
 Agenda 
 Regular Meeting of the City Commission   
 C i t y  o f  K a l a m a z o o 
 
 

Monday, December 15, 2014                7:00 p.m. 
City Commission Chambers – 241 West South Street 

 
 
A. CALL TO ORDER/ROLL CALL   
 
B. OPENING CEREMONY 
 

1. Invocation: Rev. Dr. Seth E. Weeldreyer, Kalamazoo First Presbyterian 
Church 

2. Pledge of Allegiance 
3. Introduction of Guests 
 

C. ADOPTION OF FORMAL AGENDA 
 
D. COMMUNICATIONS 
 

 1. Calendar of Upcoming Meetings 
 
E. PUBLIC HEARINGS 
 
F. CONSENT AGENDA   

(Action:  Motion to approve items “1-16”) 
 

 1. Approval of a one-year contract extension with Rieth-Riley Construction 
Company for the purchase of asphalt paving materials in the amount of 
$357,743. 
 

 2. Approval of a one-year contract extension with Lakeland Asphalt 
Corporation for the purchase of 1,500 tons of asphalt patching material in 
the amount of $130,500.00. 

 
 3. Approval of a sole source purchase of water meters from Etna Supply 

Company in the amount of $173,500. 
 

 4. Approval of a two-year contract extension with Rathco Safety Supply, Inc. 
for rental of temporary traffic control devices in the amount of $180,000. 

 
 5. Approval of a twelve-month maintenance contract with Intergraph Public 

Safety, Inc. for the continued maintenance of the City’s computer-aided 
dispatching, records management systems and mobile data computing 
systems in the amount of $168,516. 
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 6. Adoption of a RESOLUTION vacating the west 38 feet of the public alley 
that is south of 838 Lay Blvd. with two conditions, and cancel the city’s 
option to build a connection between the alley and Lay Blvd.  The 
recommended conditions are as follows:  1) an easement shall be 
provided to the city for access to the underground utilities in   the alley 
segment for maintenance purposes; and 2) a plan shall be provided to the 
city by the applicant for the new connection between the alley and Lane 
Blvd. 

 
 7. Adoption of a RESOLUTION setting the schedule of regular City 

Commission meetings for the 2015 calendar year. 
 

 8. Adoption of a RESOLUTION approving the transfer of an existing 
Neighborhood Enterprise Zone (NEZ) certificate for 720 McCourtie Street 
in the Vine Neighborhood. 

 
 9. Adoption of a RESOLUTION from the Michigan Department of Licensing 

and Regulatory Affairs, Liquor Control Commission recommending 
approval of a Small Distiller liquor license for Distilled Kalamazoo LLC at 
618 East Michigan Avenue. 

 
 10. Adoption of a RESOLUTION setting a public hearing to consider the 

proposed Fiscal Year 2015 Budget for the City of Kalamazoo. 
 

 11. Approval of amendments to the FY2014 Budget. 
 

 12. Acceptance of a $300,000 MEDC ‘Core Community Fund’ Grant for the 
Riverview Launch project. 

 
 13. Approval of a request from New Year’s Fest of Kalamazoo, to publicly 

display fireworks from the Epic Center Parking Structure on 
December 31, 2014 at midnight as part of the annual New Year’s Fest 
event. 

 
 14. Acceptance of a donation from Target Corporation in the amount of 

$1,000 to be used to purchase holiday gift baskets. 
 

 15. Approval of the Mayor’s reappointment of Jason Novotny to the Historic 
District Commission for a term expiring on January 1, 2017. 

 
 16. Approval of the following appointments to boards and commissions: 

 
 a. the appointment of Richard Emig to the Building Board of Appeals 

for a term expiring on March 31, 2018. 
 

 b. the appointment of David Hyde to the Building Board of Appeals 
for a term expiring on March 31, 2017. 
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 c. the appointment of H. Charles Kiplinger to the Building Board of 
Appeals for a term expiring on March 31, 2016. 

 
 d. the appointment of Linda Servis to the Building Board of Appeals 

for a term expiring on March 31, 2018. 
 

 e. the appointment of Gary Wark to the Building Board of Appeals for 
a term expiring on March 31, 2017. 

 
 f. the appointment of Reed Youngs from the Alternate #1 seat to a 

regular seat on the Zoning Board of Appeals for a term expiring on 
March 31, 2016. 

 
G. REGULAR AGENDA 
 

 1. Authorization for the City Administration to issue “OPEB Bonds” in the 
amount of $90,955,000. (Action: Motion to authorize) 
 

 2. Authorization for the Human Resources/Labor Relations Director to 
execute Memorandums of Understanding with each of the City’s employee 
bargaining units for the creation of Health Care Committee. (Action: 
Motion to authorize) 

 
H. REPORTS AND LEGISLATION 
 

 1. City Manager’s Report 
 

I. UNFINISHED BUSINESS 
 
J. POLICY ITEMS 
 

 1. Adoption of a RESOLUTION accepting the resignation of Commissioner 
Stephanie Moore 
 

 2. Discussion of the process to fill the vacancy on the City Commission. 
 
K. NEW BUSINESS 
 
L. CITIZEN COMMENTS 
 

The “Citizen Comments” portion of the meeting is a time for citizens to make comments; 
it is not intended to be a forum for debate or a time for question-answer dialogues with 
the City Commission or staff.  In general, Commissioners do not directly respond to 
speakers during citizen comment periods.  At the conclusion of a speaker’s remarks, the 
Mayor or individual Commissioners may refer a question to City staff, if appropriate.  
Also, individual Commissioners may choose to respond to speakers during 
“Commissioner Comments.” 
 

M. COMMISSIONER COMMENTS 
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N. CLOSED SESSION 
 

1. Closed session to discussion labor negotiations.  (Action: Motion to go into 
closed session) 

 
O. ADJOURNMENT 
 

http://www.kalamazoocity.org/
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ADDITIONAL INFORMATION 
 

Questions regarding agenda items may be answered prior to the meeting by contacting the City 
Manager's Office at 269.337.8047. 
 
Persons with disabilities who need accommodations to effectively participate in City 
Commission meetings should contact the City Clerk's Office at 337-8792 a week in advance to 
request mobility, visual, hearing or other assistance. 
 
Agendas for the regular meetings of the Kalamazoo City Commission are available on the 
Internet at: www.kalamazoocity.org 
 
The Kalamazoo City Commission meetings are held on the first and third Mondays at 7:00 p.m. 
and are shown live on the Public Media Network (channel 190 for Charter customers, channel 
99 for U-Verse customers).  The meetings are rebroadcast on Tuesdays at 8:00 a.m., 
Wednesdays, at 1:00 a.m., and Thursdays at 3:00 p.m. 
 
 

GUIDELINES FOR PUBLIC PARTICIPATION AT CITY COMMISSION MEETINGS 
  
Welcome to the Kalamazoo City Commission meeting, and thank you for your participation in 
Kalamazoo local government.  The City Commission recognizes that citizens who make the 
effort to attend a Commission meeting often feel passionately about an issue.  The following 
guidelines are not meant to discourage individual expression; rather, they exist to facilitate the 
orderly conduct of business and to ensure that all citizens who wish to address the City 
Commission are able to do so in an atmosphere of civility and respect, without fear or 
intimidation. 
 
1. Out of respect for business being conducted during the meeting, please turn off all cell 

phones and pagers prior to the start of the meeting. 
 
2. In an effort to maintain order and to allow a respectful discussion, please do not make 

comments from the audience area.  Audience members should also refrain from 
applause or other audible noise at times not formally recognized as appropriate by the 
meeting chair. 

 
3. Citizens have opportunities to address the Commission at the following times during a 

meeting: 
 
a. Consideration of Regular Agenda items.  Citizens are permitted to speak to the 

Commission on Regular Agenda and Unfinished Business prior to the City 
Commission voting, except those votes setting a public hearing.  (Note:  The 
Consent Agenda is a list of items proposed for City Commission approval to be 
voted upon all at one time.  This is a time-saving procedure as most Consent 
Agenda items are housekeeping measures.  A citizen may request an item be 
removed from the Consent Agenda for individual consideration or discussion.)  
Comments must be germane to the specific item under consideration. 

 
b. The Citizen Comment period near the end of the meeting is for comment on 

Agenda or Non-Agenda items. 
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4. To address the City Commission, please sign in at the podium near the Clerk’s station 
and then proceed to the podium directly in front of the dais when invited by the meeting 
chair.  Before beginning your comments, please clearly state your name for the record 
and whether you reside within the city limits.  Comments are limited to four minutes. 

 
5. Signs, placards and banners are permitted in Chambers during open meetings but only 

along the perimeter of the room (side and back walls) and only if they do not obstruct the 
vision of others. 

 
********************* 

 
If you have any questions, please feel free to contact the City Clerk’s Office at 269.337.8792 

 
 



  
 Calendar of Upcoming Meetings   
  C i t y  o f  K a l a m a z o o 
 

 
City Commission (next 30 days) 

 
 
Regular Business Meetings – 7:00 p.m. in the City Commission Chambers 
 
January 5th and January 20th  
 
 

Advisory Boards, Commissions and Committees (next two weeks) 
 
The Kalamazoo Historic District Commission will meet on Tuesday, December 16, 
2014 at 5:00 p.m., in the Commission Chambers at City Hall.  
 
The Environmental Concerns Committee will meet on Wednesday, December 17, 
2014 at 4:30 p.m., in Administration Building #6-Conference Room A of the Water 
Reclamation Plant, located at 1415 N. Harrison Street. 
 
The Kalamazoo Transit Authority Board will meet on Friday, December 19, 2014 at 
8:15 a.m., in the Metro Transit Conference Room, located at 530 N. Rose St. 
 



Commission 
Agenda Report  
C i t y  of  K a l a m a z o o 
 

TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Reviewed By:  Sue Foune, Public Services Managing Director 

Prepared By:   Douglas Nord, Financial Services Manager 
 

DATE: November 24, 2014 
 
SUBJECT: Purchase of Asphalt Paving Materials 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission approve a one year contract extension with 
Rieth-Riley Construction Company for the purchase of asphalt paving materials in the 
amount of $357,743. 
 
BACKGROUND 
 
On March 1, 2012 the Purchasing Division solicited bids for asphalt paving materials.   This 
bid provided for a one year contract with four possible contract extensions.  In October 2014, 
Rieth- Riley Construction was asked to provide pricing for 2015.  They have agreed to 
provide this material in 2015 at a 3.29% increase in cost.      
 
COMMUNITY RESOURCES CONSULTED 
 
This recommendation did not require advisory board consultation or additional public 
input. 
 
FISCAL IMPACT 
 
Funds have been budgeted within the proposed 2015 major and local street construction 
and operating budgets as well as within utility repair budgets for this expenditure.    
 
ALTERNATIVES 
 
The City could purchase asphalt manufacturing equipment and supplies to produce their own 
paving materials.  However, purchasing this type of equipment and training employees in the 
specific skills necessary to successfully manufacture this material would result in an initial 
investment of approximately $2,750,000.  Therefore, this alternative would not be 
recommended.   
 
ATTACHMENTS 
 
None 

 

Date: 12/15/14 
Item F1 
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TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 

Reviewed By: Sue Foune, Public Services Managing Director 
Prepared By:  Douglas Nord, Financial Services Manager 

 
DATE: December 2, 2014 
 
SUBJECT: Purchase of Asphalt Patching Materials 
 
 
RECOMMENDATION  
 
It is recommended that the City Commission approve a one (1) year contract extension 
with Lakeland Asphalt Corporation for the purchase of 1,500 tons of asphalt patching 
material in the amount of $130,500.00. 
 

BACKGROUND 
 
For the past several years, the Public Services Department has purchased a particular 
asphalt patching product from various vendors.  This product has been known industry 
wide as the premiere product for patching potholes in terms of ease of application and 
longevity.  This material is also used to repair utility cuts during the winter months when 
permanent material is not available.  It has proven to be an effective material to maintain 
our roadways, particularly through the snow and ice season. 
 
On November 20, 2012, the Purchasing Division solicited bids for the purchase of Asphalt 
Patching Materials.  This bid provided for a one year contract with four possible contract 
extensions.  This will represent our second contract extension.  In October 2014, Lakeland 
Asphalt Corporation was asked to provide pricing for 2015.  They have agreed to provide 
this material in 2015 at $87.00 per ton which is a 2.35% increase compared to 2014 pricing 
of $85.00 per ton. 

COMMUNITY RESOURCES CONSULTED 
 
This recommendation did not require advisory board consultation or additional public input. 
 
FISCAL IMPACT 
 
Funds were included within the various Major and Local Street repair budgets for this 
purchase. 

 

Date: 12/15/14 
Item F2 
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ALTERNATIVES 
 
The City could choose not to enter into this contract; rebid the contract; or experiment with 
another unproven material.  However, once the snow and ice season has arrived, it will be 
imperative that reliable materials are available to repair roadways damaged throughout the 
freeze/thaw cycles experienced in our area as well as temporarily repairing utility cuts.  

 
ATTACHMENTS 
 
None 
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C i t y  of  K a l a m a z o o 
 

 
 
TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager, ICMA-CM 

Reviewed By: Sue Foune, Public Services Managing Director 
Prepared By:  Douglas J. Nord, Customer Service/Finance Manager 

 
DATE: December 2, 2014 
 
SUBJECT: 2015 Water Meter Purchase  
 
 
RECOMMENDATION  
 
It is recommended that the City Commission approve a sole source purchase with Etna 
Supply Company of Grand Rapids, Michigan for water meters, in the amount of $173,500. 
 
BACKGROUND 
 
Sensus Metering Systems are the sole water meters installed throughout the City’s water 
system. Sensus meters are known for their high quality and readily available 
interchangeable parts.  The installation of Sensus meters have simplified operations as 
well as improved efficiency.  Since 2008, the City Commission has approved request by 
Public Services to designate Sensus Metering Systems local distributor Etna Supply 
Company as a sole source supplier of all City of Kalamazoo water meters. 
 
There is no increase in meter prices for 2015.    
 
This purchase will allow the Department of Public Services to meet the demands for new 
connections to the public water supply system and replacement of existing meters in the 
system.   
 
COMMUNITY RESOURCES CONSULTED 
 
This recommendation did not require advisory board consultation or additional public input. 
 
FISCAL IMPACT 
 
Funding for this purchase is included in the Department of Public Services 2015 Water 
Capital Improvement Budget.  As new and replacement meters are dispensed from 
inventory, individual water budget codes will reimburse the inventory account. 
 

 

Date: 12/15/14 
Item F3 
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ALTERNATIVES 
 
One alternative would be to purchase water meters through the competitive bidding 
process.  However, for the reasons of interchangeability of parts, standardization, and 
efficiency of operations, this is not the recommended alternative.  
 
ATTACHMENTS 
 
Sole Source 
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TO:  Mayor Hopewell, Vice Mayor Anderson and City Commissioners 
 
FROM: Jim Ritsema, City Manager 
  Reviewed By:  Sue Foune, Public Services Managing Director 

Prepared By: Jim Hoekstra, Traffic Engineer 
 
DATE:  December 5, 2014 
 
SUBJECT:   Traffic Control Devices Contract Extension 2015 to 2016   
 
 
RECOMMENDATION  
 
Its is recommended that the City Commission approve a two-year contract extension with 
Rathco Safety Supply, Inc. of Kalamazoo County, MI in the amount of $180,000 for rental 
of temporary traffic control devices.   
 
BACKGROUND  
 
The City of Kalamazoo contracts for temporary traffic control devices for the various 
construction, maintenance, repair, and special events activities that occur throughout the 
year.  These devices include signs, barricades, temporary fencing, and flashing arrow 
boards that are used by the Field Operations Division of the Public Services Department  
and special event sponsors.  
 
In 2012 bids were solicited with Rathco Supply, Inc. being the low bidder.  Public Services 
recommends the contract extension and has been pleased with their performance.  Based 
on average annual quantities of traffic control devices used in the past, the estimated 
yearly cost of this contract is $90,000.  Actual contract costs will vary depending on usage.  
 
COMMUNITY RESOURCES CONSULTED 
 
This recommendation did not require advisory board consultation or additional public input. 
 
FISCAL IMPACT 
 
Funds are included in the Department of Public Services, Field Operations Budgets for 
traffic control device rental and services.  Costs for special events are typically charged to 
the respective organizations. 
 
 
 

 

Date: 12/15/14 
Item F4 
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ALTERNATIVES 
 
The alternative to not approve the contract extension is not recommended as it is essential 
that the City have a means to maintain traffic safely on the City streets during construction, 
maintenance, and special event activities.   
 
ATTACHMENTS 
 
None 
 

 

  
Kalamazoo City Manager's Office ι 241 W. South Street, Kalamazoo, MI 49007 ι 616.337.8047 

Fax: 616.337.8182  
 



Commission 
Agenda Report  
 

C i t y  o f  K a l a m a z o o  
 

 
TO: Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Reviewed by:  Jeffrey Hadley, Public Safety Chief  
  Prepared by: Ryan Tibbets, Assistant Chief – Fire Administration/Finance  
 
DATE: December 4, 2014  
 
SUBJECT: 2015 Intergraph Corporation Maintenance Agreement  
 
 
RECOMMENDATION  
 
It is recommended that the City Commission approve a twelve (12) month maintenance 
contract with Intergraph Public Safety, Inc., 241 Disk Drive, Madison, Al, in the amount 
of $168,516 for the continued maintenance of the City’s computer-aided dispatching, 
records management systems and mobile data computing systems. 
  
BACKGROUND   
 
This request reflects the annual cost of the software maintenance for the City’s 
computerized dispatch and mobile data computing systems which, in addition to 
Kalamazoo Public Safety, also serves Kalamazoo Township, Schoolcraft, and Augusta 
Police Departments, Kalamazoo County Sheriff Department, Oshtemo, Texas and 
Comstock Township Fire Departments.  The contract allows for twenty-four (24) hour, 
seven (7) days a week dial-in help desk service and continued support from the 
company for software upgrades and “fixes” as required.  Intergraph Public Safety is the 
sole source provider of the system and is therefore recommended to provide 
maintenance on the computer system.   
 
SUMMARY 
 
If the City Commission approves this maintenance contract, Intergraph will continue to 
support the software necessary for computer-aided dispatching, records managements 
systems and mobile data computing systems for the period of twelve (12) months. 
 
COMMUNITY RESOURCES CONSULTED 
 
Not applicable 
 
 
 

 

Date: 12/15/14 
Item F5 
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FISCAL IMPACT 
 
If the maintenance contract is not renewed by January 1, 2015, Public Safety is subject 
to a 25% penalty for each month of the lapsed contract in addition to the contract 
amount.  
 
Funds for this maintenance contract are contained in Public Safety’s 2015 Budget.  In 
addition, the following agencies are required to pay yearly maintenance fees according 
to established contracts. 
 
 Kalamazoo Township Police Department 
 Kalamazoo County Sheriff Department 
 Oshtemo Township Fire Department 
 Texas Township Fire Department 
 Parchment Police Department 
 Comstock Fire Department 
  
ALTERNATIVES 
 
An alternative to this recommendation would be to pay for maintenance and repairs on 
a material and labor basis.  However, a renewable maintenance contract is the most 
efficient and cost effective method of maintaining the Intergraph computer system and it 
provides for the rights to the upgrades and fixes. 
 
ATTACHMENTS  
 
None        
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TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 

Reviewed By:    Rebekah Kik, City Planner 
Prepared By:     Robert H. Bauckham, Assistant City Planner 

 
DATE:  December 4, 2014 
 
SUBJECT: Vacate the west 38 feet of the public alley located directly south of 838 Lay 

Boulevard and cancel the city’s option to build a connection between the 
alley and Lay Boulevard.     

 
 
RECOMMENDATION 
 
It is recommended that the City Commission adopt a resolution to vacate the west 38 feet 
of the public alley that is south of 838 Lay Boulevard with two conditions, and cancel the 
city’s option to build a connection between the alley and Lay Boulevard.  The 
recommended conditions are as follows: 
 

1. An easement shall be provided to the city for access to the underground utilities in   
the alley segment for maintenance purposes. 

2. A final plan shall be provided to the city by the applicant for the connection between 
the alley and Lane Boulevard through 901 Lane Boulevard that meets Public 
Service Department standards, and the connection shall be built by the applicant by 
August 1, 2015.  

 
BACKGROUND 
 
The Kalamazoo Public Schools (KPS) is currently redeveloping its Washington Writer’s 
Academy facility located on Lay Boulevard.  The project includes removal of the existing 
building and construction of a new school building in its place with new parking lots and an 
expanded playground.   KPS owns the vacant lot at 838 Lay Boulevard, which is directly 
east of the school property.  A public alley abuts the vacant lot on the south side.  The alley 
provides access to the rear of the houses that front on Lay Boulevard in this area, and it 
ends at the school.  KPS intends to use 838 Lay Boulevard as part of a parking lot for the 
new school and mechanical equipment/dumpster area.  These facilities will also encroach 
onto a portion of the public alley, which is the subject of this vacation request.  A site plan 
for the new school was approved by the city in April 2013 with a condition that this segment 
of the alley would need to be vacated to accommodate the project.   
 

 

Date: 12/15/14 
Item F6 
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KPS is now requesting to have the west 38 feet of the public alley vacated for the school 
project.  This portion of the alley is not necessary to provide access for the adjacent homes 
as the property owners will still be able to use the alley from Race Street to the east.  The 
vacation of the alley section would allow KPS to complete its redevelopment of the school 
site as planned.  The request also includes cancellation of the city’s option to extend the 
public alley through the vacant 838 Lay Boulevard parcel connecting the alley with the 
street.   
 
This vacation request first came before the Planning Commission on August 1, 2013.  At 
that meeting, the Commission recommended approval with the condition that an easement 
be provided to the city for access to the underground utilities in the alley section to be 
vacated for maintenance purposes.  Following the Planning Commission decision, the City 
Engineer indicated that, since the opportunity to access Lay Blvd. from the west end of the 
alley would be eliminated, a turnaround is needed in the alley for snow plows and 
emergency vehicles.  Staff requested that KPS provide plans for the turnaround to the city 
before the vacation request would be sent to the City Commission for review.  A plan was 
submitted by KPS in November 2013, and the City Engineer requested a few modifications. 
  
In June 2014, KPS indicated the lot directly east of the school property at 901 Lane 
Boulevard was purchased for the purpose of creating the turnaround for the alley.  The City 
Engineer suggested that a connection be made between the alley and Lane Boulevard 
through this parcel instead of a turnaround in the alley.  Vehicles would be able to exit the 
alley via this new connection and the turnaround would not be needed.  Staff provided KPS 
with design criteria for the connection, and KPS has committed to create the connection in 
writing.  A concept plan for the connection has been submitted, and submittal of a final plan 
and a construction deadline is recommended as conditions of the approval of the alley 
vacation.   
 
Review Criteria: 
All street/alley vacation requests are subject to the requirements of the city’s Street 
Vacation Policy, which was adopted in 1992.  The Planning Commission is required to hold 
a public hearing to review each street vacation request, and then provide a 
recommendation to the City Commission.  The City Commission provides the final decision 
on all such requests.   
 
The city Public Safety and Public Services Departments were contacted regarding this 
vacation request.  No objections were raised by staff from the departments.   The Public 
Services Department would like to be provided with an easement for any underground 
utilities in the alley section to be vacated for maintenance purposes and to make any 
adjustments to the utilities as needed.  The department also requires a plan to be provided 
for the alley connection to Lane Blvd.   
 
For most street vacation requests, the applicant is required to pay to the city the fair market 
value of the land that is vacated or another amount as agreed to by the City Commission.  
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When vacated, such street property is typically split down the middle with half being 
provided to each of the abutting properties on both sides.  In this case, the applicant owns 
all of the property that abuts the street section to be vacated and would be entitled to 
receive all of the vacated property.   
 
Planning Commission Action 
 
At its regular meeting held on November 6, 2014, the Planning Commission voted 
unanimously to recommend approval of the alley vacation request with the two conditions 
specified by staff.  There were no public comments offered during the public hearing.   
  
COMMUNITY RESOURCES CONSULTED 
 
Notices were mailed to all property owners and occupants located within a 300-foot radius 
of the ally property to inform them of the public hearing for the request scheduled before 
the Planning Commission and to encourage their attendance.  The property is in the 
Edison neighborhood, and notice of the public hearing was also provided to the Edison 
Neighborhood Association.   A notice of the hearing was also published in the Kalamazoo 
Gazette prior to the meeting.   The City Commission is not required to hold a public hearing 
for the vacation request.        
 
FISCAL IMPACT 
 
The fair market value of the segment of the alley to be vacated has been estimated by the 
Assessor’s office to be $300. If the alley vacation is approved, the applicant will pay this 
amount to the city.  There is no tax revenue generated from the alley.  KPS has indicated 
the alley segment is needed for their new school project.   
 
ALTERNATIVES 
 
The City Commission has the option of not approving the alley vacation request.  City staff 
has determined that the alley segment is not needed, but it is needed for the new school 
that is being constructed by KPS.   The applicant has agreed to create a new connection 
between the alley and Lane Boulevard for improved access.   It is recommended that in 
order to support the school project as designed, the City Commission should approve the 
alley vacation request as presented.  
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ATTACHMENTS 
 
Resolution  
Aerial photograph 
KPS letter 
Planning Commission meeting minutes (November 6, 2014) 
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 CITY OF KALAMAZOO, MICHIGAN 
 
 RESOLUTION NO.         
 
A RESOLUTION VACATING THE WEST 38 FEET OF A PUBLIC ALLEY LOCATED 

SOUTH OF 838 LAY BOULEVARD AND CANCELLING THE CITY OF 
KALAMAZOO’S INTEREST IN CONNECTING THE ALLEY WITH LAY 

BOULEVARD 
 
 

Minutes of a regular meeting of the City Commission of the City held on                   , 2014, 
at 7:00 o'clock p.m., local time at the City Hall. 
 

PRESENT, Commissioners: 
 

ABSENT, Commissioners: 
 

Recitals: 
 
A. The City of Kalamazoo is empowered with the authority to vacate a street pursuant to 

City Charter Sections 150 and 171, the Constitution of the State of Michigan 1963, Article VII, 
Section 29, and the Land Division Act, MCL 560.256. 
 

B. Notice of the Public Hearing before the Planning Commission on vacating the west 38 
feet of the public alley located south of 838 Lay Boulevard and cancelling the City of Kalamazoo’s 
interest in connecting the alley with Lay Boulevard through 838 Lay Booulevard was published by 
the City in the Kalamazoo Gazette with a personal notice of the hearing mailed via first class mail to 
all listed homeowners and/or property owners owning and occupying parcels of land abutting such 
right-of-way as well as within a distance of three hundred (300) feet from any point on the boundary 
line of such right-of-way. 

 
C. Kalamazoo Public Schools is constructing a new school at 1919 Portage Street that is 

adjacent to the public alley and owns the parcels abutting the segment of the alley requested for the 
vacation on both sides.   

 
D.        A portion of the facilities for the new school will encroach onto the west end of the 

public alley. 
 

E. A public hearing was held on November 6, 2014 by the Planning Commission where 
the public was able to provide testimony pertaining to the vacation of the above street right-of-way. 

 
 F. The Planning Commission has made a recommendation to the City Commission 
to vacate the west 38 feet of the public alley with the following conditions:  1) the City of 
Kalamazoo shall retain an easement for the purposes of maintaining, repairing, replacing or 
otherwise making modifications to, if subsequently needed, the underground public utilities 



(water, sanitary sewer or storm water systems) located in the subject property; and,  2) a final 
plan shall be provided by Kalamazoo Public Schools to the City of Kalamazoo showing the 
planned connection between the alley and Lane Boulevard through 901 Lane Boulevard that 
meets the requirements of the Public Services Department, and the connection shall be built by 
the school district by August 1, 2015.      
 
 G. The Planning Commission has also recommended that the alley right-of-way for 
this request be combined with the abutting parcel at 1919 Portage Street. 
 

H. The City Commission of the City of Kalamazoo finds that the alley right-of-way 
recommended for vacation has been determined not to be needed by the Public Services and Public 
Safety Departments. 

 
I. If the vacation of the alley right-of-way is approved, it is further recommended that 

payment of the fair market value of the property of $300 be paid by Kalamazoo Public Schools to the 
City of Kalamazoo. 

 
J. The City Commission has determined that it is necessary and in the best interest of the 

health, welfare, comfort and safety of the citizens of Kalamazoo to discontinue the above alley right-
of-way as set forth in this resolution. 
 

THEREFORE, IT IS RESOLVED: 
 
1.  The west 38 feet of the public alley located south of 838 Lay Boulevard, as depicted 

in the attached map, is hereby vacated and discontinued as a public street subject to the following 
conditions: (a) the City of Kalamazoo shall retain an easement for the purposes of maintaining, 
repairing, replacing or otherwise making modifications to, if subsequently needed, the underground 
public utilities (water, sanitary sewer or storm water systems) located in the subject property. (b)  a 
final plan shall be provided by Kalamazoo Public Schools to the City of Kalamazoo showing the 
planned connection between the alley and Lane Boulevard through 901 Lane Boulevard that meets 
the requirements of the Public Services Department, and the connection shall be built by the school 
district by August 1, 2015.  (c) Kalamazoo Public Schools shall combine the west 38 feet of the 
public alley with 1919 Portage Street.  (d) the City of Kalamazoo’s interest in connecting the public 
alley with Lay Boulevard through 838 Lay Boulevard is cancelled.   

 
 2. The City Manager is authorized to sign any additional documents besides this 

resolution that are necessary to reflect this right-of-way vacation. 
 
3. Upon receipt of evidence that the conditions set forth above are met, the City Clerk of 

the City of Kalamazoo shall record certified copies of this resolution with the Kalamazoo County 
Register of Deeds and the State Treasurer. 

 



 
The above resolution was offered by Commissioner              and supported by Commissioner 

                   / 
 

AYES, Commissioners: 
 

NAYS, Commissioners: 
 
RESOLUTION DECLARED ADOPTED. 
 
  
 
 
 
 

CERTIFICATE 
 
The foregoing is a true and complete copy of a resolution adopted by the City Commission of the 
City of Kalamazoo at a regular meeting held on _________________, 2014.  Public notice was given 
and the meeting was conducted in full compliance with the Michigan Open Meetings Act (PA 267, 
1976).  Minutes of the meeting will be available as required by said Act. 
                                       ______________________________ 

Scott A. Borling, City Clerk 







   
 

Second Floor, City Hall 
City Commission Chambers 

241W. South Street, Kalamazoo, MI 49007 
 

Members Present: Mark Fricke, Chair, Rachel Hughes-Nilsson, Vice Chair,  Josh Cook, Charley 
Coss, Geoff Cripe, Susan McBain, Rico White, Derek Wissner, Emily Greenman 
Wright   

                                       
Members Excused: None 
 
City Staff: Robert Bauckham, Assistant City Planner; Peggy Bickell, Recording Secretary; 

Rebekah Kik, City Planner 
 
Guests:   None 
     
A.  CALL TO ORDER 
 
Commissioner Fricke called the meeting to order at 7:01 p.m. 
 
B.  ROLL CALL 
 
Planner Bauckham proceeded with roll call and determined that the aforementioned members were 
present. 
 
C.  ADOPTION OF FORMAL AGENDA 
 
It was recommended that the agenda be modified to place item F.2 prior to item F.1.  
Commissioner Cook , supported by Commissioner Hughes-Nilsson, moved approval of the 
November 6, 2014 Planning Commission agenda as amended.  With a voice vote, the motion carried 
unanimously. 
 
D.  APPROVAL OF MINUTES  
 
Commissioner McBain, supported by Commissioner Cook, moved approval of the October 2, 2014 
Planning Commission Minutes.  With a voice vote, the motioned carried unanimously.   
 
E.  COMMUNICATIONS AND ANNOUNCEMENTS 
 
Planner Bauckham introduced new City Planner Rebekah Kik and new Planning Commissioner Josh 
Cook. 
 
F.  PUBLIC HEARINGS 
 
2.  P.C. #2914.12  Consideration of a request from the Kalamazoo Public Schools to vacate the west 38 
feet of the public alley located directly south of 838 Lay Blvd.  [Recommendation: motion to 
recommend approval of the alley segment vacation to the City Commission, with two conditions]. 
 
 

City of Kalamazoo 
PLANNING COMMISSION 

Minutes 
November 6, 2014 

DRAFT 
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The Kalamazoo Public Schools (KPS) is requesting approval of the vacation (abandonment) of a 38-foot-
long section of a public alley that is located south of 838 Lay Blvd. for the new Washington Writer’s 
Academy school project.  Planner Bauckham presented a summary of the request.  The street section to be 
vacated is bordered to the north, west and south by property and facilities owned by KPS.  The school 
project includes the removal of the existing building and construction of a new school building in its 
place, which is currently in progress.  KPS also owns the vacant lot at 838 Lay Blvd., which is directly 
adjacent to the school property.  The public alley abuts the vacant lot on the south side.  The alley 
provides access to the rear of the houses that are on Lay Blvd. in this area, and dead ends at the school 
site.  The vacant lot for KPS will be used as part of a parking lot and other facilities for the new school.  
These facilities will also encroach onto a portion of the public alley, which is the subject of this vacation 
request.  This portion of the alley is not needed to provide access to the adjacent homes.  They will still be 
able to use the alley to access the rear of their homes from Race Street to the east.  The vacation of this 
section of the alley would allow KPS to complete its redevelopment of the school site as planned.  The 
request also includes removal of the city’s option to extend the public alley through the vacant 838 Lay 
Blvd. parcel.   
 
This request first came to the Planning Commission on August 1, 2013.  The Planning Commission 
recommended approval of the request with the condition that an easement be proved to the city for access 
to the underground utilities in the alley section to be vacated.  Following the meeting, the City Engineer 
indicated that since access to Lay Blvd. from the west end of the alley would be eliminated with the 
vacation, a new turnaround would be needed in the alley for snow plow and emergency vehicles.  Staff 
requested that KPS present a plan for this turnaround for review before the request would be reviewed by 
the City Commission.  A plan was submitted by KPS in November 2013, and the City Engineer agreed to 
approve it with some modifications.  A revised plan was requested from KPS. 
 
In June 2014, KPS purchased 901 Lane Blvd. for the purpose of creating the turnaround for the alley.  
The City Engineer asked that instead of the turnaround in the alley, a connection be made between the 
alley and Lane Blvd. through the parcel. 
 
For most street vacation requests, the applicant is required to pay to the city the fair market value of the 
land that is vacated or another amount as agreed to by the City Commission.  The fair market value of this 
property has been calculated by the city Assessor’s office to be $300.  When vacated, such street property 
is typically split down the middle with half being provided to each of the abutting properties on both 
sides.  In this case, the applicant owns all of the property that abuts the street section to be vacated and 
would be entitled to receive all of the vacated property. 
 
It is recommended that the Planning Commission recommend to the City Commission to vacate this 
section of the alley with the following conditions: 
 

1. The Public Services Department shall be provided with an easement for the underground utilities 
for maintenance purposed, and to make any adjustments as necessary. 

2. An acceptable plan showing the connection between the alley and Lane Blvd. shall be provided 
by KPS to the city for review.  The connection will be created by KPS. 
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This recommendation also includes removal of the city’s option to extend the public alley through 838 
Lay Blvd. 
 
Citizen Comments – None 
 
Hearing closed. 
 
Commissioner Wisser, supported by Commissioner Hughes-Nilsson, moved to approve P.C. 
#2014.12, with the two conditions as noted.  With a roll call vote the motion passed unanimously. 
 
1.  P. C. #2014.11 Consideration of a request from the Community Planning and Development 
Department for a text amendment to Section 6.5C of the Zoning Ordinance and to the Downtown Design 
Review Standards and Guidelines to allow the expansion of the Downtown Review District.  
[Recommendation:  motion to recommend approval of the text amendment to the City 
Commission]. 
 
The Community Planning and Development Department (CP&D) is requesting approval of a text 
amendment to the Zoning Ordinance and to the Downtown Design Review Standards and Guidelines to 
allow expansion of the Downtown Design Review District (DDRD) boundaries between E. Walnut and 
Stockbridge Street and between S. Burdick and Portage Street. 
 
Planner Bauckham presented the city staff report.  This request is to amend the zoning ordinance and the 
guidelines to extend the current DDRD district south to Stockbridge Avenue.  The west border will be S. 
Burdick Street and the east border will be Portage Street.  This new area will be known as the 
Burdick/Portage Street Design Review District.  All of the standards and guidelines in place for the 
current DDRD would apply to this new area, with the following exceptions. 
 

1. New building height requirements would be a guideline for the area, not a standard. 
2. Improvements to Portage Street would follow the 2005 Portage Street Streetscape Master Plan.  

Improvements to all other streets in the new area would follow the current DDRD Standards and 
Guidelines. 

 
The CP&D department held a meeting on October 15 in the Edison neighborhood to present the proposed 
expansion of the DDRD to interested citizens.  About 30 individuals attended this meeting including 
business and property owners from the neighborhood.  The group generally responded positively to the 
boundary expansion.  The Edison Neighborhood Association Board and the Edison Business Association 
have both unanimously endorsed the proposal to expand the DDRD into the new area. 
 
It is recommended that the Planning Commission recommend to the City Commission to approve the text 
amendment request as presented. 
 
PUBLIC HEARING 
 
The following citizens spoke against this request:  Frances M. Roe, Heinz Schroeder, Mike Fleckenstein, 
Richard Stewart, John Davis and Albert Trombley.  A summary of the concerns expressed are as follows: 
too many buildings have been removed in the area, there is no new development, this would amount to  
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over-regulation, an impact study is needed, property owners can’t vote on the proposal, the neighborhood 
is not aware of the proposal, taxes will increase, no benefit to small business owner, need more time to 
review the proposal. 
 
Hearing closed. 
 
A motion was made by Commissioner Cripe to approve the request but require a second meeting 
be held with the neighborhood.  There was no support for the motion.   
 
Commissioner White, supported by Commissioner Hughes-Nilsson, moved to postpone the vote to 
the December 4, 2014 Planning Commission meeting.  With a roll call vote the motion passed 8-1.           
 

 
G.  CITIZENS’ COMMENTS (Regarding non-agenda items) 
 
None 
 
H.  UNFINISHED BUSINESS 
 
No unfinished business 
 
I.  NEW BUSINESS 
 
No new business 
 
J.  CITIZENS' COMMENTS 
 
None 
 
K.  CITY PLANNER'S REPORT 
 
Planner Bauckham presented an update on the Site Plan Review program.   
 

1. The Republic Services new building project on Gembrit Circle needs an amended site plan 
approved so construction can begin.   

2. The plan for the Indian Trails building addition is close to being approved.   
3. The Orrin B. Hayes building addition is completed and the project finalized.   
4. The new Appletree Learning Center project on Arboretum Parkway has broken ground.   
5. Construction on the Riverview Launch project on Riverview Drive is continuing.  The Land Bank 

offices will be moved to that building.   
6. Construction on the new KVCC campus downtown is continuing as weather permits.   
7. The new El Rancho supermarket building on Portage Street has been painted on the outside and 

interior work is continuing.  The plan is to open the market in a couple of months.   
8. The new Otto Kihm auto shop on Vine Street is completed and operating.   
9. A new Mexican  restaurant on Cork Street next to the Cork Screw store is being developed and they 

plan to open it in the next couple of months.   
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10. The Main Street properties mixed-use project on W. Michigan Avenue is in progress.  Steel is going 
up, the stairwells are up, and the elevator towers are up.  They would like to continue with the 
inside construction during the winter months. 

 
Planner Bauckham indicated that for the December meeting the DDRD extension request will return, the 
CIP for 2015 will be reviewed, and a possible special use permit will be reviewed for a new group day 
care use.   
 
L.  MISCELLANEOUS COMMENTS BY PLANNING COMMISSIONERS 
 
City Planner, Rebekah Kik, made a brief presentation to introduce herself to the Planning Commission. 
 
M.  ADJOURNMENT 
 
The meeting adjourned at 8:45 p.m. 
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TO: Mayor Hopewell, Vice Mayor Anderson and City Commissioners 
 
FROM: Scott A. Borling, City Clerk 
 
DATE: December 6, 2014 
 
SUBJECT: Adoption of the 2015 City Commission Regular Meeting Schedule 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission adopt a RESOLUTION setting the 
schedule of regular City Commission meetings for the 2015 calendar year. 
 
BACKGROUND 
 
The proposed 2015 schedule of regular City Commission meetings was designed with 
following parameters in mind: 
 
- both the Open Meetings Act (OMA) and City Commission Rule #1 require the 

Commission to establish a schedule of its regular meetings for the calendar 
year. 
 

- City Commission Rule #1 specifies the Commission will hold its Regular 
Business Meetings on the first, third and fifth Mondays of the month, except 
as specified in the annual schedule of meetings. 

 
- Section 8(a) of the City Charter requires that the City Commission meet “not 

less than twice each month.” 
 
- if a City-observed holiday falls on the first or third Monday of the month, the 

Commission meeting has been moved to the next business day. 
 
In addition to Business Meetings, the proposed 2015 schedule also includes 
Neighborhood Meetings on the third Monday of every month except January and 
December. 
 
The recommendation to adopt a regular meeting schedule does not interfere with the 
ability of the City Commission to hold special Business Meetings, Committee of the 
Whole Meetings, or Work Sessions when necessary. 
 
 

 

Date: 12/15/14 
Item F7 
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COMMUNITY RESOURCES CONSULTED 
 
No community resources were consulted. 
 
FISCAL IMPACT 
 
There is no fiscal impact associated with this recommendation.  
 
ALTERNATIVES 
 
The City Commission may choose to schedule additional meetings or amend the 
attached schedule.  However, the City Administration is confident all matters which 
require City Commission action can be conducted in an efficient manner using the 
proposed schedule of regular meetings.  In addition, the City Commission may amend 
its meeting schedule at any time during the year if it determines that the number of 
meetings should be reduced or increased. 
 
ATTACHMENT 
 
Resolution with Proposed 2015 City Commission Meeting Schedule 
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CITY OF KALAMAZOO, MICHIGAN 
 

RESOLUTION NO. 14- 
 

 
A RESOLUTION APPROVING AND ESTABLISHING THE SCHEDULE OF REGULAR 

CITY COMMISSION MEETINGS FOR THE 2015 CALENDAR YEAR  
 

Minutes of a regular meeting of the City Commission of the City held on 
December 15, 2014, at or after 7:00 p.m., local time, at City Hall. 
 
 
PRESENT: Commissioners:   
 
ABSENT: Commissioners:   
 
 
 WHEREAS, MCL 15.265(2) requires that a public body post notice of the dates, 
times and places of its regular meetings within 10 days of its first meeting in a calendar 
year; and 
  

WHEREAS, City Commission Rule #1 states the City Commission shall establish 
and publish a schedule of regular meetings that are to be held throughout the calendar 
year prior to January 1st of each year.  

   
 NOW, THEREFORE, BE IT RESOLVED, that the Kalamazoo City Commission 
hereby approves and establishes the attached schedule of meetings as its Regular 
Meeting Schedule for the 2015 calendar year; and 
 

BE IT FURTHER RESOLVED, that the City Clerk is directed to post the Regular 
Meeting Schedule in compliance with the provisions of MCL 15.264-265; and 

 
BE IT FURTHER RESOLVED, that the City Commission reserves the right to 

modify its Regular Meeting Schedule at any time, subject to the noticing requirements 
specified in MCL 15.265(3).  
 

The above resolution was offered by _____________________ and supported 
by _______________________. 
 
 
AYES: Commissioners:  
 
NAYS: Commissioners:  
 
ABSTAIN: Commissioners:    
 
RESOLUTION DECLARED ADOPTED. 
 
 



 
CERTIFICATE 

 
The forgoing is a true and complete copy of a resolution adopted by the City 
Commission of the City of Kalamazoo at a regular meeting held on December 15, 2014.  
Public notice was given and the meeting was conducted in full compliant with the 
Michigan Open Meetings Act (PA 267,1976).  Minutes of the meeting will be available 
as required by the Act. 
 
 

______________________________ 
Scott A. Borling, City Clerk 



Kalamazoo City Commission
2015 Meeting Schedule

5 Business Meeting 2 Business Meeting 2 Business Meeting
20 Business Meeting 16 Neighborhood Meeting 16 Neighborhood Meeting

16 Business Meeting 16 Business Meeting

6 Business Meeting 4 Business Meeting 1 Business Meeting
20 Neighborhood Meeting 18 Neighborhood Meeting 15 Neighborhood Meeting
20 Business Meeting 18 Business Meeting 15 Business Meeting

6 Business Meeting 3 Business Meeting 8 Business Meeting
20 Neighborhood Meeting 17 Neighborhood Meeting 21 Neighborhood Meeting
20 Business Meeting 17 Business Meeting 21 Business Meeting

5 Business Meeting 9 Business Meeting 7 Business Meeting
19 Neighborhood Meeting 16 Neighborhood Meeting 21 Business Meeting
19 Business Meeting 16 Business Meeting

July August September

Times and Locations

October November December

January February March

April May June

Neighborhood Meetings - 6:00 p.m. in the City Hall Community Room
Business Meetings - 7:00 p.m. in the City Commission Chambers
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C i t y  of  K a l a m a z o o 
 

 
 
TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 

Reviewed By:  Rebekah Kik, City Planner 
Prepared By:   Robert H. Bauckham, Assistant City Planner 

 
DATE:  December 5, 2014 
 
SUBJECT: Transfer of an existing Neighborhood Enterprise Zone Certificate 

Application for 720 McCourtie Street 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission adopt a resolution approving the transfer of 
an existing Neighborhood Enterprise Zone (NEZ) certificate for 720 McCourtie Street in the 
Vine Neighborhood.     
 
BACKGROUND 
 
On September 29, 2008, the Kalamazoo City Commission created two NEZs; one new 
construction NEZ in the Edison neighborhood, and one homestead NEZ in the Vine 
neighborhood.  The program provides tax incentives for citizens to own and occupy homes 
in the NEZ who otherwise would not be able to afford to purchase them, and requires an 
investment by the new owner toward improving the property.  Though each zone has been 
created, the homeowners or builders are required to apply for a certificate for each 
property, which will allow them to obtain the tax benefits.  All of the applications that the city 
receives must go before the City Commission for approval, and the approval will take effect 
in the following tax year.  For example, the applications that are received this year (2014) 
will take effect on January 1, 2015.  Successful applicants can participate in the program 
for up to ten years.  
 
The City Clerk has received an application to transfer a previously approved NEZ certificate 
for 720 McCourtie Street.  The current certificate was approved for the property by the City 
Commission in 2011 for Lindsey Cadwallader-Katz.  Ms. Cadwallader-Katz sold the 
property to Patrick Ryan on November 14, 2014, and Mr. Ryan is applying to have the 
certificate transferred to him.  If approved, the certificate would expire on December 30, 
2020.     
 

 

Date: 12/15/14 
Item F8 
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COMMUNITY RESOURCES CONSULTED 
 
As part of the creation of the NEZ, staff met with a representative working group, which 
included members of the Historic District Commission, Planning Commission, Dangerous 
Buildings Board, and Community Development Act Advisory Committee.  This group 
discussed the feasibility of the NEZ program in Kalamazoo, and provided its support for the 
program.  In addition, staff had conversations with the neighborhoods that were slated to 
be impacted by the NEZ and provided several formal presentations to the neighborhood 
boards on the program.  The City Treasurer, Assessor, and other relevant city staff have 
been included in the planning and have been part of the final decision-making process on 
the scope of the program for Kalamazoo.  The City Commission also held a public hearing 
to discuss the creation of the NEZ and provided its support for the program.   
  
FISCAL IMPACT 
 
For new homestead NEZ certificates, the certificate is in effect for 10 years and represents 
a reduction of 50% of the city taxes for the home.  For this previously approved certificate, 
four years have already elapsed.  Assuming static housing values and the city millage rate, 
the city will forego $178.33 each year for the next six years in city taxes for this property.   
 
ALTERNATIVES 
 
The City Commission has the option of denying the application to transfer the existing NEZ 
certificate in the Vine neighborhood.  It is recommended that the request be approved as 
presented.   
 
ATTACHMENTS 
 
NEZ Certificate Resolution 
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 CITY OF KALAMAZOO, MICHIGAN 
 
 RESOLUTION NO.         
 

A RESOLUTION APPROVING THE TRANSFER OF A PREVIOUSLY APPROVED 
NEIGHBORHOOD ENTERPRISE ZONE CERTIFICATE PURSURANT TO PUBLIC 

ACT 147 OF 1992  
 
 

Minutes of a regular meeting of the City Commission of the City of Kalamazoo held on          
         , 2014, at 7:00 o'clock p.m., local time at the City Hall. 
 

PRESENT,  Commissioners: 
 

ABSENT, Commissioners: 
 

Recitals: 
 
A.  The Kalamazoo City Commission adopted the Vine Neighborhood Homestead 

Neighborhood Enterprise Zone on September 29, 2008 so that residents of the City of Kalamazoo 
would have the potential to take advantage of residential tax abatements while also providing 
incentives to encourage neighborhood revitalization; and 

 
B. The Kalamazoo City Commission previously approved a Homestead Neighborhood 

Enterprise Zone Certificate in 2011 for 720 McCourtie Street for Lindsey Cadwallader-Katz; and  
 
C. The City of Kalamazoo is in receipt of an application to transfer the Homestead 

Neighborhood Enterprise Zone Certificate for 720 McCourtie Street to Patrick Ryan, who purchased 
the home in the Vine Neighborhood Enterprise Zone on November 14, 2014 and is living there as his 
principal residence; and 

 
D. The applicant has indicated he will invest at least $500 in property upgrades for the 

home within the first three years of his residence in the homestead property. 
 
THEREFORE, IT IS RESOLVED,  that 720 McCourtie Street (parcel number 06-71-011-

004 and 06-21-446-005 for Patrick Ryan) will be awarded a transfer of the previously approved 
Certificate of Neighborhood Enterprise Zone for six (6) years (2015 to 2020), allowing him to pay 
the reduced “Neighborhood Enterprise Zone Tax” until such time as: 

1. The applicant no longer lives in the above listed address as his principal residence, or 
2. The applicant is not current in payment of the Neighborhood Enterprise Zone Tax, or 
3. Six (6) years has elapsed from the time of the certificate issuance.  
 

 
The above resolution was offered by Commissioner              and supported by Commissioner 

                   / 



 
AYES, Commissioners: 

 
NAYS, Commissioners: 

  
ABSTAIN, Commissioners: 

 
 
RESOLUTION DECLARED ADOPTED. 
 
  

CERTIFICATE 
 
The foregoing is a true and complete copy of a resolution adopted by the City Commission of the 
City of Kalamazoo at a regular meeting held on _________________, 2014.  Public notice was given 
and the meeting was conducted in full compliance with the Michigan Open Meetings Act (PA 267, 
1976).  Minutes of the meeting will be available as required by said Act. 
 
                                       ______________________________ 

Scott A. Borling, City Clerk 
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C i t y  of  K a l a m a z o o 
 

 
TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: Jim Ritsema, City Manager 

Reviewed By: Jeff Hadley, Chief 
Prepared By: Detective Pittelkow 
 

DATE: December 10, 2014 
 
SUBJECT: Resolution for a new Small Distiller Liquor License 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission approve a RESOLUTION from the Michigan 
Department of Licensing and Regulatory Affairs, Liquor Control Commission to approve a 
new Small Distiller liquor license for Distilled Kalamazoo LLC at 618 East Michigan Avenue 
in Kalamazoo Mi. 
 
BACKGROUND 
 
The approval of this resolution would allow Distilled Kalamazoo LLC to have a Small 
Distiller liquor license that would allow the business to manufacture spirits and brandy up to 
but not to exceed 60,000 gallons annually. This new license would allow spirits to be 
purchased and consumed on premise and sold as a takeout purchase. This new distiller’s 
license does NOT allow beer and wine of any kind to be sold on site or as take out.  
 
Distilled Kalamazoo LLC is owned and going to be operated by Mrs. Joanna Merrill.  Mrs. 
Merrill has never had a liquor license before in the State of Michigan. The business will not 
serve any food when it first opens. Mrs. Merrill does plan on having tables and a bar in the 
business so customers can drink what she produces in the business. 
 
Mrs. Merrill is aware that this new business will not be allowed to open until she passes a 
final inspection from the Fire Marshal and the Building Inspectors office. This approval will 
ensure that Mrs. Merrill can work with the Michigan Liquor Control Commission knowing the 
City of Kalamazoo has given its approval for the new license, and will ensure that we do 
not have a business opening in the City of Kalamazoo that isn’t safe to serve the public. 
The property taxes are up to date on this property. 
 
This Detective spoke with Mrs. Merrill about problems related to business with liquor 
licenses such as serving intoxicated subjects and parking problems. Mrs. Merrill is aware of 
these types of problems and will take steps so they will not happen. 
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COMMUNITY RESOURSES CONSULTED  
 
No community resources were consulted. 
 
ATTACHMENTS 
 
Resolution 
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TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Prepared By:  Patsy A. Moore, Deputy City Manager 

 
DATE: December 10, 2014 
 
SUBJECT: Setting a Public Hearing for the Proposed FY 2015 Budget 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission adopt the attached resolution setting a public 
hearing to consider the proposed Fiscal Year 2015 Budget for the City of Kalamazoo.  This 
resolution provides notice of a public hearing to be held on January 5, 2015 regarding the 
proposed City of Kalamazoo FY 2015 Budget. 
 
BACKGROUND 
 
Each year a resolution must be adopted to provide notice of a public hearing to be held 
prior to adoption of the budget.  The hearing must take place prior to adoption of the 
budget and publication of a notice of said hearing must be published at least six (6) days 
prior to the hearing. 
 
The attached resolution regarding the budget hearing provides for the hearing to take place 
at or after 7 p.m., local time, on January 5, 2015. The final budget actions by the City 
Commission are also scheduled for January 19, 2015 and include the adoption of a 
General Appropriation Resolution for the Year of 2015 setting property tax millage rates, 
the final appropriations to be adopted by the City Commission for each fund and operation 
within the City, and other related actions such as resolutions regarding fee increases. 
 
COMMUNITY RESOURCES CONSULTED 
 
No community resources were consulted. 
 
FISCAL IMPACT 
 
There is no fiscal impact to this action. 

 

Date: 12/15/14 
Item F10 

  
Kalamazoo City Manager's Office ι 241 W. South Street, Kalamazoo, MI 49007  (269) 337.8047 

Fax: (269) 337.8182  
 



Commission Agenda Report – Public Hearing for the Proposed FY2015 Budget 
Page 2 
 
 
ALTERNATIVES 
 
There is no alternative to holding a public hearing as charter and state law requires this 
process.  A notice to the public is required in order to hold the mandatory public hearing 
prior to the adoption of the FY 2015 Budget.  
 
ATTACHMENTS 
 
Resolution 
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CITY OF KALAMAZOO, MICHIGAN 
 

RESOLUTION NO. ______ 
 

 
A RESOLUTION SETTING A PUBLIC HEARING TO CONSIDER THE PROPOSED 

FISCAL YEAR 2015 BUDGET FOR THE CITY OF KALAMAZOO 
 
 

 WHEREAS, Article 7, Section 32 of the 1963 Constitution of the State of 
Michigan requires the holding of a hearing on any budget of local units empowered to 
prepare budgets of estimated expenditures and revenues; and 
 
 WHEREAS, MCL 141.412 requires that a notice of such hearing be given by 
publication in a newspaper of general circulation at least six (6) days prior to such 
hearing; and 
 
 WHEREAS, Public Act #40 of 1995 provides that in order to avoid the necessity 
of holding a truth in taxation hearing, that a municipality must include a statement in its 
budget hearing notice that the property tax millage rate proposed to be levied to support 
the proposed budget will be a subject of this hearing; and 
 
 NOW, THEREFORE, BE IT HEREBY RESOLVED that a hearing will be held on 
the proposed 2015 Budget for the City of Kalamazoo by the City Commission in the City 
Commission Chambers, Second Floor of City Hall, 241 West South Street, Kalamazoo, 
Michigan, on or after 7 p.m., local time, on January 5, 2015, and notice of said hearing 
shall be published at least six (6) days prior to said hearing in the following form: 
 

CITY OF KALAMAZOO, MICHIGAN 
NOTICE OF BUDGET HEARING 

 
Notice is hereby given that the City Commission of the City of Kalamazoo will conduct a 
public hearing on the proposed 2015 Budget of said city in the City Commission 
Chambers, Second Floor of City Hall, 241 West South Street, Kalamazoo, Michigan, on 
January 5, 2015 on or after 7 p.m., local time, and that a copy of the said budget is 
available for inspection at the office of the City Clerk and on the City of Kalamazoo’s 
website, www.kalamazoocity.org.  The property tax millage rate proposed to be levied to 
support the proposed budget will be a subject of this hearing. 
 
The above resolution was offered by _______________________________________ 
and supported by ______________________________________________________. 
 
AYES, 
 
NAYS, 
 
ABSTAIN, 
 
 
RESOLUTION DECLARED ADOPTED. 



 
 

CERTIFICATE 
 
The forgoing is a true and complete copy of a resolution adopted by the City 
Commission of the City of Kalamazoo at a regular meeting held on                   .  Public 
notice was given and the meeting was conducted in full compliant with the Michigan 
Open Meetings Act (PA 267,1976).  Minutes of the meeting will be available as required 
by the Act. 
 
 

______________________________ 
Scott Borling, City Clerk 
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TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager, ICMA-CM. 
  Reviewed By: Thomas C. Skrobola, Management Services Director /CFO 

Prepared By:  Stephanie McGowan, Budget & Accounting Specialist and 
Jennifer Clark, Budget and Accounting Manager 

 
DATE: December 8, 2014 
 
SUBJECT: FY2014 Budget Amendments 
 
RECOMMENDATION 
 
It is recommended that the City Commission approve the attached schedule of 
amendments to the FY 2014 Budget including: 
 
For the General Fund: 
 

- a reduction in budgeted revenue in the form of transfers from the Insurance Fund 
of $2,129,159; 
 

- a reduction in budgeted appropriations for expenditures in the form of transfers to 
Local Streets ($850,000), the Pension Fund ($1,318,159), and the OPEB Trust 
Fund ($900,000) totaling $3,068,159; 
 

- an increase in budgeted appropriations for expenditures of $830,392 (including 
$236,525 for personnel expenditures and $593,867 of non-personnel 
expenditures); 
 

- the above results in a net increase of ending fund balance in the General Fund 
of $108,608 as of 12/31/2014.  

 
For the Major Streets Fund: 
 
A reduction of budgeted appropriations for expenditures in the form of transfers to the 
Pension Trust Fund of $27,971, and a reduction of revenue in the form of transfers from 
the Insurance Fund of $27,971.   
 
The above results in no net change of fund balance in the Major Streets Fund as of 
12/31/2014.  
 
For the Local Streets Fund: 
 
A reduction of budgeted appropriations for expenditures in the form of transfers to the 
Pension Trust Fund of $27,971, and a reduction of budgeted revenue in the form of 
transfers from the Insurance Fund of $27,971. 
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A reduction of budgeted revenue in the form of transfers from the General Fund of 
$850,000. 
 
The above results in a net decrease of budgeted fund balance in the Local Streets 
Fund of $850,000 as of 12/31/2014.  
 
For the Water and Wastewater Funds: 
 
An increase in appropriations for budgeted expenditures for contributions to the OPEB 
Trust Fund from the Water Fund of $250,000 and Wastewater Fund of $1,000,000, 
consistent with utility financial plans. 
 
For the Private Purpose and Contributions Fund: 
 
A 2014 Budget for the Private Purpose and Contributions Fund, including $196,178 of 
budgeted revenues and Contributions and $507,621 of appropriations for expenditures, 
using $311,443 of prior donations.  These amounts are consistent with existing 
approvals. 
 
BACKGROUND 
 
General Fund: Operating Transfer Reduction (from Insurance Fund) 
It is requested that the transfer from the Insurance Fund to into the General Fund be 
reduced by $2,129,159 in 2014. 
 
The FY 2014 impacts on the General Fund (netting to a $2,129,159 reduction) are as 
follows: 
 

- $1,318,159 reduction in revenue in the form of transfers from the Insurance Fund 
to fund the General Fund’s share of the balance of payments to the Pension 
Trust Fund for ERI costs; 
 

- $900,000 reduction in revenue in the form of transfers from the Insurance Fund 
to fund the General Fund’s OPEB Trust Fund contributions; 
 

- $631,000 reduction in revenue in the form of transfers from the Insurance Fund 
to cover two years of anticipated cell tower revenue in the General Fund; 
 

- $720,000 increase in revenue in the form of transfers from the Insurance Fund 
representing the smaller of the two cell tower lease buyout deals (SBA). 

 
A transfer of revenue from the Insurance Fund to the General Fund was budgeted in 
2014 partially in anticipation of selling the City’s cell tower lease rights, which was 
authorized by the City Commission on October 20, 2014.  The larger of the two cell 
tower lease buyout deals (Crown Castle in the amount of $3.9 million) is currently 
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pending the satisfaction of legal requirements and review and will not be completed until 
2015. 
 
The smaller of the two cell tower lease buyout deals with SBA for $720,000 is expected 
to be completed in FY 2014.  The Proposed FY 2015 Budget indicates that proceeds 
from the SBA cell tower lease buyout deal in the amount of $720,000 are to be placed 
directly into the Insurance Fund in 2014, and rebated to the General Fund. 
 
Please note that the Proposed FY 2015 Budget indicates that cell tower proceeds from 
the Crown Castle cell tower lease buyout deal in the amount of $3.9 million are to be 
placed directly into the Insurance Fund in 2015.  The Insurance Fund would in turn 
make the following payments in 2015 (fulfilling the objectives for the cell tower deals as 
laid out in the Adopted FY 2014 Budget): 
 

- $900,000 contribution to the OPEB Trust Fund on behalf of the General Fund; 
 

- $2.36 million contribution to the Pension Trust Fund on behalf of the operating 
funds (including $1,318,159, representing the General Fund’s share) to repay all 
of the remaining costs of the ERI program;  
 

- $636,000 contribution to the General Fund to cover roughly two years of normal 
cell tower lease revenue; 

 
General Fund: Operating Transfer Reduction (to Pension Trust Fund and OPEB 
Trust Fund)  
It is requested to reduce budgeted appropriations for expenditures in the General Fund 
in the form of transfers totaling $3,068,159. 
 
The shift in closing the cell tower lease buyout deal to 2015 also affected the transfer of 
funds from the General Fund to the Pension Fund for the ERI payback of $1,318,159 
and the OPEB Trust of $900,000.  As indicated above, these transfers will occur in 2015 
and be executed directly from the Insurance Fund to the Pension Fund and OPEB Trust 
Fund when the larger Crown Castle cell tower lease buyout deal is completed. 
 
There is also a reduction in the budgeted appropriations for expenditures in the form of 
transfers to the Local Streets Fund from the General Fund of $850,000, due to 
additional revenues in the Local Streets Fund.  
 
General Fund: Expense Increase - Personnel 
The following additional appropriations for expenditures totaling $236,525 are requested 
related to General Fund personnel costs: 
 

- City Administration: the elimination of the Executive Assistant and the addition of 
the second Deputy City Manager increased personnel expenditures of $80,695.  
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- City Commission approved a 1% increase for all City Appointees in April totaling 
$2,401, which is spread accordingly between the City Attorney’s Office ($1,097), 
City Clerk’s Office ($677), and Internal Auditor ($627). 

 
- Management Services: the elimination of the Deputy CFO position reduced 

personnel expense by a total of $112,571, offsetting the additional Deputy City 
Manager positon.  

 
- Public Safety had additional expense related to overtime and compensated time 

of $266,000. 
 
General Fund: Expense Increase - Operations 
The following additional appropriations for expenditures totaling $593,867 are requested 
related to General Fund operations:  
 

- City Administration: $19,850 for training expenditures and the reimbursement of 
the City Manager’s relocation costs per contract; 

 
- The Human Resources Department: $5,217 for additional citywide employee 

retention training;   
 

- Public Safety: $72,800 for additional radio maintenance;   
 

- Public Services: $496,000 for additional expenditures related to the harsh winter, 
including additional natural gas costs of $90,000, diesel fuel and gasoline costs 
of $199,000, vehicle supplies and parts costs of $100,000, vehicular equipment 
costs of $25,000 and outside contractual services costs of $82,000.  

 
Major and Local Streets Funds – Reduction of Transfers 
The following reductions in budgeted appropriations for expenditures in the form of 
transfers are requested: contributions to the Pension Trust Fund for repayment of the 
cost of the ERI program in the amount of $27,971 for the Major Street Fund and 
$27,971 for the Local Street Fund.  The corresponding revenues in the form of transfers 
from the Insurance Fund would also be decreased by the same amounts.  
 
As indicated above in the General Fund section, contributions to the Pension Trust 
Fund for repayment of all remaining costs of the ERI program will be executed in 2015 
when the cell tower lease buyout proceeds from Crown Castle are received. 
 
Enterprise Funds 
Additional appropriations for expenditures are being requested for the Water Fund and 
Wastewater Fund for contributions to the OPEB Trust fund totaling $1,250,000.  These 
were planned by the utility system and reflected in the Comprehensive Financial Plan 
that the City Commission adopted on August 18, 2014.  
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There will be reductions of $441,865 of budgeted revenue in the form of transfers from 
the Insurance Fund to the Wastewater Fund and $319,227 to the Water Fund in FY 
2014, because of the shift of the Crown Castle cell tower lease buyout deal from 2014 
to 2015.  The Water and Wastewater Funds will still make the balance of their budgeted 
payments to the Pension Trust Fund for their share of the balance of ERI costs in FY 
2014. 
 
Private Purpose Trust & Donations 
The Fund receives donations for Public Safety, Parks and Recreation, and Community 
Development that are restricted for use as directed by the donations.  Although 
historically the Fund has not been included in the City’s annual budget, recent review by 
Budget and Accounting staff indicated that this fund should be included in the City’s 
budget presentation.   
 
Accordingly, this proposed FY 2014 amendment recognizes the estimated revenues 
and expenditures in FY 2014 for the Fund.  The Fund’s activities are also included in the 
Proposed FY 2015 Budget. 
 
As of the beginning of 2014, the Fund contained a $358,215 fund balance comprised of 
donations accepted by the City Commission in prior years.   
 
The proposed appropriation provides for additional $196,178 of resources to be 
provided in 2014, and the use of $507,621 of expenditures.  
 
The above would leave approximately $46,772 in fund balance related to the following: 
$21,031 of Kalamazoo Historic Commission reserves and $25,741 of funds held at the 
Kalamazoo Community Foundation.  Per the City’s normal decision-making processes, 
use of these reserves will require City Commission approval. 
 
FISCAL IMPACT 
 
The following is the fiscal impact to the resources, expenditures, and fund balance of 
the funds included in these proposed budget amendments: 
 

FUND Change in 
Revenues/ 

Transfers In 
 

Change in 
Expenditures/ 
Transfers Out 

Change in 
Fund Balances 

General Fund -2,129,159 -2,237,767 108,608 
Major Streets -27,971 -27,971 0 
Local Streets -877,971 -27,971 -850,000 
Wastewater -441,865 -1,000,000 -1,441,865 
Water -319,227 -250,000 -569,227 
Private Purpose Trust 196,178 507,621 -311,443 
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ALTERNATIVES 
 
The City Commission could choose not to amend the FY2014 budget for all or a portion 
of the proposed amendments which would require revised amendments to the funds 
included in this amendment. 
 
ATTACHMENTS 
 
Schedule of Proposed General Fund Budget Amendments 
Schedule of Proposed Private Purpose Donations Budget Amendments 
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2014 2014 2014 2014 2014 2014

Adjustments  Other Amended 

Adopted Amended Projected Positions Adjustments Budget

REVENUE
Tax Levy Revenue 27,705,228        27,705,228        27,604,550        27,705,228   
Other Tax or PILOT Payments 1,264,495          1,264,495          1,400,084          1,264,495     
Licenses, Permits & Fees 1,974,735          1,974,735          2,040,996          1,974,735     
Intergovernmental Revenue 9,276,149          9,278,649          9,390,473          9,278,649     
Charges for Services 8,288,454          8,368,454          8,132,127          8,368,454     
Fines and Forfeitures 528,500             528,500             513,953             528,500        
Interest & Rentals 405,000             405,000             185,380             405,000        
Other Revenue 293,640             294,640             622,855             294,640        

Total  Revenue 49,736,201        49,819,701        49,890,418        -                     49,819,701   

EXPENDITURES

City Commission 75,385               75,385               73,676               75,385          

City Administration 683,303             683,303             783,670             80,695               19,850               783,848        

City Attorney 711,951             711,951             713,849             1,097                 713,048        

City Clerk 620,293             631,739             620,388             677                    632,416        

Internal Auditor 93,581               93,581               93,981               627                    94,208          

Human Resources 722,656             722,656             728,914             5,217                 727,873        

Information Technology 1,236,929          1,252,234          1,245,523          1,252,234     

Management Services 2,263,604          2,263,604          2,158,924          (112,571)            2,151,033     

Public Safety 30,516,602        30,692,275        31,030,983        266,000             72,800               31,031,075   

Public Services 5,131,591          5,151,591          5,678,476          496,000             5,647,591     

Community Planning & Development 1,663,086          1,663,086          1,545,286          -                     1,663,086     

Economic Development 241,846             241,846             240,128             241,846        

Parks & Recreation 1,960,261          1,961,261          1,961,146          1,961,261     

Non-Departmental Expenditures 2,285,491          2,285,491          2,261,149          2,285,491     

Initiatives 326,500             326,500             326,500             326,500        
Total Operating Expenditure 48,533,079        48,756,503        49,462,593        236,525             593,867             49,586,895   

Transfer to Local Street Fund 1,325,000          1,305,000          455,000             (850,000)            455,000        
Transfer to CIP Fund 2,280,000          2,280,000          2,280,000          2,280,000     
Transfer to Water Fund -                     -                     -                     -                
Transfer to Demolition Fund -                     -                     -                     -                
Municipal Golf Association -                     -                     -                     -                
Total Transfer for Capital Improvement 3,605,000          3,585,000          2,735,000          -                     (850,000)            2,735,000     

Transfer to Pension Fund (ERI Payback) 1,318,159          1,318,159          -                     (1,318,159)         -                
Transfer to OPEB Fund 900,000             900,000             -                     (900,000)            -                
Total Transfer to Benefit Trust Fund 2,218,159          2,218,159          -                     -                     (2,218,159)         -               

TOTAL EXPENDITURES 54,356,238        54,559,662        52,197,593        236,525             (2,474,292)         52,321,895   

Beginning Fund Balance 7,352,670          7,352,670          7,352,670          7,352,670     
Surplus / (Deficit) (4,620,037)         (4,739,961)         (2,307,175)         (2,502,194)   

Contribution from/(to) Budget Stabilization -                     -                     -                     -                
Contribution from/(to) Insurance Fund 4,442,416          4,442,416          2,313,257          (2,129,159)         2,313,257     
Ending Fund Balance 7,175,049          7,055,125          7,358,752          -                     -                     7,163,733     

Target Fund Balance 6,465,706          6,476,561          6,485,754          6,485,754     

Amount Over (Under) Target 709,343             578,564             872,998             677,979        
Cumulative Amount Over (Under) Target
Actual Percentage of Revenues 14.4% 14.2% 14.7% 14.4%
Target Percentage of Revenues 13.0% 13.0% 13.0% 13.0%

GENERAL FUND BUDGET SUMMARY
CITY OF KALAMAZOO



Total Total Total Total Total
Balance @ 12/31/2013 121,190.65      148,090.78      38,637.51        50,296.55        358,215.49

Receipts:
  Sales/Programs -                    50,495.00        2,160.57          -                    52,655.57
  Donations & Contributions 72,790.20        968.70              66,041.56        980.00              140,780.46
  Capital Gains -                    2,400.00          -                    -                    2,400.00
  General Fund Transfer -                    -                    -                    -                    0.00
  Transfer from Other Trust -                    -                    -                    -                    0.00
  Interest 121.19              131.57              38.64                50.30                341.69
Total Receipts 72,911.39        53,995.27        68,240.77        1,030.30          196,177.72  

Expenditures:
  Supplies/Misc 12,160.59        -                    275.00              4,011.70          16,447.29
  Contractual 156,941.45      155,314.12      106,603.28      29,073.66        447,932.51
  Capital 25,000.00        -                    -                    18,241.49        43,241.49
  Transfer to Other Funds -                    -                    -                    -                    0.00
  Transfer to Other Trust -                    -                    -                    -                    0.00
Total Expenditures 194,102.04      155,314.12      106,878.28      51,326.85        507,621.29  

Balance @ 12/31/2014 0.00                  46,771.93        (0.00)                 (0.00)                 46,771.92    

CITY OF KALAMAZOO
PRIVATE DONATIONS FUND BUDGET SUMMARY

Grand Totals
TOTAL PUBLIC 

SAFETY TOTAL CP&D
TOTAL 

RECREATION TOTAL PARKS
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TO: Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Prepared by: Jerome R. Kisscorni, Asst. City Manager & ED Director  
 
DATE: December 8, 2014 
 
SUBJECT: Acceptance of MEDC “Core Community Fund” Grant  
 
 
RECOMMENDATION 
 
It is recommended that the City Commission approve the acceptance of a $300,000 
MEDC ‘Core Community Fund’ Grant for the Riverview Launch project and authorize 
the City Manager to sign the grant agreement on behalf of the City of Kalamazoo. 
 
BACKGROUND 
 
The Michigan Economic Development Corporation is partnering with the City of 
Kalamazoo and the Kalamazoo County Land Bank to support the ‘Riverview Launch 
Project’ with a grant of $300,000. The project is a community based initiative to 
redevelop six acres of tax foreclosed and abandoned property on the Kalamazoo River 
Valley Trail (KRVT) and Kalamazoo River. The site will be dedicated to hosting 
community gatherings, events, and providing youth programming opportunities. The 
Kalamazoo County Land Bank plans to repurpose and renovate the existing structures 
and build new spaces to create a hub for local activity that increases access to 
community assets like the Kalamazoo River and KRVT. 
 
The completed site will include flexible indoor and outdoor public facilities for youth 
development and gardening programs, community events, and office space for tenants 
including Open roads, the Kalamazoo County Land Bank and a satellite space for MSU 
Extension. 
 
A capital campaign cabinet consisting of private and public sector leaders have been 
working over the last year to raise resources to support the project---over $1.4 million 
has been raised thus far. The MEDC Grant will be used for site utilities and 
infrastructure, reactivation of the river, gardens, landscaping, environmental 
demonstration features, a natural play area, kayak launch and observation deck. A 
$75,000 escrow requirement as part of the grant will be met by documentation of the 
Land Bank’s previous fundraising efforts and documented for the MEDC and City. 
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COMMUNITY RESOURCES CONSULTED 
 
This is a community based initiative supported by private and public entities. 
 
FISCAL IMPACT 
 
None 
 
ALTERNATIVES 
 
The City Commission could decide not to accept the $300,000 MEDC Grant. This 
alternative is not recommended. 
 
ATTACHMENTS 
 
Grant Agreement 
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TO: Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: Scott A. Borling, City Clerk 

 
DATE: December 9, 2014 
 
SUBJECT: Fireworks Display Application 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission approve a request from New Year’s Fest of 
Kalamazoo, to publicly display fireworks from the Epic Center Parking Structure on 
Wednesday, December 31, 2014 at midnight as part of the annual New Year’s Fest 
event. 
 
BACKGROUND 
 
Pursuant to state law, the New Year’s Fest of Kalamazoo has applied for a permit to 
publicly display fireworks at the Epic Center Parking Structure.  The Department of Public 
Safety has reviewed the request, and Fire Marshal Jim Williams has endorsed the 
application.  In addition, on December 1st the City’s Building Authority approved the use of 
the parking structure.  New Year’s Fest of Kalamazoo has provided the required proof of 
insurance from the pyrotechnic operator. 
 
COMMUNITY RESOURCES CONSULTED 
 
Citizens of Kalamazoo have enjoyed the annual News Year’s Fest fireworks, and Public 
Safety has not received any complaints concerning the displays. 

FISCAL IMPACT 
 
There is no budgetary impact. 
 
ALTERNATIVES 
 
The City Commission could deny the request.  However, staff recommends approval be 
granted. 
 
ATTACHMENTS 
 
None 
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TO: Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Reviewed by:  Jeffrey Hadley, Public Safety Chief  
  Prepared by: Ryan Tibbets, Assistant Chief – Fire Administration/Finance  
 
DATE: December 9, 2014 
 
SUBJECT: Acceptance of Funds to Purchase Holiday Gift Baskets 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission accept a donation from Target 
Corporation, PO Box 1296, Minneapolis, MN 55440-1296 in the amount of $1,000 to be 
used to purchase holiday gift baskets.  
 
BACKGROUND 
 
Each year Kalamazoo Public Safety had participated in the Kalamazoo Holiday Food 
Drive.  Unfortunately, the program was discontinued for the 2014 holiday season.  The 
Community Outreach Problem Solving Division will be distributing the gift baskets to 
underprivileged families in the City of Kalamazoo in partnership with the core 
neighborhoods and the Hispanic American Council. 
 
COMMUNITY RESOURCES CONSULTED 
 
None 
 
FISCAL IMPACT 
 
None 
 
ALTERNATIVES 
 
The City Commission could decide not to accept the $1,000 donation from Target 
Corporation.  This alternative is not recommended. 
  
ATTACHMENTS 
 
None 
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TO: Vice Mayor Anderson and City Commissioners 
 
FROM: Mayor Hopewell 
 
DATE: December 9, 2014 
 
SUBJECT: Board and Commission Appointment 
 
 
RECOMMENDATION 
 
It is requested that the City Commission approve the Mayor's reappointment of Jason 
Novotny to the Historic District Commission for a term expiring on January 1, 2017. 
 
BACKGROUND 
 
City ordinance establishes that the Mayor appoints members to the Historic District 
Commission (HDC).  I have reviewed the Nomination Report for Jason Novotny and 
have reappointed him to the HDC.  I am now requesting City Commission approval of 
this reappointment as required by ordinance.  The attached Nomination Report 
describes Mr. Novotny’s qualifications. 
 
COMMUNITY RESOURCES CONSULTED 
 
None 
 
FISCAL IMPACT 
 
There is no fiscal impact directly associated with this reappointment. 
 
ALTERNATIVES 
 
The City Commission could choose to approve this reappointment, not approve it, or 
postpone action to a date certain. 
 
ATTACHMENT 
 
Nomination Report 
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Advisory Boards and Commissions 
Appointee Nomination Report 
City of Kalamazoo 
 

 
RECOMMENDATION 
 
The Historic District Commission (HDC) recommends that the Mayor approve the re-
appointment of Jason Novotny to a second full three year term to end on January 1, 2017.  

 
SPECIAL REQUIREMENTS FOR THIS POSITION 
 
All Historic District Commissioners are required by ordinance to have “a clearly demonstrated 
interest in or knowledge of historic preservation.” Mr. Novotny is a licensed architect in 
Michigan and will fill the required post of architect on the commission since the ordinance 
mandates one commissioner be a graduate of an accredited school of architecture who has two (2) 
years of architectural experience or who is a duly registered architect.  
 
SELECTION PROCESS 
 
Applicants Considered 
There were no other applications from licensed architects. 
 
Interview Process and Final Recommendation 
Mr. Novotny attended the May 17, 2011 meeting of the Historic District Commission and was 
interviewed by the Historic District Commission. On May 17, 2011 the commission voted 
unanimously to recommend his appointment to the Historic District Commission to the Mayor. 
Mr. Novotny has been a significant asset to the commission. 
 
NOMINEE QUALIFICATIONS 
  
Dual Board Memberships 
Mr. Novotny is not currently serving on any other city boards or commissions. 
 
Residency 
Mr. Novotny lives at 2010 Waite Avenue Norton in the Winchell neighborhood in the city of 
Kalamazoo.  
 
Term Limits 
Mr. Novotny will be ineligible for re-appointment after this term ends on January 1, 2017. 
 
Training, Experience, Education and Skills 
Mr. Novotny has a Masters degree in Architecture and is Design Manager for Tower, Pinkster. 
Mr. Novotny has been working as an architect for 16 years 
 
Contribution To Diversity 
Mr. Novotny is of European-American descent and between 35 and 44 years old.  
 

 



NOMINATION RATIONALE 
 
Mr. Novotny will serve as the architect on the Historic Preservation Commission. The ordinance 
mandates one commissioner be a graduate of an accredited school of architecture who has two (2) 
years of architectural experience or who is a duly registered architect. 
 
 

CITY CLERK’S CERTIFICATION 
 
The nominees’ qualifications regarding dual board memberships, residency, and term limits have 
been reviewed and verified by the City Clerk’s Office. 
 
 
 

     _____________________________________ 
       Scott A. Borling, City Clerk 
 
 
 



Commission 
Agenda Report  
C i t y  of  K a l a m a z o o 
 

 
 
TO: Mayor Hopewell, Vice Mayor Anderson and City Commissioners 
 
FROM: Scott A. Borling, City Clerk 
 
DATE: December 9, 2014 
 
SUBJECT: Board and Commission Appointments 
 
 
RECOMMENDATION 
 
It is recommended the City Commission approve the following appointments to boards 
and commissions: 

 
− the appointment of Richard Emig to the Building Board of Appeals for a term 

expiring on March 31, 2018. 
 

− the appointment of David Hyde to the Building Board of Appeals for a term 
expiring on March 31, 2017. 

 
− the appointment of H. Charles Kiplinger to the Building Board of Appeals for a 

term expiring on March 31, 2016. 
 

− the appointment of Linda Servis to the Building Board of Appeals for a term 
expiring on March 31, 2018. 

 
− the appointment of Gary Wark to the Building Board of Appeals for a term 

expiring on March 31, 2017. 
 

− the appointment of Reed Youngs from the Alternate #1 seat to a regular seat on 
the Zoning Board of Appeals for a term expiring on March 31, 2016. 

 
BACKGROUND 
 
The City Commission must approve appointments and reappointments to the Building 
Board of Appeals (BBA) and the Zoning Board of Appeals (ZBA).  The City Clerk’s 
Office receives applications for these two boards and forwards them to the staff 
liaison.  It is then the responsibility of the BBA and ZBA to recommend appointments 
and reappointments to the City Commission.  The attached Appointee Nomination 
Reports detail the nominees’ qualifications. 
 

 

Date: 12/15/14 
Item F16 
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The BBA is a newly created board, which has assumed the duties of the now-defunct 
Housing Board of Appeals (HBA) and Dangerous Buildings Board (DBB).  The 
recommended appointments to the BBA are the most recent members of the HBA and 
DBB who are moving to the new board. 
 
COMMUNITY RESOURCES CONSULTED 
 
None 
 
FISCAL IMPACT 
 
There is no fiscal impact directly associated with these appointments. 
 
ALTERNATIVES 
 
The City Commission could choose to approve these appointments, not approve them, 
or postpone action to a date certain. 
 
ATTACHMENT 
 
Nomination Reports 
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Advisory Boards and Commissions 
Appointee Nomination Report 
City of Kalamazoo 
 

 
 
RECOMMENDATION 
 
The Community Planning and Development Department recommends the City 
Commission approve the following appointments to the newly established Building 
Board of Appeals (BBA): 

 
• The appointment of Gary Wark for a term expiring on 3/31/17. 
• The appointment of David Hyde for a term expiring on 3/31/17. 
• The appointment of Richard Emig for a term expiring on 03/31/2018. 
• The appointment of Linda Servis for a term expiring on 03/31/18. 
• The appointment of H. Charles Kiplinger for a term expiring on 03/31/16. 
 
SPECIAL REQUIREMENTS FOR THIS POSITION 
  
The Building Board of Appeals requires that its seven members meet one or more of the 
following qualifications: 
 

• residential builder, licensed by the state; 
• architect or engineer, registered by the state; 
• representative of the general contracting business with experience in non-

residential building construction; 
• experience in residential and/or commercial property leasing, maintenance, or 

similar capacity; 
• owner of residential property within the City; 
• owner of property located in an historic district within the City; 
• resident of the City of Kalamazoo. 

 
Further, the board members shall be residents of the City of Kalamazoo or owners or 
employees of a business which is located in the City of Kalamazoo.  The majority of the 
board must be comprised of City residents. 
 
SELECTION PROCESS 
 
The Building Board of Appeals is a newly established board approved by the City 
Commission on December 1, 2014.  The BBA is a merger of the Dangerous Buildings 
Board (DBB) and the Housing Board of Appeals (HBA).  These initial appointments are 
to appoint the five members of these two boards to the Building Board of Appeals. The 
BBA will hold its first meeting in January 2015.   
 

 



If appointed, the board members will review candidate applications to fill the remaining 
two spots on the BBA in early 2015. 
 
NOMINEE QUALIFICATIONS 
 
Gary Wark is a licensed real estate broker, rental property owner and resident of the 
City of Kalamazoo.  His first term on the DBB expired 3/31/14 but he has continued to 
serve.  He would be eligible for a second term expiring 3/31/2017.    
 
David Hyde is a residential builder.  His first term on the DBB expired 3/31/14 but he 
has continued to serve.  He would be eligible for a second term expiring 3/31/2017. 
 
Richard Emig is a business owner and landlord in the City of Kalamazoo.  He owns 
property in the historic district and is a city resident.  On 1/1/2015, he will conclude his 
first full term on the HBA and would be eligible for a second full term on the BBA 
expiring 3/31/2018. 
  
Linda Servis is a city resident and is a retired Kalamazoo Public School administrator.   
She has worked as the Chairperson for precinct 25 polling location, is a Ladies Library 
Association member, and has had a lifelong interest in housing.  Her first full term on the 
HBA will expire 3/31/15, and she is eligible for a second full term on the BBA expiring 
3/31/2018.    
 
H. Charles (Chuck) Kiplinger lives in the city and is a retired Kalamazoo Public School 
teacher.   Mr. Kiplinger has experience in building maintenance with the Kalamazoo 
Community Soccer Complex.  He is currently serving his first term on the HBA, a partial 
term, expiring 3/31/16. 
 
NOMINATION RATIONALE 
 
This is the initial appointment to the Building Board of Appeals.  As presented to the City 
Commission in December, Section 9-327(D) provides that the BBA will have three year 
terms, except that the initial appointments would be members of the Dangerous Buildings 
Board and the Housing Board of Appeals still willing and eligible to serve, keeping term 
expiration dates.   
 
 

CITY CLERK’S CERTIFICATION 
 
The nominee’s qualifications regarding dual board memberships, residency, and term 
limits have been reviewed and verified by the City Clerk’s Office. 
 
 
 

     _____________________________________ 
       Scott A. Borling, City Clerk 

 



Advisory Boards and Commissions 
Appointee Nomination Report 
City of Kalamazoo 
 

 
 
RECOMMENDATION 
 
The Zoning Board of Appeals (ZBA) recommends the City Commission approve the 
following appointment: 

 
• The appointment of Reed Youngs from Alternate #1 to a Regular Seat for a 

partial term expiring on March 31, 2016. 
 
 
SPECIAL REQUIREMENTS FOR THIS POSITION 
  
Zoning Board of Appeals members must be residents of the City of Kalamazoo and 
should have knowledge of the City including some familiarity with the Zoning Ordinance 
and knowledge of the current issues in the community. 
 
 
SELECTION PROCESS 
 
Applicants Considered 
There were no other applicants considered for this vacancy. Mr. Youngs has been 
Alternate #1 on the Zoning Board of Appeals since April of 2014.   
 
Interview Process and Final Recommendation 
No interviews were held, this is a promotion of an Alternate to a Regular Seat.  On 
November 13, 2014, the Zoning Board of Appeals approved a recommendation to 
appoint Mr. Youngs to the seat vacated by Jason Enos. 
 
 
NOMINEE QUALIFICATIONS 
 
Dual Board Memberships 
The candidate is not presently on another City board. 
 
Residency 
Reed Youngs currently resides in the Oakland / Winchell Neighborhood 
 
Term Limits 
This would be Mr. Youngs’s second partial term.  Mr. Youngs would be eligible to serve 
two full terms after this term. 

 



 
Training, Experience, Education and Skills 
Reed Youngs has completed two full terms on the Planning Commission.  He has also 
served on the Kalamazoo County Road Commission and is a licensed builder. 
 
Contribution to Diversity 
Mr. Youngs is from the Oakland/ Winchell Neighborhood and will further diversify the 
number of neighborhoods represented by the ZBA membership. 
 
 
NOMINATION RATIONALE 
 
Mr. Youngs possesses significant board experience with the City of Kalamazoo Planning 
Commission and the Kalamazoo County Road Commission.  He is also the only licensed 
builder on the Zoning Board of Appeals. 
 
 
 

CITY CLERK’S CERTIFICATION 
 
The nominee’s qualifications regarding dual board memberships, residency, and term 
limits have been reviewed and verified by the City Clerk’s Office. 
 
 
 

     _____________________________________ 
       Scott A. Borling, City Clerk 



Commission 
Agenda Report 
 
C i t y  o f  K a l a m a z o o 
 

 
TO:  Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Prepared By: Thomas C. Skrobola, Management Services Director/CFO 
 
DATE: December 4, 2014 
 
SUBJECT: Other Post Employment Benefit (OPEB) Bonds – Final Authorization 
 
 
RECOMMENDATION 
 
Consistent with the recommendations of the Legacy Cost Task Force (LCTF), the “City 
of Kalamazoo State of Michigan Comprehensive Financial Plan (called the 
“Comprehensive Plan”) dated August 18th, 2014, which was approved by the State of 
Michigan Department of Treasury dated October 15th, 2014, it is recommended that the 
City Commission authorize the City Administration to issue “OPEB Bonds” in the 
amount of $90,955,000. 
 
BACKGROUND 
 
On August 18th, 2014, the City Commission took action to implement the 
recommendations of the Legacy Cost Task Force, including the issuance of OPEB 
Bonds.  Accordingly, the City Commission adopted the following resolutions: 
 

- The approval of a Resolution authorizing the issuance of OPEB Bonds not to 
exceed $100 million (attached).  The City Administration promised that it would 
approach the City Commission again for a final vote before proceeding with 
OPEB Bonds, which is the object of this recommendation; 
 

- The approval of a Comprehensive Plan which was submitted to the Michigan 
Department of Treasury as part of an application for approval to issue OPEB 
Bonds (attached).  The City transmitted the application as directed and the State 
of Michigan issued a Letter of Approval on October 15, 2014; 
 

- The authorization for the City to publish a Notice of Intent to issue Bonds which 
provided a 45-day referendum period.  The Notice of Intent was published, and 
no referendum was filed with the City in response. 

 
The Michigan Department of Treasury has authorized to the City of Kalamazoo to issue 
OPEB Bonds by way of a Letter of Approval dated October 15, 2014, citing authority 
granted under Public Act 329 of 2012, as amended.   
 
 

 

Date: 12/15/14 
Item G1 
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The City’s Comprehensive Plan specifies how the City will fund the entire unfunded 
OPEB liability of $188 million.  Highlights: 
 
- The City is projected to contribute roughly $3 million of prefunding dollars to the 

OPEB Trust Fund in the 2014 and 2015 Budgets; 
 

- “Normal Cost” to accrue in 2014 for active employees eligible upon retirement to 
receive health care is estimated to increase the OPEB liability by $2 million; 

 
- OPEB Bond proceeds of $100 million would be placed in the OPEB Trust Fund; 
 
- The assets in the OPEB Trust Fund would be invested in a manner similar to the 

Pension Trust Fund.  Assumed investment revenue earned in the OPEB Trust 
Fund would reduce the unfunded OPEB Liability by $60 million in 2014; 

 
- The City will immediately and vigorously pursue reducing the unfunded OPEB 

Liability by $6 million (net of changes to mortality assumptions recommended by 
the City’s actuaries, GRS) by maximizing Medicare participation by retirees; 
 

- Beginning in 2016, City operating funds are estimated to contribute $3.5 million 
of OPEB ARC.  This would, by 2044, pay off the balance of the OPEB Liability 
not funded by the OPEB Bond, as well as the “Normal Cost”. 

 
Over the past several months, the City Administration has worked to design a cost-
containment framework to compliment the OPEB Bond strategy: 
 

- The Administration is engaging and educating retirees who are eligible to opt-out 
of Medicare to maximize their participation in Medicare.  The Administration is 
working diligently with retirees who are currently able to opt-out of Medicare Part 
A/B to convince as many of these retirees to opt into Medicare as possible, 
beginning with the open enrollment period for 2015.  The Administration has 
corresponded with over 200 retirees who are contractually able to opt out of 
Medicare and has conducted educational sessions with over 80 attendees.  The 
City will be offering incentives to maximize participation and savings for the City. 
 

- The Administration is seeking agreements with employee bargaining units to 
collaborate in managing health care costs and promoting health and wellness.  
These agreements would accomplish the following objectives: 

 
 Ongoing cost-containment of OPEB/retiree health care: a Health Care 

Committee will be formed with representatives of the Administration and 
bargaining units to work with and advise the City Manager regarding 
opportunities for cost-containment that will include Medicare coordination, 
utilization, health care plan design changes, contribution levels, and wellness 
programs that will positively impact the City’s health care “culture”.  
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Incremental OPEB cost containment measures will continue to be studied and 
pursued as needed through collective bargaining.   
 

 The City will commit to the Annual Required Contribution (ARC) payment 
calculated in the Comprehensive Plan approved by the City Commission and 
Department of Treasury in the amount of $3.5 million per year.  This 
commitment will last for the term of the OPEB Bonds (which the 
Comprehensive Plan calls to be paid off in 2044).  This commitment will foster 
the trust with the bargaining units required to achieve retiree health care cost-
containment at the bargaining table and with retirees. 
   

 Create a sustainable path for the OPEB Trust Fund to pay all of the costs of 
retiree health care for the balance of term of the OPEB Bonds.  The 
Administration believes that the above approach would be sufficient for OPEB 
bond proceeds, planned ARC payments and investment earnings to pay 
OPEB costs, even if investment returns do not perform up to expectations. 
 

 The Administration will bring the above written agreements to the City 
Commission for approval. 

 
FISCAL IMPACT 
 
The OPEB Bond strategy is expected to save the City’s operating funds over $100 
million of projected retiree health care expenses over the next 30 years, by employing 
new investment revenue in the OPEB Trust Funds.  The City’s OPEB Liability would 
also be completely funded after 30 years.  The City’s operating funds would have their 
retiree health care costs “capped” at roughly $9.5 million per year through 2044, 
equivalent to the projected cost of retiree health care in 2016. 
 
ALTERNATIVES 
 
The City Commission may choose not to approve the issuance of OPEB Bonds, and 
instead instruct the Administration to continue to work to reduce the unfunded OPEB 
liability as much as possible through retiree health care cost reductions and incremental 
prefunding as it becomes available in the operating budgets.  This is not recommended 
as retiree health care costs are projected to increase from the current 11% to over 16% 
by 2031 (from $8 million in 2014 to over $13 million in 2031), causing the reduction of 
vital City services to maintain a balanced budget. 
 
ATTACHMENTS 
 
Resolution Authorizing Limited Tax General Obligation Bonds, Series 2014, approved 
by City Commission on August 18, 2014 
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City of Kalamazoo State of Michigan Comprehensive Plan for Other Postemployment 
Benefit Bonds dated August 18, 2014 
 
Letter of Approval to Issue Long-Term Securities under Section 518 of Public Act 34 of 
2011 from the Michigan Department of Treasury dated October 15, 2014 
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RESOLUTION 14-41 AUTHORIZING  
LIMITED TAX GENERAL OBLIGATION BONDS, SERIES 2014 

(FEDERALLY TAXABLE) 
__________________________________ 

 
CITY OF KALAMAZOO 

County of Kalamazoo, State of Michigan 
______________________________________ 

 
 

Minutes of a regular meeting of the City Commission of the City of Kalamazoo, County of 
Kalamazoo, State of Michigan (the “City”), held on August 18, 2014, at 7:00 o’clock p.m., prevailing 
Eastern Time. 
 

PRESENT, Commissioners: Cinabro, Cooney, Miller, Moore, Urban, Vice Mayor Anderson, 

Mayor Hopewell 

ABSENT, Commissioners: None 

The following preamble and resolution were offered by Commissioner Miller and supported by 
Commissioner Cooney: 

WHEREAS, the City has previously established the City of Kalamazoo Postretirement Welfare 
Benefits Plan (the “Welfare Benefits Plan”) as part of its retirement programs to provide medical and 
dental insurance benefits to eligible retirees and their spouses; and 

WHEREAS, the City has previously created the City of Kalamazoo OPEB Trust Fund (the 
“OPEB Trust Fund”) to receive contributions from the City for the purpose of providing certain 
postemployment healthcare benefits in conjunction with the Welfare Benefits Plan; and 

WHEREAS, Section 518 of Act 34, Public Acts of Michigan, 2001, as amended (“Act 34”) 
authorizes a city to issue bonds to pay all or part of the costs of the unfunded accrued health care 
liability for for its retirement programs such as the Welfare Benefits Plan; and 

WHEREAS, the City has prepared a Comprehensive Financial Plan for Pension and Other Post 
Employment Benefits (the “Comprehensive Financial Plan”) in accordance with Section 518 of Act 34; 
and 

WHEREAS, the City intends to issue limited tax general obligation bonds pursuant to Section 
518 of Act 34, in one or more series, in an aggregate principal amount of not to exceed One Hundred 
Million Dollars ($100,000,000) (the “Bonds”) for the purpose of paying all or a part of the costs of the 
unfunded accrued health care liability for its Welfare Benefits Plan; and 

WHEREAS, the City desires to negotiate the sale of the Bonds to an underwriter within the 
parameters established by this Resolution; and 
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WHEREAS, a notice of intent for bonds will soon be published in accordance with Act 34 which 
provides that the bonds may be issued without a vote of the electors of the City unless a proper petition 
for an election on the question of the issuance of the bonds is filed with the City Clerk within a period of 
forty-five (45) days from the date of publication; and 

WHEREAS, it is necessary for the City to obtain the approval of the Michigan Department of 
Treasury prior to the issuance of the Bonds. 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. Authorization of Bonds; Bond Terms.  Bonds of the City designated LIMITED TAX 
GENERAL OBLIGATION BONDS, SERIES 2014 (FEDERALLY TAXABLE) (the “Bonds”) are 
authorized to be issued in the aggregate principal sum of not to exceed One Hundred Million Dollars 
($100,000,000) for the purpose of paying all or part of the costs of the unfunded accrued health care 
liability for the City’s Welfare Benefits Plan and the costs incidental to the issuance, sale and delivery of 
the Bonds.  The issue shall consist of bonds in fully-registered form of the denomination of $5,000, or 
multiples thereof not exceeding for each maturity the maximum principal amount of that maturity, 
numbered as determined by the Transfer Agent (hereinafter defined) and dated as of the date of delivery 
(or such other date as determined at the time of sale therof).  The Bonds shall mature on December 1 in 
the years and in the principal amounts as determined by the City Manager, Deputy City Manager or 
Director of Management Services and Chief Financial Officer (each, an “Authorized Officer” and 
together, the “Authorized Officers”) at the time of sale, and be subject to prior redemption as determined 
at the time of sale of the Bonds.  The Bonds shall bear interest at a rate or rates to be determined upon 
negotiated sale thereof, but in any event not to exceed seven percent (7%) per annum, payable 
semiannually on June 1 and December 1 of each year, first payable on such date as determined at the 
time of sale thereof, by check or draft mailed by the Transfer Agent (as hereinafter defined) to the 
registered owner of record as of the 15th day of the month prior to the payment date for each interest 
payment.  The record date of determination of registered owner for purposes of payment of interest as 
provided in this paragraph may be changed by the City to conform to market practice in the future.  The 
principal of the Bonds shall be payable at the designated office of a bank or trust company to be selected 
by an Authorized Officer prior to the publication of the notice of sale for the Bonds as the transfer agent 
for the Bonds (the “Transfer Agent”). 

The Bonds shall be sold through a negotiated sale and shall be awarded, subject to the 
parameters of this resolution, upon entry of an order by an Authorized Officer. 

The Bonds shall be issued in book-entry only form through The Depository Trust Company in 
New York, New York (“DTC”) and either Authorized Officer is hereby authorized to execute such 
custodial or other agreement with DTC as may be necessary to accomplish the issuance of the Bonds in 
book-entry only form and to make such changes in the Bond Form within the parameters of this 
resolution as may be required to accomplish the foregoing. 

2. Execution of Bonds.  The Bonds of this issue shall be executed in the name of the City 
with the manual or facsimile signatures of the Mayor and City Clerk of the City and shall have the seal 
of the City, or a facsimile thereof, printed or impressed on the Bonds.  No Bond shall be valid until 
authenticated by an authorized officer or representative of the Transfer Agent.  The Bonds shall be 
delivered to the Transfer Agent for authentication and be delivered by the Transfer Agent to the 
purchaser or other person in accordance with instructions from an Authorized Officer upon payment of 
the purchase price for the Bonds in accordance with the bid therefore when accepted. 
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The Bonds may be issued in book entry only form through the Depository Trust Company in 
New York, New York (“DTC”) and the Authorized Officers are authorized to execute such custodial or 
other agreements with DTC as may be necessary to accomplish the issuance of the Bonds in book entry 
only form and to make such change in the Bond Form within the parameters of this Resolution as may 
be required to accomplish the foregoing. 

Unless waived by any registered owner of Bonds to be redeemed, official notice of redemption 
shall be given by the Transfer Agent on behalf of the City.  Such notice shall be dated and shall contain 
at a minimum the following information:  original issue date; maturity dates; interest rates; CUSIP 
numbers, if any; certificate numbers (and in the case of partial redemption) the called amounts of each 
certificate; the redemption date; the redemption price or premium; the place where Bonds called for 
redemption are to be surrendered for payment; and that interest on Bonds or portions thereof called for 
redemption shall cease to accrue from and after the redemption date. 

In addition, further notice shall be given by the Transfer Agent in such manner as may be 
required or suggested by regulations or market practice at the applicable time, but no defect in such 
further notice nor any failure to give all or any portion of such further notice shall in any manner defeat 
the effectiveness of a call for redemption if notice thereof is given as prescribed herein. 

3. Transfer of Bonds.  The Transfer Agent shall keep the books of registration for this issue 
on behalf of the City.  Any Bond may be transferred upon such registration books by the registered 
owner of record, in person or by the registered owner’s duly authorized attorney, upon surrender of the 
Bond for cancellation, accompanied by delivery of a duly executed written instrument of transfer in a 
form approved by the Transfer Agent.  Whenever any Bond or Bonds shall be surrendered for transfer, 
the City shall execute and the Transfer Agent shall authenticate and deliver a new Bond or Bonds, for 
like aggregate principal amount.  The Transfer Agent shall require the payment by the bondholder 
requesting the transfer of any tax or other governmental charge required to be paid with respect to the 
transfer. 

4. Limited Tax Pledge; Bond Fund; Defeasance.  The City hereby pledges its limited tax 
full faith and credit for the prompt payment of the Bonds.  The City shall, each year budget the amount 
of the debt service coming due in the next fiscal year on the principal of and interest on the Bonds and 
shall advance as a first budget obligation from its general funds available therefor, or, if necessary, levy 
taxes upon all taxable property in the City subject to applicable constitutional, statutory and charter tax 
rate limitations, such sums as may be necessary to pay such debt service in said fiscal year.   

The City Treasurer is authorized and directed to open a separate fund with a bank or trust 
company designated by the City Treasurer as the  LIMITED TAX GENERAL OBLIGATION BONDS, 
SERIES 2014 – BOND FUND (the “Bond Fund”), the moneys to be deposited into the Bond Fund to be 
specifically earmarked and used solely for the purpose of paying principal of and interest on the Bonds 
as they mature.  Into said fund there shall be placed the accrued interest, if any, received at the time of 
delivery of the Bonds. 

In the event cash or direct obligations of the United States or obligations the principal of and 
interest on which are guaranteed by the United States, or a combination thereof, the principal of and 
interest on which, without reinvestment, come due at times and in amounts sufficient to pay at maturity 
or irrevocable call for earlier optional redemption, the principal of, premium, if any, and interest on the 
Bonds, shall be deposited in trust, this resolution shall be defeased and the owners of the Bonds shall 
have no further rights under this resolution except to receive payment of the principal of, premium, if 

 

 -3-  
 



  

M
IL

LE
R

, C
A

N
FI

E
LD

, P
A

D
D

O
C

K
 A

N
D

 S
TO

N
E

, P
.L

.C
. 

  

 

any, and interest on the Bonds from the cash or securities deposited in trust and the interest and gains 
thereon and to transfer and exchange Bonds as provided herein. 

5. Costs of Issuance Account; Proceeds of Bond Sale.  The City Treasurer is authorized and 
directed to open a separate depository account with a bank or trust company or establish a separate 
account on the books of the City, to be designated LIMITED TAX GENERAL OBLIGATION BONDS, 
SERIES 2014 – ISSUANCE FUND (the “Issuance Fund”) and deposit into the Issuance Fund a portion 
of the proceeds of the Bonds sufficient to pay the costs of issuance of the Bonds.  The moneys in the 
Issuance Fund shall be used solely to pay the costs of issuance of the Bonds. Any amounts remaining in 
the Issuance Fund after payment of issuance expenses shall be transferred to the OPEB Trust Fund.   

The balance of the proceeds of the Bonds shall be deposited in the OPEB Trust Fund to be used 
for the purpose of paying the costs of the City’s unfunded accrued health care liability in accordance 
with the OPEB Trust Fund and Section 518 of Act 34. 

6. Bond Form.  The Bonds shall be in substantially the following form with such changes as 
may be required to conform to the final terms of the Bonds established in the Sale Order: 
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UNITED STATES OF AMERICA 
STATE OF MICHIGAN 

COUNTY OF KALAMAZOO 
 

CITY OF KALAMAZOO 
LIMITED TAX GENERAL OBLIGATION BOND, SERIES 2014 

(FEDERALLY TAXABLE) 
 
 
Interest   Maturity        Date of 
 Rate        Date    Original Issue   CUSIP 

December 1, _____  __________, 2014 
 
Registered Owner: 
 
Principal Amount: Dollars 
 

The City of Kalamazoo, County of Kalamazoo, State of Michigan (the “City”), acknowledges 
itself to owe and for value received hereby promises to pay to the Registered Owner specified above, or 
registered assigns, the Principal Amount specified above, in lawful money of the United States of 
America, on the Maturity Date specified above, unless prepaid prior thereto as hereinafter provided, 
with interest thereon (computed on the basis of a 360-day year consisting of twelve 30-day months) 
from the Date of Original Issue specified above or such later date to which interest has been paid, until 
paid, at the Interest Rate per annum specified above, first payable on June 1, 2015 and semiannually 
thereafter.  Principal of this bond is payable at the corporate trust office of ______________________, 
___________, _______________, or such other transfer agent as the City may hereafter designate by 
notice mailed to the registered owner not less than sixty (60) days prior to any interest payment date (the 
“Transfer Agent”).  Interest on this bond is payable to the registered owner of record as of the fifteenth 
(15th) day of the month preceding the interest payment date as shown on the registration books of the 
City kept by the Transfer Agent by check or draft mailed to the registered owner of record at the 
registered address.  For prompt payment of this bond, both principal and interest, the full faith, credit 
and resources of the City are hereby irrevocably pledged. 

 
This bond, including the interest thereon, is payable as a first budget obligation from the general 

funds of the Issuer, and the City is required, if necessary, to levy ad valorem taxes on all taxable 
property in the Issuer for the payment thereof, subject to applicable constitutional, statutory and charter 
tax rate limitations. 

This bond is one of a series of bonds aggregating the principal sum of $______________, issued 
for the purpose of paying all or a part of the costs of the unfunded accrued health care liability for the 
City’s retirement programs.  This bond is issued under the provisions of Act 34, Public Acts of 
Michigan, 2001, as amended and a duly adopted resolution of the City. 

Bonds of this issue maturing in the years 20__ to 20__, inclusive, shall not be subject to 
redemption prior to maturity.  Bonds or portions of bonds of this issue in multiples of $5,000 maturing 
in the year 20__ and thereafter shall be subject to redemption prior to maturity, at the option of the City, 
in any order of maturity and by lot within any maturity, on any date on or after December 1, 20__, at par 
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and accrued interest to the date fixed for redemption. 

[Insert term bond provisions, if necessary] 

In case less than the full amount of an outstanding bond is called for redemption, the Transfer 
Agent, upon presentation of the bond called in part for redemption, shall register, authenticate and 
deliver to the registered owner of record a new bond in the principal amount of the portion of the 
original bond not called for redemption. 

Notice of redemption shall be given to the registered owner of any bond or portion thereof called 
for redemption by mailing of such notice not less than thirty (30) days prior to the date fixed for 
redemption to the registered address of the registered owner of record.  A bond or portion thereof so 
called for redemption shall not bear interest after the date fixed for redemption provided funds are on 
hand with the Transfer Agent to redeem said bond or portion thereof. 

This bond is transferable only upon the registration books of the City kept by the Transfer Agent 
by the registered owner of record in person, or by the registered owner’s attorney duly authorized in 
writing, upon the surrender of this bond together with a written instrument of transfer satisfactory to the 
Transfer Agent duly executed by the registered owner or the registered owner’s attorney duly authorized 
in writing, and thereupon a new registered bond or bonds in the same aggregate principal amount and of 
the same maturity shall be issued to the transferee in exchange therefor as provided in the resolution 
authorizing this bond and upon the payment of the charges, if any, therein prescribed. 

It is hereby certified and recited that all acts, conditions and things required by law to be done, 
precedent to and in the issuance of this bond and the series of bonds of which this is one, exist and have 
been done and performed in regular and due form and time as required by law, and that the total 
indebtedness of the City, including this bond, does not exceed any constitutional, statutory or charter 
debt limitation. 

This bond is not valid or obligatory for any purpose until the Transfer Agent’s Certificate of 
Authentication on this bond has been executed by the Transfer Agent. 

IN WITNESS WHEREOF, the City of Kalamazoo, by its City Commission, has caused this 
bond to be signed in the name of the City by the facsimile signatures of its Mayor and City Clerk and a 
facsimile of its corporate seal to be printed hereon, all as of the Date of Original Issue. 
 
 

CITY OF KALAMAZOO 
County of Kalamazoo 
State of Michigan 
 
 
By:        

Its: Mayor 
(SEAL) 
 

By:        
Its: City Clerk 
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(Form of Transfer Agent’s Certificate of Authentication) 

DATE OF AUTHENTICATION: 

CERTIFICATE OF AUTHENTICATION 

This bond is one of the bonds described in the within-mentioned resolution. 
 
 
 
      _________________________________ 
      ____________, ___________ 
      Transfer Agent 
 
 
  
      By:        

       Authorized Signature 
 
 
 
 
 
 
 
 

[Bond printer to insert form of assignment] 
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7. Negotiated Sale.  The City Commission has considered the option of selling the Bonds 
through a competitive sale and a negotiated sale, and, pursuant to the requirements of Act 34 determines 
that a negotiated sale of the Bonds will allow more flexibility in accessing the municipal bond market, 
and to price and sell the Bonds at the time that is expected to achieve the most advantageous interest 
rates and costs to the City, and will provide the City with greater flexibility in structuring bond 
maturities and adjust terms for the Bonds.  Each Authorized Officer is individually authorized to select 
and appoint an underwriter (the “Underwriter”) with respect to the sale of the Bonds. 

 
8. Bond Purchase Agreement; Award.  Each Authorized Officer is hereby individually 

authorized to negotiate the sale of the Bonds with the Underwriter, negotiate and execute a bond 
purchase agreement with the Underwriter, execute a Sale Order specifying the final terms of the Bonds 
and take all other necessary actions required to effectuate the sale, issuance and delivery of the Bonds 
within the parameters authorized in this Resolution, provided that the interest rate per annum on any of 
the Bonds shall not exceed 7%, the final maturity date on the Bonds shall not be later than 30 years from 
the date of issuance, and the purchase price of the Bonds shall not be less than 98% of the principal 
amount of the Bonds. 

 
9. Adjustment of Bond Terms.  Each Authorized Officer is hereby individually authorized 

to adjust the final bond details as set forth herein to the extent necessary or convenient to complete the 
sale of the Bonds and in pursuance of the foregoing is authorized to exercise the authority and make the 
determinations pursuant to Section 315(1)(d) of Act 34, including but not limited to determinations 
regarding interest rates, prices, discounts, maturities, principal amounts, denominations, date of 
issuance, interest payment dates, redemption rights and other matters within the parameters established 
by this resolution. 

10. Official Statement; Qualification for Insurance; Ratings.  Each Authorized Officer is 
individually authorized and directed to cause the preparation and circulation of a preliminary and final 
Official Statement with respect to the Bonds; to procure qualification of the Bonds for a policy of 
municipal bond insurance, if deemed appropriate by the City’s financial advisor and bond counsel; and 
to obtain ratings on the Bonds. 

 
11. Continuing Disclosure. The City agrees to enter into a continuing disclosure undertaking 

for the benefit of the holders and beneficial owners of the Bonds in accordance with the requirements of 
Rule 15c2-12 promulgated by the Securities and Exchange Commission, and either Authorized Officer 
is authorized to execute such undertaking prior to delivery of the Bonds. 

 
12. Approval of Comprehensive Financial Plan.  The Comprehensive Financial Plan in the 

form presented to the City Commission is hereby approved.  Either Authorized Officer or the City Clerk 
is authorized and directed to post the Comprehensive Financial Plan on the City’s website to be 
available to the public as soon as practicable after adoption of this resolution, in accordance with Section 
518 of Act 34. 

 
13. Authorization of Other Actions. Each Authorized Officer is hereby individually 

authorized to adjust the final Bond details set forth herein to the extent necessary or convenient to 
complete the transaction authorized herein, and in pursuance of the foregoing are authorized to exercise 
the authority and make the determinations authorized pursuant to Section 315(1)(d) of Act 34, Public 
Acts of Michigan, 2001, as amended, including but not limited to, determinations regarding interest 
rates, prices, discounts, maturities, principal amounts, denominations, dates of issuance, interest 
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Comprehensive Financial Plan 
 
Introduction 
 
Act 329, Public Acts of Michigan, 2012 (“Act 329”), requires the preparation  of a comprehensive 
financial plan (the “Plan”) in connection with the issuance of bonds to finance all or part of an 
unfunded pension liability and/or an unfunded health care liability.  The City of Kalamazoo (the 
“City”) is seeking Michigan Department of Treasury approval to issue bonds to finance 
approximately 75% of its unfunded retiree health care liability in an amount not-to-exceed $100 
million (the “Bonds”). This Plan has been prepared and approved by the City in accordance with 
Act 329. 
 
 
Application Requirements 
 
Act 329 requires an executed copy of the completed Application for State Treasurer’s Approval to 
Issue Long-Term Securities (Form 1428) (the “Long Form”). The Long Form has been attached as 
Appendix A.  The filing fee, a $2,000 check payable to the State of Michigan has been provided 
separately.  A copy of the check has been included as another exhibit in Appendix A. 
 
The Long Form and Act 329 require an executed copy of the City’s Notice of Intent Resolution, an 
Affidavit of Publication of the Notice of Intent, a Certificate of No Referendum and an executed 
copy of the Bond Authorizing Resolution.  A certified copy of the Notice of Intent Resolution has 
been attached as Appendix B.  The Affidavit of Publication of the Notice of Intent has been 
attached as Appendix C.  A form of the No Referendum Certificate has been attached as Appendix 
D.  An executed original of the Affidavit of No Referendum Certificate will be provided after the 
referendum period expires.  A certified copy of the Bond Authorizing Resolution has been attached 
as Appendix E.  The Bond Authorizing Resolution includes formal adoption of the Plan.  
 
The Long Form also requires detailed information about the City’s direct, overlapping and proposed 
debt as well as a copy of the City’s most recent Official Statement.  The City’s Legal Debt Margin 
(currently $134,131,363) and Debt Statement have been attached as Appendix F.  A detail of the 
City’s direct debt, as of August 2, 2014, has been attached as Appendix G.  The Final Official 
Statement relating to the City’s 2014 Tax Anticipation Notes has been attached as Appendix H. 
 
Act 329 also requires confirmation that the City has a AA category rating.  The City is currently 
rated AA- with a stable outlook by Standard & Poor’s (“S&P”).  S&P’s rating report in connection 
with the City’s 2014 Tax Anticipation Notes has been attached as Appendix I.  This is the most 
recent rating report available. The City will apply for a rating on the Bonds.  The issuance of the 
Bonds is not anticipated to change the City’s rating. 
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Municipal Securities 
 
No interest on the City’s proposed Bonds will be capitalized.  The first principal payment on the 
Bonds will be made in the calendar year following the issuance of the Bonds.  The final maturity will 
be on or before the last scheduled contribution to the City’s Retiree Health Care Plan, as hereinafter 
defined. For illustration purposes, we have assumed the Bonds are issued and dated as of December 
1, 2014.  Interest on the Bonds will accrue from the dated date and will be payable semi-annually 
beginning on June 1, 2015. The first of thirty principal payments will be made on December 1, 2015.   
 

Application Documentation, Review and Consideration 

Pension Plan 
 
The Employees Retirement System is the administrator of a single-employer defined benefit 
contributory plan that provides retirement benefits to all full-time employees and some part-time 
employees of the City (the “Pension Plan”). The Pension Plan was originally established by City 
ordinance on February 5, 1952, and is maintained as a Pension Trust Fund. Pension Plan benefit 
provisions were established and may be amended under authority of City ordinances. The Pension 
Plan provides retirement benefits, as well as death and disability benefits.   
 
Active employees are required to contribute between 1% and 6.5% of their annual compensation 
depending on their bargaining unit.  The City is required to contribute such amounts as may be 
necessary to provide for assets sufficient to pay benefits.  City contributions were not required for 
the fiscal year ended December 31, 2013, or for the fiscal year ending December 31, 2014. 
 
The Pension Plan was 127% funded as of December 31, 2013, with actuarial assets of $547,923,629 
and an actuarial accrued liability of $432,148,526.  Bonds will not be issued in connection with the 
City’s Pension Plan.  The most recent actuarial report for the Pension Plan, dated December 31, 
2013, has been attached as Appendix J. 
 

Retiree Health Care Plan 
 
The City is seeking Michigan Department of Treasury approval to issue the Bonds in an amount 
not-to-exceed $100 million to finance approximately 75% of its unfunded health care liability in 
connection with The City of Kalamazoo Postretirement Welfare Benefits Plan (the “Retiree Health 
Care Plan”).  The Retiree Health Care Plan is a single-employer defined other post-employment 
benefit plan administered by Blue Cross/Blue Shield of Michigan (“BCBS”) on behalf of the City. 
The Retiree Health Care Plan provides medical and dental insurance benefits to eligible retirees and 
their spouses. The Retiree Health Care Plan also provides a death benefit of $1,000 to all eligible 
retirees.  The City currently purchases Medicare Part B supplemental insurance for retirees eligible 
for Medicare.  Health care benefits vary by employee bargaining group.  
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The Retiree Health Care Plan benefits are based on the retiree’s or active employee’s date of 
employment with the City as well as the bargaining group by whom they were/are represented. As 
of December 31, 2013, the Retiree Health Care Plan had 1,486 members, with 776 retirees and 710 
active plan participants. The Retiree Health Care Plan was closed to new hires represented by 
various bargaining groups between 2009 and 2011. Plan participants retiring after December 31, 
2006, are subject to future Retiree Health Care Plan changes including increased employee 
contributions and required enrollment in Medicare Part B.  
 
As of January 1, 2014, the Retiree Health Care Plan had an actuarial accrued liability (“AAL”) of 
$194,792,158. Retiree Health Care Plan assets totaled $6,931,353 resulting in an unfunded actuarial 
accrued liability (“UAAL”) of $187,860,805. (The City’s Actuarial Valuation Report dated January 1, 
2014, has been attached as Appendix K.)  A contribution was made to the Retiree Health Care Plan 
Trust in 2013. The City’s practice had been to fund its retiree health care costs on a pay-as-you-go 
basis.  These annual costs include health care claims, plan administration and reinsurance.   
 
The City’s January 1, 2014, Retiree Health Care Plan valuations reflect an actuarial return of 4.0%.  
The City’s Retiree Health Care Plan trust assets are being managed by the administrator of the City’s 
Pension Plan.  Based on current and historic returns on Pension Plan trust assets, the City believes 
an actuarial return of 7.5% would be an appropriate representation of the City’s Retiree Health Care 
Plan if the Bonds are issued.  For the purposes of the City’s proposed bonding, the City’s actuary, 
Gabriel Roeder Smith & Company, has adjusted the City’s January 1, 2014, valuations to reflect 
subsequent changes in both mortality and actuarial return assumptions. The adjusted valuations are 
included in a supplemental report, dated August 1, 2014, which has been attached as Appendix L.  
The adjusted valuations are summarized as follows: 
 
 

City of Kalamazoo 
Retiree Health Care Plan 

January 1, 2014 Valuations with Mortality Adjustment  
 
Actuarial Return 4.00% 5.5% 6.5% 7.5%  
AAL $194,792,158 $164,065,772 $147,766,078 $134,018,458 
Less Trust Assets       6,931,353       6,931,353       6,931,353       6,931,353 
UAAL $187,860,805 $157,134,419 $140,834,725 $127,087,105 
     
Plus Mortality Adjustment     18,822,630     11,048,115      7,444,982        4,725,071 
     
Net Adjusted UAAL $206,683,435 $168,185,534 $148,279,707 $131,812,176 
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Actions Taken to Contain Retiree Health Care Costs 
 
Over the last twenty years the City has made significant changes to its Retiree Health Care Plan to 
contain retiree health care costs.  Health care cost containment was reprioritized in 2005 with 
increased employee payroll contributions through progressive and collaborative negotiations with all 
bargaining units.  A similar strategy was employed with non-union employees.  The City also 
adopted a policy in 2007 to eventually have employees share 20% of the City’s total health care 
costs.  The City also began to consolidate employee health care plans from three a la carte plans to 
one, with all City employees and retirees on one health care plan by 2010.  
  
Through its collaborative efforts with employee bargaining units, the City achieved major benefit 
changes between 2007 and 2013.  Retiree Health Care Plan participants that retired after December 
31, 2006, will see the same changes in health care plan design as active employees that are 
participants in the Retiree Health Care Plan.  This includes changes in out of pocket expenses and 
overall cost sharing. In 2011, the City closed the Retiree Health Care Plan to all new hires.  
Employees that are not participants in the Retiree Health Care Plan are provided with retiree health 
care savings accounts and receive periodic fixed contributions.    
 
In 2013, a 20% cost sharing was negotiated with certain bargaining units, which is now the standard 
for the remaining bargaining units.  Active employees will pay 20% of their health care costs out of 
their paycheck or pension check after they retire.  The City estimates that current active employees 
will pay roughly a third of their health care costs by 2017.  Employees that retired after December 
31, 2006, will also be impacted by these changes, but their contributions have been capped so they 
will not contribute as much as active employees.  Employees that retired prior to January 1, 2007, 
will not be impacted by these changes. 
 
Changes to date have slowed the growth of the City’s health care costs to approximately 3.5% 
annually since 2005.  Over the same period the national average was 6.2%.  Excluding the recent 
mortality adjustment, the City’s AAL has fallen from $263 million in 2011 to $188 million today as a 
result of its efforts to contain healthcare costs.  The AAL was determined based on a health cost 
inflation rate of 9.0% in 2014 declining to 4.0% in 2024 and thereafter. The changes to the City’s 
Retiree Health Care Plan are summarized chronologically as follows: 
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City of Kalamazoo 

Actions Taken to Contain Retiree Health Care Costs 
1995 to Date 

 
Calendar Year Change in Retiree Health Care 

  

1995 Increased Employee Health Care Contribution 
1995 Provided for Pre-Tax Health Care Contributions 
2005 Consolidated Certain Bargaining Units Under One Health Care Plan 
2007 Increased Co-Pays to 80/20 and Deductibles for Certain Bargaining Units 
2007  Consolidated Certain Bargaining Units Under One Health Care Plan 
2009 Introduced Initiatives to Reduce the Use of Higher Cost Prescriptions 
2009 Eliminated Retiree Health Care for Certain Bargaining Unit New Hires 
2009  Created Retiree Health Care Savings Plans 
2010  Increased Employee Health Care Contributions for Certain Bargaining Units 
2011 Eliminated Retiree Health Care for Remaining Bargaining Unit New Hires 
2011 Increased Employee Health Care Contributions for Certain Bargaining Units 
2012 Increased Co-Pays to 80/20 and Deductibles for Remaining Bargaining Units 
2012 Instituted Dependent Eligibility Audits 
2013 Retiree Health Care Plan Trust Established 
2013 Contribution Made to Retiree Health Care Trust  

 
 
Current Efforts to Further Contain Retiree Health Care Costs 
 
The agreements between the City and certain bargaining units under the Retiree Health Care Plan 
contain specific language regarding health care benefits that are subject to contract law.  Although 
post-employment health care benefits do not have the same degree of protection as pension 
benefits, under current contract law retirees can claim to have vested health care benefits pursuant to 
the collective bargaining agreement under which they retired. The scope of the benefit, however, can 
be renegotiated and amended by the parties.   
 
Certain Retiree Health Care Plan participants are covered under agreements that do not require 
them to enroll in Medicare Part B.  The City believes it will be successful in incentivizing those 
retirees to convert to Medicare Part B.  Conversion to Medicare Part B for those retirees would 
further reduce the City’s UAAL.   The City’s actuary has calculated the impact of the Medicare Part 
B conversion in the following table.  The supplemental valuations are included in Appendix L. 
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City of Kalamazoo 
Retiree Health Care Plan 

January 1, 2014 Valuations with Mortality and Medicare Part B Adjustments  
 
 
Actuarial Return 4.00% 5.5% 6.5% 7.5%  
AAL $194,792,158 $164,065,772 $147,766,078 $134,018,458 
Less Trust Assets        6,931,353       6,931,353       6,931,353       6,931,353 
UAAL $187,860,805 $157,134,419 $140,834,725 $127,087,105 
     
Adjustments to UAAL:     
     Mortality      18,822,630      11,048,115      7,444,982        4,725,071 
     Medicare Part B  (17,399,373)  (13,838,472) (12,017,029) (10,524,224) 
     
Net Adjusted UAAL $189,284,062 $154,344,062 $136,262,678 $121,287,952 
     
 
 
Strategy to Address Retiree Health Care UAAL 
 
The City is currently funding its retiree health care costs on a pay-as-you-go basis.  The General 
Fund’s share of anticipated health care costs for 2014 is expected to total approximately 11% of 
General Fund revenues.  Absent bonding, the General Fund’s share of anticipated health care costs 
is expected to total approximately 16% of General Fund revenues by 2031.   
 
The anticipated increase in healthcare costs, coupled with a revenue structure that has been and will 
continue to be stymied by limitations on property tax growth through the Headlee Amendment and 
Proposal A, will continue to exacerbate the City’s structural imbalance and further compromise its 
ability to provide essential public services and fund necessary capital improvements. 
 
The City intends to issue the Bonds to finance approximately 75% of the Retiree Health Care Plan 
adjusted UAAL after adjustments for mortality and Medicare Part B.   There are several reasons for 
a partial funding of the UAAL.  The City will be able to achieve cash flow savings while preserving 
the opportunity to negotiate favorable plan changes in the future.  Under the present trust structure, 
this strategy also reduces the risk of overfunding and not having access to excess funds for the 
redemption of bonds.  This strategy also preserves a significant portion of its legal debt margin for 
other future capital financing needs.  The City’s legal debt margin is currently $134 million.   
  
Interest rates are near historic lows.  Bonding provides the City with an opportunity to lock into 
these historically low rates and restructure the UAAL of its Retiree Health Care Plan, which will 
generate budget stability and operational cash flow savings.  Based on current market rates and a 
thirty year amortization of the Bonds, the all inclusive cost including issuance expenses is estimated 
to total 4.92%.  The City expects the return on the Retiree Health Care Trust (the “Trust”) to exceed 
the all inclusive cost of the Bonds.   
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The Bonds will be amortized over thirty years and structured to provide for approximately level debt 
service.  For illustration purposes, we have assumed the Bonds are issued and dated as of December 
1, 2014.  Interest on the Bonds will accrue from the dated date and will be payable semi-annually 
beginning on June 1, 2015.  Interest on the Bonds will not be capitalized.  The first of thirty 
principal payments will be made on December 1, 2015.   
 
As part of the sensitivity analyses required by Act 329, the par amount of the Bonds is sized to fund 
approximately 75% of the adjusted UAAL under the various actuarial and return assumptions.  Since 
the Bonds will not be issued until December, the January 1, 2014, valuations under the various 
actuarial and return assumptions above have been projected by the City’s actuary to reflect values as 
of December 31, 2014. The projected values include interest earnings on existing trust assets, the 
City’s 2014 budgeted contribution of $3,557,064 and the accrual of the normal costs and interest on 
the AAL from January 1, 2014. The projected values and corresponding size of the Bonds is 
summarized in the following table.  
 

City of Kalamazoo 
Retiree Health Care Plan 

Estimated Bond Size under Various Actuarial and Return Assumptions 
Valuations as of December 31, 2014 

(amounts in millions of dollars) 
 

  
With Mortality Adjustment 

 With Mortality and 
Medicare Part B Adjustments 

Actuarial 
Return 

Projected 
UAAL 

Deposit 
to Trust 

Bond 
Size 

Remaining 
UAAL 

 Projected  
UAAL 

Deposit 
to Trust 

Bond 
Size 

Remaining 
UAAL 

5.5% $167.9 $126.0 $127.140 $41.9  $153.3 $115.0 $116.085 $38.3 
6.5%   147.9   111.0   112.065   36.9    135.1   101.3 102.315   33.8 
7.5%   131.3     98.5    99.550   35.5    119.9    90.0   90.955   29.9 

 
Bond proceeds remaining after the payment of issuance expenses will be deposited into the Trust.   
Investment of Trust assets will be managed by the administrator of the City’s Pension Plan with the 
City’s Chief Financial Officer as Trustee.   Trust assets will consist of contributions made in 2013, 
the contribution budgeted for 2014, bond proceeds and future annually required contributions 
(“ARC”) relating to the UAAL remaining after the issuance of the Bonds.   The City’s actuary has 
structured a level ARC for the payment of the projected normal costs and the UAAL remaining 
after the issuance of the Bonds with payments beginning in 2016.    
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With the expectation that average Trust receipts will exceed debt service requirements on the Bonds, 
the level payment structure of the Bonds and the remaining ARC will generate cash flow savings as 
compared to the current payment structure.  The present value of the anticipated cash flow savings 
under the City’s proposed structure is estimated as follows:  
 

 
 
 
 
 

Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments Normal Cost

UAAL 
Amortization 

7.5% Interest Difference
PV @ All in 

TIC
2014 -                      -                    -                      -                      -                      -                   
2015 14,684,954                     5,800,698                        -   -                      8,884,256            8,467,537         
2016 14,614,556                     5,802,573             1,187,694 2,258,346            5,365,943            4,874,366         
2017 14,492,987                     5,803,158             1,134,969 2,311,071            5,243,789            4,539,973         
2018 14,380,818                     5,802,097             1,085,263 2,360,777            5,132,681            4,235,341         
2019 14,289,565                     5,800,716             1,044,090 2,401,950            5,042,809            3,965,999         
2020 14,182,146                     5,804,038                998,055 2,447,985            4,932,069            3,696,964         
2021 14,031,536                     5,802,567                932,244 2,513,796            4,782,930            3,417,009         
2022 13,880,952                     5,804,972                865,542 2,580,498            4,629,941            3,152,562         
2023 13,701,267                     5,801,260                790,411 2,655,629            4,453,967            2,890,488         
2024 13,505,250                     5,804,924                708,557 2,737,483            4,254,286            2,631,400         
2025 13,367,303                     5,805,252                649,976 2,796,064            4,116,011            2,426,458         
2026 13,242,366                     5,803,881                598,396 2,847,644            3,992,446            2,243,217         
2027 13,126,273                     5,805,344                550,160 2,895,880            3,874,890            2,075,045         
2028 13,023,493                     5,803,934                507,987 2,938,053            3,773,519            1,925,976         
2029 12,886,436                     5,805,396                453,752 2,992,288            3,635,000            1,768,254         
2030 12,731,011                     5,804,063                391,804 3,054,236            3,480,909            1,613,872         
2031 12,545,398                     5,804,475                318,093 3,127,947            3,294,883            1,455,970         
2032 12,328,244                     5,803,340                234,282 3,211,758            3,078,864            1,296,698         
2033 12,179,236                     5,805,415                177,633 3,268,407            2,927,781            1,175,230         
2034 12,077,082                     5,805,215                138,631 3,307,409            2,825,827            1,081,100         
2035 11,980,921                     5,802,498                101,356 3,344,684            2,732,384            996,318            
2036 11,896,074                     5,804,990                 68,509 3,377,531            2,645,044            919,233            
2037 11,822,178                     5,803,393                 40,270 3,405,770            2,572,746            852,168            
2038 11,788,761                     5,802,453                 27,871 3,418,169            2,540,269            801,944            
2039 11,768,029                     5,801,665                 20,240 3,425,800            2,520,324            758,328            
2040 11,754,568                     5,800,525                 15,442 3,430,598            2,508,003            719,225            
2041 11,743,215                     5,801,785                 11,482 3,434,558            2,495,390            682,042            
2042 11,733,449                     5,800,825                   8,042 3,437,998            2,486,584            647,756            
2043 11,727,869                     5,804,638                   6,246 3,439,794            2,477,192            615,041            
2044 11,723,902                     5,804,538                   5,008 3,441,032            2,473,325            585,277            
2045 13,402                 -                    3,979                  -                      9,423                  2,125                
2046 10,380                 -                    3,044                  -                      7,336                  1,577                

Total 387,233,621$  174,100,623$ 13,079,028$    86,863,155$    113,190,816$  66,514,495$  

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

7.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC
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City of Kalamazoo 
Application for State Treasurer’s Approval to Issue Long-Term Securities (Form 1428) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





1428, Page 2

Purpose

Maturity Schedule

Securities maturing  20 _____________/_____________ are non-callable

Securities maturing  20 _____________/_____________ are callable on any interest payment on or after ________________________________

at par and accrued interest, plus a premium ranging from _________________% to __________________% in _____________________ order.

SECURITY
Full Faith and Credit Pledge

Authorized by a Vote?

Source of Revenues

Additional Security

Unlimited Tax Full Faith and Credit Pledge
Limited Tax Full Faith and Credit Pledge
No Full Faith and Credit Pledge

NO
YES - Date of Election:

Votes Against: Spoiled Ballots:Votes For:

Rates and Charges
Taxes
Special Assessments

Michigan Transportation Fund Revenues
Other (Specify):

Optional Securities

Interest

% Maximum

 First Interest Payment Date   Interest Payments



1428, Page 3 

TAX INFORMATION

SEV INFORMATION

DEBT INFORMATION

REPAYMENT SCHEDULE

Fiscal Year Date Taxes Due Date Taxes Delinquent

Maximum authorized statutory, constitutional or charter tax levy

Maximum estimated annual millage requirement for this issue

Date of first levy for this issue (if tax supported) 

mills

mills

Tax Collection History for Last Four Completed Fiscal Years
Fiscal Year Ending Tax Levy Collections to Date Delinquent Percentage

%

%

%

%
Municipal Millage Rates
for 20 _____

Operating Debt Other

20

20

20

20

$

$

$

$

$

$

$

$

This municipality is in compliance with the provisions of Article IX, Section 6, of the Michigan Constitution of 1963

Breakdown of Current Year's
State Equalized Valuation

Yes No

Industrial

Commercial

Utility

Agricultural

Residential

Other

%

%

%

%

%

%

100%TOTAL

STATE

EQUALIZED

VALUATION

POPULATION

SEV PER CAPITA

$

$

$

$

$

$

$

Current Year

Prior Year

Prior Year

Current Year

Prior Year

Prior Year

Census
     Current
Census
       2000
Census
       1990

       Current Year

You must attach the following lists unless the Department of Treasury waives the requirement for this detail:
1.
2.

3.

4.

All outstanding securities or debt with no full faith and credit pledge. Include title and date of issue and the amount outstanding.
All outstanding securities or debt with either a limited or unlimited full faith and credit pledge. Include title, date and type of issue, the amount outstanding, and the amount
supported by taxes.
All outstanding securities or debt with either a limited or unlimited full faith and credit pledge that has been issued by an overlapping municipality. Include the name of the
issuing municipality, the amount outstanding, the share applicable to your municipality, the net tax supported amount outstanding and the share applicable to your
municipality.
All projects currently being planned for future indebtedness. Include an estimate of the amount of indebtedness to be incurred.

Attach a schedule of revenues available for repayment of the proposed and outstanding securities and indicate coverage. Include operation and
maintenance expenses and reserve requirements (when applicable) in addition to principal and interest requirements. Begin with one year of actual
revenues and expenses. Revenue supported securities need only project for a 7 to 10 year period. In lieu of this schedule, voted general obligation
securities may submit a principal and interest schedule.

TAXABLE

VALUE



1428, Page 4

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

10 LARGEST PROPERTY TAXPAYERS

10 LARGEST EMPLOYERS AND EMPLOYMENT DATA

ESTIMATED COSTS

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

Name SEV

Name Number of Employees

Project Category Estimated Costs

Local unemployment rate for the most recently available month

Seasonally adjusted unemployment rate for the preceding month

Construction cost (materials and labor)

Equipment

Site acquisition and development

Architect or engineer (including survey, design, inspection, etc.)

Issuance costs

Capitalized interest ( ________ months at ________%)

Other costs

Contingencies

Total projected cost

Less

BALANCE: Amount of the security

Funds on Hand

Grants

Other



1. The following constitutes a completed filing and
shall be submitted in total at the time of filing the
request:

a. The completed application with a satisfactory
response to all requested information.

b. A fee payment (payable to the “State of
Michigan”) of .03% of securities not less than
$800 or greater than $2,000.

c. Copies of all federal, state and local permits
for the project(s).

d. A certified copy of the resolution or ordinance
adopted by the governing body authorizing the
issuance of the securities, specifying the secu-
rities details (including the notice of sale, if
any, and authorizing the utilization of a credit
enhancement, if any). If a negotiated sale is
chosen, the resolution indicating the reason a
negotiated sale was chosen.

e. Certified copies of all other resolutions, ordi-
nances, offer and acceptance forms on grants,
or other legal documents as may be required.

f. A copy of the General Fund and applicable
Enterprise Fund budget or proposed General
Fund and applicable Enterprise Fund budget
for the current fiscal year (unless previously
submitted).

g. A copy of any credit enhancement the munici-
pality is authorized to enter into.

h. A feasibility study, if one has been prepared.

i. If the authorizing resolution or ordinance was
adopted at a special meeting and if any member
of the governing body was absent, notarized
proofs of call and posting of special meeting
or a waiver or waivers of notice.

j. If the security is voted, a copy of the ballot
and election results.

k. Qualifying statement if not previously filed and
a $100 late fee, if necessary.

2. When the issuer of the security is a municipality
with a contractual agreement with one (1) or more

1428 , Page 5 INSTRUCTIONS FOR SECURITIES
PRIOR APPROVAL

other municipalities relating to the proposed
securities, or when a municipality other than the
issuer shall have pledged revenues or its full faith
and credit to secure repayment of the securities,
then each municipality shall file a separate
application, completing the following sections:

 a. Certification
 b. Security
 c. Tax information
 d. State equalized valuation information
 e. Debt information
 f. Ten largest property taxpayers
 g. Ten largest employers and employment data

3. If municipal securities are to be qualified school
bonds, a school district shall file a letter of
preliminary qualification from the Department of
Treasury before the granting of a prior approval.

4. The project cost sheet shall include the anticipated
interest to be earned on the securities proceeds,
including supporting documentation indicating
how the municipality arrived at the amount.

5. All securities greater than $5 million shall be rated
by a nationally recognized rating agency unless
the securities will be purchased by a government
agency, or an exemption from this requirement
has been granted by the State Treasurer prior to
the sale.

6. An official statement or preliminary official
statement shall not be mailed, or authorized to be
mailed, or otherwise distributed as a sales
document to prospective purchasers before the
issuance of an order of approval.



 
City of Kalamazoo – Comprehensive Financial Plan 

Appendix B 
 
City of Kalamazoo 
Notice of Intent Resolution 
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EXHIBIT A 
 

NOTICE TO TAXPAYERS AND ELECTORS OF THE CITY OF KALAMAZOO 
OF INTENT TO ISSUE BONDS AND THE 

RIGHT OF REFERENDUM RELATING THERETO 

PLEASE TAKE NOTICE that the City of Kalamazoo, County of Kalamazoo, State of Michigan 
(the “City”), intends to issue and sell its limited tax general obligation bonds pursuant to Act 34, Public 
Acts of Michigan, 2001, as amended, in one or more series, in an aggregate principal amount not to 
exceed One Hundred Million Dollars ($100,000,000) for the purpose of paying all or part the cost of the 
unfunded accrued health care liability for the City’s retirement programs. 

SOURCE OF PAYMENT OF BONDS 

THE PRINCIPAL OF AND INTEREST ON SAID BONDS SHALL BE PAYABLE from the 
general funds of the City lawfully available for such purposes including property taxes levied within 
applicable constitutional, statutory and charter tax rate limitations. 

 
BOND DETAILS 

SAID BONDS will be payable in annual installments not to exceed thirty (30) in number and 
will bear interest at the rate or rates to be determined at public or private sale but in no event to exceed 
the maximum rate permitted by law on the balance of the bonds from time to time remaining unpaid. 

RIGHT OF REFERENDUM 

THE BONDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS OF THE CITY 
UNLESS A PETITION REQUESTING SUCH A VOTE SIGNED BY NOT LESS THAN 10% OF 
THE REGISTERED ELECTORS RESIDING WITHIN THE BOUNDARIES OF THE CITY IS FILED 
WITH THE CITY CLERK OF THE CITY WITHIN FORTY-FIVE (45) DAYS AFTER 
PUBLICATION OF THIS NOTICE.  IF SUCH PETITION IS FILED, THE BONDS MAY NOT BE 
ISSUED WITHOUT AN APPROVING VOTE OF A MAJORITY OF THE QUALIFIED ELECTORS 
RESIDING WITHIN THE BOUNDARIES OF THE CITY VOTING THEREON. 

THIS NOTICE is given pursuant to the requirements of Section 517(2), Act 34, Public Acts of 
Michigan, 2001, as amended. 

 
 

Scott Borling 
City Clerk, City of Kalamazoo 
 

 
22637369.2\046053-00178  
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City of Kalamazoo 
Affidavit of Publication of Notice of Intent Resolution 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
City of Kalamazoo – Comprehensive Financial Plan 

Appendix D 
 
City of Kalamazoo 
Form of No Referendum Certificate 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



NO REFERENDUM CERTIFICATE 

I, Scott Borling, hereby certify that I am the Clerk of the City of Kalamazoo, 

County of Kalamazoo, State of Michigan; that I did cause to be published in the 

Kalamazoo Gazette on August __, 2014, the Notice to Taxpayers and Electors of the City 

of Kalamazoo of Intent to Issue Bonds and the Right of Referendum Relating Thereto in 

connection with the City’s not to exceed $100,000,000 Limited Tax General Obligation 

Bonds; and that at least 45 days have elapsed and no petition for a referendum on the 

notice has been filed with my office. 

____________________________________ 
Scott Borling 
City Clerk 

Dated:  ____________, 2014 
 
 
 
 
 
 
 
 
 
 
22748671.1\046053-00178  
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Bond Authorizing Resolution 
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City of Kalamazoo 
Legal Debt Margin and Debt Statement 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Legal Debt Margin 
 

Pursuant to the statutory and constitutional debt provisions set forth herein, the following table reflects the amount of additional 
debt the City may legally incur as of August 2, 2014. 
 
 

Total City 2014 SEV   ................................................................... $ 1,611,119,600  
Add in for ½ of Indust. Facilities Exempt.   ..................................         26,890,150  
Add in Revenue Sharing Equivalent (1)  ......................................       259,703,882  
Total Value   ..................................................................................    1,897,713,632  
 
Total Debt Limit  (2)  ....................................................................       189,771,363  
 
Debt Outstanding  ...................................................  $89,545,000  
Less: Exempt Debt  .................................................    33,905,000              55,640,000 
 
Legal Debt Margin ........................................................................ $    134,131,363 

  
(1) Constitutional Revenue Sharing = $5,562,987/City millage rate of 21.4025 mills. 
(2) 10% of Total Value.  
Source: Municipal Advisory Council of Michigan and the City of Kalamazoo. 
 
Debt Statement 
 

The following table reflects a breakdown of the City’s direct and overlapping debt as of August 2, 2014 including the Notes 
described herein. Direct debt that is shown as self-supporting is paid from sources other than the City’s General Fund. 
 

City Direct Debt Gross Self-Supporting Net 
 
Building Authority Bonds:  
      Dated March 1, 2011 (1) ....................................  
      Dated October 26, 2006 (1)................................  
      Dated January 23, 2006 (1) ................................  
      Dated October 12, 2005(1) ................................  
 Dated July 26, 2005 (1)  .....................................  
      Dated April 11, 2005 (1)  ...................................  

 
 

   $    3,225,000  
3,125,000 

          2,290,000     
1,910,000  

     6,220,000 
     4,805,000 

  
   

    $     3,225,000 
3,125,000 

      2,290,000 
          1,910,000      

3,234,400 
         4,805,000 

 
 

$                   0  
0 

                       0 
                       0 
         2,985,600  
                       0 

 Dated November 17, 1998 (1) ............................          1,610,000           1,403,920             206,080 
  Sub-Total ...................................................   $   23,185,000  $   19,993,320  $      3,191,680           
 
Michigan Transportation Fund Bonds: 

    

 Dated July 26, 2011 (1) ......................................  
     Dated July 12, 2007 (1) .......................................  

Dated April 27, 2004 (1).....................................  

   $        675,000  
2,365,000 

            490,000 

$        675,000  
          2,365,000 
             490,000 

  $                    0 
0 

                      0 
  Sub-Total ...................................................  $    3,530,000  $     3,530,000   $                    0 
 
Wastewater Bonds: 

 
 

 
 

 

 Dated May 1, 2014 (Revenue)  ..........................     $     2,285,000  $    2,285,000 $                    0 
 Dated March 29, 2012 (Revenue)  .....................          5,925,000  $    5,925,000 $                    0 
     Dated July 26, 2011 (Revenue) ...........................          2,340,000         2,340,000                       0 
  Sub-Total ...................................................  $    10,550,000     $ 10,550,000  $                    0 
  
Water Bonds:    
      Dated May 1, 2014 (Revenue)  ..........................  $     11,170,000 $    11,170,000   $                    0  
 Dated June 5, 2012 (Revenue)  ..........................  
     Dated July 12, 2007 (Revenue)  ..........................  

Dated November 29, 2006 (Revenue)  ...............  
Dated April 27, 2004 (Revenue)  ........................  

     4,385,000 
          1,605,000 
          2,495,000 
             170,000 

    4,385,000   
          1,605,000 
          2,495,000 
             170,000 

    $                    0  
                       0 

                        0 
                       0 

  Sub-Total ...................................................      $   19,825,000   $ 19,825,000    $                    0 
 
 
 
 

   



Downtown Development Bonds:    
 Dated March 1, 2011 (1)  ...................................   $ 1,720,000  $ 1,720,000 $                   0 
  Sub-Total ...................................................  
 
Tax Anticipation Notes: 
 Dated January 21, 2014   ....................................  
  Sub-Total ...................................................  
 
Capital Improvement Bonds: 

Dated May 1, 2014 (1)  .......................................  
Dated April 11, 2013 (1) ....................................  
Dated March 29, 2012 (1)...................................  
 Dated July 14, 2011 (1) ......................................  
Dated July 8, 2010 (1) ........................................  
 Dated June 24, 2009 (1) .....................................  
 Dated July 1, 2008 (1) ........................................  
Dated July 12, 2007 (1) ......................................  

  Sub-Total ...................................................  
 

$ 1,720,000 
 
 

  $   3,000,000 
  $   3,000,000 

     
    

$      5,660,000      
3,945,000  
4,180,000 
4,200,000   
2,390,000 
3,645,000 
3,045,000 

             670,000 
   $   27,735,000 

 $ 1,720,000  
     
 
     $ 0 
 $  0 
 

 
$                      0                     

0   
 0 
0                    

    0 
   0 

                0   
                        0 
 $                     0 
 

   $                  0 
      
 
   $   3,000,000 
 $ 3,000,000 
 

    
 $    5,660,000     

3,945,000 
4,180,000 

          4,200,000 
          2,390,000 

3,645,000 
  3,045,000 

             670,000  
 $ 27,735,000   
 

  Total ...........................................................      $  89,545,000  $      55,618,320     $   33,926,680 
 
Per Capita Net City Direct Debt (3) ........................................................................................................................  $456.85   
Percent of Net Direct Debt to Total SEV (4) ..........................................................................................................  2.11%    
 

Overlapping Debt (2) Gross Percent of Gross City Share 
Comstock School District ........................................   $ 5,192,000 13.55%  $ 703,516 
Kalamazoo School District ......................................    150,220,000 58.66   88,119,052 
Parchment School District .......................................    33,914,865 1.01   342,540 
Portage School District ............................................    107,750,000 1.56   1,680,900 
Kalamazoo County ..................................................   34,039,701 18.94   6,447,119 
Kalamazoo Intermediate School District .................  16,400,000 20.61               3,380,040 
Kalamazoo Library District .....................................                        0 55.50     0 
 Totals .........................................................  $ 347,516,566    $ 100,673,167 
  
Per Capita Net Overlapping Debt (3) ...................................................................................................................... $ 1,355.65 
Percent of Net Overlapping Debt to Total SEV (4) ................................................................................................   6.25% 
 
Per Capita Net Direct and Overlapping Debt (3) .................................................................................................... $1,812.50  
Percent of Net Direct and Overlapping Debt to Total SEV (4) ...............................................................................   8.36%    
  
(1) Secured by the City’s full faith and credit and limited taxing power. See “CITY TAXATION AND LIMITATIONS” herein. 
(2)  Overlapping debt is the portion of another taxing unit’s debt for which property taxpayers of the City are liable in addition to 

debt issued by the City. 
(3)    Based on the City’s 2010 Census of 74,262. 
(4)   Based on $1,611,119,600 which is the City’s Total SEV for the fiscal year ending December 31, 2014. Includes the SEV of 

property granted tax abatement under Act 198. See “Property Valuations” and “Tax Abatement” herein. 
Source: Municipal Advisory Council of Michigan and City of Kalamazoo. 
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Direct Debt Detail 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Municipal City of

KALAMAZOO CUSIP(483210) #123390  Bond Debt  - KALAMAZOO County

11/17/1998 5.25 - 5.25% 04/01/1999 10/01/201710,340Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC 7/1/78; 3/1/93; 6/1/94; 8/1/94 Rev. Cover:  -

SubIssue 1- BA - Building 10,340Issue Amt: M

General Obligation/Authority

No Designation

No Feature

No USA Involvement

Self Supporting

Limited Tax Security

Insured

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

10/01/2014 6805.250 M

10/01/2015 3005.250 M

10/01/2016 3155.250 M

JE1 10/01/2017 315 (14-17)5.250 M

SubIssue Outstanding 1,610 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014

Page 1 of 17/21/2014 3:51:51 PM Municipal Advisory Council of Michigan



Municipal City of

KALAMAZOO CUSIP(483226) #124269  - TIFA Bond Debt  - KALAMAZOO County

04/01/2004 4.40 - 4.40% 11/01/2014505Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- TIFA - Financial Tax Increment 505Issue Amt: M

Revenue/Authority

No Designation

No Feature

No USA Involvement

Self Supporting

N.A.

No Credit Support

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

AK2 11/01/2014 804.400 M

SubIssue Outstanding 80 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014

Page 1 of 277/21/2014 3:50:57 PM Municipal Advisory Council of Michigan



Municipal City of

KALAMAZOO CUSIP(483278) #124254  - Water Rev,    (15/29) ESC to 9/1/14 Bond Debt  - KALAMAZOO County

04/27/2004 3.75 - 3.75% 09/01/2004 09/01/20295,010Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC Rev. Cover: Water - City Of Kalamazoo

SubIssue 1- Water Rev,    (15/29) ESC to 9/1/14 - Utilities Water 5,010Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

LN5 09/01/2014 3.860 1703.750 M

LP0 09/01/2015 3.980 1753.850 Escrowed 09/01/2014M

LQ8 09/01/2016 4.080 1804.000 Escrowed 09/01/2014M

LR6 09/01/2017 4.150 1854.000 Escrowed 09/01/2014M

LS4 09/01/2018 4.250 1954.125 Escrowed 09/01/2014M

LT2 09/01/2019 4.350 2054.250 Escrowed 09/01/2014M

LU9 09/01/2020 4.440 2104.350 Escrowed 09/01/2014M

LV7 09/01/2021 4.530 2204.400 Escrowed 09/01/2014M

LW5 09/01/2022 4.620 2304.500 Escrowed 09/01/2014M

LX3 09/01/2023 4.690 2404.600 Escrowed 09/01/2014M

09/01/2024 2504.625 Escrowed 09/01/2014M

09/01/2025 2604.625 Escrowed 09/01/2014M

MA2 09/01/2026 4.740 275 (24-26)4.625 Escrowed 09/01/2014M

09/01/2027 2854.650 Escrowed 09/01/2014M

09/01/2028 3004.650 Escrowed 09/01/2014M

MD6 09/01/2029 4.780 315 (27-29)4.650 Escrowed 09/01/2014M

SubIssue Outstanding 3,695 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2015 09/01/2029 09/01/2014 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014

Page 2 of 277/21/2014 3:50:57 PM Municipal Advisory Council of Michigan



Municipal City of

KALAMAZOO CUSIP(483210) #124387  Bond Debt  - KALAMAZOO County

04/11/2005 5.00 - 5.25% 10/01/2005 10/01/20297,325Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: XL XLCA Rev. Cover:  -

SubIssue 1- Highway Parking 7,325Issue Amt: M

General Obligation/Authority

Taxable

No Feature

No USA Involvement

Self Supporting

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

NL0 10/01/2014 4.800 1855.000 CallableM

NM8 10/01/2015 4.850 2055.000 CallableM

10/01/2016 2155.000 Mandatory 10/01/2017M

NN6 10/01/2017 5.000 225 (16-17)5.000 CallableM

10/01/2018 2355.000 Mandatory 10/01/2020M

10/01/2019 2505.000 Mandatory 10/01/2020M

NP1 10/01/2020 5.100 265 (18-20)5.000 CallableM

NQ9 10/01/2021 2805.000 CallableM

NR7 10/01/2022 2955.000 CallableM

NS5 10/01/2023 3155.125 CallableM

NT3 10/01/2024 3305.125 CallableM

NU0 10/01/2025 3555.200 CallableM

10/01/2026 3755.250 Mandatory 10/01/2029M

10/01/2027 4005.250 Mandatory 10/01/2029M

10/01/2028 4255.250 Mandatory 10/01/2029M

NV8 10/01/2029 450 (26-29)5.250 CallableM

SubIssue Outstanding 4,805 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2015 10/01/2029 10/01/2014 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483210) #124461  Bond Debt  - KALAMAZOO County

07/26/2005 3.38 - 5.00% 10/01/2005 10/01/20267,725Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: MBIA 9/1/99 (10/26) Rev. Cover:  -

SubIssue 1- Building 7,725Issue Amt: M

General Obligation/Authority

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

Insured

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

PE4 10/01/2014 3.700 3703.375 M

PF1 10/01/2015 3.790 3754.000 M

PG9 10/01/2016 3.910 3955.000 CallableM

PH7 10/01/2017 3.980 4155.000 CallableM

PJ3 10/01/2018 4.040 4355.000 CallableM

PK0 10/01/2019 4.170 4554.000 CallableM

PL8 10/01/2020 4.200 4704.000 CallableM

PM6 10/01/2021 4.200 4905.000 CallableM

10/01/2022 5105.000 Mandatory 10/01/2023M

PP9 10/01/2023 4.210 540 (22-23)5.000 CallableM

10/01/2024 5654.250 Mandatory 10/01/2026M

10/01/2025 5854.250 Mandatory 10/01/2026M

PS3 10/01/2026 4.420 615 (24-26)4.250 CallableM

SubIssue Outstanding 6,220 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2016 10/01/2026 10/01/2015 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483210) #124488  Bond Debt  - KALAMAZOO County

10/12/2005 5.00 - 5.25% 04/01/2006 10/01/20292,835Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC Rev. Cover:  -

SubIssue 1- Series 2005B - Highway Parking 2,835Issue Amt: M

General Obligation/Authority

Taxable

No Feature

No USA Involvement

Self Supporting

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

10/01/2014 905.000 M

QC7 10/01/2015 4.780 955.000 M

QD5 10/01/2016 4.900 1005.000 CallableM

QE3 10/01/2017 4.950 1055.000 CallableM

QF0 10/01/2018 5.000 1155.000 CallableM

QG8 10/01/2019 5.040 1155.000 CallableM

QH6 10/01/2020 5.090 1205.000 CallableM

QJ2 10/01/2021 5.110 1205.000 CallableM

QK9 10/01/2022 5.130 1255.000 CallableM

QL7 10/01/2023 5.150 1205.000 CallableM

QM5 10/01/2024 5.170 1305.000 CallableM

QN3 10/01/2025 5.190 1255.000 CallableM

10/01/2026 1305.250 CallableM

10/01/2027 1355.250 CallableM

10/01/2028 1405.250 CallableM

QS2 10/01/2029 5.290 1455.250 CallableM

SubIssue Outstanding 1,910 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2016 10/01/2029 10/01/2015 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483210) #124524  Bond Debt  - KALAMAZOO County

01/23/2006 5.15 - 5.50% 04/01/2006 10/01/20292,840Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC Rev. Cover:  -

SubIssue 1- Series 2006A - Highway Parking 2,840Issue Amt: M

General Obligation/Authority

Taxable

No Feature

No USA Involvement

Self Supporting

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

RB8 10/01/2014 5.150 90 (11-14)5.150 M

10/01/2015 955.250 Mandatory 10/01/2017M

10/01/2016 1005.250 Mandatory 10/01/2017M

RE2 10/01/2017 5.250 105 (15-17)5.250 CallableM

10/01/2018 1105.350 Mandatory 10/01/2021M

10/01/2019 1205.350 Mandatory 10/01/2021M

10/01/2020 1205.350 Mandatory 10/01/2021M

RJ1 10/01/2021 5.350 135 (18-21)5.350 CallableM

10/01/2022 1405.400 Mandatory 10/01/2025M

10/01/2023 1555.400 Mandatory 10/01/2025M

10/01/2024 1605.400 Mandatory 10/01/2025M

RN2 10/01/2025 5.400 175 (22-25)5.400 CallableM

10/01/2026 1855.500 Mandatory 10/01/2029M

10/01/2027 1905.500 Mandatory 10/01/2029M

10/01/2028 2005.500 Mandatory 10/01/2029M

RS1 10/01/2029 5.500 210 (26-29)5.500 CallableM

SubIssue Outstanding 2,290 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2016 10/01/2029 10/01/2015 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014

Page 6 of 277/21/2014 3:50:57 PM Municipal Advisory Council of Michigan



Municipal City of

KALAMAZOO CUSIP(483210) #124621  Bond Debt  - KALAMAZOO County

10/26/2006 4.00 - 4.40% 04/01/2007 10/01/20264,270Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC Rev. Cover:  -

SubIssue 1- Public Community Facilities 4,270Issue Amt: M

General Obligation/Authority

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

SA9 10/01/2014 3.700 1904.000 M

SB7 10/01/2015 3.770 1954.000 M

SC5 10/01/2016 3.850 2004.000 M

SD3 10/01/2017 3.950 2104.000 CallableM

SE1 10/01/2018 4.050 2204.000 CallableM

SF8 10/01/2019 4.100 2304.100 CallableM

SG6 10/01/2020 4.180 2354.150 CallableM

SH4 10/01/2021 4.230 2454.200 CallableM

SJ0 10/01/2022 4.250 2554.250 CallableM

SK7 10/01/2023 4.300 2704.300 CallableM

SL5 10/01/2024 4.350 2804.350 CallableM

SM3 10/01/2025 4.400 2904.400 CallableM

SN1 10/01/2026 4.450 3054.400 CallableM

SubIssue Outstanding 3,125 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2017 10/01/2026 10/01/2016 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483278) #124638  - Water Rev  ref 6/1/96 (8/15) Bond Debt  - KALAMAZOO County

11/29/2006 4.00 - 5.00% 03/01/2007 09/01/20264,690Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC 6/1/96 (08/15) Rev. Cover: Water - City Of Kalamazoo

SubIssue 1- Water Rev  ref 6/1/96 (8/15) - Utilities Water 4,690Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

Insured

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

MM6 09/01/2014 3.740 4505.000 M

MN4 09/01/2015 3.790 5105.000 M

MP9 09/01/2016 3.840 1154.000 M

MQ7 09/01/2017 3.970 1204.000 CallableM

MR5 09/01/2018 4.070 1204.000 CallableM

MS3 09/01/2019 4.160 1254.000 CallableM

MT1 09/01/2020 4.240 1304.125 CallableM

MU8 09/01/2021 4.320 1404.125 CallableM

MV6 09/01/2022 4.350 1454.125 CallableM

MW4 09/01/2023 4.400 1504.300 CallableM

MX2 09/01/2024 4.420 1554.250 CallableM

MY0 09/01/2025 4.460 1654.400 CallableM

MZ7 09/01/2026 4.480 1704.250 CallableM

SubIssue Outstanding 2,495 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2017 09/01/2026 09/01/2016 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #124696  Bond Debt  - KALAMAZOO County

07/12/2007 4.00 - 4.50% 04/01/2008 04/01/20223,860Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: AMBAC Rev. Cover:  -

SubIssue 1-  - HWY MTF Comprehensive Transportation 3,860Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

State Transportation Fund

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

K23 04/01/2015 4.120 2554.000 M

K31 04/01/2016 4.150 2654.000 M

K49 04/01/2017 4.200 2754.100 M

K56 04/01/2018 4.300 2904.200 CallableM

K64 04/01/2019 4.400 3004.300 CallableM

K72 04/01/2020 4.480 3104.375 CallableM

K80 04/01/2021 4.540 3254.500 CallableM

K98 04/01/2022 4.600 3404.500 CallableM

SubIssue Outstanding 2,360 M

Mat. Beg. Mat. End Beginning Ending Call Price

04/01/2018 04/01/2022 04/01/2017 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #124697  Bond Debt  - KALAMAZOO County

07/12/2007 4.20 - 4.75% 04/01/2008 10/01/2027855Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- General Capital Improvement 855Issue Amt: M

General Obligation

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

L89 10/01/2014 4.200 354.200 M

L97 10/01/2015 4.250 404.250 M

M21 10/01/2016 4.300 404.300 M

M39 10/01/2017 4.350 404.350 M

M47 10/01/2018 4.400 454.400 CallableM

M54 10/01/2019 4.450 454.450 CallableM

M62 10/01/2020 4.500 454.500 CallableM

M70 10/01/2021 4.550 504.550 Mandatory 10/01/2023M

10/01/2022 504.650 Mandatory 10/01/2023M

M96 10/01/2023 4.650 50 (21-23)4.650 CallableM

10/01/2024 554.700 Mandatory 10/01/2025M

N38 10/01/2025 4.700 55 (24-25)4.700 CallableM

10/01/2026 604.750 Mandatory 10/01/2027M

N53 10/01/2027 4.750 60 (26-27)4.750 CallableM

SubIssue Outstanding 670 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2018 10/01/2027 10/01/2017 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483278) #124698  - Water Rev Bond Debt  - KALAMAZOO County

07/12/2007 4.38 - 4.65% 03/01/2008 09/01/20321,900Dated: Issue Amt: Rates: 1st Int: Last Mat:M

 Insur: FSA Rev. Cover: Water - City Of Kalamazoo

SubIssue 1- Water Rev - Utilities Water 1,900Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

Insured

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

NG8 09/01/2014 4.080 604.375 M

NH6 09/01/2015 4.140 604.375 M

NJ2 09/01/2016 4.210 604.375 M

NK9 09/01/2017 4.280 654.375 M

09/01/2018 654.450 CallableM

09/01/2019 704.450 CallableM

NN3 09/01/2020 4.450 75 (18-20)4.450 CallableM

09/01/2021 754.550 CallableM

09/01/2022 804.550 CallableM

NR4 09/01/2023 4.550 80 (21-23)4.550 CallableM

09/01/2024 854.600 CallableM

09/01/2025 904.600 CallableM

NU7 09/01/2026 4.600 95 (24-26)4.600 CallableM

09/01/2027 954.650 CallableM

09/01/2028 1004.650 CallableM

09/01/2029 1054.650 CallableM

09/01/2030 1104.650 CallableM

09/01/2031 1154.650 CallableM

PA9 09/01/2032 4.650 120 (27-32)4.650 CallableM

SubIssue Outstanding 1,605 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2018 09/01/2032 09/01/2017 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #124774  Bond Debt  - KALAMAZOO County

07/01/2008 3.50 - 4.38% 04/01/2009 10/01/20234,165Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- General Capital Improvement 4,165Issue Amt: M

General Obligation

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

R34 10/01/2014 3.320 2553.500 M

R42 10/01/2015 3.490 2653.750 M

R59 10/01/2016 3.650 2754.000 M

R67 10/01/2017 3.800 2854.000 M

R75 10/01/2018 3.970 2954.000 M

R83 10/01/2019 4.150 3054.000 CallableM

R91 10/01/2020 4.300 3204.125 CallableM

S25 10/01/2021 4.390 3354.250 CallableM

S33 10/01/2022 4.470 3454.250 CallableM

S41 10/01/2023 4.520 3654.375 CallableM

SubIssue Outstanding 3,045 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2019 10/01/2023 10/01/2018 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #124857  - Cap. Impvt. Bond Debt  - KALAMAZOO County

06/24/2009 3.00 - 4.45% 04/01/2010 10/01/20244,585Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- Cap. Impvt. - General Capital Improvement 4,585Issue Amt: M

General Obligation

Qualified Tax Exempt

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

T24 10/01/2014 2.750 2653.000 M

T32 10/01/2015 3.000 2753.250 M

T40 10/01/2016 3.350 2853.750 M

T57 10/01/2017 3.600 3003.750 M

T65 10/01/2018 3.850 3104.000 M

T73 10/01/2019 4.000 3254.000 M

T81 10/01/2020 4.100 3404.050 M

T99 10/01/2021 4.200 3604.150 M

U22 10/01/2022 4.300 3754.250 M

U30 10/01/2023 4.400 3954.350 M

U48 10/01/2024 4.500 4154.450 M

SubIssue Outstanding 3,645 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2020 10/01/2024 10/01/2019 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483278) #901718  - Water  (15/34) ESC to 6/2/14 Bond Debt  - KALAMAZOO County

12/22/2009 5.57 - 5.57% 03/01/2010 09/01/20357,685Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover: Water - City Of Kalamazoo

SubIssue 1- Water  (15/34) ESC to 6/2/14 - Utility Water 7,685Issue Amt: M

Revenue

Taxable

No Feature

BAB Direct Payment

Water Revenues

N.A.

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

09/01/2014 55.570 M

09/01/2035 0 M

SubIssue Outstanding 5 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2020 09/01/2034 09/01/2019 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #901949  Bond Debt  - KALAMAZOO County

07/08/2010 2.25 - 4.00% 04/01/2011 10/01/20252,855Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- General Capital Improvement 2,855Issue Amt: M

General Obligation

Qualified Tax Exempt

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

U97 10/01/2014 1.850 1652.250 M

V21 10/01/2015 2.200 1702.500 M

V39 10/01/2016 2.600 1753.000 M

V47 10/01/2017 2.950 1804.000 M

V54 10/01/2018 3.200 1854.000 M

V62 10/01/2019 3.450 1904.000 M

V70 10/01/2020 3.650 2004.000 M

V88 10/01/2021 3.750 2054.000 CallableM

V96 10/01/2022 3.850 2154.000 CallableM

W20 10/01/2023 3.950 2254.000 CallableM

W38 10/01/2024 4.030 2354.000 CallableM

W46 10/01/2025 4.100 2454.000 CallableM

SubIssue Outstanding 2,390 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2021 10/01/2025 10/01/2020 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #902289  - DDA, Ref. Bond Debt  - KALAMAZOO County

03/01/2011 3.00 - 4.00% 10/01/2011 04/01/20182,115Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Refunds 10/1/97 (12/18) Rev. Cover:  -

SubIssue 1- DDA, Ref. - Financial Tax Increment 2,115Issue Amt: M

General Obligation/Authority

No Designation

No Feature

No USA Involvement

GO Pledge

Limited Tax Security

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

W95 04/01/2015 2.650 4003.000 M

X29 04/01/2016 3.000 4203.500 M

X37 04/01/2017 3.350 4504.000 M

X45 04/01/2018 3.650 4504.000 M

SubIssue Outstanding 1,720 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483210) #902294  - Build. Auth. Ref. Bond Debt  - KALAMAZOO County

03/01/2011 3.00 - 4.88% 10/01/2011 10/01/20264,105Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Refunds 12/1/98 (11/18), 4/1/01 (11/26), 1/1/02 (12/16) Rev. Cover:  -

SubIssue 1- Build. Auth. Ref. - Building 4,105Issue Amt: M

General Obligation/Authority

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

SS0 10/01/2014 2.250 3353.000 M

ST8 10/01/2015 2.700 3603.000 M

SU5 10/01/2016 3.000 3503.500 M

SV3 10/01/2017 3.350 2854.000 M

SW1 10/01/2018 3.650 2954.000 M

SX9 10/01/2019 3.850 1704.000 M

SY7 10/01/2020 4.080 1804.000 M

SZ4 10/01/2021 4.300 1854.250 CallableM

TA8 10/01/2022 4.450 1954.250 CallableM

TB6 10/01/2023 4.600 2004.375 CallableM

TC4 10/01/2024 4.700 2104.500 CallableM

TD2 10/01/2025 4.830 2254.625 CallableM

TE0 10/01/2026 4.950 2354.875 CallableM

SubIssue Outstanding 3,225 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2021 10/01/2026 10/01/2020 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #902447  Bond Debt  - KALAMAZOO County

07/14/2011 2.00 - 4.25% 04/01/2012 10/01/20264,685Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- General Capital Improvement 4,685Issue Amt: M

General Obligation

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

X78 10/01/2014 1.450 2652.000 M

X86 10/01/2015 1.800 2702.250 M

X94 10/01/2016 2.050 2752.500 M

Y28 10/01/2017 2.450 2852.750 M

Y36 10/01/2018 2.800 2953.000 M

Y44 10/01/2019 3.100 3053.250 M

Y51 10/01/2020 3.350 3153.500 M

Y69 10/01/2021 3.550 3303.750 M

10/01/2022 4.000 3404.000 CallableM

Y85 10/01/2023 4.000 3554.000 CallableM

Y93 10/01/2024 4.120 3704.000 CallableM

Z27 10/01/2025 4.250 3904.125 CallableM

Z35 10/01/2026 4.350 4054.250 CallableM

SubIssue Outstanding 4,200 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2022 10/01/2026 10/01/2021 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483206) #902513  - MTF Bond Debt  - KALAMAZOO County

07/26/2011 2.00 - 2.00% 10/01/2011 04/01/20162,005Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Refunds 4/1/00 (12/15), 4/1/02 (12/16) Rev. Cover:  -

SubIssue 1- MTF - HWY MTF Comprehensive Transportation 2,005Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

State Transportation Fund

Limited Tax Security

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

Z76 04/01/2015 1.800 4752.000 M

Z84 04/01/2016 2.100 2002.000 M

SubIssue Outstanding 675 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483273) #902514  - Wastewater Ref. ref 4-1-01 (12/20) Bond Debt  - KALAMAZOO County

07/26/2011 2.00 - 3.25% 10/01/2011 10/01/20202,815Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Refunds 4/1/01 (12/20) Rev. Cover: Wastewater - City Of Kalamazoo

SubIssue 1- Wastewater Ref. ref 4-1-01 (12/20) - Utilities Water Waste 2,815Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

BZ0 10/01/2014 1.450 3152.000 M

CA4 10/01/2015 1.850 3202.000 M

CB2 10/01/2016 2.150 3252.000 M

CC0 10/01/2017 2.550 3302.500 M

CD8 10/01/2018 2.850 3402.625 M

CE6 10/01/2019 3.150 3503.000 M

CF3 10/01/2020 3.450 3603.250 M

SubIssue Outstanding 2,340 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.

Bond & Maturity

Direct Debt as of 7/21/2014
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Municipal City of

KALAMAZOO CUSIP(483273) #902842  - Wastewater Bond Debt  - KALAMAZOO County

03/29/2012 2.00 - 4.00% 04/01/2013 10/01/20326,100Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover: Wastewater - City Of Kalamazoo

SubIssue 1- Wastewater - Utilities Water Waste 6,100Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

No Security

N.A.

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

CH9 10/01/2014 1.000 2552.000 M

CJ5 10/01/2015 1.150 2602.000 M

CK2 10/01/2016 1.400 2652.000 M

CL0 10/01/2017 1.700 2652.000 M

CM8 10/01/2018 2.100 2702.100 M

CN6 10/01/2019 2.400 2752.400 M

CP1 10/01/2020 2.700 2802.700 M

CQ9 10/01/2021 2.950 2902.950 M

CR7 10/01/2022 3.150 2953.150 CallableM

CS5 10/01/2023 3.250 3003.250 CallableM

CT3 10/01/2024 3.350 3103.350 CallableM

CU0 10/01/2025 3.450 3203.450 CallableM

CV8 10/01/2026 3.550 3303.550 CallableM

CW6 10/01/2027 3.650 3403.650 CallableM

10/01/2028 3504.000 CallableM

10/01/2029 3604.000 CallableM

10/01/2030 3754.000 CallableM

10/01/2031 3854.000 CallableM

DB1 10/01/2032 4.000 400 (28-32)4.000 CallableM

SubIssue Outstanding 5,925 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2022 10/01/2032 10/01/2021 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO CUSIP(483206) #902843  - Capital Improvement Bond Debt  - KALAMAZOO County

03/29/2012 2.00 - 3.60% 04/01/2013 10/01/20274,400Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- Capital Impr. - General Capital Improvement 4,400Issue Amt: M

General Obligation

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

2B3 10/01/2014 1.000 2652.000 M

2C1 10/01/2015 1.150 2702.000 M

2D9 10/01/2016 1.400 2752.000 M

2E7 10/01/2017 1.700 2752.000 M

2F4 10/01/2018 2.100 2802.100 M

2G2 10/01/2019 2.400 2852.400 M

2H0 10/01/2020 2.700 2902.700 M

2J6 10/01/2021 2.950 2952.950 M

2K3 10/01/2022 3.150 3053.100 CallableM

2L1 10/01/2023 3.250 3103.200 CallableM

2M9 10/01/2024 3.350 3203.300 CallableM

2N7 10/01/2025 3.450 3303.400 CallableM

2P2 10/01/2026 3.550 3353.500 CallableM

2Q0 10/01/2027 3.650 3453.600 CallableM

SubIssue Outstanding 4,180 M

Mat. Beg. Mat. End Beginning Ending Call Price

10/01/2022 10/01/2027 10/01/2021 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO  #903182  - Water Rev., Refunds 6/6/02 (13/19) & 10/23/02 (13/15) Bond Debt  - KALAMAZOO County

06/05/2012 1.50 - 1.50% 09/01/20195,370Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover: Water - City Of Kalamazoo

SubIssue 1- Water Rev., Refunds 6/6/02 (13/19) & 10/23/02 (13/15) - Utilities Water 5,370Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

09/01/2014 9951.500 M

09/01/2015 9751.500 M

09/01/2016 6501.500 M

09/01/2017 6201.500 M

09/01/2018 5901.500 M

09/01/2019 5551.500 M

SubIssue Outstanding 4,385 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO CUSIP(483206) #903568  Bond Debt  - KALAMAZOO County

04/11/2013 2.00 - 2.75% 10/01/2013 04/01/20284,200Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- General Capital Improvement 4,200Issue Amt: M

General Obligation

Qualified Tax Exempt

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

No

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

2T4 04/01/2015 0.500 2602.000 M

2U1 04/01/2016 0.600 2602.000 M

2V9 04/01/2017 0.750 2602.000 M

2W7 04/01/2018 1.000 2652.000 M

2X5 04/01/2019 1.200 2702.000 M

2Y3 04/01/2020 1.500 2702.000 M

2Z0 04/01/2021 1.700 2752.000 M

04/01/2022 2802.000 M

3B2 04/01/2023 2.050 285 (22-23)2.000 CallableM

3C0 04/01/2024 2.200 2902.125 CallableM

3D8 04/01/2025 2.350 2952.250 CallableM

3E6 04/01/2026 2.550 3052.500 CallableM

04/01/2027 3102.750 CallableM

3G1 04/01/2028 2.800 320 (27-28)2.750 CallableM

SubIssue Outstanding 3,945 M

Mat. Beg. Mat. End Beginning Ending Call Price

04/01/2023 04/01/2028 04/01/2022 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole or in part on any date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO  #904381  - Cap. Impvt. and Refunding (4/27/04) Bond Debt  - KALAMAZOO County

05/01/2014 2.88 - 2.88% 10/01/2014 04/01/20295,660Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- Cap. Impvt. and Refunding (4/27/04) - General Capital Improvement 5,660Issue Amt: M

General Obligation

No Designation

No Feature

No USA Involvement

No Security

Limited Tax Security

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

04/01/2015 4702.880 CallableM

04/01/2016 4852.880 CallableM

04/01/2017 4952.880 CallableM

04/01/2018 5102.880 CallableM

04/01/2019 5252.880 CallableM

04/01/2020 2902.880 CallableM

04/01/2021 2952.880 CallableM

04/01/2022 3052.880 CallableM

04/01/2023 3152.880 CallableM

04/01/2024 3202.880 CallableM

04/01/2025 3102.880 CallableM

04/01/2026 3202.880 CallableM

04/01/2027 3302.880 CallableM

04/01/2028 3402.880 CallableM

04/01/2029 3502.880 CallableM

SubIssue Outstanding 5,660 M

Mat. Beg. Mat. End Beginning Ending Call Price

04/01/2015 04/01/2029 10/01/2023 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole on any Interest Payment Date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO  #904385  - Refunds 4/27/04 (15/29) & 12/22/09 (15/34) Bond Debt  - KALAMAZOO County

05/01/2014 3.95 - 3.95% 09/01/203411,170Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- Refunds 4/27/04 (15/29) & 12/22/09 (15/34) - Utilities Water 11,170Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

Revenues

N.A.

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

09/01/2015 2803.950 M

09/01/2016 2853.950 M

09/01/2017 2903.950 M

09/01/2018 3003.950 M

09/01/2019 3103.950 M

09/01/2020 4303.950 M

09/01/2021 4403.950 M

09/01/2022 4653.950 M

09/01/2023 4853.950 M

09/01/2024 5053.950 CallableM

09/01/2025 5203.950 CallableM

09/01/2026 5403.950 CallableM

09/01/2027 7453.950 CallableM

09/01/2028 7753.950 CallableM

09/01/2029 8103.950 CallableM

09/01/2030 8553.950 CallableM

09/01/2031 8853.950 CallableM

09/01/2032 7503.950 CallableM

09/01/2033 7503.950 CallableM

09/01/2034 7503.950 CallableM

SubIssue Outstanding 11,170 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2024 09/01/2034 09/01/2023 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole on any Interest Payment Date.*

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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Municipal City of

KALAMAZOO  #904386  - Wastewater Refunding 12/22/09(14/34) Bond Debt  - KALAMAZOO County

05/01/2014 3.45 - 3.45% 09/01/2014 09/01/20342,285Dated: Issue Amt: Rates: 1st Int: Last Mat:M

Rev. Cover:  -

SubIssue 1- Wastewater Refunding 12/22/09(14/34) - Utilities Water & Sewer 2,285Issue Amt: M

Revenue

No Designation

No Feature

No USA Involvement

No Security

N.A.

No Enhancement

No

No

Yes

Debt Type:

Tax Designation:

Feature:

USA Involvement:

Other Security:

Tax Base:

Enhancement:

Payment Source:

Jr Lien:

Debt Shared:

Refunding:

(*See Share of Partners Report)

Cusip Maturity Rate Yield/Offer Amount Term Insurer CallType Call Date Prem

09/01/2014 253.450 M

09/01/2015 803.450 M

09/01/2016 853.450 M

09/01/2017 853.450 M

09/01/2018 903.450 M

09/01/2019 903.450 M

09/01/2020 953.450 M

09/01/2021 1003.450 M

09/01/2022 1003.450 M

09/01/2023 1053.450 M

09/01/2024 1103.450 CallableM

09/01/2025 1153.450 CallableM

09/01/2026 1203.450 CallableM

09/01/2027 1203.450 CallableM

09/01/2028 1253.450 CallableM

09/01/2029 1253.450 CallableM

09/01/2030 1353.450 CallableM

09/01/2031 1403.450 CallableM

09/01/2032 1453.450 CallableM

09/01/2033 1453.450 CallableM

09/01/2034 150 CallableM

SubIssue Outstanding 2,285 M

Mat. Beg. Mat. End Beginning Ending Call Price

09/01/2024 09/01/2034 09/01/2023 AND Thereafter 100.00

*Verify any date and interest date with Notice of Sale or Official Statement.

In whole on any Interest Payment Date.*

Total Outstanding: $88,050 M

Buhl Building - 535 Griswold, Suite 1850 - Detroit, Michigan 48226-3699
313-963-0420    800-337-0696   Fax 313-963-0943    www.mi-macsite.com

Municipal Advisory Council of Michigan

This report is prepared by the Municipal Advisory Council of Michigan (the“MAC”) and is intended solely for the use of its members. It is not an official statement of the issuer of the securities described below and
does not constitute an offering of, or a recommendation to purchase, the securities.  The information in this report has been obtained from the issuer, its agents, MAC records and/or from public records prepared by

various local, county or state agencies of the State of Michigan.  The MAC has not independently confirmed or verified the information in this report and does not guarantee the completeness or accuracy of such
information.  The information is provided without any subjective assumptions, opinions, or views of the MAC.  The MAC is not associated with the State of Michigan or any other government entity.
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City of Kalamazoo – Comprehensive Financial Plan 

Appendix H 
 
City of Kalamazoo 
Final Official Statement 
2014 Tax Anticipation Notes 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
FINAL OFFICIAL STATEMENT DATED JANUARY 7, 2014 

 
NEW ISSUE: Book-Entry Only                   Standard & Poor’s: SP-1+ 
                                                                                                                                                                                                                                                                               

In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., Note Counsel, under existing law, assuming compliance with certain covenants 
by the City of Kalamazoo (the “City”), (i) the interest on the Tax Anticipation Notes, Series 2014 (Limited Tax General Obligation) (the “Notes”) 
is excludable  from gross income for federal income tax purposes, and (ii) the Notes and the interest thereon are exempt from all taxation by the 
State of Michigan (the “State”) or any taxing authority within the State except inheritance and estate taxes and taxes on gains realized from the sale, 
payment or other disposition thereof.  See “TAX MATTERS” herein and Appendix D, “FORM OF APPROVING OPINION”  for a description of 
certain provisions of the Internal Revenue Code of 1986, as amended (the “Code”)  which may affect the tax treatment of interest on the Notes for 
certain Noteholders. 

 
 The Notes have not been designated as “qualified tax-exempt obligations” for purposes of deduction of interest expense by financial 
institutions pursuant to Section 265(b)(3) of the Code. 
 

$3,000,000 
CITY OF KALAMAZOO 

County of Kalamazoo, State of Michigan 
TAX ANTICIPATION NOTES, SERIES 2014 

(Limited Tax General Obligation) 
 

NOTE DETAILS 
 
Registration ..................................... Fully Registered, Book-Entry Only Interest ................................................. Payable December 1, 2014 
Denominations  .......................................... $5,000 or Multiples Thereof   Principal  ...................................................  Due December 1, 2014 
Dated  .......................................................................... Date of Delivery Prior Redemption  .................................................................. None  
 

MATURITY, INTEREST RATE, YIELD AND CUSIP 
 

Due 
December 1 

Principal 
Amount 

Interest 
Rate 

 
Yield 

 
Cusip (1) 

2014    $3,000,000        1.000%         0.150% 4832063H9 
 

AUTHORIZATION, PURPOSE AND SECURITY 
 

The Notes are being issued pursuant to the provisions of Act 34, Public Acts of Michigan, 2001, as amended, and a resolution of the City 
Commission adopted on December 2, 2013 (the “Note Resolution”), in anticipation of the collection of the unpaid operating taxes for the fiscal year 
of the City beginning January 1, 2014, which taxes are first due and payable July 1, 2014 for the purpose of obtaining funds to meet certain operating 
expenses of the City. From the first collections of the operating taxes, the City is required to set aside in a note payment fund a portion of each dollar 
which is not less than 125% of the percentage that the principal amount of the Notes bears to the amount of the operating taxes until the amount so 
set aside is sufficient for payment of principal and interest on the Notes and any additional notes of equal standing hereafter issued in anticipation of 
said taxes. In case of the insufficiency of the taxes pledged for the payment thereof, the City is required to pay the Notes from any funds legally 
available therefor including subsequent tax levies of the City. The City does not have the power to levy taxes for the payment of the Notes in excess 
of applicable constitutional, statutory, or charter tax rate limitations.  See “THE NOTES - CITY TAXATION AND LIMITATIONS” herein. 

 
BOOK-ENTRY ONLY SYSTEM 

 
The Notes are issued only as fully registered bonds without coupons and, when issued, will be registered in the name of Cede & Co., as 

Noteholder and nominee for The Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository for the Notes. 
Purchases of beneficial interests in the Notes will be made in book-entry only form in the denomination of $5,000 or any integral multiple thereof 
within a maturity.  Purchasers of beneficial interests in the Notes (the “Beneficial Owners”) will not receive certificates representing their beneficial 
interest in the Notes purchased.  So long as Cede & Co. is the Noteholder, as nominee of DTC, references herein to the Noteholders or registered 
owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Notes.  See “THE NOTES-Book-Entry Only System” 
herein. 
 

This cover page contains certain information for quick reference only. It is not a summary of this issue of Notes. Investors must read 
the entire Official Statement to obtain information essential to the making of an informed investment decision. 
 

Underwriter: 
 

PNC CAPITAL MARKETS LLC 
 

Purchase of the Notes shall be conditioned upon the approving opinion of Miller, Canfield, Paddock and Stone, P.L.C., attorneys of Detroit, 
Michigan, the original of which will be furnished without expense to the purchaser of the Notes at the delivery thereof. The City shall furnish 
executed and authenticated Notes at its expense. The Notes will be delivered in accordance with the terms of the Official Notice of Sale.  The Notes 
are expected to be ready for delivery through DTC in New York, New York on or about January 21, 2014. 
 

Financial Advisor: 
 

ROBERT W. BAIRD & CO. 
 
__________ 

(1) CUSIP data herein are provided by Standard & Poor’s CUSIP Service Bureau, a division of The McGraw Hill Companies, Inc.  Copyright 2013. American Bankers 
Association.



REGARDING USE OF THIS OFFICIAL STATEMENT 
 
Certain information contained in this Official Statement has been obtained by the City from DTC and other sources 

that are deemed to be reliable. No representation or warranty is made, however, as to the accuracy or completeness of such 
information by the City or the Financial Advisor. Nothing contained in this Official Statement is or shall be relied on as a 
promise or representation by the City or the Financial Advisor. This Official Statement is being used in connection with the 
sale of securities as referred to herein and may not be used, in whole or in part, for any other purpose. The delivery of this 
Official Statement at any time does not imply that information in it is correct as of any time subsequent to its date. 

 
No dealer, broker, salesman, or other person has been authorized by the City, or by the Financial Advisor, to give any 

information or to make any representations other than those contained herein, and if given or made, such other information 
or representations must not be relied upon as having been authorized by any of the foregoing. This Official Statement does 
not constitute an offer to sell or the solicitation of any offer to buy, nor shall there be any sale of the Notes, by any person in 
any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 

 
Robert W. Baird & Co., in its role as Financial Advisor, assisted the City in preparing the Official Statement. The 

Financial Advisor obtained information from the City and other sources that it believed was reliable but cannot guarantee 
the accuracy or completeness of the information in this Official Statement. 

 
The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its 

responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, 
but the Underwriter does not guarantee the accuracy or completeness of such information. 

 
The Bank of New York Mellon Trust Company, N.A., Detroit, Michigan (the “Transfer Agent”), by acceptance of its 

duties as Transfer Agent, has not reviewed this official statement and has made no representations as to the information 
contained herein. 

 
The information and expressions of opinion herein are subject to change without notice and neither the delivery of this 

Official Statement nor any other sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the City.  

 
In connection with the offering of the Notes, the Underwriter may overallot or effect transactions that stabilize or 

maintain the market price of the Notes at a level above the level that might otherwise prevail in the open market. Such 
stabilizing, if commenced, may be discontinued at any time without notice. The prices and other terms respecting the 
offering and sale of the Notes may be changed from time to time by the Underwriter after the Notes are released for sale, 
and the Notes may be offered and sold at prices other than the initial offering prices, including sales to dealers who may sell 
the Notes into investment accounts. 

 
The Notes have not been registered with the Securities and Exchange Commission under the Securities Act of 1933, as 

amended, in reliance upon exemptions contained in such Act.  The registration or qualification of the Notes in accordance 
with the applicable provisions of securities laws of the states in which the Notes have been registered or qualified and the 
exemption from registration or qualification in other state cannot be regarded as a recommendation thereof.   

 
In making an investment decision, investors must rely on their own examination of the City’s financial records and the 

terms of the offering, including the merits and risks involved.  These securities have not been recommended by any federal 
or state securities commission or regulatory authority.  Furthermore, the foregoing authorities have not confirmed the 
accuracy or determined the adequacy of this document.  Any representation to the contrary is a criminal offense. 
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OFFICIAL STATEMENT 
of the 

CITY OF KALAMAZOO 
County of Kalamazoo, State of Michigan 

Relating to its 
$3,000,000 

TAX ANTICIPATION NOTES, SERIES 2014 
(Limited Tax General Obligation) 

 
 

INTRODUCTION 
 
 This Official Statement, including the cover page hereof and the appendices hereto, is provided by the City for the 
purpose of setting forth information to all who may become registered owners of the City’s Notes.  
 

THE FINANCING 
 
Description of the Financing 
 

Proceeds from the sale of the Notes will be used by the City to (i) pay certain operating expenses of the City, and (ii) 
pay expenses relating to the issuance of the Notes (collectively, the “Financing”).  

 
Estimated Sources and Uses of Funds 
 

The sources and uses of funds with respect to the Financing are estimated as follows: 
 

Estimated Sources of Funds 
 

        Par Value .....................................................................    $    3,000,000.00 
        Reoffering Premium  ...................................................               21,930.00 

      Total ..............................................................    $    3,021,930.00 
 

Estimated Uses of Funds 
 

Operating Expenses .....................................................   $    2,990,080.00    
Cost of Issuance (1) .....................................................  31,100.00           
Underwriter’s Discount   .............................................                  750.00           
 Total ..............................................................    $   3,021,930.00 

 
  
(1) Includes legal, financial advisory, rating, printing and other miscellaneous costs of issuance.  
Source: City of Kalamazoo 



 2 

THE NOTES 
 
Authorization and Security 
 

The Notes are being issued pursuant to the provisions of Act 34, Public Acts of Michigan, 2001, as amended, and a 
resolution of the City Commission adopted on December 2, 2013 (the “Note Resolution”), in anticipation of the collection 
of the unpaid operating taxes for the fiscal year of the City beginning January 1, 2014, which taxes are first due and payable 
July 1, 2014 for the purpose of obtaining funds to meet certain operating expenses of the City. From the first collections of 
the operating taxes, the City is required to set aside in a note payment fund a portion of each dollar which is not less than 
125% of the percentage that the principal amount of the Notes bears to the amount of the operating taxes until the amount 
so set aside is sufficient for payment of principal and interest on the Notes and any additional notes of equal standing 
hereafter issued in anticipation of said taxes. In case of the insufficiency of the taxes pledged for the payment thereof, the 
City is required to pay the Notes from any funds legally available therefor including subsequent tax levies of the City. The 
City does not have the power to levy taxes for the payment of the Notes in excess of applicable constitutional, statutory, or 
charter tax rate limitations. 

 
The rights or remedies of Noteholders may be affected by bankruptcy, insolvency, fraudulent conveyance or other laws 

affecting creditors’ rights generally now existing or hereafter enacted and by the application of general principles of equity, 
including those relating to equitable subordination. 
 
No Redemption Prior to Maturity 
 

The Notes are not subject to redemption prior to maturity. 
 
Registration, Payment and Transfer 
 

The Notes will be issued in book-entry only form as one fully registered Note, without coupons, in the aggregate 
principal amount set forth on the cover page hereof, and when issued, will be registered in the name of Cede & Co., as 
nominee for DTC. DTC will act as securities depository for the Notes. Purchases of beneficial interests in the Notes will be 
made in book-entry only form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive 
certificates representing their beneficial interest in Notes purchased. So long as Cede & Co. is the Noteholder, as nominee 
for DTC, references herein to the Noteholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean 
the Beneficial Owners (as hereinafter defined) of the Notes. See “BOOK-ENTRY ONLY SYSTEM” herein. 

 
Both principal and interest on the Notes will be payable on December 1, 2014. The principal and interest shall be 

payable at the designated corporate trust office of the Transfer Agent or such other Transfer Agent as the City may 
hereafter designate by notice mailed to the Noteholders.  So long as DTC or its nominee, Cede & Co., is the Noteholder, 
such payments will be made directly to DTC. For a description of payment of principal and interest and transfers and 
exchanges on the Notes that are held in the book-entry only system, see “BOOK-ENTRY ONLY SYSTEM” herein. 
Disbursement of such payments to the Beneficial Owners is the responsibility of DTC Participants and Indirect Participants 
(both as hereinafter defined), as more fully described below. In the event the Notes cease to be held in the book-entry only 
system, then interest shall be paid when due by check or draft mailed to the registered owners of Notes as shown on the 
registration books as of the fifteenth day of the calendar month preceding the payment date and the Transfer Agent shall 
also serve as Note registrar and Transfer Agent. 
 
Projected Operating Cash Flow and Note Repayment 
 

The following is a projected operating cash flow of the City’s General Fund and Note Payment Fund for the fiscal year 
ending December 31, 2014. Based on historical property tax collections, the City expects to transfer funds for the payment 
of the principal of and interest due on the Notes to the Note Payment Fund on or about December 1, 2014. A change in the 
composition of the taxpayers who elect to pay their property taxes on an installment basis may affect the timing of such 
transfer. See “THE NOTES - Authorization and Security” and “CITY TAXATION AND LIMITATIONS - Property Tax 
Collections” herein. 
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CITY OF KALAMAZOO
MONTHLY CASH FLOW - GENERAL FUND & NOTE REPAYMENT FUND

2014 PROJECTIONS WITH BORROWING

GENERAL FUND ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE: ESTIMATE:
January February March April May June July August September October November December Total

Beginning Balance 3,311,219 3,616,723 1,073,555 (235,343) 234,462 110,403 (4,932) 12,749,812 10,719,744 10,631,190 9,166,269 7,632,726
  

Revenues:
Property Taxes:
       Real-Personal 91,658 183,353 426,891 1,339,275 (34,209) 880 19,831,167 1,129,182 1,263,271 1,246,859 775,951 775,951 $27,030,229
       Liens (261,243) 14,583 146 371,577 0 0 239,473 32,675 35,695 17,095 0 0 $450,001
       In Lieu 104,650 110,183 132,350 148,857 144,271 125,272 104,650 104,650 104,650 148,107 110,927 110,927 $1,449,494
Note Borrowing Proceeds 3,000,000 0 0 0 0 0 0 0 0 0 0 0 $3,000,000
State Revenues & Grants 0 33,380 1,372,385 1,301,685 750,535 1,346,001 0 0 1,423,845 0 1,491,085 1,491,085 $9,210,001
Federal Revenues & Grants 0 0 0 0 0 0 0 0 0 0 0 0 $0
Administrative Charges 245,146 245,146 245,146 245,146 245,146 245,146 245,146 245,146 245,146 245,146 245,140 245,140 $2,941,740
Licenses,Permits & Fees 126,863 468,783 125,105 276,673 332,337 (233,509) 173,556 642,616 22,574 151,863 536,437 536,437 $3,159,735
Charges for Services 166,630 198,211 214,226 301,872 251,163 708,319 731,177 469,561 352,928 241,158 493,537 493,537 $4,622,319
Interest (58,189) 21,836 48,166 55,399 30,681 21,172 26,166 1,546 189,688 119,942 133,196 133,196 $722,799
Special Assessments 0 0 0 460 0 0 0 0 3,927 32,276 1,668 1,668 $39,999
Other 129,159 2,225 (1,852) 96,740 16,770 214,504 (68,312) (29,030) 86,536 (19,850) 0 1 $426,891
Interfund Transfers 132,522 132,522 132,522 132,522 132,522 132,522 132,522 132,522 132,522 132,522 132,517 132,517 $1,590,254
Interfund Borrowing 600,000 0 2,000,000 1,300,000 $3,900,000

     Total Revenues 3,677,196 1,410,222 3,295,085 4,270,206 3,869,216 3,860,307 21,415,545 2,728,868 3,860,782 2,315,118 3,920,458 3,920,459 $58,543,462
 

Expenditures:
Salaries,Fringes,Supp. & Serv. 3,066,920 3,603,472 4,306,667 3,485,553 3,685,141 3,660,520 4,463,071 4,375,123 3,646,234 3,478,339 5,081,416 5,081,416 $47,933,872
Capital 8,906 54,052 1,450 18,982 12,268 19,256 1,864 87,947 7,236 5,834 49,413 49,412 $316,620
Interfund Transfers 295,866 295,866 295,866 295,866 295,866 295,866 295,866 295,866 295,866 295,866 323,172 323,172 $3,605,004
Transfer to Note Pay Fund 0 0 0 0 0 0 0 0 0 0 0 3,000,000 $3,000,000
Interfund Borrowing 3,900,000 $3,900,000

     Total Expenditures 3,371,692 3,953,390 4,603,983 3,800,401 3,993,275 3,975,642 8,660,801 4,758,936 3,949,336 3,780,039 5,454,001 8,454,000 $58,755,496

Ending Balance 3,616,723 1,073,555 (235,343) 234,462 110,403 (4,932) 12,749,812 10,719,744 10,631,190 9,166,269 7,632,726 3,099,185
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BOOK-ENTRY ONLY SYSTEM 
 

 The information in this section has been furnished by DTC. No representation is made by the City, Note Counsel, the 
Financial Advisor, the Transfer Agent, or the Underwriter as to the completeness or accuracy of such information or as to 
the absence of material adverse changes in such information subsequent to the date hereof. No attempt has been made by 
the City, its Note Counsel, the Financial Advisor, the Transfer Agent, or the Underwriter to determine whether DTC is or 
will be financially or otherwise capable of fulfilling its obligations. Neither the City nor the Transfer Agent will have any 
responsibility or obligation to DTC participants, indirect participants or the persons for which they act as nominees with 
respect to the Notes, or for any principal or interest payment thereof. 

 
 The DTC, New York, NY will act as securities depository for the Notes.  The Notes will be issued as fully-registered 

securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fully-registered Note certificate will be issued for each maturity of the Notes, each 
in the aggregate principal amount of such maturity, and will be deposited with DTC. 
 
      DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing 
for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments from over 100 countries that DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts.  This eliminates the need 
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary 
of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC, is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation all of which are registered clearing agencies.  DTCC is 
owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). Standard & Poor’s has 
rated DTC AA+.  The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
     Purchases of Notes under the DTC system must be made by or through Direct Participants, which will receive a credit 
for the Notes on DTC's records. The ownership interest of each actual purchaser of each Note ("Beneficial Owner") is in 
turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details 
of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Notes are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will 
not receive certificates representing their ownership interests in Notes, except in the event that use of the book-entry system 
for the Notes is discontinued. 
 
     To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in the name of 
DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized representative of DTC. 
The deposit of Notes with DTC and their registration in the name of Cede & Co. or such other nominee do not effect any 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Notes; DTC's records reflect 
only the identity of the Direct Participants to whose accounts such Notes are credited, which may or may not be the 
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 
 
     Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners 
of Notes may wish to take certain steps to augment transmission to them of notices of significant events with respect to the 
Notes, such as redemptions, tenders, defaults, and proposed amendments to the Note documents. For example, Beneficial 
Owners of Notes may wish to ascertain that the nominee holding the Notes for their benefit has agreed to obtain and 
transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of the notices be provided directly to them. 
 

http://www.dtcc.com/
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     Redemption notices shall be sent to DTC. If less than all of the Notes within a maturity are being redeemed, DTC's 
practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
     Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Notes unless 
authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC mails an 
Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting 
or voting rights to those Direct Participants to whose accounts the Notes are credited on the record date (identified in a 
listing attached to the Omnibus Proxy). 
 
    Redemption proceeds, distributions and dividend payments on the Notes will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' 
accounts, upon DTC's receipt of funds and corresponding detail information from the City or Transfer Agent, on payable 
date in accordance with their respective holdings on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as in the case with Notes held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC, the Transfer 
Agent or the City, subject to any statutory or regulatory requires as may be in effect from time to time. Payments of 
redemption proceeds, distributions and divided payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the City or Transfer Agent, disbursement of such payments to 
Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be 
the responsibility of Direct and Indirect Participants. 
 
     DTC may discontinue providing its services as securities depository with respect to the Notes at any time by giving 
reasonable notice to the City or the Transfer Agent. Under such circumstances, in the event that a successor depository is 
not obtained, Note certificates are required to be printed and delivered to DTC. 
 
     The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, Note certificates will be printed and delivered to DTC. 
 
     The City, Note Counsel, the Financial Advisor, the Transfer Agent, and the Underwriter cannot and do not give any 
assurances that DTC, the Direct Participants or the Indirect Participants will distribute to the Beneficial Owners of the 
Notes (i) payments of principal of or interest on the Notes, (ii) any document representing or confirming beneficial 
ownership interests in the Notes, or (iii) notices sent to DTC or Cede & Co. its nominee, as the registered owner of the 
Notes, or that it will do so on a timely basis or that DTC, Direct Participants or Indirect Participants will serve and act in the 
manner described in this Official Statement. The current “rules” applicable to DTC are on file with the Securities and 
Exchange Commission, and the current “procedures” of DTC to be followed in dealing with the Participants are on file with 
DTC. 
 
 The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the 
City believes to be reliable, but the City takes no responsibility for the accuracy thereof. 
 
     Neither the City, Note Counsel, the Financial Advisor, the Transfer Agent nor the Underwriter will have any 
responsibility or obligation to any Direct Participant, Indirect Participant or any Beneficial Owner or any other person with 
respect to: (a) the Notes; (b) the accuracy of any records maintained by DTC or any Direct Participant or Indirect 
Participant; (c) the payment by DTC to any Participant, or by any Direct Participant or Indirect Participant to any Beneficial 
Owner of any amount due with respect to the principal of or interest on the Notes; (d) the delivery by DTC to any 
participant, or by and Direct Participant or Indirect Participant to any Beneficial Owner of any notice which is required or 
permitted under the terms of the authorizing resolution for each issue to be given to Noteholders; (e) the selection of the 
Beneficial Owners to receive payment in the event of any partial redemption of the Notes; or (f) any consent given or other 
action taken by DTC as Noteholder. 
 
Transfer Outside Book-Entry Only System 
 
 In the event the book-entry only system is discontinued, the following provisions would apply to the Notes. The 
Transfer Agent will act as transfer agent and note registrar and shall keep the registration books for the Notes (the “Note 
Register”) at its corporate trust office. Subject to the further conditions contained in the various Resolutions, each issue of 
the Notes may be transferred or exchanged for one or more Notes in different authorized denominations upon surrender 
thereof at the corporate trust office of the Transfer Agent by the registered owners or their duly authorized attorneys; upon 
surrender of any Notes to be transferred or exchanged, the Transfer Agent shall record the transfer or exchange in the Note 
Register and shall authenticate replacement Notes in authorized denominations; during the 15 days immediately preceding 
the date of mailing (“Record Date”) of any notice of redemption or any time following the mailing of any notice of 
redemption, the Transfer Agent shall not be required to effect or register any transfer or exchange of any Note which has 
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been selected for such redemption, except the Notes properly surrendered for partial redemption may be exchanged for new 
Notes in authorized denominations equal in the aggregate to the unredeemed portion; the City and Transfer Agent shall be 
entitled to treat the registered owners of the Notes, as their names appear in the Note Register as of the appropriate dates, as 
the owner of such Notes for all purposes under the various Resolutions. No transfer or exchange made other than as 
described above and in the various Resolutions shall be valid or effective for any purposes under the various Resolutions. 
 

ABSENCE OF CERTAIN LITIGATION 
 

Simultaneously with the delivery of the Notes, the City will certify that there are no actions, proceedings or 
investigations at law or in equity before or by any court, public board or body, either actual or threatened, which would 
adversely affect the issuance of the Notes or materially affect the City’s ability to pay the principal of and interest on the 
Notes.  
 

NOTE RATING 
 

Standard & Poor’s Credit Market Services, a division of the McGraw Hill Companies Inc. has assigned its municipal 
Note rating of ”SP-1+” to this issue of Notes. Application has not been made to any other rating agency to rate the Notes. 
There is no assurance that such rating will prevail for any given period of time or that they will not be revised downward or 
withdrawn entirely by such rating agency  if, in the judgment of either or both of them, circumstances so warrant. Any such 
downward revision or withdrawal of such rating may have an adverse effect on the market price of the Notes. Any rating 
assigned represents only the views of the respective rating agency.  The definitions furnished by the rating agency for their 
rating may be obtained from the rating agency. 

 
NOTE COUNSEL’S RESPONSIBILITY 

 
The fees of Miller, Canfield, Paddock and Stone, P.L.C. (“Note Counsel”) for services rendered in connection with the 

approving opinion are expected to be paid from the proceeds of the Notes. Except to the extent necessary to issue their 
approving opinion as to the validity of the Notes, and except as stated below, Note Counsel has not been retained to 
examine or review and has not examined or reviewed any financial documents, statements or materials that have been or 
may be furnished in connection with the authorization, issuance or marketing of the Notes, and accordingly will not express 
any opinion with respect to the accuracy or completeness of any such financial documents, statements or materials. 

 
Note Counsel has reviewed the statements made under the captions entitled “THE NOTES” (other than information 

pertaining to DTC and Book-Entry Only System), “NOTE COUNSEL’S RESPONSIBILITY,” “TAX MATTERS,”  
“LEGAL MATTERS,” and “CONTINUING DISCLOSURE UNDERTAKING” (except for the last two paragraphs 
thereof).  Note Counsel has not been retained for review and has not reviewed any other portions of the Official Statement 
for accuracy or completeness and has not made inquiry of any official or employee of the City, or any other person and has 
made no independent verification of such portions hereof, and further has not expressed and will not express an opinion as 
to any portions hereof. 
 

TAX MATTERS 
 

In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., Note Counsel, under existing law, the interest on the 
Notes is excludable from gross income for federal income tax purposes and is not an item of tax preference for purposes of 
the federal alternative minimum tax imposed on individuals and corporations.  It should be noted, however, that with 
respect to corporations (as defined for federal income tax purposes) such interest is taken into account in determining 
adjusted current earnings for the purpose of computing the alternative minimum tax imposed on such corporations.  Note 
Counsel is also of the opinion that, under existing law, the Notes and the interest thereon are exempt from all taxation by 
the State of Michigan or by any taxing authority within the State of Michigan except inheritance and estate taxes and taxes 
on gains realized from the sale, payment or other disposition of the Notes.  Note Counsel will express no opinion regarding 
any other federal or state tax consequences arising with respect to the Notes and the interest thereon. 

 
The opinion on federal and State of Michigan tax matters is based on the accuracy of certain representations and 

certifications, and continuing compliance with certain covenants, of the City contained in the transcript of proceedings and 
which are intended to evidence and assure the foregoing, including that the Notes are and will remain obligations the 
interest on which is excludable from gross income for federal income tax purposes.  The City has covenanted to take the 
actions required of it for the interest on the Notes to be and to remain excludable from gross income for federal and State of 
Michigan income tax purposes, and not to take any actions that would adversely affect that exclusion.  Note Counsel’s 
opinion assumes the accuracy of the City’s certifications and representations and the continuing compliance with the City’s 
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covenants.  Noncompliance with these covenants by the City may cause the interest on the Notes to be included in gross 
income for federal and State of Michigan income tax purposes retroactively to the date of issuance of the Notes.  After the 
date of issuance of the Notes, Note Counsel will not undertake to determine (or to so inform any person) whether any 
actions taken or not taken, or any events occurring or not occurring, or any other matters coming to Note Counsel’s 
attention, may adversely affect the exclusion from gross income for federal income tax purposes of interest on the Notes or 
the market prices of the Notes. 

 
The opinion of Note Counsel is based on current legal authority and covers certain matters not directly addressed 

by such authority.  It represents Note Counsel’s legal judgment as to the excludability of interest on the Notes from gross 
income for federal income tax purposes but is not a guarantee of that conclusion.  The opinion is not binding on the Internal 
Revenue Service (“IRS”) or any court.  Note Counsel cannot give and has not given any opinion or assurance about the 
effect of future changes in the Internal Revenue Code of 1986, as amended (the “Code”), the applicable regulations, the 
interpretations thereof or the enforcement thereof by the IRS. 

 
Ownership of the Notes may result in collateral federal income tax consequences to certain taxpayers, including, 

without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies, certain 
S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed 
to have incurred (or continued) indebtedness to purchase or carry the Notes.  Note Counsel will express no opinion 
regarding any such consequences. 

 
Tax Treatment of Accruals On Original Issue Discount 
 

Under existing law, if the initial public offering price to the public (excluding bond houses and brokers) of a Note 
is less than the stated redemption price of such Notes at maturity, then such Notes is considered to have "original issue 
discount" equal to the difference between such initial offering price and the amount payable at maturity (such Notes are 
referred to as "OID Notes").  Such discount is treated as interest excludable from federal gross income to the extent 
properly allocable to each registered owner thereof.  The original issue discount accrues over the term to maturity of each 
such OID Notes on the basis of a constant interest rate compounded at the end of each six-month period (or shorter period) 
from the date of original issue with straight-line interpolations between compounding dates.  The amount of original issue 
discount accruing during each period is added to the adjusted basis of such OID Notes to determine taxable gain upon 
disposition (including sale, redemption or payment on maturity) of such OID Notes.  

  
The Code contains certain provisions relating to the accrual of original issue discount in the case of purchasers of 

OID Notes who purchase such OID Notes after the initial offering of a substantial amount thereof.  Owners who do not 
purchase such OID Notes in the initial offering at the initial offering prices should consult their own tax advisors with 
respect to the tax consequences of ownership of such OID Notes. 

  
All holders of the OID Notes should consult their own tax advisors with respect to the allowance of a deduction 

for any loss on a sale or other disposition of an OID Note to the extent such loss is attributable to accrued original issue 
discount. 

 
Amortizable Bond Premium  
 

For federal income tax purposes, the excess of the initial offering price to the public (excluding bond houses and 
brokers) at which a Note is sold over the amount payable at maturity thereof constitutes for the original purchasers of such 
Notes (collectively, the “Original Premium Notes”) an amortizable bond premium.  Notes other than Original Premium 
Notes may also be subject to an amortizable note premium determined generally with regard to the taxpayer’s basis (for 
purposes of determining loss on a sale or exchange) and the amount payable on maturity or, in certain cases, on an earlier 
call date (such bonds being referred to herein collectively with the Original Premium Notes as the “Premium Notes”).  Such 
amortizable note premium is not deductible from gross income.  The amount of amortizable note premium allocable to each 
taxable year is generally determined on the basis of the taxpayer’s yield to maturity determined by using the taxpayer’s 
basis (for purposes of determining loss on sale or exchange) of such Premium Notes and compounding at the close of each 
six-month accrual period.  The amount of amortizable bond premium allocable to each taxable year is deducted from the 
taxpayer’s adjusted basis of such Premium Notes to determine taxable gain upon disposition (including sale, redemption or 
payment at maturity) of such Premium Notes. 

 
All holders of the Premium Notes should consult with their own tax advisors as to the amount and effect of the 

amortizable bond premium. 
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Market Discount 
 

The "market discount rules" of the Code apply to the Notes.  Accordingly, holders acquiring their Notes 
subsequent to the initial issuance of the Notes will generally be required to treat market discount recognized under the 
provisions of the Code as ordinary taxable income (as opposed to capital gain income).  Holders should consult their own 
tax advisors regarding the application of the market discount provisions of the Code and the advisability of making any of 
the elections relating to market discount allowed by the Code. 

 
Information Reporting and Backup Withholding 
 
 Information reporting requirements apply to interest paid after March 31, 2007, on tax-exempt obligations, 
including the Refunding Bonds.  In general, such requirements are satisfied if the interest recipient completes, and provides 
the payor with, a Form W-9, “Request for Taxpayer Identification Number and Certification,” or unless the recipient is one 
of a limited class of exempt recipients, including corporations.  A recipient not otherwise exempt from information 
reporting who fails to satisfy the information reporting requirements will be subject to “backup withholding,” which means 
that the payor is required to deduct and withhold a tax from the interest payment, calculated in the manner set forth in the 
Code.  For the foregoing purpose, a “payor” generally refers to the person or entity from whom a recipient receives its 
payments of interest or who collects such payments on behalf of the recipient. 
 

If an owner purchasing the Notes through a brokerage account has executed a Form W-9 in connection with the 
establishment of such account no backup withholding should occur.  In any event, backup withholding does not affect the 
excludability of the interest on the Notes from gross income for federal income tax purposes.  Any amounts withheld 
pursuant to backup withholding would be allowed as a refund or a credit against the owner’s federal income tax once the 
required information is furnished to the IRS. 

 
Future Developments 
 

Note Counsel’s engagement with respect to the Notes ends with the issuance of the Notes and, unless separately 
engaged, note counsel is not obligated to defend the City in the event of an audit examination by the IRS.  The IRS has a 
program to audit tax-exempt obligations to determine whether the interest thereon is includible in gross income for federal 
income tax purposes.  If the IRS does audit the Notes, under current IRS procedures, the IRS will treat the City as the 
taxpayer and the beneficial owners of the Notes will have only limited rights, if any, to obtain and participate in judicial 
review of such audit.  

 
NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR CLARIFICATIONS OR 

AMENDMENTS TO THE CODE, IF ENACTED INTO LAW, WILL NOT CONTAIN PROPOSALS WHICH COULD 
CAUSE THE INTEREST ON THE NOTES TO BE SUBJECT DIRECTLY OR INDIRECTLY TO FEDERAL OR 
STATE OF MICHIGAN INCOME TAXATION, ADVERSELY AFFECT THE MARKET PRICE OR 
MARKETABILITY OF THE NOTES, OR OTHERWISE PREVENT THE HOLDERS FROM REALIZING THE FULL 
CURRENT BENEFIT OF THE STATUS OF THE INTEREST THEREON.  BOND COUNSEL EXPRESSES NO 
OPINION REGARDING ANY PENDING OR PROPOSED FEDERAL OR STATE OF MICHIGAN TAX 
LEGISLATION.  
 
 FURTHER, NO ASSURANCE CAN BE GIVEN THAT ANY SUCH FUTURE LEGISLATION, OR ANY ACTIONS 
OF THE INTERNAL REVENUE SERVICE, INCLUDING, BUT NOT LIMITED TO, SELECTION OF THE NOTES 
FOR AUDIT EXAMINATION, OR THE COURSE OR RESULT OF ANY EXAMINATION OF THE NOTES, OR 
OTHER BONDS WHICH PRESENT SIMILAR TAX ISSUES, WILL NOT AFFECT THE MARKET PRICE OF THE 
NOTES. 
 
 INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX CONSEQUENCES OF 
THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE NOTES, INCLUDING THE IMPACT OF ANY 
PENDING OR PROPOSED FEDERAL OR STATE OF MICHIGAN TAX LEGISLATION. 
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NOT BANK QUALIFIED 

 
The Notes have not been designated as “Qualified Tax-Exempt Obligations” for the purpose of deduction of interest 

expense by financial institutions pursuant to Section 265(b) of the Code. 
 

LEGAL MATTERS 
 

Legal matters incident to the authorization, issuance and sale of the Notes are subject to the approval of Miller, 
Canfield, Paddock and Stone, P.L.C., Detroit, Michigan, Note Counsel. A copy of the opinion of Note Counsel will be 
delivered with the Notes, which opinion will be substantially in the form as set forth in Appendix D. 
 

FINANCIAL ADVISOR TO THE CITY 
 

Robert W. Baird & Co., Traverse City, Michigan (the “Financial Advisor”) has been retained by the City to provide 
certain financial advisory services including, among other things, preparation of the deemed “final” Preliminary Official 
Statement and the final Official Statement (the “Official Statements”). The information contained in the Official Statements 
was prepared in form by the Financial Advisor and is based on information supplied by various officials from records, 
statements and reports required by various local, county or state agencies of the State in accordance with constitutional or 
statutory requirements. 
 

To the best of the Financial Advisor’s knowledge, all of the information contained in the Official Statements, which it 
assisted in preparing, while it may be summarized is (i) complete and accurate; (ii) does not contain any untrue statement of 
material fact; and (iii) does not omit any material fact, or make any untrue statement which would be misleading in light of 
the circumstances under which these statements are being made. However, the Financial Advisor has not or will not 
independently verify the completeness and accuracy of the information contained in the Official Statement. 
 

The Financial Advisor’s duties, responsibilities and fees arise solely as financial advisor to the City and they have no 
secondary obligation or other responsibility. The Financial Advisor’s fees are expected to be paid from Note proceeds. 

 
CONTINUING DISCLOSURE UNDERTAKING 

 
Prior to delivery of the Notes, in accordance with the requirements of Rule 15c-2-12 promulgated by the Securities and 

Exchange Commission, the City will execute a limited Continuing Disclosure Undertaking consisting only of the timely 
notice of the occurrence of certain material events with respect to the Notes, see “Appendix E – FORM OF LIMITED 
CONTINUING DISCLOSURE UNDERTAKING” to this Official Statement. 

 
A failure by the City to comply with the undertaking will not constitute an event of default under the Resolution and 

holders of the Notes or Beneficial Owners are limited to the remedies described in the Undertaking. 
 
The City's continuing disclosure filings are no longer required to be made with the originally designated Nationally 

Recognized Municipal Securities Information Repositories (“NRMSIRs”), which included the Bloomberg Municipal 
Repository, DPC Data, Interactive Data and Standard & Poor’s Securities Evaluations.   Effective July 1, 2009,  the City's 
continuing disclosure filings are required to be made with the Electronic Municipal Market Access system (“EMMA”), 
which is operated by the Municipal Securities Rulemaking Board (the “MSRB”). 
  

The City's continuing disclosure filings with all four NRMSIRs cannot be confirmed for the fiscal year ended 
December 31, 2008.  The City’s continuing disclosure filings with EMMA were not made on time for the fiscal years ended 
December 31, 2009 and 2011.  As of the date of this Official Statement all requisite filings have been made with EMMA.  
The City has taken additional steps to ensure that future filings with the MSRB are made on a timely basis.  Such steps 
include a formalized listing of required tasks, completion dates and assigned personnel.   

 
A failure by the City to comply with the undertaking must be reported by the City in accordance with the Rule and 

must be considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of the 
Notes in the secondary market.  Consequently, such failure may adversely affect the transferability and liquidity of the 
Notes and their market price.  
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OTHER MATTERS 

 
 The City certifies that to its best knowledge and belief, this Official Statement, insofar as it pertains to the City and its 
economic and financial condition, is true and correct as of its date, and does not contain, nor omit, any material facts or 
information which would make the statements contained herein misleading. 

 
All information contained in this Official Statement is subject, in all respects, to the complete body of information 

contained in the original source thereof and no guaranty, warranty or other representation is made concerning the accuracy 
or completeness of such information. In particular, no opinion or representation is rendered as to whether any projection 
will approximate actual results, and all opinions, estimates and assumptions, whether or not expressly identified as such, 
should not be considered statements of fact. 
 

This Official Statement has been duly executed and delivered by the City. 
 

City of Kalamazoo 
 

By:   /s/ Thomas C. Skrobola  
 Its: Director of Management Services & 

  Chief Financial Officer 
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CITY OF KALAMAZOO 

Introduction 
 

The City encompasses an area of approximately 26 square miles and is located in the southwest corner of 
Michigan’s lower peninsula approximately 136 miles west of Detroit, 73 miles southwest of Lansing, the state capital, 
50 miles south of Grand Rapids, 23 miles west of Battle Creek and 145 miles east of Chicago, Illinois. The City, also 
the county seat, is easily accessible from both I-94 and U.S. 131, which cross the State from east to west and north to 
south, respectively. The City’s tax base is diverse with residential, commercial and industrial valuations accounting for 
approximately 50.40%, 32.99% and 14.35%, respectively, of its Total Taxable Value, as hereinafter defined, for the 
fiscal year ending December 31, 2013. 
 
Form of Government 
 

In 1918 the City was incorporated as a home rule city under a commission - manager form of government. The 
Commission is the legislative and governing body of the City. It consists of seven members who are elected at large on 
a nonpartisan basis to serve two-year terms of office. The Commission member receiving the most votes in a 
Commission election becomes the Mayor and serves as the executive head of the Commission. The Commission 
member receiving the second highest number of votes becomes the Vice Mayor and performs the duties of the Mayor 
in his or her absence. The City Manager is the Chief Administrative Officer of the City and is appointed by the 
Commission to serve at its pleasure. With the exception of the City’s Assessor, Attorney, Clerk and Internal Auditor 
who are also appointed by the Commission, the City Manager is responsible for the appointment of all other 
administrative and department heads. The Commission meets on Monday of each week. 

 
Population 

 
1960 Census .................................... 82,089 1990 Census  .................................... 80,277 
1970 Census .................................... 85,555 2000 Census ..................................... 77,145 
1980 Census .................................... 79,722 2010 Census  .................................... 74,262 

  
Source: U.S. Department of Commerce-- Bureau of Census and City of Kalamazoo. 
 
City Administrators 
 

James K. Ritsema, City Manager, holds a Bachelor of Arts Degree in Political Science from Calvin College and 
Seminary and a Master of Public Administration Degree in Program Evaluation, Urban Administration and Finance 
from The Ohio State University, School of Public Policy and Management.  Mr. Ritsema has over 22 years in public 
services; serving as Finance Director in the cities of Marshall and Battle Creek, Michigan and as Assistant City 
Manager in Battle Creek, Michigan.  Mr. Ritsema was appointed City Manager of the City of Kalamazoo in November 
2013.  He is a member of The International City Management Association and the Michigan Local Government 
Management Association. 

 
Jeff Chamberlain, Deputy City Manager, has been with the City since 1995 and served as City Planner for 9 

years, Deputy Director for 1 year, and was director of Community Planning and Development since January of 2005.  
In December 2013, he was named Deputy City Manager in charge of strategic planning and administration. Prior to 
working for Kalamazoo he worked as a planning and zoning consultant for Michigan municipalities. He received his 
Masters in Urban Planning from the University of Michigan and is certified by the American Institute of Certified 
Planners (AICP).  

 
 Patsy A. Moore, Deputy City Manager, has a Bachelor of Business Administration degree. In December 2013 she 
was appointed Deputy City Manager and operations officer.  Ms. Moore has worked in municipal finance since 1979. 
She has been with the City of Kalamazoo since 1995 and was appointed as Budget and Evaluation Director in 1998. 
She is a member of the Government Finance Officers Association and the Michigan Municipal Finance Officers 
Association.  Ms. Moore was Budget and Accounting Director/Comptroller since September 2005. 

 
Jerome Kisscorni, Assistant City Manager/Economic Development Director, holds a B.S. and Master’s degree 

in Public Administration.  Mr. Kisscorni has over 25 years of public management experience, serving as City Manager 
in Tecumseh and Sturgis, Michigan.  He has been employed with the City since 2002.  He is a member of the 
International Economic Development Corporation, Michigan Economic Developers Association and International 
City/County Managers Association.  
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Thomas C. Skrobola, Director of Management Services and Chief Financial Officer, holds a Masters in Public 

Administration degree from Eastern Michigan University.  He has over 11 years in public service including Village 
Manager of the Village of Cassopolis, Michigan and most recently Finance Director/Treasurer for the City of 
Rochester, Michigan.   He is currently the President of the Michigan Government Finance Officers Association. 
 

Clyde J. Robinson, City Attorney, received a Bachelor of Science Degree (Summa Cum Laude) from Western 
Michigan University and his Juris Doctorate from the University of Michigan Law School.  He has been a member in 
good standing of the State Bar of Michigan since 1979.  He has spent his career in municipal government, having been 
employed in the City Attorney’s Office for the City of Battle Creek, Michigan from 1980 to 2008, the last nine years as 
City Attorney.  In 2008, he was appointed as the City Attorney for the City of Kalamazoo, Michigan.  He is admitted to 
practice in the U.S. District Court for the Western District of Michigan and the U.S. Court of Appeals for the Sixth 
Circuit, and has appeared before the Michigan Court of Appeals and the Michigan Supreme Court.  He is also a board 
member for the Michigan Association of Municipal Attorneys. 
 

Scott Borling, City Clerk, has a Bachelor of Arts Degree in history and Masters in Arts Degree in Medieval 
Studies.  He has been with the City since 2000, serving as Deputy City Clerk since 2001.  He was appointed Acting 
City Clerk in September 2004 and City Clerk in 2005.  Mr. Borling is a member of the International Institute of 
Municipal Clerks and the Michigan Association of Municipal Clerks. 
 

Ann Videtich, Internal Auditor, has a Bachelor of Science degree from Grand Valley State College.   She has 
been City’s Internal Auditor since 2001 and is a Certified Bank Auditor (CBA). 
 
 Constance M. Darling, City Assessor, served as Equalization Director for both Van Buren and Jackson Counties 
and Assessor for the Charter Township of Fruitport prior to being appointed as City Assessor for the City of 
Kalamazoo.  She holds Level Four Certification in Assessment Administration issued by the Michigan State Assessors 
Board and is a Certified Property Examiner by the State Tax Commission.  She has been with the City of Kalamazoo 
since June 2003. 
 

Wade Carlson, Treasurer, has a Bachelor of Arts Degree in Business Administration from Western Michigan 
University.  Mr. Carlson has worked in municipal finance since 1980, working for the City of Portage, Michigan for 
nineteen years before becoming Tax Collection Coordinator for the City of Kalamazoo in 1999 and Treasurer in 2000.   
He is a member of the Kalamazoo County Treasurer's Association, Michigan Municipal Treasurer's Association, 
Michigan Municipal Finance Officers Association, and the Association of Public Treasurers of the U.S. & Canada. 

 
Sue Foune, Public Services Director, has 28 years of experience within several facets of Municipal Public Service 

Operations.  As a 21 year City employee, she has held various positions including Chemist, Environmental Services 
Manager and Public Services Deputy Director.  She has a B.S. in Biology with a minor in Chemistry from Western 
Michigan University.  She holds State of Michigan Wastewater Licenses B, C and D and Water Licenses S-4, S-3, D-4 
and D-2.  Her professional affiliations include the American Water Works Association, Michigan Water Environmental 
Association, Kalamazoo River Watershed Council Board, Kalamazoo Environmental Council and American Backflow 
Prevention Association.  

 
Laura Lam, Director Community Planning and Development, has been with the City since 2009 as the City’s 

community development manager and was named Director in December 2013.  Previously, she worked in community 
revitalization and with neighborhoods in Chicago and San Jose, California.  She is a graduate of Kalamazoo College 
and has a Master’s Degree in Public Administration from San Jose State University.  

 
 Jeffrey Hadley, Public Safety Chief, has served in law enforcement for 22 years, beginning with the Cape Coral, 
Florida Police Department in 1991, then the Fort Wayne, Indiana Police Department from 1994-2008, where he rose to 
lead the Southwest Division.  He was named Public Safety Chief for the City of Kalamazoo in May 2008.  He received 
an Associate’s Degree in criminal justice in 1991 from Edison Community College (Fort Myers, Florida), a Bachelor’s 
Degree in Management in 2000 and a Master’s Degree in Management in 2002 from Indiana Wesleyan University.  
Jeff has also received professional training from the Drug Enforcement Administration in 2004 and the FBI National 
Academy in 2005. 
 

Jerome Post, Director of Human Resources/Labor Relations, has a Bachelor of Arts degree from Grand Valley 
State University and a Master of Science in Administration degree from Central Michigan University.  He is certified 
as a Senior Professional in Human Resources through the Human Resources Certification Institute.  He has been with 
the City of Kalamazoo since 2001 and has served as Labor Relations Specialist and Assistant Director of Human 
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Resources/Labor Relations.  He has worked in the field of Human Resources since 1987 and is a member of 
Kalamazoo Area Labor Management, the Kalamazoo Human Resources Management Association, Michigan Public 
Employers Labor Relations Association and the Society for Human Resources Management. 

 
Edward A. Freed, Information Technology Director, has a Bachelor of Arts degree in Electrical Engineering from 

the University of Michigan.  Mr. Freed a recent addition to our executive leadership team brings thirteen years of 
experience in information technology, project and staff management from the private sector. 

 
Sean Fletcher, Parks and Recreation Director, held several positions at Western Michigan University involving 

intramural sports and recreation programs and facilities management. He was also the Recreation and Facility 
Supervisor for Canton Leisure Services.  He is a Certified Parks and Recreation Professional and Aquatic Facility 
Operator and is active in the Michigan Recreation and Parks Association.  
 

William J. Schomisch, Transportation Director, has a Bachelor of Science degree in Urban Affairs (City 
Planning) from the University of Wisconsin—Oshkosh.  He was hired as the City’s Transit Administrator in 1980 and 
became the City’s Transportation Director in 1984.  He serves on the Board of Directors of the Michigan Public Transit 
Association (MPTA); the Small Operations Committee of the American Public Transportation Association (APTA); 
the Technical Committee of the Kalamazoo Area Transportation Study (KATS); and the Kalamazoo Regional Chamber 
of Commerce Transportation Committee. 
 

CITY TAXATION AND LIMITATIONS 
 

Property Assessments 
 
 Real property is land and the things permanently attached to or part of the land and improvements made to it by 
human efforts (“Real Property”).  Examples of Real Property include land, buildings, water and sewer facilities, roads 
and acquisition of various property rights.  Personal property is property owned by an individual or business which is 
not affixed to or associated with the land, consisting of movable items such as furniture, fixtures, and machines and 
equipment if belonging to a business (“Personal Property”). Customary household goods such as furnishings, 
appliances and clothing are typically exempt as they are kept or used within the household. 
 
 Real and Personal Property, as of December 31 of each year, is assessed, or valued, by the City, equalized by the 
County of Van Buren (the “County”) and further equalized by the State .  The value as equalized by the State becomes 
the state equalized valuation (“State Equalized Valuation” or “SEV”).   See “Property Valuations” following. 
 
 Article IX, Section 3, of the Michigan Constitution provides that Real and Personal Property assessments will not 
exceed 50% of true cash value.  The Michigan Legislature has provided, by statute, that Real and Personal Property 
will be assessed at 50% of true cash value.  The Michigan Legislature, or the electorate, may change the percentage of 
true cash value at which Real and Personal Property is assessed.  
 
 Personal Property assessments also reflect the taxpayer reported cost of the Personal Property and the application of 
one of the depreciation schedules formulated by the State Tax Commission.  The City’s assessor determines which 
depreciation schedule will be used to value the Personal Property. 
 
 Owners of taxable property may appeal their assessment to the City Assessor, the City’s Board of Review and to 
the Michigan Tax Tribunal.  Outstanding appeals are not anticipated to adversely impact the financial condition of the 
City. 
 
Property Valuations 
 
 In 1994, the electors of the State approved an amendment to the Michigan Constitution permitting the Legislature to 
authorize the levy of taxes on a non-uniform basis.  The legislation implementing this constitutional amendment added 
a new measure of property value known as taxable value (“Taxable Value”).  Since 1995, property that is taxable has 
two valuations, SEV and Taxable Value.  Michigan statute provides that Real and Personal Property taxes (“Ad 
Valorem Taxes”) be levied on Taxable Value (the “Ad Valorem Tax Roll”). 
 
 Generally, the Taxable Value of Real or Personal Property is the lesser of (a) the SEV or Taxable Value of the 
property in the immediately preceding year, adjusted for losses, multiplied by the lesser of the inflation rate, plus 
additions, or (b) the property’s current SEV.  Under certain circumstances, the Taxable Value of property may be 
different from the same property’s SEV.  When Real or Personal Property is sold or transferred, Taxable Value is 
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adjusted to the SEV, the year after the sale or transfer, which under existing law is 50% of the true cash value.  The 
Taxable Value of new construction is equal to its SEV. 
 
Taxable Value 
 

Taxable Value does not include any value of tax-exempt property (e.g., governmental facilities, churches, public 
schools, etc.) or property granted tax abatement under Act 198 of the Public Acts of Michigan of 1974, as amended 
(“Act 198”).  For its fiscal year ending December 31, 2013, the equivalent effect of the abatements granted under Act 
198 is to understate the City’s Taxable Value by $23,761,162 or 1.58%. Including the Equivalent Taxable Value of 
these properties, as hereinafter defined, the City’s total Taxable Value (“Total Taxable Value”) has decreased 
$255,700,765 or approximately 14.54% between the fiscal years ended or ending December 31, 2009 through 2013. 
See the following table and “Tax Abatement” herein. 

 
City of Kalamazoo 

Total Taxable Value 
Fiscal Years Ended or Ending December 31, 2009 Through 2013 

 
 

Assessed 
Value as of 

December 31 

 
Year of State 
Equalization 

and Tax Levy 

 
City’s Fiscal 
Year Ended 

December 31 

Ad 
Valorem 
Taxable 

Value (1) 

 
Taxable Value 
Abated Under  

Act  198(2) 

 
Total 

Taxable 
Value 

Percent 
Increase 

Over 
Prior Year 

2008 
2009 
2010 
2011 
2012 

2009 
2010 
2011 
2012 
2013 

2009 
2010 
2011 
2012 
2013 

   $1,740,348,540 
1,662,260,139 
1,620,758,454 
1,496,984,718 
1,478,655,275 

$17,768,662 
27,645,129 
29,798,234 
29,430,562 
23,761,162 

$1,758,117,202 
1,689,905,268 
1,650,556,688 
1,526,415,280 
1,502,416,437 

1.09% 
(3.88) 
(2.33) 
(7.52) 
(1.57) 

 
Per Capita Total Taxable Value for the Fiscal Year Ending December 31, 2013 (3) .......................................... $20,231.29  

  
(1) Does not include the value of property located within the City’s Renaissance Zone (the “Zone”) which was created 

pursuant to the provisions of Act 376 of the Michigan Public Acts of 1996, as amended (“Act 376”). Act 376 was 
designed to stimulate private investment within the Zone through the abatement of certain property, income and 
business taxes. For the fiscal year ending December 31, 2013, the Taxable Value of the property located in the Zone 
totaled $6,979,714. Does not include the value of property located within the City’s Neighborhood Enterprise Zone 
(the “NEZ”), authorized under Act 147,  which is an abatement program to promote home ownership and investment in 
areas of the City where the greatest impact would occur and where such improvements may trigger additional 
investment in adjacent neighborhoods. For the fiscal year ending December 31, 2013 the Taxable Value of the property 
located in the NEZ totaled $461,703.  Does not include the value of Land Bank Specific Property (the “Land Bank”) 
which was created under Act 258 of the Michigan Public Acts of 2003, as amended (“Act 258”).  Act 258 was created 
to provide for the creation of land bank fast track authorities to assist in inventorying, managing and marketing 
blighted, abandoned and tax foreclosed properties.  For the fiscal year ending December 31, 2013, the Taxable Value 
of Land Bank property totaled $625,075.  

(2) At the full tax rate. See “Tax Abatement” herein. 
(3) Based on the City’s 2010 Census of 74,262. 
Source: City of Kalamazoo 
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Including the Equivalent Taxable Value of property granted tax abatement under Acts 198, a breakdown of the 

City’s Total Taxable Value by use and class for the fiscal years ended or ending December 31, 2009 through 2013 is 
shown below. See “Tax Abatement” herein. 

 
City of Kalamazoo 

Total Taxable Value by Use and Class 
Fiscal Years Ended or Ending December 31, 2009 Through 2013 

 
 Fiscal Year Ended or Ending December 31 

Use 2009 2010 2011 2012 2013 
Commercial ....................  
Industrial .........................  
Residential ......................  
Utility .............................  
 

$   608,526,477 
     264,681,459 

858,472,266 
       26,437,000  

   $1,758,117,202 

$   564,936,598   
261,000,951       
838,186,919  

       25,780,800    
  $1,689,905,268 

$   543,483,119    
257,622,429       
820,051,440  

       29,399,700  
$1,650,556,688 

 $     507,611,427 
225,163,692 
761,980,961 

      31,659,200       
  $1,526,415,280 

 $     495,648,966 
215,584,200 
757,157,146 

      34,026,125       
  $1,502,416,437 

      
Class 2009 2010 2011 2012 2013 

Real Property ..................  
Personal Property ...........  

$ 1,522,060,452 
      236,056,750 
$ 1,758,117,202  

$  1,449,722,168  
      240,183,100  
$  1,689,905,268  

$  1,408,724,338  
      241,832,350  
$  1,650,556,688  

$1,289,740,130  
     236,675,150  
$1,526,415,280   

$1,269,604,837  
     232,811,600  
$1,502,416,437  

  
Source:City of Kalamazoo 

 
City of Kalamazoo 

Percent of Total Taxable Value by Use and Class 
Fiscal Years Ended or Ending December 31, 2009 Through 2013 

 
 Fiscal Year Ended December 31 

Use 2009 2010 2011 2012 2013 
Commercial ....................  
Industrial .........................  
Residential ......................  
Utility .............................  
 

34.61% 
15.05 
48.84 

   1.50 
100.00% 

33.43% 
15.44 
49.60 

    1.53 
100.00% 

32.93% 
15.61 
49.68 

    1.78 
100.00% 

33.26% 
14.75 
49.92 

    2.07 
100.00% 

32.99% 
14.35 
50.40 

    2.26 
100.00% 

          
Class 2009 2010 2011 2012 2013 

Real Property ..................  
Personal Property ...........  

  86.57% 
   13.43 
100.00% 

85.79 
  14.21 
100.00% 

85.35 
  14.65 
100.00% 

84.49 
  15.51 
100.00% 

84.50 
  15.50 
100.00% 

  
Source: City of Kalamazoo 
 
State Equalized Valuation 
 

Aside from its use in determining Taxable Value for the purpose of levying Ad Valorem Taxes, SEV is important 
because of its role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid 
programs, State revenue sharing and in the calculation of debt limits. 
 

Ad Valorem SEV does not include any value of tax-exempt property (e.g., governmental facilities, churches, public 
schools, etc.) or property granted tax abatement under Act 198. The effect of the abatements granted under Act 198 is 
to understate the City’s Ad Valorem SEV for its fiscal year ending December 31, 2013 by $45,528,100 or 2.88%. 
Including the SEV of these properties, the City’s total SEV (“Total SEV”) has decreased $358,689,312 or 
approximately 18.52% between the fiscal years ending December 31, 2009 through 2013. See the following table and 
“Tax Abatement” herein. 
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City of Kalamazoo 
Total State Equalized Valuation 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 

 
Assessed 

Value as of 
December 31 

Year of State 
Equalization 

and Tax 
Levy 

 
City’s Fiscal 
Year Ended 

December 31 

 
Ad 

Valorem 
SEV (1) 

 
SEV Abated 

Under  
Act 198 (2) 

 
 

Total 
SEV 

Percent 
Increase 

Over 
Prior Year 

2008 
2009 
2010 
2011 
2012 

2009 
2010 
2011 
2012 
2013 

2009 
2010 
2011 
2012 
2013 

$1,900,675,314 
1,774,864,995 
1,713,718,209 
1,554,085,714 
1,533,026,202 

$36,568,300 
56,380,200 
57,847,400 
56,866,900 
45,528,100 

$1,937,243,614 
1,831,245,195 
1,771,565,609 
1,610,952,614 
1,578,554,302 

 (3.61)% 
(5.47) 
(3.26) 
(9.07) 
(2.01) 

 
Per Capita Total SEV for the Fiscal Year Ending December 31, 2013 (3) .......................................................... $21,256.56  

  
(1) Does not include the value of property located within the City’s Renaissance Zone (the “Zone”) which was created  

pursuant to the provisions of Act 376 of the Michigan Public Acts of 1996, as amended (“Act 376”). Act 376 was 
designed to stimulate private investment within the Zone through the abatement of certain property, income and 
business taxes. For the fiscal year ending December 31, 2013, the SEV of the property located in the Zone totaled 
$7,941,600.  Does not include the value of property located within the City’s Neighborhood Enterprise Zone (the 
“NEZ”), authorized under Act 147,  which is an abatement program to promote home ownership and investment in 
areas of the City where the greatest impact would occur and where such improvements may trigger additional 
investment in adjacent neighborhoods. For the fiscal year ending December 31, 2013 the SEV of the property located 
in the NEZ totaled $461,861.  Does not include the value of Land Bank Specific Property (the “Land Bank”) which 
was created under Act 258 of the Michigan Public Acts of 2003, as amended (“Act 258”).  Act 258 was created to 
provide for the creation of land bank fast track authorities to assist in inventorying, managing and marketing blighted, 
abandoned and tax foreclosed properties.  For the fiscal year ending December 31, 2013, the SEV of Land Bank 
property totaled $626,800.  

(2) See “Tax Abatement” herein. 
(3) Based on the City’s 2010 census of 74,262. 
Source: City of Kalamazoo 
 
     Including the value of property granted tax abatement under Act 198, a breakdown of the City’s Total SEV by use 
and class for the fiscal years ended or ending December 31, 2009 through 2013 is shown below. See “Tax Abatement” 
herein. 
   

City of Kalamazoo 
Total SEV by Use and Class 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 

 Fiscal Year Ended December 31 
Use 2009 2010 2011 2012 2013 

Commercial .............    $  661,612,200 $    596,090,600 $    574,391,400 $    526,784,400  $     510,625,940  
Industrial .................  289,233,200       293,797,500       288,912,400       259,553,278 244,041,700 
Residential ...............  959,961,214 915,576,295  878,862,109  792,802,536 789,744,062 
Utility ......................          26,437,000         25,780,800          29,399,700         31,812,400           34,142,600    
 $ 1,937,243,614  $ 1,831,245,195 $ 1,771,565,609 $ 1,610,952,614   $ 1,578,554,302   
      

Class 2009 2010 2011 2012 2013 
Real Property ...........  $ 1,695,949,414  $ 1,577,876,995 $ 1,514,859,409 $ 1,357,404,014  $  1,334,623,652  
Personal Property ....        241,294,200        253,368,200        256,706,200        253,548,600         243,930,650   
 $ 1,937,243,614  $ 1,831,245,195 $ 1,771,565,609 $ 1,610,952,614  $  1,578,554,302  

  
Source: City of Kalamazoo 
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City of Kalamazoo 
Percent of Total SEV by Use and Class 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 

 Fiscal Year Ended December 31 
Use 2009 2010 2011 2012 2013 

Commercial ...............  34.15% 32.55% 32.42% 32.70% 32.35% 
Industrial ...................   14.93 16.04 16.31 16.11 15.46 
Residential .................    49.56 50.00 49.61 49.22 50.03 
Utility ........................      1.36     1.41     1.66     1.97     2.16 
 100.00% 100.00% 100.00% 100.00% 100.00% 

      
Class 2009 2010 2011 2012 2013 

Real Property .............  87.54% 86.16% 85.51% 84.26% 84.55% 
Personal Property ......    12.46   13.84   14.49   15.74   15.45 
 100.00% 100.00% 100.00% 100.00% 100.00% 

  
Source: City of Kalamazoo 
 
Recent Developments 

 
Many municipalities across the United States have experienced a decline in the value of real and personal property 

valuations since the beginning of 2006.   If the SEV of property falls below its Taxable Value the SEV will become its 
new Taxable Value.  If the City’s SEV falls below its Taxable Value each mill levied by the City will produce less 
property tax receipts than it had in the prior year.  The City is aware of the potential consequences of this trend.  
 
Property Tax Reform Proposals  
   

On December 20, 2012, Governor Snyder signed into law a package of bills reforming personal property tax in 
Michigan.  The legislation exempts commercial and industrial personal property of each owner with a combined 
taxable value in a local taxing unit of less than $40,000 from ad valorem taxes beginning in 2014.  All eligible 
manufacturing personal property purchased or put into service beginning in 2013 and used more than 50% of the time 
in industrial processing or direct integrated support becomes exempt beginning in 2016.  The legislation extends certain 
personal property tax exemptions and tax abatements for technology parks, industrial facilities and enterprise zones that 
were to expire after 2012, until the newly enacted personal property tax exemptions take effect.  The legislation 
authorizes local units to specially assess commercial and industrial real property to replace revenue lost due to the 
personal property tax exemptions for police, fire, ambulance and jail operations.  The legislation also includes a 
formula to reimburse certain local governments for a portion of lost personal property tax revenue from use tax moneys 
to the extent the local unit has a reduction in taxable value of more than 2.3% as a result of the personal property tax 
exemption.  For such reimbursement provisions to become effective, however voters would need to approve a change 
in the state distribution of use tax in the August 2014 primary election.  If voters approve the redistribution, a portion of 
the use tax would be directed to a newly created statewide Metropolitan Areas Metropolitan Authority which would 
redistribute that revenue to qualifying local units.  If voters fail to approve the use tax redistribution, the above personal 
property tax reform acts will be repealed and the local reimbursement act and the special assessment act will not go 
into effect.  The final impact of this legislation cannot be determined at this time. 
 

For the fiscal year ending December 31, 2013, Personal Property accounts for 15.50% of the City’s Taxable Value.   
The ultimate nature, extent and impact of any other future amendments to Michigan’s property tax laws on the City’s 
finances cannot be predicted.  Purchasers of the Bonds should consult with their legal counsel and financial advisors as 
to the consequences of any such legislation on the market price or marketability of the Bonds, the security therefor and 
the operations of the City. 
 
Tax Abatement 
 

The City's Taxable Value does not include the value of certain facilities which have temporarily been removed 
from the Ad Valorem Tax Roll pursuant to Act 198.  Act 198 was designed to provide a stimulus in the form of 
significant tax incentives to industrial enterprises to renovate and expand aging facilities and to build new facilities.  
Except as indicated below, under the provisions of Act 198, a local governmental unit (i.e., a city, village or township) 
may establish plant rehabilitation districts and industrial development districts and offer industrial firms certain 
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property tax incentives or abatements to encourage restoration or replacement of obsolete facilities and to attract new 
facilities to the area. 

 An industrial facilities exemption certificate granted under Act 198 entitles an eligible facility to exemption from 
Ad Valorem Taxes for a period of up to 12 years.  In lieu of Ad Valorem Taxes, the eligible facility will pay an 
industrial facilities tax (the "IFT Tax").  For properties granted tax abatement under Act 198 there exists a separate tax 
roll referred to as the industrial facilities tax roll (the "IFT Tax Roll").  The IFT Tax for an obsolete facility which is 
being restored or replaced is determined in exactly the same manner as the Ad Valorem Tax; the important difference 
being that the value of the property remains at the Taxable Value level prior to the improvements even if the restoration 
or replacement substantially increases the value of the facility.  For a new facility the IFT Tax is also determined the 
same as the Ad Valorem Tax but instead of using the total mills levied as Ad Valorem Taxes, a lower millage rate is 
applied.  This millage rate equals 1/2 of all tax rates levied by other than the State plus 0%, 50% or 100% of the State 
Education Tax (as determined by the State Treasurer). 
 

The City has established goals, objectives and procedures to provide the opportunity for industrial and commercial 
development and expansion. Since 1974, the City has approved a number of applications for local property tax relief 
for industrial firms. The SEV of properties that have been granted tax abatement under Act 198, removed from the Ad 
Valorem Tax Roll and placed on the IFT Tax Roll totaled $45,528,100 for the fiscal year ending December 31, 2013. 
The IFT Taxes paid on these properties is equivalent to Ad Valorem Taxes paid on $23,761,162 of Taxable Value at 
the full tax rate (the “Equivalent Taxable Value”). Upon expiration of the industrial facilities exemption certificates the 
current equalized valuation of the abated properties will return to the Ad Valorem Tax Roll as Taxable Value. 
 
Property Taxes 
 

Michigan statutes provide that all Ad Valorem Taxes be levied upon Taxable Value. The City’s ability to tax is 
limited by the State Constitution, State statutes and the City Charter. Home rule cities, such as the City, are permitted 
by Act 279 of the Public Acts of Michigan of 1909, as amended (the "Home Rule Cities Act"), to authorize by their 
charters a maximum levy of 20 mills for operating purposes. The City’s charter authorizes a maximum levy of 20.00 
mills for operating purposes.  A mill is equal to $1.00 for each $1,000 of Taxable Value.  

 
Pursuant to the Home Rule Cities Act, home rule cities may authorize an additional levy of up to three mills for 

refuse collection and disposal. Home rule cities are also authorized to levy up to one mill (plus one additional mill with 
voter approval) for library purposes pursuant to Act 164 of the Public Acts of Michigan of 1877, as amended. Act 359 
of the Public Acts of Michigan of 1925, as amended, also authorizes home rule cities to levy up to $50,000 for 
promotional expenses.  

 
The City is currently levying 19.2705 mills for operating purposes, 1.5500 mills for refuse collection and disposal 

and 0.6000 for mass transportation (see “CITY TAXATION AND LIMITATIONS – State Limitations on Property 
Taxes” herein). In addition, the electorate may authorize the issuance of general obligation bonds or other obligations 
which pledge the full faith and credit and unlimited taxing power of the City. The City’s ability to levy taxes to pay the 
principal of and interest on the Bonds is subject to the charter, statutory and constitutional tax limitations described 
herein. See “THE NOTES,” “CITY TAXATION AND LIMITATIONS” and “CITY DEBT” herein. 

 
State Limitations on Property Taxes 
 

In 1978, the electorate of the State passed an amendment to the State Constitution (the "Amendment") which placed 
certain limitations on increases of taxes by the State and political subdivisions from currently authorized levels of 
taxation. The Amendment and the enabling legislation, Act 35 of the Public Acts of Michigan of 1979, may have the 
effect of reducing the maximum authorized tax rate which could be levied by a local taxing unit. Under the 
Amendment’s millage reduction provisions, should the value of taxable property, exclusive of new construction, 
increase at a percentage greater than the percentage increase in the Consumer Price Index, the maximum authorized tax 
rate would be reduced by a factor which would result in the same maximum potential tax revenues to the local taxing 
unit as if the valuation of taxable property (less new construction) had grown only at the national inflation rate instead 
of the higher actual growth rate. Thus, should taxable property values rise faster than consumer prices, the maximum 
authorized tax rate would be reduced through a millage reduction fraction. Once reduced, a millage rate cannot increase 
in a subsequent year unless such increase is approved by the voters. 
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The Amendment does not limit taxes for the payment of principal of and interest on bonds or other evidences of 

indebtedness outstanding at the time the Amendment became effective or which have been approved by the electorate 
of the State or such political subdivision. Since the City’s obligation to pay principal of and interest on the Bonds has 
not been approved by the electorate of the City, the ability of the City to levy taxes to pay the principal of and interest 
on the Bonds is limited by applicable charter, statutory and constitutional tax rate limitations. For the fiscal year ending 
December 31, 2013, the Amendment has the effect of reducing the City’s authorized operating millage as follows: 

 
City of Kalamazoo 

Maximum Operating Tax Rates 
Fiscal Year Ending December 31, 2013 

 
 
 

Millage 
Classification 

 
 

Millage 
Authorized 

Millage Rate 
Permanently 
Reduced by 

Headlee 

 
Current Year 

Millage 
Reduction Fraction 

 
 

Maximum 
Allowable Millage 

Operating .....................................   
Refuse Collection and Disposal ..   
Mass Transportation (1) ..............   

    20.0000 
2.8906 
0.6000 

 19.2705 
2.8906 
0.6000 

 1.0000 
1.0000 
1.0000  

 19.2705 
2.8906 
0.6000  

  
(1) At the November 2012 election the City’s electorate passed a three year levy of 0.6000 mills for the 2013, 2014 

and 2015 tax years.    
Source: City of Kalamazoo 
 
Property Tax Rates 
 

As defined under “Property Tax” herein, a mill is equal to $1.00 for each of $1,000 of Taxable Value. The City is 
currently authorized to levy 19.2705 mills for operating purposes or a maximum of $19.27 for each $1,000 of Taxable 
Value (see “State Limitation on Property Taxes” herein). Excluding taxes levied by other units of government, the 
City’s property tax rates, expressed as a dollar for each $1,000 of Taxable Value, for the fiscal years ended or ending 
December 31, 2009 through 2013 are shown below. See “State Limitations on Property Taxes” herein. 
 

City of Kalamazoo 
Property Tax Rates 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 

 
Levy 
July 1 

Fiscal Year 
Ended  

December 31 

 
 

Operating 

Refuse 
Collection 

and Disposal 

 
Mass 

Transportation (1) 

 
 

Total 
2009 
2010 
2011 
2012 
2013 

2009 
2010 
2011 
2012 
2013 

$19.2705 
19.2705 
19.2705 
19.2705 
19.2705 

$1.5500 
1.5500 
1.5500 
1.5500 
1.5500 

$0.0000 
0.6000 
0.6000 
0.6000 
0.6000 

$20.8205 
21.4205 
21.4205 
21.4205 
21.4205 

  
(1) At the November 2012 election the City’s electorate passed a three year levy of 0.6000 mills for the 2013, 2014 

and 2015 tax years.    
Source: City of Kalamazoo 
 

In addition to the City’s property tax rates, residents of the City must pay property taxes to other units of local 
government. A State Education Tax (“SET”) of 6.00 mills is levied by the State on all Real and Personal Property 
currently subject to the general property tax, except industrial personal property which is exempt. To be eligible for 
state school aid, a local school district is also required to levy not more than the lesser of 18.00 mills or the number of 
mills levied in 1993 for school operating purposes on non-homestead property. These property taxes are in lieu of those 
previously levied for local school district operating purposes. Total rates, expressed as a dollar for each $1,000 of 
Taxable Value, for the City’s fiscal years ending December 31, 2009 through 2013, are set forth in the following tables: 
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City of Kalamazoo 
Principal Residence (1) Property Tax Rates by Governmental Unit 
Fiscal Years Ended or Ending December 31, 2009 Through 2013 

 
Governmental Unit 2009 2010 2011 2012 2013 

City  of Kalamazoo ...................................  
County of Kalamazoo................................  
State of Michigan (SET)(2) .......................  
Kalamazoo Public Schools (3) ..................  
Kalamazoo Valley ISD  .............................  
Kalamazoo Valley Community College ....  
Kalamazoo District Library .......................  
 Total (4) ...............................................  

$20.8205 
6.7212 
6.0000 
5.3500 
4.8316 
2.8135 

    3.9583 
$50.4951 

$21.4205 
6.7212 
6.0000 
5.3500 
4.8566 
2.8135 

    3.9583 
$51.1201 

$21.4205 
6.7555 
6.0000 
5.3500 
4.8616 
2.8135 

    3.9583 
$51.1594 

$21.4205 
6.7596 
6.0000 
6.2500 
4.8666 
2.8135 

    3.9583 
$52.0685 

$21.4205 
6.7695 
6.0000 
6.9500 
4.8916 
2.8135 

   3.9583 
$52.8034 

  
 

City of Kalamazoo 
Non-Principal Residence (1) Property Tax Rates by Governmental Unit 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 

Governmental Unit 2009 2010 2011 2012 2013  
City of Kalamazoo ..................................  
County of Kalamazoo..............................  
State of Michigan(SET)(2) ......................  
Kalamazoo Public Schools (3) ................  
Kalamazoo Valley ISD  ...........................  
Kalamazoo Valley Community College ..  
Kalamazoo District Library .....................  
 Total (4) .............................................  

$20.8205 
6.7212 
6.0000 

23.3500 
4.8316 
2.8135 

    3.9583 
$68.4951 

$21.4205 
6.7212 
6.0000 

23.3500 
4.8566 
2.8135 

    3.9583 
$69.1201 

$21.4205 
6.7555 
6.0000 

23.3500 
4.8616 
2.8135 

    3.9583 
$69.1594 

$21.4205 
6.7596 
6.0000 

24.2500 
4.8666 
2.8135 

    3.9583 
$70.0685 

$21.4205 
6.7695 
6.0000 

24.9500 
4.8916 
2.8135 

    3.9583 
$70.8034 

 

  
(1) Principal residence means a dwelling or unit in a multiple-unit dwelling subject to Ad Valorem Taxes that is 

owned and occupied as a principal residence by the owner of the dwelling or unit. Principal residence includes all 
unoccupied property classified as agricultural adjacent and contiguous to the home of the owner that is not leased 
or rented by the owner to another person if the gross receipts of the agricultural or horticultural operations, if any, 
exceed the household income of the owner. If the gross receipts of the agricultural or horticultural operations do 
not exceed the household income of the owner, the principal residence includes only 5 acres adjacent and 
contiguous to the home of the owner. Principal residence includes a life care facility registered under the living 
care disclosure act, Act No. 440 of the Public Acts of 1976, being sections 554.801 to 554.844 of the Michigan 
Compiled Laws. Principal residence also includes property owned by a cooperative housing corporation and 
occupied as a principal residence by tenant stockholders. Non-principal residence is property not included in the 
above definition. 

(2) Industrial Personal Property is exempt from the State Education Tax (SET) and up to 18 mills of the school 
operating millage.  Commercial personal property is exempt from up to 12 mills of the school operating millage.  

(3) The Kalamazoo Public Schools is the largest school district within the City. Portions of other school districts 
overlap the City’s boundaries. The lowest and highest non-principal residence millage rates for the other 
overlapping school districts for the fiscal year ending December 31, 2013 ranged from 22.68 to 25.00 for each 
$1,000 of Taxable Value, respectively. The total tax rates for property owners in other school districts would 
change accordingly. 

(4) The City’s Downtown Development Authority levies an additional $1.9638 for each $1,000 of Taxable Value 
within the City’s Downtown Development District. See “Property Tax Collections” herein.   

Source: City of Kalamazoo 
 
Property Tax Collections 
  

The City’s fiscal year begins on January 1 and ends on December 31.  Real and personal property taxes are due on 
July 1.  Prior to 2009, Property taxes could be paid in monthly installments beginning on July 1 and on the first day of 
the next eleven months.  Property taxes that are paid on an installment basis become delinquent on the first day of the 
next succeeding month. Delinquent property taxes are payable with interest and penalties.   



A-11 
 

  
 Beginning with the July 1, 2009 levy, Real and Personal Property taxes may be paid in six equal monthly 

installments beginning on July 1 and on the first day of the next five months.  Property taxes that 
are paid on an installment basis become delinquent on the first day of the next succeeding month. Real property taxes 
delinquent as of March 1 are turned over to the County for collection (“Delinquent Real Property Taxes”).  Such 
Delinquent Real Property Taxes are subject to additional penalties and interest by the County.  Unless the Delinquent 
Real Property Taxes are paid within approximately 25 months from the date of delinquency the underlying property is 
foreclosed upon and sold at public auction. 
 
 Personal Property taxes delinquent as of March 1 will continue to be collected by the City (“Delinquent Personal 
Property Taxes”).  The City may bring suit to collect Delinquent Personal Property Taxes.  The City may also seize the 
property to satisfy the tax lien thereon.  The City’s Delinquent Personal Property Taxes are negligible. 
 
  It is anticipated that the County will purchase the City’s Delinquent Real Property Taxes from its delinquent tax 
payment fund.  In return, the City will assign to the County all amounts due from the taxpayers with respect to such 
Delinquent Real Property Taxes.  As a result of the anticipated purchases the City’s Real Property tax receipts is 
expected to approach 100%. 
 
 The purchase of Delinquent Real Property Taxes may be dependent upon the sale of delinquent tax notes by the 
County for that purpose.  There is no assurance that the County will issue such delinquent tax notes or purchase such 
Delinquent Real Property Taxes in any fiscal year.  If the Delinquent Real Property Taxes are not purchased by the 
County they will paid to the City within a month following collection. 

 
The following table reflects the actual property tax collections for the City’s fiscal years ended or ending December 

31, 2009 through 2013. 
 

City of Kalamazoo 
Property Tax Collections 

Fiscal Years Ended or Ending December 31, 2009 Through 2013 
 
 

July 1 
Levy 

 
Fiscal Year 

Ended  
December 31 

 
 

Tax 
Levy (1) 

 
Collections 

During 
Year Levied (2) 

 
Collections 

Through June 30 
of Subsequent Year 

 
 

Percent 
Collected 

2009 
2010 
2011 
2012 
2013 

2009 
2010 
2011 
2012 
2013 

$33,382,249 
32,051,391 
31,186,001 
29,217,915 
28,888,374 

$ 30,786,313 
29,781,694 
29,212,109 
27,505,148 
27,294,436 (3) 

$33,258,698 
31,936,321 
31,115,527 
29,144,840 

99.63% 
99.64 
99.77 
99.75 

  
(1) Reflects general operating levy only. All tax levies reflect adjustments for State Tax Tribunal consent judgments, 

Board of Review decisions, real estate taxes canceled through foreclosure and State scavenger sales and personal 
property taxes canceled by circuit court.   

(2) Collection performance during the year levied reflects the impact of mid-fiscal year levy and the City’s 12 month 
installment payment program which permits taxpayers to pay taxes in equal monthly installments through June of 
the subsequent year without penalty or interest.  Beginning with the July 1, 2009 levy, real and personal property 
taxes may be paid in six equal monthly installments beginning on July 1 and on the first day of the next five 
months. 

(3) Collections through December 31, 2013.   
Source: City of Kalamazoo 
 
 Pursuant to Act 197, Michigan Public Acts of 1975, as amended (“Act 197”), the City established a downtown 
development authority (the “DDA”) and adopted a tax increment development and financing plan (the “Plan”). Act 197 
permits the DDA to undertake a broad range of activities to halt the deterioration of and promote economic 
development within a designated area (the “Downtown Development Area”). Act 197 also permits the DDA to finance 
these activities through the capture of certain taxes attributable to the increase of real and personal property valuations 
within the Downtown Development Area. Pursuant to the Plan, the DDA captures certain taxes attributable to the 
City’s general operating levy. The DDA captured $675,026 and $458,418 of the City’s general operating taxes for the 
fiscal year ended December 31, 2011 and 2012, respectively. 
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Profiles of the Ten Largest Taxpayers 
 

The top ten taxpayers in the City and their 2013 Taxable Value and Equivalent Taxable Value of property granted 
tax abatement under Act 198 are as follows: 
 

City of Kalamazoo 
Ten Largest Taxpayers 

For the Fiscal Year Ending December 31, 2013 
 

 
 
 

Taxpayers 

 
 

Principal Product 
or Service 

 
 

Taxable 
Value 

Taxable 
Value  

Abated Under 
Act 198 (1) 

 
Total 

Taxable 
Value 

 
Percent 

of 
Total (2) 

Zoetis . ..................................   
Graphic Packaging Corp. ......   
Consumers Energy Co. .........   
Catalyst Development Co .....   
Fabri-Kal Corporation  .........   
Lifecare, Inc. .........................   
James Smith Trust ................   
Bronson Hospital  .................   
Zeus Associates LLC  ...........   
Parker Hannifin Corp.  .........   
 

Pharmaceuticals .....................  
Paper Products . .....................  
Electric/Gas Utility  ...............  
Real Estate Development . .....  
Plastics Production   ..............  
Retirement Community . .......  
Drake’s Pond Apartments  .....  
Healthcare Services  ..............  
Apartment Complex  .............  
Aerospace Manufacturer   ......  
 

$ 67,161,500 
34,657,372 
36,614,243 
22,723,275 

2,968,339 
10,233,945 
10,025,700 

9,932,334 
9,266,700 

        6,624,400 
$210,206,808 

$ 4,244,000 
9,588,600 

0 
0 

12,086,300 
0 
0 
0 
0 

         1,881,800 
     $27,800,700 

$71,405,500 
44,245,972 
36,614,243 
22,723,275 
15,054,639 
10,233,945 
10,025,700 

9,932,334 
9,266,700 

      8,506,200 
$238,007,508  

4.75% 
2.94 
2.44 
1.51 
1.00 
0.68 
0.67 
0.66 
0.62 

   0.57 
 15.84% 

  
(1) See “Tax Abatement” herein. 
(2) Based on $1,502,416,437 which is the City’s Total Taxable Value for the fiscal year ending December 31, 2013. 

Includes the Equivalent Taxable Value of property granted tax abatement under Act 198. See “Property 
Valuations” and “Tax Abatement” herein.  

Source: City of Kalamazoo 
 

STATE SHARED REVENUES  
 

The City receives revenue sharing payments from the State of Michigan under the State Constitution and the 
State Revenue Sharing Act of 1971, as amended.  The revenue sharing payments are composed of two components – a 
constitutional distribution and a statutory distribution as shown in the table below.  
 

The constitutional distribution is mandated by the State Constitution and distributed on a per capita basis to 
townships, cities and villages.  The amount of the constitutionally mandated revenue sharing component distributed to 
the City can vary depending on the population of the City and the receipt of sales tax revenues by the State.   
 

The statutory distribution is authorized by legislative action and distribution is subject to annual State 
appropriation by the State Legislature.  Statutory distributions may be reduced or delayed by Executive Order during 
any State fiscal year in which the Governor, with the approval of the State Legislature’s appropriations committees, 
determines that actual revenues will be less than the revenue estimates on which appropriations were based. 
  

On June 13, 2013, Governor Snyder signed into law the budget for fiscal year 2014. Similar to fiscal year 2013, the 
budget replaces the statutory distribution for cities, villages and townships with an incentive-based revenue sharing program 
known as the Economic Vitality Incentive Program (“EVIP”), that will be distributed to municipalities that comply with 
“best practices” such as increasing transparency and consolidating services.  The fiscal year 2014 budget does not alter the 
constitutional component, and includes an increased constitutional revenue sharing distribution to cities, villages and 
townships of approximately $737,000,000 from the fiscal year 2013 distribution of $722,000,000.  Under the EVIP 
program, an eligible municipality such as the City can receive (i) one-third of the money it is eligible for if it meets 
requirements for accountability and transparency, including making a citizen’s guide to its finances, a performance 
dashboard and a debt service report available for public viewing; (ii) another third if it develops plans to increase its 
existing level of cooperation, collaboration and consolidation, both internally and with neighboring jurisdictions; and 
(iii) a final third if it develops and certifies an unfunded accrued liability plan.  The unfunded accrued liability plan, 
which replaced the requirement in fiscal year 2013 to modify employee compensation plans, must be certified by June 1, 
2014 for the City to receive all of the money that it is eligible for from the final component described in clause (iii) 
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above.  Any portion of the EVIP that the City would be eligible to receive would be subject to certain benchmarks that the 
City would need to meet, and there can be no assurance of what amount, if any, the City would receive under the proposed 
EVIP program.  The City has received $2,697,081 in EVIP payments for the fiscal year ending December 31, 2013.  

 
Purchasers of the Notes should be alerted to further modifications to revenue sharing payments to Michigan 

local governmental units, to potential consequent impact on the City’s general fund condition, and to the potential 
impact upon the market price or marketability of the Notes resulting from changes in revenues received by the City 
from the State.  
 

The following table sets forth the annual revenue sharing payments and other moneys received by the City for 
the fiscal years ended December 31, 2010 through December 31, 2013, and the currently anticipated revenue sharing 
payments to be received in the fiscal year ending 2014. 
  

City of Kalamazoo 
State Shared Revenues 

Fiscal Years Ended or Ending December 31, 2010 Through 2014 
 

 2010  2011   2012      2013     2014 (1)  
Fire Reimbursement .................   
Constitutional  ..........................   
Statutory  ..................................   
Total State Shared Revenues  ...   

$      987,338 
4,984,361 

     3,168,675 
 $  9,140,374 

$     773,022 
5,483,142 

    2,580,303  
$  8,836,467 

$   694,126    
  5,398,820 
  2,540,621 
$8,633,567 

$   700,485  
  5,451,748 
  2,517,264 
$8,669,497 

$   700,000  
  5,450,092 
  2,827,020 
$9,067,112 

 

  
(1) As budgeted. 
Source:  City of Kalamazoo 

CITY DEBT 
 
Statutory and Constitutional Debt Provisions 
 

Section 21 of Article VII of the Michigan Constitution establishes the authority, subject to statutory and 
constitutional limitations, for municipalities to incur debt for public purposes: 
 

“The legislature shall provide by general laws for the incorporation of cities and villages. Such laws shall limit 
their rate of ad valorem property taxation for municipal purposes, and restrict the powers of cities and villages to 
borrow money and contract debts. Each city and village is granted power to levy other taxes for public purposes, 
subject to limitations and prohibitions provided by this constitution or by law.” 

 
In accordance with the foregoing authority granted to the State Legislature, the Home Rule Cities Act limits the 

amount of debt a city may have outstanding at any time. Section 4(a) of this Act provides: 
 

“...the net indebtedness incurred for all public purpose may be as much as but shall not exceed the greater of the 
following: 

 
(a) Ten percent of the assessed value of all real and personal property in the city. 

 
(b) Fifteen percent of the assessed value of all the real and personal property in the city if that portion of 

the total amount of indebtedness incurred which exceeds 10% is or has been used solely for the 
construction or renovation of hospital facilities.” 

 
Significant exceptions to the debt limitation have been permitted by the Home Rule Cities Act for certain types of 

indebtedness which include: special assessment bonds and Michigan transportation fund bonds (formerly, motor 
vehicle highway fund bonds), even though they are a general obligation of the City; revenue bonds payable from 
revenues only, whether secured by a mortgage or not; bonds issued or contract obligations assessments incurred to 
comply with an order of the Water Resources Commission of the State of Michigan or a court of competent 
jurisdiction, obligations incurred for water supply, sewage, drainage or refuse disposal or resource recovery projects 
necessary to protect the public health by abating pollution and bonds issued or assessments or contract obligations 
incurred for the construction, improvement or replacement of a combined sewer overflow abatement facility. 
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Legal Debt Margin 
 

Pursuant to the statutory and constitutional debt provisions set forth herein, the following table reflects the amount 
of additional debt the City may legally incur as of January 2, 2014. 
 

Debt Limit (1)  ..............................................................................  $  157,855,430  
Debt Outstanding (2) ............................................... $87,380,000  
Less: Exempt Debt (3) .............................................   34,645,000            52,735,000 
Legal Debt Margin........................................................................  $  105,120,430 

  
(1) 10% of $1,578,554,302 which is the City’s Total SEV for the fiscal year ending December 31, 2013. Includes the 

SEV of property granted tax abatement under Act 198. See “Property Valuations” and “Tax Abatement” herein. 
(2) Includes the Notes described herein.   
(3) See “Statutory and Constitutional Debt Provisions” herein. 
Source: Municipal Advisory Council of Michigan and the City of Kalamazoo. 
 
Debt Statement 
 

The following table reflects a breakdown of the City’s direct and overlapping debt as of January 2, 2014 including 
the Notes described herein. Direct debt that is shown as self-supporting is paid from sources other than the City’s 
General Fund. 
 

City Direct Debt Gross Self-Supporting Net 
 
Building Authority Bonds:  
      Dated March 1, 2011 (1)....................................  
      Dated October 26, 2006 (1) ...............................  
      Dated January 23, 2006 (1)................................  
      Dated October 12, 2005(1)  ...............................  
 Dated July 26, 2005 (1) .....................................  
      Dated April 11, 2005 (1) ...................................  

 
 

   $    3,225,000  
3,125,000 

          2,290,000     
1,910,000  

     6,220,000 
     4,805,000 

  
   

    $     3,225,000 
3,125,000 

      2,290,000 
          1,910,000      

3,234,400 
         4,805,000 

 
 

$                   0  
0 

                       0 
                       0 
         2,985,600  
                       0 

 Dated November 17, 1998 (1) ...........................          1,610,000           1,403,920             206,080 
  Sub-Total ...................................................   $   23,185,000  $   19,993,320  $      3,191,680           
 
Michigan Transportation Fund Bonds: 

    

 Dated July 26, 2011 (1)......................................  
     Dated July 12, 2007 (1) ......................................  

Dated April 27, 2004 (1) ....................................  

   $     1,145,000  
2,605,000 

            490,000 

$     1,145,000  
          2,605,000 
             490,000 

  $                    0 
0 

                      0 
  Sub-Total ...................................................  $     4,240,000  $     4,240,000   $                    0 
 
Wastewater Bonds: 

 
 

 
 

 

 Dated March 29, 2012 (Revenue)  .....................     $     5,925,000  $    5,925,000 $                    0 
     Dated July 26, 2011 (Revenue) ..........................            2,340,000    2,340,000 0 
 Dated December 22, 2009 (Revenue) ................          2,275,000         2,275,000                       0 
  Sub-Total ...................................................  $    10,540,000     $ 10,540,000  $                    0 
  
Water Bonds:    
 Dated June 5, 2012 (Revenue)  ..........................  
     Dated December 22, 2009 (Revenue)  ................  

Dated July 12, 2007 (Revenue)  .........................  
Dated November 29, 2006 (Revenue)  ...............  
Dated April 27, 2004 (Revenue)  .......................  

$     4,385,000 
7,685,000 

          1,605,000 
          2,495,000 
          3,695,000 

$    4,385,000   
7,685,000 

          1,605,000 
          2,495,000 
          3,695,000 

    $                    0  
0                           
0 

                        0 
                       0 

  Sub-Total ...................................................      $   19,865,000   $ 19,865,000    $                    0 
    
Downtown Development Bonds:    
 Dated March 1, 2011 (1)  ...................................   $ 2,105,000  $ 2,105,000 $                   0 
  Sub-Total ...................................................  
 
 

$ 2,105,000 
 
 

 $ 2,105,000  
     
 

   $                  0 
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Tax Anticipation Notes: 
 Dated January 21, 2014 (2)  ...............................  
  Sub-Total ...................................................  
 
Capital Improvement Bonds: 

Dated April 11, 2013 (1)  ...................................  
Dated March 29, 2012 (1) ..................................  
 Dated July 14, 2011 (1)......................................  
Dated July 8, 2010 (1) ........................................  
 Dated June 24, 2009 (1) .....................................  
 Dated July 1, 2008 (1) .......................................  
Dated July 12, 2007 (1) ......................................  
Dated April 27, 2004 (1) ....................................  

  Sub-Total ...................................................  
 

 
  $   3,000,000 
  $   3,000,000 

     
 

   $     4,200,000  
4,180,000 
4,200000   
2,390,000 
3,645,000 
3,045,000 

             670,000 
          2,115,000 

    $   24,445,000 

 
     $ 0 
 $  0 
 
 

$                    0   
 0 
0                    

    0 
   0 

                0   
                        0 
                        0 
 $                     0 
 

 
   $   3,000,000 
 $ 3,000,000 
 
 
    $    4,200,000 

4,180,000 
          4,200,000 
          2,390,000 

3,645,000 
  3,045,000 

             670,000  
          2,115,000 
 $ 24,445,000   
 

  Total ..........................................................      $  87,380,000  $      56,743,320     $   30,636,680 
 
Per Capita Net City Direct Debt (4) .......................................................................................................................  $412.55   
Percent of Net Direct Debt to Total SEV (5) ..........................................................................................................  1.94%    
 

Overlapping Debt (3) Gross Percent of Gross City Share 
Comstock School District ........................................   $ 6,598,000 13.55%  $ 894,029 
Kalamazoo School District ......................................    159,935,000 58.66   93,817,871 
Parchment School District .......................................    33,826,076 1.01   341,674 
Portage School District ............................................    113,920,000 1.56   1,777,152 
Kalamazoo County ..................................................   35,385,157 18.94   6,701,949 
Kalamazoo Intermediate School District .................  18,125,000 20.61               3,735,563 
Kalamazoo Library District .....................................         1,000,000 55.50     555,000 
 Totals .........................................................  $ 368,792,233    $ 107,823,238 
  
Per Capita Net Overlapping Debt (4) ..................................................................................................................... $ 1,451.93 
Percent of Net Overlapping Debt to Total SEV (5) ................................................................................................   6.83% 
 
Per Capita Net Direct and Overlapping Debt (4) .................................................................................................... $1,864.48  
Percent of Net Direct and Overlapping Debt to Total SEV (5) ..............................................................................   8.77%    
  
(1) Secured by the City’s full faith and credit and limited taxing power. See “CITY TAXATION AND 

LIMITATIONS” herein. 
(2) Includes the Notes described herein.   
(3) Overlapping debt is the portion of another taxing unit’s debt for which property taxpayers of the City are liable in 

addition to debt issued by the City. 
(4)    Based on the City’s 2010 Census of 74,262. 
(5)    Based on $1,578,554,302 which is the City’s Total SEV for the fiscal year ending December 31, 2013. Includes 

the SEV of property granted tax abatement under Act 198. See “Property Valuations” and “Tax Abatement” 
herein. 

Source: Municipal Advisory Council of Michigan and City of Kalamazoo. 
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Schedule of Bond Maturities 
 

The following table sets forth the annual maturities of the City’s bonded indebtedness by type of issue as of January 2, 2014. 
 

Fiscal Years 
Ending 

December 31 

Building 
Authority 

Bonds 

Michigan 
Transportation 

Fund Bonds  

Wastewater 
System 
Bonds   

 
Water 
Bonds   

Downtown 
Development 

Bonds 

Capital 
Improvement 

Bonds 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

 

   $    1,940,000 
1,625,000 
1,675,000 
1,660,000 
1,410,000 
1,340,000 
1,390,000 
1,455,000 
1,520,000 
1,600,000 
1,675,000 
1,755,000 

       1,845,000 
725,000 
765,000  

          805,000 
                     0 

0 
0 
0 

                     0 
$23,185,000    

 $   1,205,000 
  730,000 
  465,000 
  275,000 
  290,000 
  300,000 
  310,000 
  325,000 
  340,000 
  0 
  0 
  0 
  0 
                     0 
                     0 
                     0 
                     0 
                     0 
                     0 
                     0 
                     0 
$    4,240,000 

    $     645,000 
655,000 
665,000 
675,000 
695,000 
710,000 
730,000 
380,000 
390,000 
400,000 
415,000 
430,000 
440,000 
455,000 
470,000 
485,000 
510,000 
525,000 
545,000 
150,000 

         155,000 
$   10,540,000 

   $  1,680,000 
1,725,000 
1,010,000 

995,000 
975,000 
960,000 
610,000 
635,000 
665,000 
690,000 
720,000 
755,000 
785,000 
820,000 
855,000 
895,000 
935,000 
975,000 

1,015,000 
1,060,000 

      1,105,000  
  $ 19,865,000 

$   385,000 
  400,000 
  420,000 
  450,000 
  450,000 
  0 
  0 
  0 
  0 
  0 
  0 
  0 
  0 

            0 
            0 
            0 
            0 
            0 
            0 
            0 

                     0 
$     2,105,000 

 $2,310,000 
1,775,000 
1,820,000 
1,865,000 
1,925,000 
1,985,000 
1,800,000 
1,870,000 
1,930,000 
2,005,000 
1,705,000 
1,315,000 
1,105,000 

715,000 
320,000                           

0 
                    0 
                    0 
                    0 
                    0 
                    0  
$ 24,445,000  

  
Source: Municipal Advisory Council of Michigan and City of Kalamazoo. 
 
Debt History 
 

There is no record of default on obligations by the City. 
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Short Term Borrowing 
 

The City has historically issued short-term Tax Anticipation Notes for cash flow purposes because its fiscal year is 
January 1 to December 31 and operating taxes are levied on July 1st of each year. The City plans to continue issuing short-
term Tax Anticipation Notes for the foreseeable future.  

 
Future Financing 
  
  The City plans to issue Limited Tax General Obligation Capital Improvement Bonds in the spring of 2014 for $4.5 
million for general capital improvements, as well as major and local street construction.   
 
Vacation and Sick Leave Benefits and Associated Liabilities 
 

Employees of the City are represented by various labor organizations. See “LABOR CONTRACTS” herein. 
 
Employees of the City earn up to 25 days of paid vacation based on various years of service formulas. Unless an 

exception is granted by the City Manager or by way of a given labor contract, paid vacation must be taken in the year 
earned or it is forfeited. Terminated or retiring employees are paid for unused vacation. 

 
Employees of the City also earn one day of paid sick leave per month. Paid sick leave may be accumulated. Employees 

are paid 50% of accumulated sick leave only at retirement. 
 
In accordance with City personnel policies and/or contracts negotiated with various employee groups of the City, 

individual employees have vested rights upon termination of employment to receive payment for unused vacation and sick 
leave under formulas and conditions specified in their respective personnel policies and/or contracts.  The dollar amount of 
these vested rights, including related payroll taxes, amounted to $6,367,420 and $807,748 for vacation and sick leave for 
governmental and business-type activities, respectively, at December 31, 2012.  Of those amounts, $1,759,611 and 
$189,832 have been recorded as current liabilities for governmental and business-type activities, respectively.  The City 
accrues paid vacation and sick leave liabilities. As of December 31, 2012, accrued vacation and sick leave liabilities for the 
City’s General Fund totaled approximately $7,175,168.   
 
Other Post Employment Benefits 
 

    The excerpts below are from the City’s Financial Statement for the year ended December 31, 2012, Notes to 
Financial Statements, Note J: Other Post-Employment Benefits. See Appendix B herein.  

 
The City of Kalamazoo Postretirement Welfare Benefits Plan (the “plan”) is a single employer defined other post-

employment benefit plan administered by the City of Kalamazoo.  The City provides medical and dental insurance benefits 
to eligible retirees and their spouses.  The City purchases Medicare supplemental insurance for retirees eligible for 
Medicare.  In addition to the healthcare benefits described above, the Plan provides a death benefit of $1,000 to all eligible 
retirees. 

 
The following are the Governmental Accounting Standards Board Statement No. 45 (GASB Statement 45) required 

disclosures that have been implemented prospectively by the City. 
 

Membership in the plan at December 31, 2009 (latest actuarial report) is as follows; 
 

Retirees and Beneficiaries receiving benefits 776 
Active plan members    710 
 1,486 

 
This plan does not issue separate stand-alone financial statements. 
 

The Plan’s funding policy provides for periodic contributions by the City at actuarially determined rates expressed 
as a percentage of annual covered payroll.  The City is required to contribute at a rate of 41.7% of annual covered payroll.   
The annual required contribution (ARC) represents a level of funding that, if paid on an ongoing basis, is projected to cover 
the normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed 
thirty (30) years. 
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The City employees are expected to contribute 0.5% of their annual covered payroll. 
 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about 
the probability of occurrence of events far into the future.  Examples include assumptions about future employment, 
mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan and the annual require 
contributions of the employer are subject to continual revision as actual results are compared to past expectations and new 
estimates are made about the future.  The schedule of funding progress, presented below, presents multiyear trend 
information that shows whether the actuarial value of plan assets is increasing or decreasing over time relative to the 
actuarial accrued liabilities or benefits.  

 
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood 

by the employer and plan members) and include the types of benefits provided at the time of each valuation and the 
historical pattern of sharing benefit costs between the employer and plan members to that point.  The actuarial methods and 
assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued 
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.   

 
For year ended December 31, 2012 the City’s annual OPEB cost was $13,777,124.  The estimated annual required 

contribution was determined as part of an actuarial valuation at December 31, 2011 using the individual entry age method.  
Actual required contributions are based on actual reported monthly payroll.  Significant actuarial assumptions used include 
(a) a 4.0 percent investment rate of return (b) projected salary increases of 4.0% percent per year compounded annually, 
attributable to inflation (c) additional salary increases ranging from 0.0% to 12.0% per year depending on age, seniority and 
merit, (d) the healthcare cost trend rate of 4.0% to 8.0% and (e) assumption benefits will not increase after retirement.  The 
actuarial value of assets was determined using techniques that smooth the effects of short-term volatility over a five (5) year 
period.  The unfunded actuarial liability is being amortized as a level percentage of payroll over a period of thirty years on 
an open basis. 

 
The City’s computed contribution and actual funding is summarized as follows: 

 
Annual require contribution  $ 14,789,698 
Interest on Net OPEB obligation  2,271,604 
Adjustment to annual require contribution     (3,284,178) 
Annual OPEB cost (expense)  13,777,124 
Contributions made         6,834,384 
Increase in net OPEB obligation  6,942,740 
Net OPEB obligation, beginning of year          56,790,113 
Net OPEB obligation, end of year    $ 63,732,853 
   

 
Three-Year Trend Information 

 
Fiscal Year  Annual OPEB  Percentage   Net OPEB 

Ended  Cost  Contributed  Obligation 
2010  $22,717,456  31.5%  $40,037,492 
2011  23,417,368  28.5%  56,790,113 
2012  13,777,124  49.6%  63,732,853 

 
The schedule of funding progress of the plan based on the most recent valuations, is as follows: 
 

 2007  2009  2011 
Actuarial value of assets $                        -  $                         -  $             -        
Actuarial accrued liability (AAL) 206,854,739  263,182,000  190,631,174 
Unfunded AAL  (UAAL) 206,854,739  263,182,000  190,631,174 
Funded ratio 0%  0%  0% 
Annual covered payroll 45,214,897  44,060,796  44,227,533 
Ratio of UAAL to covered payroll 457.5%  597.3%  431.0% 
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Pension Plan 
 

Employees of the City are participants in a defined benefit pension plan administered by the City of Kalamazoo 
Employees Retirement System (the “System”). Plan members are required to contribute between 1.0 to 6.5% of annual 
compensation to the System for pension benefits, depending on bargaining unit.  The City is required to contribute such 
additional amounts, as necessary, based on actuarial determinations, to provide assets sufficient to pay for member benefits.  
No employer contributions were required for year ended December 31, 2012, however, the City voluntarily contributed 
$905,746 to the Plan.   

 
City of Kalamazoo 

General Pension Plan 
Fiscal Years Ended December 31, 2008 Through 2012 

 
 

Valuation Date 
December 31 

Actuarial 
Accrued 
Liability 

Actuarial 
Value 

of Assets 

 
Funded 
Ratio 

2008 
2009 
2010 
2011 
2012 

          $344,799,153 
358,160,400 
367,423,552 
380,802,126 
420,711,365 

$ 506,592,573 
509,060,409 
518,339,022 
509,931,421 
505,234,953 

146.9% 
142.1 
141.1 
133.9 
120.1 

  
Source: City of Kalamazoo 
 

LABOR CONTRACTS 
 

Approximately 80.22% of the City’s 642 full and permanent part-time employees are currently represented by labor 
organizations. The following table illustrates the various labor organizations that represent City employees, the number of 
members and the expiration dates of the present contracts. 
 

  
Membership 

Contract 
Expiration Date 

American Federation of State, County and 
Municipal Employees .......................................  

Kalamazoo Municipal Employees Assoc. ...........  
Kalamazoo Police Supervisors Assoc. 

(Captains, Lieutenants & Sergeants) ................  
Kalamazoo Public Safety Officers Assoc. 

(Officers & Detectives) ....................................  
Amalgamated Transit Union (Bus Drivers & 
 Mechanics) .......................................................  
Non-Union (1) .....................................................  
Total Employees..................................................  

 
 107 
 89 
 
 49 
 
 182 
  
 88 
 127 
 642 

 
October 2, 2014 
December 31, 2013* 

 
December 31, 2013* 

 
December 31, 2013* 

 
February 13, 2014 
(Not Applicable) 

  
*In process of negotiation. 
 (1) Includes 18 part-time.  
Source: City of Kalamazoo. 
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ECONOMIC PROFILE 
  
Profile of Major Employers 
 

The following table reflects the diversity of the major employers in the metropolitan area by the products manufactured 
or services performed and the approximate number of employees. 

 
 

Company 
 

Principal Product or Service 
Approximate 

Number of Employees 
Borgess Medical Center ..................................   Health Care ....................................................  4,642 
Pfizer Corporation  ..........................................   Pharmaceuticals .............................................  4,000 
Bronson Healthcare Group ..............................   Health Care ....................................................  3,729 
Western Michigan University .........................   Education .......................................................  2,817 
Kalamazoo Public Schools ..............................   Education .......................................................  2,220 
Stryker Corporation .........................................   Medical Equipment ........................................  1,792 
PNC  ................................................................   Banking Services ...........................................  1,700 
MPI Research ..................................................   Toxicology Contract and Research ................  1,600 
Meijer, Inc. ......................................................   Retail Goods and Household Products ...........  1,500 
Summit Polymers ............................................   Auto Supplier – Interior Trim ........................  1,200 
United State Postal Service .............................   Mail Services .................................................  1,049 
County of Kalamazoo ......................................   Government ...................................................  1,000 
Portage Public Schools ....................................   Education .......................................................  940 
Kalamazoo Valley Community College ..........   Education .......................................................  915 
Target Regional Distribution ...........................   Distribution Center.........................................  750 
State Farm Auto Claims Center .......................   Claims Processing Center ..............................  698 
City of Kalamazoo ..........................................   Government ...................................................  642 
Parker Hannefin Corporation ..........................   Aerospace and Aircraft Components .............  602 
Eaton Corporation  ..........................................   Global Engineering, Truck Components  .......  600 
AT & T ............................................................   Telephone Communications ..........................       480 
 Total 32,856 
  
Source: City of Kalamazoo and Southwest Michigan First 
 
Employment 
 

Reflected below are the unadjusted yearly average unemployment statistics for the City, County and the State for the 
calendar year 2008 through 2013. 
 
City of Kalamazoo: 
 
 2008 2009  2010 2011  2012  2013 (1) 
Employed ..................................................  
Unemployed ..............................................  
Labor Force ...............................................  

36,737 
  3,571 
40,308 

35,135 
  5,567 
40,702 

34,176 
  5,512 
39,688 

33,469 
  4,255 
37,724 

34,086 
  3,652 
37,738 

34,776 
  3,302 
38,078 

Unemployed as Percent of 
 Labor Force (2) ....................................  

 
8.9% 

 
13.7% 

 
13.9% 

 
11.3% 

 
9.7% 

 
8.7% 

 __________  
(1) As of November 2013.    
(2) Totals and percentages may differ due to rounding by the Office of Labor Market Information – Michigan Department 

of Career Development. 
Source: Office of Labor Market Information – Michigan Department of Career Development 
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County of Kalamazoo: 
 
 2008 2009   2010 2011 2012  2013 (1) 
Employed ..................................................  
Unemployed ..............................................  
Labor Force ...............................................  

125,148 
    8,545 
133,693 

119,688 
  13,321 
133,009 

116,421 
  13,187 
129,608 

114,013 
  10,181 
124,194 

116,115 
   8,739 

124,854 

118,466 
   7,901 

126,367 
Unemployed as Percent of 
 Labor Force (2) ....................................  

 
6.4% 

 
10.0% 

 
10.2% 

 
8.2% 

 
7.0% 

 
6.3% 

 __________  
(1) As of November 2013.   
(2) Totals and percentages may differ due to rounding by the Office of Labor Market Information – Michigan Department 

of Career Development. 
Source: Office of Labor Market Information – Michigan Department of Career Development 
 
State of Michigan: 
 
 2008 2009  2010 2011 2012 2013 (1)  
Employed ..................................................  
Unemployed ..............................................  
Labor Force ...............................................  

 4,519,000 
 416,000 
 4,936,000 

4,224,000 
   665,000 

4,889,000 

4,193,000 
   597,000 

 4,790,000 

4,178,000 
   480,000 

4,658,000 

4,232,000 
   426,000 

4,640,000 

4,318,000 
   365,000 
4,683,000 

 

Unemployed as Percent of 
 Labor Force (2) ....................................  

 
8.4% 

 
13.6% 

 
12.5% 

 
10.3% 

 
9.1% 

 
7.8% 

 

  
(1) As of November 2013.  
(2) Totals and percentages may differ due to rounding by the Office of Labor Market Information – Michigan Department 

of Career Development. 
Source: Office of Labor Market Information – Michigan Department of Career Development 
 
Building Permits 
 

A history of building permits in the City for the last five calendar years is as follows: 
 

 
Year 

Value 
of Permits (1) 

Number 
of Permits 

2009 
2010 
2011 
2012 

2013 (2) 

$50,783,183 
23,815,213 
75,688,269 
50,476,398  
40,690,797 

746 
619 
601 

2,867 
2,570 

  
(1) The City’s experience has been that the value of permits is typically less than actual construction costs. 
(2) As of November 1, 2013. 
Source: City of Kalamazoo 
  
Economic Development Activities 
  

Kalamazoo has a diverse regional economy, anchored by major employers in the pharmaceutical (Pfizer), health care 
product (Stryker Corp.), health services (Bronson and Borgess regional hospitals), banking (PNC), and higher education 
(Western Michigan University, Kalamazoo College, and Kalamazoo Valley Community College).  Kalamazoo’s workforce 
is as diverse as its economy, ranging from those skilled in manufacturing to research scientists.  At the same time, 
enrollment in local universities and colleges exceeds 42,000 full and part-time students, creating a base of potential 
employees that is highly attractive to business and industry. 
 

Businesses have invested over $100 million in real and personal property under Industrial Facilities Tax (IFT) 
Exemption Certificates during the last 12 years.  Kalamazoo primarily supports business re-investment and expansion 
through its tax abatement programs and policies.  However, the City of Kalamazoo also utilizes the array of economic 
development tools available to “core communities” in Michigan, such as PA 328 personal property tax exemptions, 
Michigan Business Tax credits for the redevelopment of Brownfield sites, and the designation of 88 acres on five sites in 



A-22 
 

the city as tax-exempt Renaissance Zones.  Economic development efforts are coordinated by the City’s Economic 
Development Department among the City’s Economic Development Corporation (EDC), private economic development 
staffing for all downtown developments (via a Downtown Kalamazoo Incorporated contract), the Local Development 
Finance Authority (LDFA) at the Business, Technology and Research Park (BTR Park), and the Brownfield 
Redevelopment Authority (BRA). In addition, City staff also provides a coordination point for regional development 
activities with Southwest Michigan First (SWMF), a private non-profit economic development agency, who has also 
partnered with the State of Michigan’s economic development agency (the Michigan Economic Development Corporation) 
and the city at the BTR Park to develop, manage and expand the Southwest Michigan Innovation Center (SMIC). 
 

The City of Kalamazoo operates one of the most efficient and productive Brownfield Redevelopment programs in the 
nation.  Designated by the US Environmental Protection Agency as a Brownfield Assessment Pilot Community, 
Kalamazoo currently has 50 Brownfield redevelopment sites in its Brownfield Plan.  A total of 40 projects have been 
completed or underway since 1996, representing more than $222 million in investment, the creation or retention of over 
1,775 jobs, and the development of 129 residential units. 
 

Highlights of the City’s 2009-2013 Brownfield successes include: 
 

• 510 East North Street:  The developer intends to invest a minimum of $2 million in redevelopment of the site 
in a mixed-use fashion by constructing a new 12,000 square-foot three-level facility comprised of 4,000 square-
feet for six residential apartments, 8,000 square-feet of commercial/office area, and associated space for 
parking.  The project will bring 40 new full-time equivalent (FTE) jobs to the site.  Future growth of developer’s 
tenant is expected to add an additional 20 FTE jobs within two year of completion, with potential for additional 
growth.   

 
• 154 South Kalamazoo Mall: Developer’s vision is to redevelop and improve the Property by converting the 

existing building of approximately 18,000 gross square feet into a LEED Certified, 30,226 square foot mixed 
use project for residential (five units) and retail/commercial uses, with available on site parking. The capital 
investment for the project is approximately $9.3 million and will upon completion result in the creation of 16 
full time equivalent (FTE) jobs. 

 
• 155 West Michigan Avenue: The subject property has been used for the past several decades for commercial 

surface parking contains an approximate 80 square foot lot attendant structure. Prior to its use for parking, the 
site is understood to have historically contained commercial/retail type structures. Developer’s vision is to 
redevelop and improve the Property by constructing an eight-story building with approximately 205,000 gross 
square feet of floor space for a mixed use project for residential (50 units) and retail/commercial uses, with 
available on-site parking. The capital investment for the project is approximately $24.5 million and will upon 
completion result in the creation of approximately 209 full time equivalent (FTE) jobs. 

 
• Metropolitan Center: In 2011, substantial physical rehabilitation progress was made to the structures located at 

105 East Michigan Avenue. Most of the façade improvements, interior and exterior improvements, structural 
support, upgraded utility systems and new interior layout plans were completed. Agreed-upon project plans 
detail the acquisition and complete rehabilitation of the property and existing buildings located at 105 East 
Michigan Avenue for commercial or retail uses on the first floor levels of the buildings and residential uses (25 
units) in the upper levels. The capital investment for the project is a minimum of $10 million, including 
improvements which are intended to achieve LEED certification for the project, and will, upon completion, 
create approximately 72 full-time equivalent jobs. 

 
• 610 South Burdick Street: Relocation of the former building tenant to facilities across the street paved the way 

for complete demolition of the site structure. This site clearing led to the surprising discovery of two 
approximate 10,000 gallon underground storage tanks (USTs) at the property. Once the former fuel oil USTs 
were properly disposed of, the construction of the new building progressed rapidly. Agreed-upon project plans 
outlined a redevelopment of the site by investing a minimum of $1.7 million into demolition of existing site 
structures, site preparation, necessary site/utility improvements and construction of a new 24,000 square-foot 
office building with the intention of achieving LEED certification. These investments allowed for the retention 
and consolidation of 110 jobs and the creation of an additional 10 new jobs associated with the planned use of 
the property. The project allowed an existing service provider to consolidate three offices, remain/grow at its 
current (main) location and allowed the developer to enhance its holdings through the development of a new 
facility while increasing employment opportunities and the community’s tax base. 
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• People’s Food Co-Op/507 Harrison Street: This $1.1 million project centers on the construction of a new 
building with a minimum of 6,300 square feet to house its retail grocery store operations and to house the Can-
Do Kitchen, a non-profit project of Fair Food Matters, as a tenant, and continue their farmers market, the “100-
Mile Market.” The investments also will support the retention of nine jobs and creation of an additional two 
jobs. The current weekly traffic of 1,100 individuals is expected to increase as a result of the project. This 
project completes the transformation of the entire block of property that historically was assembled, prepared 
and sold for redevelopment by the BRA. 

• LADD Real Estate, LLC/516 East North Street: This approximate $1.25 million project at the former 
Smartshop location called for rehabilitation and conversion of the existing building (approximately 11,300 gross 
square feet) into a mixed use project for residential, office, retail and art studio uses. The approximate 
breakdown of the proposed uses and square footage calculations for the project are as follows: (i) 5,500 square 
feet for six residential units, (ii) 2,300 square feet for office use, (iii) 450 square feet for an art studio, and 
(iv)150 square feet for gallery/retail space. This development houses three businesses which relocated to the 
building from outside the city and has created 14 full-time equivalent jobs associated with the business 
relocations. 

• Fabri-Kal Relocation and Expansion: Progress was made related to the phased redevelopment by the Fabri-
Kal Corporation to the former Mead facility located at 4141 Manchester during 2011. Overall project plans 
outline a long-term redevelopment of the site, in phases, that began in 2008 and are expected to continue into 
2015, by investing between $16.9 million and $32.6 million into the rehabilitation of the existing 387,360 
square-foot manufacturing building with associated infrastructure and parking for purposes of expanding and 
upgrading Fabri-Kal Corporation manufacturing capabilities. Total investments to date have allowed for the 
relocation of 42 pre-existing jobs from their former facility located at 3303 East Cork Street and grow 
employment to 119 total FTE employees by the end of 2011. The project also has allowed a long-standing 
business in the city to remain, grow and enhance its competitiveness in a changing industry, while retaining and 
increasing the number of good-paying jobs and increasing the community’s tax base. 

 
• Projects continue in the Riverfront Redevelopment area, along the Kalamazoo River, on the northeastern edge 

of downtown.  This area has been targeted for several years as one of the highest priorities for BRA activities.  
In 2010 a marketing effort branded the area as RIVER’S EDGE, and it was designated as such in the City’s 
updated Master Plan.   The branding initiative added another marketing component to on-going public 
investments intended to attract and support private investment such as mixed uses, residential, and unique 
commercial venues designed to draw people to the waterfront.   

 
Western Michigan University’s College of Engineering opened its doors in 2003, in the new Business, Technology 

and Research Park (BTR) located at the intersections Interstate 94 and U.S. 131.  New investment from life science, 
advanced engineering, and high technology companies ensued.  In the first seven years of existence, 38 private-sector 
businesses have been attracted to the BTR Park: 26 life-science companies, 9 advanced engineering firms and 2 information 
technology companies.  In 2009, the 12 life science firms that occupied wet-lab space in the Southwest Michigan 
Innovation Center (SMIC) were finally able to operate from professional office space with completion of the new $3.5 
million office building annex to the SMIC.  The investment provided approximately 12,000 square feet of much needed 
office space for incubator tenants and allowed approximately 18,000 square feet of wet laboratory space to be renovated 
within the original building.  To date, 121 acres of the 137-acre BTR site have been developed, are under construction, or 
are under option. 
 

Pfizer, the area’s largest employer (~3,400 employees), may have stabilized staff at its research and chemical storage 
facilities in the City.  As a consequence of Pfizer’s purchase and integration of rival Wyeth Laboratories in 2009, and a 
subsequent $72.4 million investment into the downtown, approximately 250 of the existing 530 employees will be retained 
with 100 new positions created.  Many of the retained employees were the result of relocations from the Richland Animal 
Research facility in Kalamazoo County.  That initiative was followed by several other company acquisitions by Pfizer in 
2010 that also added staff to the renovated downtown facility. 
 

A long-time cultural and commercial center for the region, Kalamazoo has made tremendous strides over the past 
decade to revitalize its central business district.  Downtown Kalamazoo has become a dining and entertainment hub, with 
much of the new activity occurring in restored historic buildings.  The $33 million renovation of the Radisson Plaza Hotel, 
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located in the heart of downtown, added mid-to higher end accommodations in the heart of downtown with the addition of 
71 rooms (including suites and long-term stay rooms), a new restaurant, and several upscale shops.  Other major projects 
completed in the last four years include the $4.6 million renovation of the United Electric Building; the public-private $27 
million multi-screen movie theater, parking ramp and retail/residential project at 141 East South Street; continued progress 
on Bronson Healthcare Group’s campus master plan; and the 2010 completion of a $9 million renovation of Chenery 
Auditorium (all privately funded) restored its historic character while enhancing public enjoyment of world-class 
performance artists. The most recent significant downtown and historic preservation project is the Metropolitan Center 
Project described in detail above.  When completed. the three remaining original downtown buildings that had yet to be 
renovated will house 22 residential units above first floor commercial businesses.  That project began in December 2010 
and is expected to be completed in mid year 2012. 

 
Several smaller projects that resulted in preservation of historic structures and the creation of additional residential 

loft space have either begun or have been completed.  The Arcadia Commons project, the $180 million Bronson Hospital 
campus, continuing improvements to the downtown mall, the creation of a successful retail incubator program throughout 
the mall, and projects discussed above account for more than $500 million in total new investment downtown over the past 
12 years.   Currently institutional stakeholders are working on plans for the extensive redevelopment of Arcadia Commons 
West, with possible projects including an events center, new and renovated housing, art space and a multi-institution 
culinary/hospitality school.  The project is intended to better connect the downtown with the student populations of the 
nearby colleges, Western Michigan University, and the neighborhoods. 
 
Transportation 
 

Interstate 94, the State’s major east-west artery, bisects the southeastern corner of the City, providing direct access to 
Battle Creek, Jackson and Detroit to the east, and St. Joseph and Chicago to the west.  U.S. 131 is the principal north-south 
transportation artery to the west of the City, providing direct access to Grand Rapids and Interstate 94.  Other major 
highways providing access across the City and the County include M-89, M-43, and M-96. 
 

American Eagle, Delta Airlines, and Direct Air provide daily service from Kalamazoo-Battle Creek International 
Airport.  Construction on the new $40 million airport terminal held its grand opening ceremonies on April 21, 2011.  Rail 
passenger service is provided by Amtrak and freight service is provided by Norfolk Southern and CN North America.  
Intra-city bus transportation is provided by the city’s Metro Transit system and inter-city transportation is provided by 
Greyhound and Indian Trails bus lines.  In 2006, the new multi-modal Kalamazoo Downtown Transportation Station was 
opened, which includes Amtrak, inter-City and intra-City bus services. 
 
Higher Education 
 

In the City, Western Michigan University, Kalamazoo Valley Community College’s Arcadia Commons downtown 
campus, Kalamazoo College and Davenport University collectively meet the higher educational needs of city, county and 
regional residents. 
 

Western Michigan University, with an enrollment of approximately 25,000 on all campus branches is one of the 
State’s leading institutions for graduate education through the use of the doctoral degree. Western Michigan ranks high in 
the State in percentage of graduate enrollment and total graduate enrollment, and number of doctoral programs and number 
of graduate degrees awarded.  The University provides a number of programs, some of which are unique in the nation. 
Programs include paper and printing science and engineering, blind rehabilitation and mobility, mathematics and statistics, 
accountancy, psychology, speech pathology and audiology, education evaluation, creative writing, computer literacy, 
occupational therapy, aviation, medieval studies and Michigan’s only Doctorate in Public Administration. A host of 
institutes, centers and clinics extends Western’s service to many professions and to the general public. The Kalamazoo 
main campus is home to approximately 20,000 of the total student population. 
 

Kalamazoo Valley Community College is a tax-supported community college located on nearly 200 acres 
southwest of Kalamazoo, near the junction of I-94 and U.S. 131, and the Arcadia Commons campus is located in the heart 
of downtown Kalamazoo.  Kalamazoo Valley Community College offers to its approximately 12,000 students over 55 
programs of study, many of them designed to train students for immediate employment after completion of course work, 
while others provide direct transfer capability into programs at four-year institutions.  In 2009, KVCC erected a 125 foot 
wind turbine on its main campus to inaugurate its Wind Turbine Mechanics Academy – an internationally certified program 
for training of technicians in that industry. That academy was the most recent addition to two other specialized training 
academies targeted exclusively for technicians in the automotive and hospitality industries.  KVCC has been a regional 
leader in customized training programs for years.  As technology has changed, continuing education requirements resulted 
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in financial support from the State of Michigan for the construction of the Michigan Technology Education Center (M-
TEC), located adjacent to its main campus.  That Center now hosts thousands of hours of annual training for a wide array of 
trades and professions. 
 

With an enrollment of 1,387, Kalamazoo College, founded in 1833, is Michigan’s oldest liberal arts school. 
Kalamazoo College was one of the first in the United States to institute a year-round program including independent study 
on campus and foreign study programs. Science curricula rank especially high and career programs provide on-the-job 
training in the local business community. A high percentage of Kalamazoo College graduates obtain advanced degrees at 
leading universities throughout the country. 
 

Also located in the City is Davenport University, with an enrollment of approximately 420 students. Founded in 
1866, Davenport University is the largest independent college in Michigan. The main campus is in Grand Rapids, with 
branches in Kalamazoo and Lansing, Michigan.  The Kalamazoo campus consists of three buildings on seven acres. 
 
Medical Facilities 
 

The City has been the beneficiary of a strong health care industry for over 145 years. Two full-service regional 
hospitals and nearly a hundred specialized agencies provide residents with all aspects of quality health care. 
 

Borgess Medical Center’s hallmark services include comprehensive cardiology/cardiac surgery, 
neurology/neurosurgery, oncology, nephrology, mental health, and kidney transplantation. Home of the nation’s first 
community affiliated Cardiac Rehabilitation Institute, Borgess leads in the areas of heart disease prevention and post-
hospital rehabilitation programs. The focus on dialysis and research makes it the renal center for southwest Michigan. 

 
Bronson Methodist Hospital is second in the State only to the University of Michigan for the provision of acute care 

in all medical areas including 21 sub-specialties, and serves as the women and children’s hospitals and Level I trauma and 
emergency care for southwest Michigan. Bronson has a reputation as being a leader in western Michigan in areas of 
neonatal care, burn center treatment and poison control.  
 
       Kalamazoo Regional Psychiatric Center, founded in 1843, was, when founded, one of the nation’s first institutions for 
the care of the mentally ill.  The Kalamazoo Regional Psychiatric Center, formerly the Kalamazoo State Hospital, is the 
largest provider of inpatient mental health services in the region.  The center currently has approximately 150 patients, a 
level expected to remain constant over the next 2 years.  It is expected that the Kalamazoo Regional Psychiatric Center will 
reduce the number of patients to around 125 over the long-run. The center currently employs 430 employees. The main 
campus of the Center is located on a 250-acre parcel on Oakland Drive in the City.  
 
      In mid 2010, after 18 months of intensive studies and research, Western Michigan University announced its decision to 
become the sponsor organization a  new medical school.  The university sought and found its preferred candidate Dean to 
head the new school development process including academic curricula, physical structure and location and financing.  In 
February 2010, WMU announced the private gift of $100,000,000 to initiate the private medical school.  This is the largest 
private contribution ever received by WMU and one of the largest ever in the USA.  The estimated impact of this new 
venture in Kalamazoo have included 500 new direct jobs with an additional 1000 spin-off jobs within 5 years. 
 
Recreation and the Arts 
 

The City of Kalamazoo currently maintains 36 parks and tot-lot playgrounds, including Bronson Park, Milham 
Park and the Kalamazoo Farmer's Market on Bank Street.  Milham Park Golf Course, rated best City/County/Park course 
by AAA, is a challenging 18-hole, par 72 layout located on 80 acres adjacent to beautiful Milham Park on the southern 
edge of Kalamazoo.   
 

The Arcadia Creek Festival Place, completed in 2004, was designed to be a destination point and permanent 
festival site in the heart of downtown.  Its  main features include a dazzling jewel jet fountain at the center of the site, a 
unique and colorful children’s playground, a permanent stage and band shell, a covered pavilion perfect for outdoor picnics 
and beautiful landscaping to with  green space for playing Frisbee or simply relaxing during lunch.  Arcadia Creek traverses 
the site providing a permanent water feature focus.  The total cost of the project, which was funded entirely by private 
donations, was approximately $2.5 million.  Events begin in April and run through mid-October.  More than 20 events,  
encompassing more than 50 event days and totaling over 150,000 attendees, occur annually.   
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The Kalamazoo Institute of Arts is ranked third in the State for its outstanding museum displays, including over 
3,000 prints, photos, paintings, sculptures and ceramic pieces. The major emphasis is on 20th Century American art and 
extensive holdings of German expressionist art. The Institute also has top art exhibits, and a comprehensive art school. 
 

Western Michigan University’s Miller Auditorium, with three theaters and a seating capacity of 3,550 seats, draws 
half million people to hundreds of performances and festivals each year. Some half-dozen Broadway productions are 
performed each season in addition to student theater, music and dance. 
 

The Irving S. Gilmore International Keyboard Festival is held in the City every two years. It is next scheduled for 
late Spring of 2012. This world-famous festival/competition has been broadcast on National Public Radio and attracts the 
finest keyboard musicians from around the world to conduct live performances at a variety of venues in the Kalamazoo 
area. 
 

The Air Zoo (formerly Kalamazoo Aviation History Museum) features rebuilt aircraft engines from World War II 
planes, pilot memorabilia and restored World War II aircraft in its new, 120,000 square foot, interactive aviation museum. 
 

The Kalamazoo Nature Center, located just a mile north of downtown, provides a 500-acre preserve, a center 
depicting the area’s natural history, a nature trail, and a restored pioneer homestead. 
 

The Kalamazoo Valley Museum features a 2,300 year old mummy, a 21st Century Digistar planetarium, an 
interactive robotics exhibit and three floors of hands-on learning with special exhibits throughout the year. The museum is 
surrounded by restaurants, shops, hotels and other cultural amenities. 
 
Other attractions include Hispanic Week, the annual Art Show in the Park, the Black Artists Fair, and Flowerfest, which 
annually attracts thousands of visitors for the colorful and fragrant display of locally-grown flowers. 
 

The County has 418 bodies of water and numerous recreational sites. The Kellogg Forest Preserve includes over 500 
acres of woodlands, the Fulton State Game Area incorporates 650 acres, and the Gourdneck State Game Area has over 
1,730 acres. The Michigan State Bird and Biological Sanctuary is open to the public and consists of over 1,000 acres. 
 

During the winter, the area becomes a winter wonderland. Ice fishing, hunting, and cross-country skiing are popular 
activities on the numerous natural lakes and rolling fields. 
 
Utilities 
 

Residents of the City are served by Consumers Energy Company, which provides natural gas and electricity.  Water 
and sewer services are provided to City residents by the City’s Public Services Department as well as to non-City users, via 
contracts with adjoining municipalities. 
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Banking 
 
The following banks and credit unions serve the financial needs of the City’s residents. 
 
1st Source Bank Access First Federal Credit Union  
Old National Bank Allegis Credit Union 
Charter One Bank Citizens Credit Union 
Chase Consumers Credit Union 
Chemical Bank Educational Community Credit Union 
Citizens Bank First Community Federal Credit Union 
Comerica Bank Grand Valley Co-Op Credit Union 
Fifth Third Bank Great Lakes Credit Union 
First National Bank of Michigan Kalamazoo Building Trades Credit Union 
First State Bank Kalamazoo District Bell Credit Union 
Flagstar Bank Kalsee Credit Union 
Huntington Bank Kellogg Community Federal Credit Union 
G.W. Jones Exchange Bank Omni Community Credit Union 
Keystone Community Bank Otsego Paper Workers Credit Union 
PNC Bank Southwest Michigan Federal Credit Union 
Michigan Commerce Bank Tower Family Credit Union 
State Farm Bank  
Wells Fargo  
  
  
Source: City of Kalamazoo 
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Appendix B 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

City of Kalamazoo 
 

FINANCIAL STATEMENTS AND RELATED NOTES 
 

Fiscal Year Ended December 31, 2012 
 

 
This Appendix contains the basic financial statements (excluding supplemental financial information) and related notes 

for the City’s fiscal year ended December 31, 2012. The basic financial statements and related notes were prepared by the 
City in accordance with generally accepted accounting principles and were audited by Rehmann Robson, Kalamazoo, 
Michigan.  Rehmann Robson has not been asked to consent to the use of information from such audited Financial 
Statements in the Preliminary Official Statement nor the Final Official Statement and have not conducted any subsequent 
review of such audited Financial Statements or of the information presented in this Appendix B.  The City’s Finance 
Director has advised, and will certify to the Underwriter, that the information contained in this appendix fairly represents 
the financial condition of the City and there has been no material adverse change in the financial condition of the City from 
the date of the independent auditor’s report to the date of delivery of the Notes.  The supplemental financial information for 
the fiscal year ended December 31, 2012 is available at www.michigan.gov/treasury.  Go to Local Government Services 
and then Local Unit Audit Reports. 

 
 

http://www.michigan.gov/treasury
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As management of the City of Kalamazoo, Michigan, we offer readers of the City’s financial statements 
this narrative overview and analysis of the financial activities of the City for the fiscal year ended 
December 31, 2012.  We encourage readers to consider the information presented here in conjunction 
with additional information that we have furnished in our letter of transmittal, which can be found on 
pages i-v of this report. 
 
Financial Highlights 
 
 The assets of the City exceeded its liabilities at the close of the most recent fiscal year by 

$265,435,967 (net position); 
 
 The government’s total net position decreased by $6,473,070 or 2 percent.  This net decrease 

was a combination of a $7.4 million decrease in governmental activities net position and a 
$919,915 increase in business-type activity net position; 

 
 The City’s balance of bonded debt increased by $3.10 million during the current fiscal year.  

The City issued $4.4 million and $6.1 million in General Obligation Bonds and Revenue 
Bonds, respectively, and made scheduled bond principal payments totaling $7.4 million.  The 
City also issued refunding bonds in the amount of $5.37 million, which defeased $5.35 million 
of bonded debt. 

 
 As of the close of the 2012 fiscal year, the City’s governmental funds reported combined 

ending fund balances of $27,561,267, an increase of $106,524 in comparison of the prior year. 
Approximately 12.9 percent of the combined fund balances, or $3,557,092 was available for 
spending at the government’s discretion (“unassigned fund balance”).   
 

 The General Fund non-GAAP, budgetary (see explanation under the General Fund financial 
analysis) fund balance was $10,056,433, or 19.8 percent of the total General Fund budgetary 
revenues and other financing sources.  Of the total $10.1 million fund balance, $626,548 was 
nonspendable, leaving $9.4 million, or 18.6 percent of budgetary revenues and other financing 
sources.  The General Fund GAAP unassigned fund balance for the general fund was 
$3,557,092, or 7.0 percent of total general fund revenues and other financing sources. 

 
 Combined enterprise funds net position increased $919,915.  This included an increase of 

$1,998,776 in the net position in the Water Fund, and a $1,102,764 decrease of net position in 
the Wastewater fund, with the Wastewater decrease being due to the planned use of contributed 
funds during 2012 for the completion of the retrofit the Wastewater Treatment Plant. 

 
Overview and Analysis of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the City of Kalamazoo’s basic 
financial statements.  The City’s basic financial statements are comprised of three components: 1) 
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial 
statements.  This report also contains other supplementary information in addition to the basic financial 
statements themselves. 
 

Management’s Discussion and Analysis 
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Government-wide financial statements 
 
The government-wide financial statements are designed to provide readers with a broad overview of 
the City’s finances, in a manner similar to private-sector business.   
 
The statement of net position presents information on all of the City’s assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources, with the difference between these items 
reported as net position.  Over time, increases and decreases in net position may serve as a useful 
indicator of whether the financial position of the City is improving or deteriorating.   
 
The statement of activities presents information showing how the government’s net position changed 
during the most recent fiscal year.  All changes in net position are reported as soon as the underlying 
event giving rise to the change occurs, regardless of timing of related cash flows.  Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future fiscal 
periods (e.g., earned but unused vacation and sick leave) 
 
Both the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that 
are intended to recover all or a significant portion of their costs through user fees and charges 
(business-type activities).  The governmental activities of the City include general government, public 
safety, public works, highways and streets, parks and recreation, economic development and 
community development.  The business-type activities of the City include wastewater, water and other 
enterprise operations. 
 
The government-wide financial statements include not only the City itself (known as the primary 
government), but also legally separate entities for which the City is financially accountable.  Financial 
information for these component units are reported separately from the financial information presented 
for the primary government itself.  The Building Authority, although also legally separate, functions 
for all practical purposes as a department of the City, and therefore has been included as an integral 
part of the primary government.   
 
The government-wide financial statements can be found on pages 1-3 of this report. 
 
Fund financial statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The City, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of 
the funds of the City can be divided into three categories: governmental funds, proprietary funds, and 
fiduciary funds. 
 

Governmental funds    
 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide statements.  However, unlike the government-wide financial 
statements, governmental fund financial statements focus on the near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year.  Such information may be useful in evaluating a government’s near-term financing requirements. 
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Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  By 
doing so, readers may better understand the long-term impact of the government’s near-term financing 
decisions.  Both the governmental fund balance sheet and the governmental fund statement of 
revenues, expenditures, and changes in fund balance provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities.   
 
The City maintains approximately twenty (20) individual governmental funds.  Information is 
presented separately in the governmental fund balance sheet and in the governmental fund statement of 
revenues, expenditures, and changes in fund balances for the City’s general fund and the Building 
Authority Debt Service fund.  Data from the other seventeen (18) governmental funds are combined 
into a single, aggregated presentation.  Individual fund data for each of these nonmajor governmental 
funds is provided in the form of combining statements elsewhere in this report.   
 
The City adopts an annual appropriated budget for its general, and special revenue funds.  Budgetary 
comparison statements have been provided herein to demonstrate compliance with those budgets.  
 
The basic governmental fund financial statements can be found on pages 4-7 of this report. 
 

Proprietary funds   
 
The City maintains two different types of proprietary funds, enterprise funds and internal service 
funds.  Enterprise funds are used to report the same functions presented as business-type activities in 
the government-wide financial statements.  The City uses enterprise funds to account for its 
wastewater, water, and farmer’s market.  Internal service funds are an accounting device used to 
accumulate and allocate cost internally among the City’s various functions.  The City uses an internal 
service fund to account for its self-insurance services.  These services predominantly benefit 
governmental rather than business-type functions, however, they have been allocated between 
governmental activities and business-type activities in the government-wide financial statements.   
 
Proprietary funds provide the same type of information as the government-wide financial statements, 
only in more detail.  The proprietary fund financial statements provide separate information for the 
wastewater and water systems, which are considered to be major funds of the City.  Conversely, all of 
the internal service funds are combined into a single, aggregated presentation in the proprietary fund 
financial statements.  Individual fund data for the internal service funds is provided in the form of 
combining statements elsewhere in this report.   
 
The basic proprietary fund financial statements can be found on pages 10-13 of this report. 
 

Fiduciary Funds   
 
Fiduciary funds are used to account for resources held for the benefit of parties outside the 
government. Fiduciary funds are not reflected in the government-wide financial statements because the 
resources of those funds are not available to support the City’s own programs.  The accounting used 
for fiduciary funds is much like that used for proprietary funds. 
 
The basic fiduciary funds financial statements can be found of pages 14-15 of this report. 
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Notes to the financial statements    
 
The notes provide additional information that is essential to a full understanding of the data provided 
in the government-wide and fund financial statements.  The notes to the financial statements can be 
found on pages 20-55 of this report. 
 
Other information    
 
In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary information.  This is limited to a schedule concerning the City’s progress in 
funding its obligation to provide pension benefits to its employees.  Required supplementary 
information can be found on page 56-57 of this report. 
 
The combining statements referred to earlier in connection with nonmajor governmental funds and 
internal service funds are presented immediately following the required supplementary information.  
Combining and individual fund financial statements and schedules can be found on pages 58-92 of this 
report.   
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial 
position.  In the case of the City of Kalamazoo, assets exceeded liabilities by $265,435,967 at the close 
of the most recent fiscal year. 
 
By far the largest portion of the City’s net position, $272,377,000, reflects its investment in capital 
assets (e.g. land, land improvements, buildings, equipment, and infrastructure), less any related debt 
used to acquire those assets that is still outstanding.  The City uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending.  Although the 
City’s investment in its capital assets is reported net of related debt, it should be noted that resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities.   
 
An additional portion of the City’s net position, $16,778,462, represents resources that are subject to 
external restrictions on how they may be used.  Restricted net position includes amounts set aside for 
endowments, debt service, debt-financed projects, long-term advances, and externally mandated 
commitments.  The remaining balance of unrestricted net position, the amount that may be used to 
meet the government’s ongoing obligations to citizens and creditors, is $(23,719,306), representing the 
amount of money that the City would have available to instantaneously satisfy all accrued future 
liabilities without recourse to the proceeds from the sale of any capital assets. 
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City of Kalamazoo’s Net Position 
December 31, 2011 and December 31, 2012 

 

2011 2012 2011 2012 2011 2012

Current and other assets 49,314,170$    44,668,395$    30,137,926$    36,643,534$    79,452,096$    81,311,929$    
Capital assets, net 178,610,852    175,825,402    177,810,732    176,031,700    356,421,584    351,857,102    

Total assets 227,925,022    220,493,797    207,948,658    212,675,234    435,873,680    433,169,031    

Long-term liabilities outstanding 99,001,926      102,582,463    38,474,090      44,195,431      137,476,016    146,777,894    
Other liabilities 19,754,180      16,135,403      6,734,447        4,819,767        26,488,627      20,955,170      

Total liabilities 118,756,106    118,717,866    45,208,537      49,015,198      163,964,643    167,733,064    

Net position:
Investment in capital assets 125,529,739    122,960,589    152,806,937    149,416,222    278,336,676    272,376,811    
Restricted 6,245,794        13,946,502      2,524,960        2,831,960        8,770,754        16,778,462      
Unrestricted (22,606,617)    (35,131,160)    7,408,224        11,411,854      (15,198,393)    (23,719,306)    

Total net position 109,168,916$  101,775,931$ 162,740,121$ 163,660,036$ 271,909,037$  265,435,967$ 

Governmental activities Business-type activities Total

 
The government’s total net position decreased by $6,473,070 or 2 percent.  The net decrease in total 
net position was a combination of a $7.4 million decrease in governmental activities net position and 
an $919,915 increase in business-type activity net position.  By far the largest single impact on the 
above changes was the annual accrual of $6.9 million in OPEB expenses, net of approximately $3 
million that was pre-funded. 
 

City of Kalamazoo’s Changes in Net Position 
For the Year Ended December 31, 2011 and December 31, 2012 

 
2011 2012 2011 2012 2011 2012

Revenue:
Program revenue:

Charges for services 14,164,777$    12,658,814$    30,697,543$    35,159,297$    44,862,320$       47,818,111$    
Operating grants and contributions 20,982,518      15,765,684      238,233           266,929           21,220,751         16,032,613      
Capital grants and contributions 1,163,643        655,181           3,308,895        1,733,898        4,472,538           2,389,079        

General revenue:
Property taxes 33,313,845      30,457,012      -                  -                  33,313,845         30,457,012      
State shared revenues - unrestricted 8,063,444        7,939,441        -                  -                  8,063,444           7,939,441        
Other 1,112,422        2,110,157        149,432           122,032           1,261,854           2,232,189        

Total revenue 78,800,649      69,586,289      34,394,103      37,282,156      113,194,752       106,868,445    

Expenses:
General government 8,471,082        10,168,516      -                  -                  8,471,082           10,168,516      
Public safety 45,215,879      36,120,760      -                  -                  45,215,879         36,120,760      
Public works 8,203,148        6,190,744        -                  -                  8,203,148           6,190,744        
Streets 11,891,392      10,671,779      -                  -                  11,891,392         10,671,779      
Community and economic development 20,466,820      8,667,696        -                  -                  20,466,820         8,667,696        
Parks and recreation 3,182,766        2,781,196        -                  -                  3,182,766           2,781,196        
Interest on long-term debt 2,717,822        2,378,583        -                  -                  2,717,822           2,378,583        
Wastewater -                  -                  23,435,464      21,769,136      23,435,464         21,769,136      
Water -                  -                  15,415,808      14,525,327      15,415,808         14,525,327      
Other -                  -                  135,204           67,778             135,204              67,778             

Total expenses 100,148,909    76,979,274      38,986,476      36,362,241      139,135,385       113,341,515    

Change in net position before transfers (21,348,260)    (7,392,985)      (4,592,373)      919,915           (25,940,633)        (6,473,070)      
Transfers (out) in 3,777,353        -                      (3,777,353)      -                      -                      -                  
Change in net position (17,570,907)    (7,392,985)      (8,369,726)      919,915           (25,940,633)        (6,473,070)      
Net position - beginning 126,739,823    109,168,916    171,109,847    162,740,121    297,849,670       271,909,037    

Net position - end of year 109,168,916$  101,775,931$ 162,740,121$ 163,660,036$ 271,909,037$     265,435,967$ 

Governmental activities Business-type activities Total
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Governmental activities  
 
Governmental activities decreased the City’s net position $7.4 million.  This was primarily due to Net 
OPEB Expenses, which is based on the annual accrual of OPEB liabilities net of approximately $3 
million that was pre-funded. 
 
GAAP requires that the City show a portion of our long-term liability for retiree health care and death 
benefits or other post-employment benefits (OPEB) promised in the future as a current expense on our 
entity-wide financial statements.  The total Actuarially Accrued Liability (AAL) of $191 million for 
Other Post Employment Benefits has been amortized to an Annually Required Contribution (ARC) of 
roughly $14.8 million for 2012.  After crediting current payments for retiree health care of $6.8 
million, a net OPEB expense of $6.9 million is spread amongst the various activities shown above. 

 
While some revenue for governmental activities is derived from charges specific to programs, the 
majority of programs are generally subsidized by tax revenues and/or by intergovernmental aid.  In 
total, for fiscal year 2012, 58 percent of governmental program expenses were funded by a 
combination of property taxes, revenue sharing from the State of Michigan, unrestricted grants and 
contributions, interest earnings, and reserves as depicted on the following chart. 
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The following chart depicts the total expenses for each governmental program for the City of Kalamazoo 
and the degree to which they are self-supporting and/or subsidized. 
 

 
 
Business-type activities 
 
Business-type activities increased the City’s net position by $919,915.  The key elements of this 
increase are as follows: 
 
 There was an increase in operating revenue of $2.3 million for the Wastewater system due 

primarily to an increase in wastewater consumption and a revenue rate increase of 5%; 
 
 There was an increase in operating revenue of $2.1 million for the Water system due primarily 

to an increase in water consumption and a revenue rate increase of 5%; 
 
 Capital contributions of $1.6 million represented a major revenue source for the Water system 

during the current fiscal year.  
 

In contrast to governmental activities, business-type activities are funded through user fees and 
charges.  Business-type activities of the City include wastewater, water, and a farmer’s market.    
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The following chart depicts the total expenses for each business-type activity for the City of Kalamazoo 
and the degree to which they are self-supporting and/or subsidized. 
 

 
 
Financial Analysis of the Government’s Funds 
 
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 
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Governmental funds   
 
The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, 
and balances of spendable resources.  Such information is useful in assessing the City’s financing 
requirements.  In particular, unassigned fund balance may serve as a useful measure of a government’s 
net resources available at the end of the fiscal year.   
 
As of the close of the current fiscal year, the City’s governmental funds reported combined ending 
fund balances of $27,561,267 an increase of $106,524 in comparison of the prior year. Approximately 
12.9 percent of the combined fund balances, or $3,557,092, was available for spending at the 
government’s discretion (“unassigned fund balance”).   
 
The remainder of fund balance is nonspendable, restricted, committed, or assigned to indicate that it is 
not available for new spending because it has already been committed 1) for encumbrances, 
inventories, and prepaid expenditures, 2) for advances to other funds and component units, 3) to 
generate income to pay for the municipal cemetery and future recreation programs, and 4) designated 
for use for next year’s expenditures.  
 

General Fund   
 
The general fund is the chief operating fund of the City of Kalamazoo.  Some property tax collections, 
$2,369,396 for 2012, are collected after the time period allowed for revenue recognition by Generally 
Accepted Accounting Principles (GAAP).  As a result, the City reports two fund balances in the fund 
financial statements, a “GAAP” fund balance and a “non-GAAP, budgetary basis” fund balance.   
 
The City has a formal unassigned fund balance policy target, using the non-GAAP, budgetary fund 
balance, of 13-15 percent of total general fund revenues and other financing sources.  The General 
Fund non-GAAP, budgetary (see explanation under the General Fund financial analysis) fund balance 
was $10,056,433, or 19.8 percent of the total General Fund budgetary revenues and other financing 
sources.  Of the total, $10.1 million fund balance, $626,548 was nonspendable or committed, leaving 
$9.4 million, or 18.6 percent of budgetary revenues and other financing sources.   
 
The General Fund GAAP unassigned fund balance for the general fund was $3,557,092 or 7.0 percent 
of total general fund revenues and other financing sources. 
 
Budgetary-basis revenues and other financing sources came in $2,838,993 less than the amended 
budget. Expenditures and other financing uses were $1,850,923 below budget, resulting in the 
unfavorable variance of $988,070.  The major cause for these variances was the elimination of legacy 
Internal Service Fund (ISF) revenue and expenditures that were cost centered in former ISF units and 
allocated to other General Fund units. 
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Building Authority Debt Service Fund 
 
This debt service fund is used to account for the debt service activity of the Kalamazoo Building 
Authority, a blended component unit.  Resources consist of the collection of lease payments by the 
Downtown Development Authority, as well as transfers from other funds for Building Authority-
related debt repayment.  While this fund generally operates on a cash-in, cash-out basis, it is 
designated as a major fund because of the relative size of assets and liabilities as compared to other 
funds. 

 
During the year, the fund balance decreased from $61,469 to $61,151.  The fund balance is comprised 
of accumulated interest earnings and bond proceeds, which will be used to offset debt service 
payments in future years. 

 
Other (Nonmajor) Governmental Funds 

 
During the year, the combined fund balance for the City’s nonmajor governmental funds increased 
from $17,831,917 to $19,813,079.  The $19.8 million fund balance is attributable to capital 
improvement projects funds ($1.44 million), special revenue funds ($12 million) and endowments held 
for recreational and cemetery perpetual care purposes ($6.2 million).  Because resources for these 
funds are, for the most part, restricted to specific purposes, their fund balances are not available for 
general government use.   
 

Proprietary Funds   
 
The City’s proprietary funds provide the same type of information found in the government wide 
financial statements, but in more detail.   
 

Wastewater Fund   
 
Unrestricted net position (the amount available for future spending) of the City’s Wastewater fund 
amounted to $11 million as of December 31, 2012.  The fund had a decrease in total net position for 
the year of $1,102,764. 
 
The Wastewater Fund experienced an operating loss of $898,520 due almost entirely to the annual 
accrual of OPEB costs.  The city is developing a strategy that will be implemented in 2013 to address 
the pre-funding of this liability. 
 
The City has a financial policy, which targets minimum levels for certain reserves in the Wastewater 
Fund.  The Operating Reserve (working capital) should be at least 90 days of budgeted operation & 
maintenance expense; and the Emergency Capital Reserve should be at least equal to the prior year’s 
depreciation expense.  As of December 31, 2012, the balances in these reserves were at or above the 
minimum levels.   
 

Water Fund   
 
Unrestricted net position (the amount available for future spending) of the City’s Water fund 
amounted to $345,124 as of December 31, 2012.  The fund had an increase in total net position for the 
year of $1,998,776.   
 
The Water Fund experienced an operating income of $1,476,792, due to a decrease in expenses and a 
revenue rate increase. This was offset by $1,020,028 of interest expense on long-term debt. 
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The City has a financial policy, which targets minimum levels for certain reserves in the Water Fund.  
The Operating Reserve (working capital) should be at least 90 days of budgeted operation & 
maintenance expense.  As of December 31, 2012, the Operating Reserves were at or above the 
minimum levels.  The Emergency Capital Reserve is required to be at least equal to the prior year’s 
depreciation expense.  As of December 31, 2012, the water fund did not have sufficient available 
resources for this reserve. 
 

Other Enterprise Funds 
 
During the year, the net position for the City’s nonmajor proprietary fund increased from $89,732 to 
$113,652.  The City Market (farmers’ market) Fund represents the entire net position balance, the 
unrestricted portion (not invested in fixed assets) being $46,966.   
 
General Fund Budgetary Highlights 
 
During the year, there was a decrease of $204,841 in appropriations between the original and final 
amended General Fund budget adopted by the City Commission.  The main component of this change 
is an amended budget that recognized an increase is vacancy savings as a result of the Early 
Retirement Incentive program. 
 
Capital Asset and Debt Administration 
 

Capital Assets   
 
The City’s investment in capital assets for its governmental and business-type activities as of 
December 31, 2012, totaled $351 million (net of accumulated depreciation).  This investment in capital 
assets includes land; land improvements; buildings; water, wastewater, and storm sewer systems; 
vehicles and equipment; park facilities; roads; highways; and bridges.  Net capital assets decreased 
$2.8 million or 1.6 percent for governmental activities while net business-type activity net assets 
decreased $1.78 million, or 1.0 percent.  
 
Major capital asset events during the current fiscal year included the following: 

 
 Water system upgrades totaling $1 million; 
 
 Wastewater system upgrades totaling $1.5 million; 

 
 General government facility improvements of $117 thousand; 
 
 Public Works improvements totaling $550 thousand; 

 
 Public Safety equipment totaling $193 thousand, including  mobile radio equipment and 

dispatch equipment replacements; 
 

 Parks upgrades in the amount of $326 thousand; 
 

 Construction, reconstruction, or widening of streets and sidewalks in the amount of $2.7 
million. 
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Additional information on the City’s capital assets, including detailed changes from 2012, can be 
found in Note F on pages 35-38 of this report. 
 

City of Kalamazoo’s Capital Assets 
(net of depreciation) for year end 

 

2011 2012 2011 2012 2011 2012

Land 29,859,008$    29,857,853$     3,268,225$      3,268,225$      33,127,233$    33,126,078$    
Building & improvements 39,175,300      38,144,397       50,329,002      49,337,669      89,504,302      87,482,066      
Land improvements 8,900,534        8,617,780         4,844,853        4,519,945        13,745,387      13,137,725      
Machinery & equipment 2,484,318        3,538,866         12,019,992      10,874,889      14,504,310      14,413,755      
Vehicles 3,559,823        2,985,783         497,870           703,450           4,057,693        3,689,233        
Infrastructure 85,957,997      84,237,173       97,135,921      97,479,976      183,093,918    181,717,149    
Intangible Assets 316,722           435,144            615,109           438,578           931,831           873,722           
Construction in progress 8,357,150        8,008,406         9,099,760        9,408,967        17,456,910      17,417,373      
Total 178,610,852$  175,825,402$   177,810,732$  176,031,699$  356,421,584$  351,857,101$  

Governmental activities Business-type activities Total

 
Long-term debt 

 
 The City’s balance of bonded debt increased by $3.10 million during the current fiscal year.  

The City issued $4.4 million and $6.1 million in General Obligation Bonds and Revenue 
Bonds, respectively, and made scheduled bond principal payments totaling $7.4 million.  The 
City also issued refunding bonds in the amount of $5.37 million, which defeased $5.35 million 
of bonded debt. 

 
General obligation bonds   

 
The City issues direct obligations where the government pledges the full faith and credit of the City.  
These bonds are issued as serial bonds with varying amounts of principal maturing each year.  The 
balance of outstanding general obligation bonds as of December 31, 2012 is $49.75 million. 
 

Revenue Bonds  
 
The City also issues bonds where the government pledges income derived from the acquired or 
constructed assets to pay debt service.  The balance of outstanding revenue bonds as of December 31, 
2012 is $5.595 million for governmental activities and $32.5 million for business activities. 
 
Special Assessment Debt  
 
The City issues special assessment limited tax bonds to provide funds for certain downtown street 
improvement projects.  The City intends to repay this debt through collections of special assessments. 
However, these bonds are backed by the full faith and credit of the City and, in the event that special 
assessment revenues are insufficient to cover debt service expenditures, the City is obligated to make 
up any shortfall.  The balance of outstanding special assessment bonds as of December 31, 2012 is $45 
thousand. 
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Compensated Absences   
 
The City has accumulated a long-term liability for absences that have been earned by employees but 
not yet redeemed.  The balance of compensated absences as of December 31, 2012 is $7.2 million. 

 
Insurance Claims and Environmental Matters   

 
The City has estimated its liability for various legal issues that the City is aware of as of 2012.  The 
estimated liability to the City is $3.274 million. 
 
The major categories of long-term liabilities are depicted in the following graph: 
 

 
 
Additional information on the City’s long-term debt, including comparisons by category to 2011, can 
be found in note disclosures on pages 38-44. 
 
The following chart depicts the City’s credit rating for the various outstanding debt and the different 
rating agencies as of December 31, 2012.   
 

 S&P 
  
Water and wastewater revenue bonds AA/Stable
General obligation limited tax bonds AA/Stable
General obligation unlimited tax bonds  AA/Stable
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Economic Factors and Next Year’s Budgets and Rates 
 
The City of Kalamazoo is a mid-sized, urban Michigan municipality.  Like many other urban 
communities, the City is “built-out”, meaning its land, for the most part, is developed, and that other 
local units of government, which prohibits any boundary expansion, surround it.  While proactive in its 
economic development policies (see the Transmittal Letter for a more in-depth description), the City 
faces challenges common of most aging urban communities.   
 
The City is home to the main campuses of Western Michigan University, from which the City derives 
immense economic and intellectual benefits.  However, because of the university’s location, as well as 
being the County seat, 40 percent of the City’s land is considered non-taxable.  Furthermore, the voters 
to the State of Michigan have, over the years, enacted two property tax growth control measures, the 
“Headlee Amendment” and “Proposal A”.  These measures have the effect of limiting property tax 
revenue growth to the rate of inflation, which has been unusually low in recent years, and normally 
does not reflect the inflation of the cost of doing the people’s business. 
 
Since 2002, the City and other Michigan local governments have experienced a significant reduction in 
state revenue sharing.  As a result of above-mentioned factors, the City levies the maximum charter 
millage rate.  Reductions in state revenue sharing, a cumulative amount over $14 million since 2000, 
combined with the property tax limitation measures and the large amount of tax-exempt properties, 
have presented significant challenges to the City in maintaining service levels. State revenue sharing 
has decreased as a percent of the General Fund Budget from 28% in 2001 to 15% in 2012. 
 
The unprecedented economic crisis which took shape in late 2008 and which obliterated millions of 
jobs and trillions of dollars of wealth across the country has severely impacted the automakers located 
in Michigan.  The state’s unemployment statistics are improving, however it is unclear if it is because 
people are choosing not to participate or if local companies are adding new jobs.  Until a clearer trend 
is identified, this statistic will remain questionable as an indicator of improved economic health. 
 
The state has significantly altered the distribution of state revenue sharing.  The new model calls for 
the elimination of Statutory Revenue Sharing, to be replaced with an incentive program.  The criteria 
for the incentive based program are threefold:  (1) transparency in the form of a “dashboard” and 
“Citizen’s Guide”, (2) plans for consolidation and efficiency efforts and (3) plans for employee 
compensation reform.  While the City believes that it will be very competitive with other Cities and 
Villages in meeting these criteria, the overall state revenue sharing to the city shows a decrease in 2012 
from the actual revenue sharing in 2011.  
 
Assessed property taxes decreased approximately 6.2% in 2012 as compared to 2011.  Overall, the 
City has experienced a decline in property tax levies of nearly $4.1 million since 2009, primarily due 
to a decline in commercial and residential property values.   
 
In 2012 the value of the Retirement System net assets held in trust for pension benefits increased by 10 
percent, as compared to a decrease of 5.5 percent in 2011. Because the Retirement System holds 
investments in equities and other stock market securities, value of investments are subject to market 
volatility.  In 2012, the market rate of return had a positive impact on net position.   
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To address these fiscal challenges, the City continues to alter its fiscal outlook by utilizing a two-year 
rolling budget presentation as well as a five-year fiscal plan for the General Fund, Major and Local 
Streets, and the Capital Improvement program funds.  
 
The City of Kalamazoo’s General Fund Reserve Policy guides the creation, maintenance and use of 
reserves.  The fund balance of the General Operating Fund will be budgeted within the target range of 
13 - 15 percent of budgeted annual operating revenues.  The City has created two additional reserve 
accounts to provide fiscal stability from year to year and provide emergency funds to replace 
unanticipated equipment failures or for unscheduled economic development initiatives.   
 
The 2013 fiscal year budget decreases operational General Fund spending by 5.1 percent from fiscal 
year 2012 adopted budget.  The General Fund will transfer a $2.4 million for capital improvement 
program projects and $800,000 for Local Street operations.  Savings in healthcare cost due to system 
redesign resulted in a budgeted rebate of $900 thousand to offset expenditures.  The City is budgeted 
to use $1.3 million of reserves to cover budgeted expenditures in the General Fund in 2013.  
 
For fiscal year 2013, the ending fund balance is budgeted to satisfy the City Commission Policy of 
requiring 13 percent of revenues and other financing sources.   
 
Property tax millage rates are budgeted to remain the same in fiscal year 2013. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the City’s finances for all those with 
an interest in the government’s finances.  Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to Thomas C. Skrobola, the 
City’s Management Services Director/CFO, at 241 W. South Street, Kalamazoo, Michigan  49007. 
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Primary Government
Governmental 

Activities
Business-type 

Activities Total
Component 

Units
ASSETS

Current assets
Cash and cash equivalents 9,952,072$      18,429,818$    28,381,890$    4,816,202$    
Cash and cash equivalents, restricted 4,865,834        8,612,277        13,478,111      1,361,292      
Investments 8,975,603        2,996,869        11,972,472      4,622,690      
Investments with agents 2,596,985        -                      2,596,985        -                     
Current portion of receivables 5,026,254        5,621,433        10,647,687      1,601,003      
Internal balances 704,065           (704,065)         -0-                   -                     
Due from other governmental units 5,374,715        151,777           5,526,492        1,945,444      
Inventories 458,310           638,898           1,097,208        373,677         
Prepaids 58,261             44,042             102,303           625                

Total current assets 38,012,099      35,791,049      73,803,148      14,720,933    

Noncurrent assets
Advance to other governmental units 3,931,195        59,638             3,990,833        -                     
Deferred charges 1,137,873        792,847           1,930,720        -                     
Noncurrent portion of receivables 1,587,228        -                      1,587,228        1,362,931      
Capital assets not being depreciated 37,866,259      12,677,193      50,543,452      4,246,054      
Capital assets, net of accumulated depreciation 137,959,143    163,354,507    301,313,650    21,238,964    

Total noncurrent assets 182,481,698    176,884,185    359,365,883    26,847,949    

TOTAL ASSETS 220,493,797    212,675,234    433,169,031    41,568,882    

LIABILITIES
Current liabilities

Accounts payable 1,583,918        1,050,639        2,634,557        1,105,331      
Accrued payroll 1,343,243        -                      1,343,243        -                     
Accrued interest payable 593,917           497,465           1,091,382        54,316           
Other accrued liabilities 1,516,280        23,551             1,539,831        711,855         
Deposits payable 909,158           660,789           1,569,947        -                     
Due to other governmental units 430,164           317,749           747,913           1,049,927      
Unearned revenue 277,399           -                      277,399           2,089,382      
Advances from other governmental units -                      -                      -0-                   1,802,818      
Current portion of compensated absences 1,759,611        189,832           1,949,443        78,365           
Current portion of long-term debt 6,054,432        2,079,742        8,134,174        914,167         
Current portion of uninsured claim liability 1,667,281        -                      1,667,281        -                     

Total current liabilities 16,135,403      4,819,767        20,955,170      7,806,161      

Noncurrent liabilities
Noncurrent portion of advances from other governmental units -                   -                   -0-                   1,335,308   
Noncurrent portion of compensated absences 4,607,809        617,916           5,225,725        162,283         
Noncurrent portion of long-term debt 49,634,157      30,316,053      79,950,210      3,491,393      
Noncurrent portion of uninsured claim liability 1,591,615        -                      1,591,615        -                     
Net other post-employment benefits obligation 46,748,882      13,261,462      60,010,344      3,722,509      

Total noncurrent liabilities 102,582,463    44,195,431      146,777,894    8,711,493      

TOTAL LIABILITIES 118,717,866    49,015,198      167,733,064    16,517,654    

NET POSITION
Net investment in capital assets 122,960,589    149,416,222    272,376,811    24,255,765    
Restricted

Nonexpendable 3,627,564        -                      3,627,564        -                     
Expendable, restricted for:

Major and local street projects 4,302,179        -                      4,302,179        -                     
Solid waste program 1,179,972        -                      1,179,972        -                     
Parks and recreation 528,574           -                      528,574           -                     
Neighborhood and community development 1,020,025        -                      1,020,025        -                     
Other purposes 3,288,188        2,831,960        6,120,148        -                     

Unrestricted (35,131,160)    11,411,854      (23,719,306)    795,463         

TOTAL NET POSITION 101,775,931$ 163,660,036$ 265,435,967$  25,051,228$ 
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Program Revenues

Functions/Programs Expenses
Charges for 

Services

Operating 
Grants and 

Contributions

Capital Grants 
and 

Contributions

Primary government
Governmental activities

General government 10,168,516$   10,614,076$ 375,393$       -$                  
Public safety 36,120,760    574,428       1,726,606     597,554        
Public works 6,190,744      97,729         586,745        -                    
Streets 10,671,779    -                   5,730,798     -                    
Community and economic development 8,667,696      1,069,568    6,272,561     57,627          
Parks and recreation 2,781,196      303,013       150,644        -                    
Interest on long-term debt 2,378,583      -                   922,937        -                    

Total governmental activities 76,979,274    12,658,814  15,765,684  655,181        

Business-type activities
Wastewater 21,769,136    20,484,471  -                    93,018          
Water 14,525,327    14,583,205  266,929        1,640,880     
City Market 67,778           91,621         -                    -                    

Total business-type activities 36,362,241    35,159,297  266,929        1,733,898     

Total primary government 113,341,515$ 47,818,111$ 16,032,613$ 2,389,079$   

Component units
Downtown Development Authority 5,262,390$     2,724,294$   -$                   -$                  
Economic Development Corporation 208,046         -                   81,024          -                    
Brownfield Redevelopment Authority 1,455,196      -                   180,100        -                    
Local Development Finance Authority 380,320         -                   -                    -                    
Metro Transit 16,098,241    2,787,175    7,828,824     2,226,139     
Kalamazoo Municipal Golf Association 1,524,656      1,555,684    150,000        -                    

Total component units 24,928,849$   7,067,153$   8,239,948$    2,226,139$   

General revenues
Property taxes
State shared revenues
Investment earnings
Gain on disposal of capital assets
Miscellaneous

Total general revenues

Change in net position

Restated net position, beginning of the year

Net position, end of the year
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Governmental 
Activities

Business-type 
Activities Total

Component 
Units

820,953$         -$                    820,953$        -$                  
(33,222,172)    -                      (33,222,172)    -                   

(5,506,270)      -                      (5,506,270)      -                   
(4,940,981)      -                      (4,940,981)      -                   
(1,267,940)      -                      (1,267,940)      -                   
(2,327,539)      -                      (2,327,539)      -                   
(1,455,646)      -                      (1,455,646)      -                   

(47,899,595)    -0-                   (47,899,595)    -0-                

-                      (1,191,647)      (1,191,647)      -                   
-                      1,965,687        1,965,687        -                   
-                      23,843             23,843            -                   

-0-                   797,883           797,883          -0-                

(47,899,595)    797,883           (47,101,712)    -0-                

-                      -                      -0-                  (2,538,096)   
-                      -                      -0-                  (127,022)      
-                      -                      -0-                  (1,275,096)   
-                      -                      -0-                  (380,320)      
-                      -                      -0-                  (3,256,103)   
-                      -                      -0-                  181,028       

-0-                   -0-                   -0-                  (7,395,609)   

30,457,012      -                      30,457,012      4,292,817    
7,939,441        -                      7,939,441        -                   
1,285,649        41,803             1,327,452        25,886         

-                      4,450               4,450              -                   
824,508           75,779             900,287          178,470       

40,506,610      122,032           40,628,642      4,497,173    

(7,392,985)      919,915           (6,473,070)      (2,898,436)   

109,168,916    162,740,121    271,909,037    27,949,664  

101,775,931$  163,660,036$  265,435,967$  25,051,228$ 

Net (Expense) Revenue and Changes in Net Position
Primary Government
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General

Building 
Authority Debt 

Service

Nonmajor 
Governmental 

Funds

Total 
Governmental 

Funds
ASSETS

Cash and cash equivalents 2,562,440$    652,560$      5,817,444$    9,032,444$    
Cash and cash equivalents - restricted -                 -                 4,865,834   4,865,834      
Investments 2,826,197   -                 4,826,524   7,652,721      
Investments with agents -                 -                 2,440,680   2,440,680      
Receivables

Accounts 1,051,016   -                 331,397      1,382,413      
Interest 2,033          -                 -                 2,033             
Special assessments 3,191          -                 394             3,585             
Taxes 3,071,623   -                 200,381      3,272,004      
Notes 129,110      -                 1,458,118   1,587,228      

Due from other funds 3,865,712   -                 494,598      4,360,310      
Due from other governmental units 318,651      2,650,290  1,896,479   4,865,420      
Advances to other funds 340,000      -                 -                 340,000         
Advances to other governmental units -                 677,707     3,253,488   3,931,195      
Inventories 101,921      -                 356,389      458,310         
Prepaids 55,517        -                 2,744          58,261        

TOTAL ASSETS 14,327,411$ 3,980,557$  25,944,470$ 44,252,438$ 

LIABILITIES
Accounts payable 776,145$       -$                  709,452$       1,485,597$    
Accrued liabilities 6,022             -                    35,311           41,333           
Due to other funds 2,903,425      591,699        3,890,570      7,385,694      
Due to other governmental units 322,968      -                    47,798           370,766         
Deposits payable -                    -                    909,158         909,158         
Deferred revenue 2,631,814      3,327,707     539,102         6,498,623      

TOTAL LIABILITIES 6,640,374      3,919,406     6,131,391      16,691,171    

FUND BALANCES
Nonspendable 626,548         -                    8,698,303      9,324,851      
Restricted -                    61,151          8,358,079      8,419,230      
Committed -                    -                    2,756,697      2,756,697      
Assigned 3,503,397      -                    -                    3,503,397      
Unassigned 3,557,092      -                    -                    3,557,092      

TOTAL FUND BALANCES 7,687,037      61,151          19,813,079    27,561,267    

TOTAL LIABILITIES
AND FUND BALANCES 14,327,411$ 3,980,557$  25,944,470$ 44,252,438$ 
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Total fund balance - governmental funds 27,561,267$    

The cost of capital assets is 332,611,556$  
Accumulated depreciation is (156,786,154)

Capital assets, net 175,825,402    

Other long-term assets are not available to pay for current period expenditures and,
therefore, are deferred in the funds. 6,221,224

Internal service funds are used by management to charge the costs of certain activities to
individual funds.  The assets and liabilities of certain internal service funds are included in
the governmental activities in the government-wide statement of net position.

Net position of governmental activities accounted for
in governmental activities internal service funds 428,973     

1,137,873

Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the governmental funds balance sheet. 
Long-term liabilities at year-end consist of:

Bonds and loans payable (55,390,000)     
Environmental matters liability (15,000)            
Unamortized deferred amounts on debt issuance (283,589)          
Accrued interest payable (593,917)          
Compensated absences (6,367,420)       
Net other post-employment benefits obligation (46,748,882)     

(109,398,808)   

Net position of governmental activities 101,775,931$ 

Amounts reported for governmental activities in the statement of net position are different 
because:

Capital assets used in governmental activities are not financial resources and therefore 
are not reported as assets in the governmental funds.

Costs associated with the issuance of long-term debt are expended in the funds, but are 
capitalized and amortized over the life of the debt in the statement of net position.
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General

Building 
Authority 

Debt Service

Nonmajor 
Governmental 

Funds

Total 
Governmental 

Funds 
REVENUES

Taxes 30,413,009$  -$                 2,252,088$    32,665,097$  
Licenses and permits 1,641,248      -                   -                    1,641,248      
Intergovernmental 8,831,952      -                   13,589,144    22,421,096    
Charges for services 8,275,388      -                   746,809         9,022,197      
Fines and forfeits 26,832           -                   253,594         280,426         
Interest and rents 660,670         2,292,304    266,418         3,219,392      
Net investment earnings -                    -                   688,741         688,741         
Other revenue 466,320         125,291       1,311,023      1,902,634      

TOTAL REVENUES 50,315,419    2,417,595    19,107,817    71,840,831    

EXPENDITURES
Current

General government 6,833,934      -                   421,966         7,255,900      
Public safety 30,976,948    -                   1,828,883      32,805,831    
Public works 5,188,946      -                   2,544,301      7,733,247      
Streets -                    -                   6,854,998      6,854,998      
Community and economic development 2,047,999      -                   6,514,089      8,562,088      
Parks and recreation 2,066,207      -                   293,041         2,359,248      
Other 3,161,774      -                   -                    3,161,774      

Debt service
Principal -                    2,625,000    3,025,000      5,650,000      
Interest and fiscal charges 56,857           1,352,128    969,380         2,378,365      

Capital outlay -                    -                   1,338,386      1,338,386      

TOTAL EXPENDITURES 50,332,665    3,977,128    23,790,044    78,099,837    

EXCESS OF REVENUES
(UNDER) EXPENDITURES (17,246)         (1,559,533)   (4,682,227)    (6,259,006)    

OTHER FINANCING SOURCES (USES)
Issuance of debt -                    -                   4,400,000      4,400,000      
Bond premium 11,700           -                   19,850           31,550           
Transfers in 1,890,252      1,559,215    8,372,109      11,821,576    
Transfers out (3,759,026)    -                   (6,128,570)    (9,887,596)    

TOTAL OTHER FINANCING
SOURCES (USES) (1,857,074)    1,559,215    6,663,389      6,365,530      

NET CHANGE IN FUND BALANCES (1,874,320)    (318)             1,981,162      106,524         

Fund balances, beginning of year 9,561,357 61,469 22,631,914    32,254,740    

Prior period adjustment -                    -                   (4,799,997)    (4,799,997)    

Fund balances, end of year 7,687,037$   61,151$      19,813,079$ 27,561,267$ 
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Net change in fund balances - total governmental funds 106,524$       

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlay 4,620,420$    
Depreciation expense (7,399,739)     
Net effect of disposal of capital assets (6,131)            

Excess of depreciation expense over capital outlay and other items (2,785,450)     

Revenues in the statement of activities that do not provide current financial resources are not 
reported as revenues in the funds. (2,206,279)

Internal service funds are used by management to charge the costs of certain
activities to individual funds.  The net revenue of certain individual funds are included
in the governmental activities.

Net income of governmental activities internal service funds    229,557 

Costs associated with the issuance of bonds are expended in the individual funds,
but are capitalized and amortized over the life of the bonds in the statement of net position.

Deferred charges for bond issuance costs     146,472 
Amortization of deferred charges   (101,919)

Excess of deferred charges over amortization 44,553           

Bond proceeds (4,400,000)     
Debt principal retirement 5,650,000      

1,250,000      

Decrease in deferred amounts on debt issuance         2,174 
Decrease in accrued interest payable 5,361             
Decrease in compensated absences 1,057,242      
(Increase) in environmental matters liability (4,140)            
(Increase) in other post-employment benefits obligation (5,092,527)     

(4,031,890)     

Change in net position of governmental activities (7,392,985)$  

Capital outlays are reported as expenditures in governmental funds. However, in the statement of activities, the cost 
of capital assets is allocated over their estimated useful lives as depreciation expense. In the current period, these 
amounts are:

Repayment of long-term debt and borrowing of long-term debt is reported as expenditures and other financing 
sources in governmental funds, but the repayment reduces long-term liabilities and the borrowings increase long-
term liabilities in the statement of net position. In the current year, these amounts consist of:

Some items reported in the statement of activities do not require the use of current financial resources and therefore 
are not reported as expenditures in governmental funds.  These activities consist of: 
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Variances with
Final Final Budget 

Original Amended Positive
Budget Budget Actual (Negative)

REVENUES
Taxes 29,770,825$  29,770,825$  29,000,916$  (769,909)$      
Licenses and permits 1,792,900      1,792,900      1,641,248      (151,652)        
Intergovernmental 9,045,882      9,045,882      8,831,952      (213,930)        
Charges for services 9,620,089      9,620,089      8,275,388      (1,344,701)     
Fines and forfeits 38,250           38,250           26,832           (11,418)          
Interest and rents 847,690         847,690         660,670         (187,020)        
Other 622,877         626,678         466,320         (160,358)        

TOTAL REVENUES 51,738,513    51,742,314    48,903,326    (2,838,988)     

EXPENDITURES
Current

General government
Commission 76,987           76,987           67,688           9,299             
Manager 654,552         664,802         643,073         21,729           
Attorney 790,124         790,523         734,126         56,397           
Clerk

Administration 246,429         246,429         228,938         17,491           
Election 271,631         278,671         281,212         (2,541)            
Records management 168,217         197,792         175,695         22,097           

Internal audit 85,929           85,929           86,481           (552)               
Human resources 723,923         793,923         797,603         (3,680)            
Management services

Accounting 964,994         974,994         968,963         6,031             
Assessor 627,962         655,472         604,676         50,796           
Treasurer 522,956         526,618         525,728         890                
Purchasing 448,158         448,158         417,423         30,735           

Information technology 1,246,131      1,342,498      1,302,328      40,170           

Total general government 6,827,993      7,082,796      6,833,934      248,862         

Public safety
Administration 1,007,762      1,037,581      1,017,250      20,331           
Training 860,920         876,198         936,550         (60,352)          
K-Vet drug enforcement 1,492,664      1,492,664      1,250,554      242,110         
Operations division 19,569,695    19,574,437    18,823,833    750,604         
Criminal investigations 3,533,311      3,533,311      3,570,974      (37,663)          
Service division 6,457,502      6,529,827      5,377,787      1,152,040      

Total public safety 32,921,854    33,044,018    30,976,948    2,067,070      

Public services
Public works

Forestry, creek, and environmental inspections 700,402         700,402         392,393         308,009         
Sidewalks and pedestrian mall maintenance 441,663         441,663         374,859         66,804           

Equipment maintenance 2,717,885      2,717,885      2,343,284      374,601         
Engineering 1,332,204      1,332,204      1,222,124      110,080         
City maintenance 1,118,442      1,000,411      856,286         144,125         

Total public services 6,310,596      6,192,565      5,188,946      1,003,619       
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Variances with
Final Final Budget 

Original Amended Positive
Budget Budget Actual (Negative)

EXPENDITURES - CONCLUDED
Current - concluded

Community and economic development
Economic development 280,913$       280,913$       247,390$       33,523$         
Code administration 1,588,916      1,613,867      1,406,995      206,872         
Planning 404,803         405,084         393,614         11,470           

Total community and economic development 2,274,632      2,299,864      2,047,999      251,865         

Parks and recreation
Parks maintenance 1,189,062      1,199,376      1,000,738      198,638         
Recreation 1,182,781      1,184,476      1,065,469      119,007         

Total parks and recreation 2,371,843      2,383,852      2,066,207      317,645         

Nondepartmental
Street lighting 1,359,848      1,359,848      1,272,460      87,388           
Other 264,522         (232,124)        1,889,314      (2,121,438)     
Debt service 61,167           56,795           56,857           (62)                 

Total nondepartmental 1,685,537      1,184,519      3,218,631      (2,034,112)     

TOTAL EXPENDITURES 52,392,455    52,187,614    50,332,665    1,854,949      

EXCESS OF REVENUES (UNDER) 
EXPENDITURES (653,942)        (445,300)        (1,429,339)     (984,039)        

OTHER FINANCING SOURCES (USES)
Bond premium -                     11,700           11,700           -0-                  
Transfers in 1,890,257      1,890,257      1,890,252      (5)                   
Transfers out (3,755,000)     (3,755,000)     (3,759,026)     (4,026)            

TOTAL OTHER FINANCING SOURCES (USES) (1,864,743)     (1,853,043)     (1,857,074)     (4,031)            

NET CHANGE IN FUND BALANCE (2,518,685)     (2,298,343)     (3,286,413)     (988,070)        

Fund balance, beginning of year 13,342,846    13,342,846    13,342,846 -0-                  

Fund balance, end of year (budgetary basis) 10,824,161$ 11,044,503$ 10,056,433   (988,070)$     

Accounting basis difference (2,369,396)     

Fund balance, end of year (GAAP basis) 7,687,037$    
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Internal
Service Fund

Nonmajor Insurance
Wastewater Water City Market Total and Benefits

ASSETS
Current assets

Cash and cash equivalents 12,651,298$  5,724,944$    53,576$         18,429,818$    919,628$       
Cash and cash equivalents - restricted 5,368,988      3,243,289      -                     8,612,277        -                     
Investments 2,168,991      827,878         -                     2,996,869        1,322,882      
Investments with agents -                     -                     -                     -0-                   156,305         
Receivables

Customers 3,486,787      2,116,188      -                     5,602,975        366,219         
Interest 7,217             -                     -                     7,217               -                     
Special assessment 11,241           -                     -                     11,241             -                     

Due from other funds 2,081,402      175,259         -                     2,256,661        4,609,192      
Due from other governmental units 75,819           75,958           -                     151,777           509,295         
Inventories 406,237         232,661         -                     638,898           -                     
Prepaids 28,334           15,708           -                     44,042             -                     

Total current assets 26,286,314    12,411,885    53,576           38,751,775      7,883,521      

Noncurrent assets
Advance to other governmental units 59,638           -                     -                     59,638             -                     
Deferred charges 335,508         457,339         -                     792,847           -                     
Capital assets not being depreciated 9,657,886      3,019,307      -                     12,677,193      -                     
Capital assets, net of accumulated depreciation 72,314,977 90,972,861    66,669           163,354,507    -                     

Total noncurrent assets 82,368,009 94,449,507 66,669 176,884,185    -0-                  

TOTAL ASSETS 108,654,323  106,861,392  120,245         215,635,960    7,883,521      

LIABILITIES
Current liabilities

Accounts payable 666,196         384,109         334                1,050,639        98,321           
Accrued payroll -                     -                     -                     -0-                   1,343,243      
Other accrued liabilities 19,901           3,650             -                     23,551             1,474,947      
Accrued interest payable 208,061 289,404         -                     497,465           -                     
Deposit payable -                     660,789         -                     660,789           -                     
Due to other funds 1,710,575      1,245,870      4,281             2,960,726        879,743         
Due to other governmental units 180,898         135,698         1,153             317,749           59,398           
Current portion of compensated absences 56,914           132,812         106                189,832           -                     
Current portion of long-term debt 488,024         1,591,718      -                     2,079,742        -                     
Current portion of uninsured claim liability -                     -                     -                     -0-                   1,667,281      

Total current liabilities 3,330,569      4,444,050      5,874             7,780,493        5,522,933      

Noncurrent liabilities
Advances from other funds -                     -                     -                     -0-                   340,000         
Noncurrent portion of compensated absences 398,403         218,777         736                617,916           -                     
Noncurrent portion of long-term debt 10,507,485    19,808,568    -                     30,316,053      -                     
Net other post-employment benefits obligation 7,051,760      6,209,702      -                     13,261,462      -                     
Noncurrent portion of uninsured claim liability -                     -                     -                     -0-                   1,591,615      

Total noncurrent liabilities 17,957,648    26,237,047    736                44,195,431      1,931,615      

TOTAL LIABILITIES 21,288,217    30,681,097    6,610             51,975,924      7,454,548      

NET POSITION
Net investment in capital assets 75,443,810    73,905,743    66,669           149,416,222    -                     
Restricted for bond reserves 902,532         1,929,428      -                     2,831,960        -                     
Unrestricted 11,019,764    345,124         46,966           11,411,854      428,973         

TOTAL NET POSITION 87,366,106$ 76,180,295$ 113,635$      163,660,036$  428,973$      

Enterprise Funds
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Internal
Service Fund

Nonmajor Insurance
Wastewater Water City Market Total and Benefits

OPERATING REVENUES
Charges for services 20,484,471$  14,583,205$  91,621$       35,159,297$    22,122,461$  
Other 3,905             26,137           -                   30,042             -                    

TOTAL OPERATING REVENUES 20,488,376    14,609,342    91,621         35,189,339      22,122,461    

OPERATING EXPENSES
Operation and maintenance 17,199,488    9,802,781      63,818         27,066,087      -                    
Risk management -                    -                    -                   -0-                   19,968,354    
Depreciation 4,187,408      3,329,769      3,960           7,521,137        -                    

TOTAL OPERATING EXPENSES 21,386,896    13,132,550    67,778         34,587,224      19,968,354    

OPERATING INCOME (LOSS) (898,520)       1,476,792      23,843         602,115           2,154,107      

NONOPERATING REVENUES (EXPENSES)
Intergovernmental 50,044 216,885 -                   266,929           -                    
Interest revenue 30,564           11,179           60                41,803             9,430             
Gain on sale of capital assets 4,370             80                  -                   4,450               -                    
Amortization of: 

Deferred charges (19,039)         (115,332)       -                   (134,371)         -                    
Bond defeasance expenses (8,138)           (257,417)       -                   (265,555)         -                    
Bond premiums and discounts (197)              45,737           -                   45,540             -                    

Interest expense and fiscal charges (354,866)       (1,020,028)    -                   (1,374,894)      -                    

TOTAL NONOPERATING REVENUES
(EXPENSES) (297,262)       (1,118,896)    60                (1,416,098)      9,430             

NET INCOME (LOSS) BEFORE CAPITAL
CONTRIBUTIONS AND TRANSFERS (1,195,782)    357,896         23,903         (813,983)         2,163,537      

CAPITAL CONTRIBUTIONS 93,018           1,640,880      -                   1,733,898        -                    
TRANSFERS OUT -                    -                    -                   -0-                   (1,933,980)    

CHANGE IN NET POSITION (1,102,764)    1,998,776      23,903         919,915           229,557         

Net position, beginning of year 88,468,870 74,181,519 89,732 162,740,121    199,416         

Net position, end of year 87,366,106$ 76,180,295$ 113,635$    163,660,036$  428,973$      

Enterprise Funds
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Internal
Service Fund

Nonmajor Insurance
Wastewater Water City Market Total and Benefits

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers 20,002,620$  14,525,300$  91,621$       34,619,541$  22,037,495$  
Cash received from interfund services provided 1,727,603      1,036,951      3,417           2,767,971      -                    
Cash paid to suppliers (12,548,450)  (5,311,406)    (21,097)        (17,880,953)  -                    
Cash paid to employees (4,409,631)    (2,826,491)    (29,061)        (7,265,183)    -                    
Cash paid for employee benefits (1,490,083)    (1,060,493)    (15,754)        (2,566,330)    (20,875,906)  
Cash paid for interfund services provided -                    (481,526)       -                   (481,526)       -                    

NET CASH PROVIDED BY
OPERATING ACTIVITIES 3,282,059      5,882,335      29,126         9,193,520      1,161,589      

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES

Intergovernmental grant 50,044           216,885         -                   266,929         -                    
Transfer out -                    -                    -                   -0-                 (1,933,980)    

NET CASH PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES 50,044           216,885         -0-                266,929         (1,933,980)    

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Purchases of capital assets (2,090,864)    (2,105,131)    -                   (4,195,995)    -                    
Contributions 14,665           173,123         -                   187,788         -                    
Proceeds from sales of capital assets 4,370             80                  -                   4,450             -                    
Interest paid (276,591)       (1,126,669)    -                   (1,403,260)    -                    
Proceeds from bond issuance 5,997,678      5,312,958      -                   11,310,636    -                    
Payments on borrowings (295,000)       (1,480,000)    -                   (1,775,000)    -                    
Payment to escrow -                    (5,410,541)    -                   (5,410,541)    -                    

NET CASH PROVIDED (USED) BY CAPITAL
AND RELATED FINANCING ACTIVITIES 3,354,258      (4,636,180)    -0-                (1,281,922)    -0-                 

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments 1,457             (503,508)       -                   (502,051)       15,925           
Interest received 27,086           11,179           60                38,325           9,430             

NET CASH PROVIDED (USED) BY
INVESTING ACTIVITIES 28,543           (492,329)       60                (463,726)       25,355           

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 6,714,904      970,711         29,186         7,714,801      (747,036)       

Cash and cash equivalents, beginning of year 11,305,382 7,997,522 24,390 19,327,294    1,666,664      

Cash and cash equivalents, end of year 18,020,286$ 8,968,233$   53,576$      27,042,095$  919,628$      

Enterprise Funds
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Internal
Service Fund

Nonmajor Insurance
Wastewater Water City Market Total and Benefits

Reconciliation of operating income (loss) to net cash 
provided by operating activities

Operating income (loss) (898,520)$     1,476,792$    23,843$       602,115$       2,154,107$    
Adjustments to reconcile operating income (loss) to 
net cash provided by operating activities

Depreciation 4,187,408      3,329,769      3,960           7,521,137      -                    
(Increase) decrease in:

Accounts receivable (476,693)       (35,026)         -                   (511,719)       (196,209)       
Due from other funds 645,279         1,036,951      -                   1,682,230      459,641         
Due from other governmental units (9,063)           11,095           -                   2,032             (225,448)       
Advance to other governmental units 59,287           -                    -                   59,287           -                    
Inventories (24,507)         89,000           -                   64,493           -                    
Prepaids (5,342)           (4,112)           -                   (9,454)           1,152             

Increase (decrease) in:
Accounts payable (1,153,707)    29,278           (3,155)          (1,127,584)    17,789           
Accrued liabilities (239,492)       (157)              -                   (239,649)       177,834         
Due to other funds 1,023,037      (481,526)       3,417           544,928         (178,985)       
Due to other governmental units 171,872         124,498         1,153           297,523         56,035           
Deposits payable -                    (60,111)         -                   (60,111)         -                    
Compensated absences (765,634)       (310,601)       (92)               (1,076,327)    -                    
Uninsured claim liability -                    -                    -                   -0-                 (1,104,327)    
Other post-employment benefits obligation 768,134         676,485         -                   1,444,619      -                    

NET CASH PROVIDED BY
OPERATING ACTIVITIES 3,282,059$   5,882,335$   29,126$      9,193,520$    1,161,589$   

NONCASH FINANCING ACTIVITIES
Contributions of capital assets 78,353$         1,467,757 -$                 1,546,110$    -$                  

Enterprise Funds
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Employees' 
Retirement 

System 
Pension Trust

General 
Private 

Purpose Trust
Tax Collector's 
Agency Fund

ASSETS
Cash and cash equivalents 3,480,386$      68,041$         7,060,246$    
Investments -                     
  U.S. treasuries 59,777,030      -                     -                     
  U.S. agencies 7,300,373        -                     -                     
  Corporate bonds 29,916,106      -                     -                     
  Collateralized mortgage obligations 27,322,399      -                     -                     
  Equity mutual funds 374,827,540    -                     -                     
  Real estate mutual funds 27,476,127      -                     -                     
Receivables

Interest and dividends 1,178,827        -                     -                     
Taxes -                       -                     31,293,002
Other -                       -                     104
Due from the City of Kalamazoo 838,570           -                     -                     
Due from Metro Transit System 67,176             -                     -                     

TOTAL ASSETS 532,184,534  68,041         38,353,352$  

LIABILITIES 
Accounts payable 944,896           -                     -$                   
Due to other governmental units -                       -                     38,352,143    
Due to individuals and agencies -                       52,506 1,209             

TOTAL LIABILITIES 944,896         52,506         38,353,352$  

NET POSITION
Held in trust for benefits and other purposes 531,239,638$ 15,535$        
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Employees' 
Retirement 

System 
Pension Trust

General 
Private 

Purpose Trust
ADDITIONS TO NET POSITION

Investment income
Change in fair value of investments 57,506,207$    -$                   
Interest and dividends 16,030,440 22

Total investment income 73,536,647      22                  

Less investment expense (1,781,381)       -                     

Net investment income 71,755,266      22                  

Contributions
Employer 905,746 -                     
Plan members 1,199,113 -                     
Other -                       1,434

Total contributions 2,104,859        1,434             

TOTAL ADDITIONS TO NET POSITION 73,860,125      1,456             

DEDUCTIONS FROM NET POSITION
Benefits 24,886,037 -                     
Refunds of contributions 181,872 -                     
Administrative 433,752           -                     
Miscellaneous expense -                       9,875             

TOTAL DEDUCTIONS 25,501,661      9,875             

CHANGE IN NET POSITION 48,358,464      (8,419)            

Net position, beginning of year 482,881,174    23,954           

Net position, end of year 531,239,638$ 15,535$        
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Downtown 
Development 

Authority

Economic 
Development 
Corporation

Brownfield 
Redevelopment 

Authority
ASSETS

Current assets
Cash and cash equivalents 85,792$         483,432$       1,347,753$      
Cash and cash equivalents - restricted 1,361,292      -                     -                      
Investments -                     -                     625,821           
Accounts receivable 134,844         -                     244,972           
Taxes receivable 85,442           -                     -                      
Interest receivable -                     -                     -                      
Due from other governmental units -                     12,177           7,138               
Inventories -                     -                     -                      
Prepaids -                     -                     -                      
Current portion of notes receivable -                     104,493         781,797           

Total current assets 1,667,370      600,102         3,007,481        

Noncurrent assets
Noncurrent portion of notes receivable -                     1,362,931      -                      
Capital assets not being depreciated 58,162           -                     -                      
Capital assets, net of accumulated depreciation 248,088         -                     -                      

Total noncurrent assets 306,250         1,362,931      -0-                   

TOTAL ASSETS 1,973,620      1,963,033      3,007,481        

LIABILITIES
Current liabilities

Accounts payable 359,307         -                     185,571           
Accrued liabilities 711,855         -                     -                      
Accrued interest payable 43,343           -                     -                      
Due to other governmental units -                     47,482           214,029           
Advances from other governmental units -                     104,493 751,797           
Unearned revenue 14,798           -                     -                      
Current portion of compensated absences -                     9,799             1,502               
Current portion of long-term debt 694,100         -                     -                      

Total current liabilities 1,823,403      161,774         1,152,899        

Noncurrent liabilities
Noncurrent portion of compensated absences -                     16,996           10,507             
Noncurrent portion of long-term debt 2,458,959      -                     -                      
Noncurrent portion of advances from other governmental units -                     1,335,308      -                      
Net other post-employment benefits obligation -                     -                     -                      

Total noncurrent liabilities 2,458,959      1,352,304      10,507             

TOTAL LIABILITIES 4,282,362      1,514,078      1,163,406        

NET POSITION
Net investment in capital assets 306,250         -                     -                      
Unrestricted (2,614,992)     448,955         1,844,075        

TOTAL NET POSITION (2,308,742)$  448,955$       1,844,075$     
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Local 
Development 

Finance 
Authority Metro Transit

Kalamazoo 
Municipal Golf 

Association

Total 
Component 

Units

330,278$       2,413,740$    155,207$       4,816,202$    
-                  -                  -                  1,361,292      
-                  3,996,869 -                  4,622,690      

56,246        105,632 -                  541,694         
-                  83,593 -                  169,035         
-                  3,984 -                  3,984             
-                  1,881,871 44,258        1,945,444      
-                  373,677 -                  373,677         
-                  625 -                  625                
-                  -                  -                  886,290         

386,524      8,859,991   199,465      14,720,933    

-                     -                     -                     1,362,931      
-                     4,048,692      139,200         4,246,054      
-                     19,796,545    1,194,331      21,238,964    

-0-                  23,845,237    1,333,531      26,847,949    

386,524         32,705,228    1,532,996      41,568,882    

-                     543,739         16,714           1,105,331      
-                     -                     -                     711,855         
-                     -                     10,973           54,316           

113,266         675,150         -                     1,049,927      
946,528         -                     -                     1,802,818      

-                     1,945,894      128,690         2,089,382      
-                     67,064           -                     78,365           
-                     -                     220,067         914,167         

1,059,794      3,231,847      376,444         7,806,161      

-                     134,780         -                     162,283         
-                     -                     1,032,434      3,491,393      
-                     -                     -                     1,335,308      
-                     3,722,509      -                     3,722,509      

-0-                  3,857,289      1,032,434      8,711,493      

1,059,794      7,089,136      1,408,878      16,517,654    

-                     23,845,237    104,278         24,255,765    
(673,270)        1,770,855      19,840           795,463         

(673,270)$      25,616,092$  124,118$       25,051,228$ 
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Program Revenues

Functions/Programs Expenses
Charges for 

Services

Operating 
Grants and 

Contributions

Capital Grants 
and 

Contributions
Governmental Activities

Downtown Development Authority 5,262,390$   2,724,294$   -$                   -$                  
Economic Development Corporation 208,046 -                   81,024          -                    
Brownfield Redevelopment Authority 1,455,196    -                   180,100       -                    
Local Development Finance Authority 380,320       -                   -                    -                    

Business-type Activities
Metro Transit 16,098,241  2,787,175    7,828,824    2,226,139     
Kalamazoo Municipal Golf Association 1,524,656    1,555,684    150,000       -                    

TOTALS 24,928,849$ 7,067,153$   8,239,948$   2,226,139$   

General revenues
Property taxes
Investment earnings
Miscellaneous

Total general revenues

Change in net position

Restated net position, beginning of year

Net position, end of year
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Downtown 
Development 

Authority

Economic 
Development 
Corporation

Brownfield 
Redevelopment 

Authority

Local 
Development 

Finance 
Authority Metro Transit

Kalamazoo 
Municipal Golf 

Association

Total 
Component 

Units

(2,538,096)$   -$                   -$                   -$                  -$                  -$                   (2,538,096)$  
-                     (127,022)        -                     -                   -                   -                     (127,022)      
-                     -                     (1,275,096)      -                   -                   -                     (1,275,096)   
-                     -                     -                     (380,320)      -                   -                     (380,320)      

-                     -                     -                     -                   (3,256,103)   -                     (3,256,103)   
-                     -                     -                     -                   -                   181,028         181,028       

(2,538,096)     (127,022)        (1,275,096)      (380,320)      (3,256,103)   181,028         (7,395,609)   

2,127,835      -                     832,459           486,595       845,928       -                     4,292,817    
3,324             433 3,204               -                   18,925         -                     25,886         

126,905         -                     21,974             -                   13,091         16,500           178,470       

2,258,064      433                857,637           486,595       877,944       16,500           4,497,173    

(280,032)        (126,589)        (417,459)         106,275       (2,378,159)   197,528         (2,898,436)   

(2,028,710)     575,544         2,261,534        (779,545)      27,994,251  (73,410)          27,949,664  

(2,308,742)$   448,955$       1,844,075$      (673,270)$     25,616,092$ 124,118$       25,051,228$ 

Net (Expense) Revenues and Changes in Net Position
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The City of Kalamazoo is the county seat for Kalamazoo County, Michigan, and has a population of approximately 
77,145.  The City is home to Western Michigan University and Kalamazoo College.     
 
The City has seven City Commissioners who are selected at large, on a non-partisan basis, every two (2) years.  
The Commission appoints and directs the activities of the City Manager, Attorney, Clerk, Assessor, and Internal 
Auditor.  The Commission also appoints boards and commissions to serve as advisors to the Commission. 
 
The financial statements of the City have been prepared in accordance with accounting principles generally 
accepted in the United States of America (GAAP) as applied to city governments.  The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles.  The City’s more significant accounting policies are described below. 
 
1. Reporting Entity 
 
As required by accounting principles generally accepted in the United States of America; GASB Statement No. 14, 
The Financial Reporting Entity (as amended by GASB Statement No. 39); and Statement on Michigan 
Governmental Accounting and Auditing No. 4, these financial statements present the financial activities of the City 
of Kalamazoo (primary government) and its component units, entities for which the government is considered to be 
financially accountable.  Blended component units, although legally separate entities are, in substance, part of the 
City’s operations, so data from these units are combined with data of the primary government.  Discretely 
presented component units, on the other hand, are reported in a separate column in the government-wide financial 
statements to emphasize that they are legally separate from the primary government.   
 
2. Blended Component Unit 
 
The Kalamazoo Building Authority has been blended into the City’s financial statements as debt service and capital 
project fund types.  The Authority is governed by a three (3) member board consisting of the City Manager, City 
Attorney, and Finance Director.  Its purpose is to provide for the acquisition and construction of certain public 
buildings. 
 
3. Discretely Presented Component Units 
 
With the exception of the Kalamazoo Municipal Golf Association, the governing bodies of all of the City’s discretely 
presented component units are appointed by the Mayor of the City of Kalamazoo with the approval of the City 
Commission. 
 
The Downtown Development Authority was created as a tax-increment financing (TIF) district to correct and 
prevent deterioration in the downtown district, encourage historic preservation and to promote economic growth 
within the downtown district.  The Authority’s budget is subject to approval by the City Commission.  
 
The Economic Development Corporation was created to provide means and methods for the encouragement and 
assistance of industrial and commercial enterprises in relocating, purchasing, constructing, improving, or 
expanding within the City so as to provide needed services and facilities to the residents of the City.  In certain 
situations, members of the Board of Directors may be removed by a majority of the Kalamazoo City Commission. 
 
The Brownfield Redevelopment Authority was established pursuant to Act 381 of the Public Acts of 1996, as 
amended.  The purpose of the Authority is to treat and revitalize environmentally distressed Brownfield zones.  The 
Authority is financed by tax increment financing and State grants, and has named the City of Kalamazoo as its 
fiscal agent.  The Authority is governed by the Board of the Economic Development Corporation. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
3. Discretely Presented Component Units - Concluded 
 
The Hospital Finance Authority’s purpose is to construct, acquire, reconstruct, remodel, improve, add to, enlarge, 
repair, own, and lease hospital facilities for the use of any nonprofit hospital inside or outside the boundaries of the 
City of Kalamazoo, Michigan.  The Authority’s budget is subject to approval by the City Commission.  The Authority 
had no activity during the year ended December 31, 2012.   
 
The Local Development Finance Authority’s (LDFA) purpose is to finance improvements, through the use of tax 
increment financing, within the City’s business and technology research park.  The LDFA was established as a tax 
increment financing (TIF) district in 2002 in accordance with Michigan Public Act 248 of 2000. 
 
The Metro Transit System operates the public transportation system in the City of Kalamazoo and portions of the 
surrounding area.  The system’s budget is subject to approval by the City Commission. 
 
The Kalamazoo Municipal Golf Association operates the City’s public golf courses.  The Board of Governors 
consists on nine members elected from the general membership, two members elected from the Governing Board, 
and three voting ex-officio members from the City of Kalamazoo (the City Manager, Deputy City Manager, and 
Director of Finance).  The Association is fiscally dependent on the City in that the City Commission approves the 
annual budget, green fees and membership fees, and one of the three City ex-officio members must approve any 
proposal to expend money for any purpose.  
 
Complete financial statements of the individual component units, except for the Brownfield Redevelopment 
Authority, Hospital Finance Authority, and Local Development Finance Authority, may be obtained at their 
respective administrative offices: 
 
 Downtown Development Authority Economic Development Corporation 
 141 East Michigan Avenue 241 West South Street 
 Kalamazoo, MI  49007 Kalamazoo, MI  49007 
 
 Metro Transit System Kalamazoo Municipal Golf Association 
 530 South Rose 4200 Lovers Lane 
 Kalamazoo, MI  49007 Kalamazoo, MI  49007 
 
4. Basis of Presentation 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The statement of net position and the statement of activities (the government-wide statements) present information 
for the primary government and its component units as a whole.  All nonfiduciary activities of the primary 
government are included (i.e., fiduciary fund activities are not included in the government-wide statements).  For 
the most part, interfund activity has been eliminated in the preparation of these statements.  Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support. 
 
The statement of activities presents the direct functional expenses of the primary government and its component 
units and the program revenues that support them, demonstrating how governmental functions are either self-
financing or supported by general revenues.  Direct expenses are specifically associated with a service, program, 
or department and are therefore clearly identifiable to a particular function.  Program revenues are associated with 
specific functions and include charges to recipients of goods or services and grants and contributions that are 
restricted to meeting the operational or capital requirements of that function.  General revenues include all taxes, 
interest, unrestricted State revenue sharing payments and other revenues that are not required to be presented 
as program revenues. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
4. Basis of Presentation - Concluded 
 
FUND FINANCIAL STATEMENTS 
 
The fund financial statements present the City’s individual major funds and aggregated nonmajor funds.  
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements.  Major individual governmental 
funds and major individual enterprise funds are reported as separate columns in the fund financial statements. 
 
The City reports the following major governmental funds: 
 
a. The General Fund is the City’s primary operating fund.  It accounts for all financial resources of the general 

government except for those that are required to be accounted for in another fund. 

b. The Building Authority Debt Service Fund is used to account for the debt service activity of the Kalamazoo 
Building Authority, which consists of the collection of lease payments from the Downtown Development 
Authority and from the general public for facilities improvements and the subsequent debt service expenditures 
related to the outstanding Building Authority debt issues. 

 
The City reports the following major enterprise funds: 
 
a. The Wastewater Fund is used to account for the operations and maintenance of the Wastewater treatment 

system, capital additions and improvements to the system, and retirement of revenue bonds.  It is financed 
primarily by user charges, state grants, and contributions from other municipalities and customers. 

b. The Water Fund is used to account for the operations and maintenance of the water supply system, capital 
additions and improvements to the system, and retirement of revenue bonds.  It is financed primarily by user 
charges, state grants, and contributions from other municipalities and customers. 

 
Additionally, the City reports the following fund types:  
 
a. Special revenue funds account for revenue sources that are restricted or committed to expenditures for specific 

purposes other than capital projects or permanent funds. 

b. Debt service funds account for the resources accumulated and payments made for principal and interest on 
long-term general obligation debt of governmental funds. 

c. Capital projects funds account for the acquisition of capital assets or construction of major capital projects not 
being financed by proprietary funds. 

d. Permanent funds account for resources that are restricted to the extent that only earnings, and not principal, 
may be used for purposes that support specified government programs. 

e. Enterprise funds account for those operations that are financed and operated in a manner similar to private 
business or where the City has decided that the determination of revenues earned, costs incurred, and/or net 
income is necessary for management accountability. 

f. Internal service funds account for operations that provide services to other departments or agencies of the City, 
or to other governments, on a cost-reimbursement basis.  This includes employee benefits and insurance 
programs.   

g. The pension trust fund accounts for the activities of the Employees’ Retirement System, a defined-benefit 
pension plan, which accumulates resources for retirement benefit payments to qualified employees. 

h. The private purpose trust fund accounts for assets of non-profit organizations held for outside parties in a 
trustee capacity for purposes other than those that support the government’s programs. 

i. The agency fund accounts for taxes collected and distributed to other governments in an agency capacity. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
5. Measurement Focus 
 
The government-wide, proprietary fund, and non-agency fiduciary fund financial statements are presented using 
the economic resources measurement focus, similar to that used by business enterprises or not-for-profit 
organizations. Because another measurement focus is used in the governmental fund financial statements, 
reconciliations to the government-wide statements are provided that explain the differences in detail. 
 
All governmental funds are presented using the current financial resources measurement focus.  With this 
measurement focus, only current assets and current liabilities generally are included on the balance sheet.  
Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current position. 
 
There is no measurement focus for the agency funds since assets equal liabilities. 
 
6. Basis of Accounting 
 
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the 
financial statements.  Basis of accounting relates to the timing of the measurement made, regardless of the 
measurement focus applied. 
 
All governmental funds are accounted for using the modified accrual basis of accounting.  Under this method, 
revenues are recognized when they become susceptible to accrual (when they become both “measurable” and 
“available to finance expenditures of the current period”).  The length of time used for “available” for purposes of 
revenue recognition in the governmental fund financial statements is 60 days.  Revenues that are considered 
measurable but not available are recorded as a receivable and unearned revenue.  Significant revenues 
susceptible to accrual are special assessments and certain intergovernmental revenues.  Expenditures are 
generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, 
except for interest on long-term debt which is recorded when due. 
 
All proprietary and fiduciary funds are accounted for using the accrual basis of accounting.  Revenues are 
recognized when earned, and expenses are recognized when incurred. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations.  The principal operating revenues of enterprise funds are charges 
to customers for sales and services.  Operating expenses for enterprise funds include the costs of sales and 
services, administrative expenses, and other costs of running the activity.  All revenues and expenses not meeting 
this definition are reported as nonoperating revenues and expenses.  
 
When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 
 
7. Budgets and Budgetary Accounting 
 
The City adopts a formal budget for the General and Special Revenue funds.  The City Charter requires that the 
City Manager submit to the City Commission an estimate of revenues and contemplate expenditures for the 
following calendar year by December 1.  An interim appropriation resolution is passed by January 1 to continue 
normal operations and by February 1 of each year the City Commission passes an annual appropriation resolution 
approving the estimated expenditures.  The City Manager is authorized to transfer budgeted amounts between 
expenditure control accounts within a department as long as the budgeted excess of revenues and other sources 
over (under) expenditures and other uses stays constant.  Capital outlay expenditures in excess of the greater of 
$10,000 or in amounts greater than 10 percent of any project cost, interdepartmental transfers, use of contingency 
funds and position classification changes require prior City Commission approval. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
7. Budgets and Budgetary Accounting - Concluded 
 
Formal budgetary integration is employed as a management control device during the year.  Supplemental 
appropriations were approved by the City Commission in the form of budget amendment resolutions or as part of 
special authorizing motions for grants, bonds or notes, the total of which was not significant in relation to the 
original budget appropriation valuations.  Appropriations lapse at each year end, except for those approved for 
carry forward by the City Commission. 
 
Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of 
monies are recorded to reserve that portion of the applicable appropriation, is employed as an extension of formal 
budgetary integration in all governmental funds. 
 
The budget has been prepared in accordance with U.S. generally accepted accounting principles (GAAP), with the 
exception that property tax revenues have been recognized in the year levied, even though they would not be fully 
available to finance operations of the current year.   
 
8. Cash, Cash Equivalents, and Investments 
 
Cash and cash equivalents consist of various checking, savings, and money market accounts and cash on hand.  
The cash and cash equivalents are recorded at cost, which approximates market value.  Restricted cash and cash 
equivalents in the governmental activities and the business-type activities relate to the Cork Street environmental 
clean-up project, capital funding, and wastewater and water bonds reserves. 
 
Investments are reported at amortized cost, which is not materially different from fair value.  Investments consist of 
pension fund securities, mutual funds, and U.S. government securities with an original maturity of over 90 days. 
 
9. Receivables 
 
Receivables consist of amounts due from various governmental units, individuals, and businesses related to 
charges for services, amounts owed to the City from special assessments, and taxes levied that have not been 
collected. 
 
10. Inventories 
 
Inventories are valued at cost using the average cost method.  Inventories in the enterprise funds consist of 
wastewater and water system supplies.  Inventories in the governmental funds consist of fuel, parts and supplies. 
 
11. Prepaids 
 
Prepaid expenditures in the governmental and proprietary funds, such as insurance premiums, which are expected 
to be written off within the next fiscal year, are included in net current assets.  Reported prepaid expenditures are 
equally offset by nonspendable fund balance which indicates they do not constitute “available spendable 
resources” even though they are a component of net current assets. 
 

City of Kalamazoo 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2012 
 
 

- 25 - 

NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
12. Capital Assets 
 
Capital assets are reported in the applicable governmental or business-type activity and component units columns 
in the government-wide financial statements.  Capital assets are those with an initial individual cost of $5,000 or 
more and an estimated useful life of more than two years.  Capital assets are not recorded in the governmental 
funds.  Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the 
related assets are reported in the government-wide financial statements.  All purchased capital assets are valued 
at cost where historical records are available and at an estimated historical cost where no historical records exist.  
Donated capital assets are valued at their estimated fair market value on the date received.  In accordance with the 
provisions of GASB Statement No. 34, the government has only capitalized infrastructure assets acquired or 
constructed since 1980. 
 
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest incurred 
during the construction phase of capital assets of business-type activities, if any, is included as part of the 
capitalized value of the asset constructed.  
 
Depreciation is computed using the straight-line method over the following useful lives: 
 
 Land improvements 5 - 50 years 
 Buildings and improvements 50 years 
 Water and wastewater system infrastructure 25 - 50 years 
 Vehicles 7 - 10 years 
 Office equipment 6 - 10 years 
 Machinery and equipment 3 - 10 years 
 Public Infrastructure 50 years 
 
13. Compensated Absences 
 
Amounts of vested or accumulated vacation leave and compensated time are accrued in the government-wide and 
proprietary fund financial statements.  No liability is recorded for nonvesting accumulating rights to receive sick pay 
benefits.  However, a liability is recognized for that portion of accumulating sick leave benefits that is estimated will 
be taken as “termination leave” prior to retirement.  A liability for these amounts is reported in governmental funds 
only if they have matured, for example, as a result of employee resignations and retirements.   
 
14. Long-Term Obligations 
 
Long-term debt and other long-term obligations are recognized as a liability in the government-wide financial 
statements and proprietary fund types when incurred.  The portion of those liabilities expected to be paid within 
the next year is a current liability with the remaining amounts shown as long-term.  Bond premiums and 
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective 
interest method.  Bonds payable are reported net of the applicable bond premium or discount.  Bond issuance 
costs are reported as deferred charges and amortized over the term of the related debt. 
 
Long-term debt is recognized as a liability of a governmental fund when due or when resources have been 
accumulated for payment early in the following year.  For other long-term obligations, only that portion expected to 
be financed from expendable available financial resources is reported as a fund liability of a governmental fund.  In 
the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond 
issuance costs, during the current period.  The face amount of debt issued is reported as other financing sources.  
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances 
are reported as other financing uses.  Issuance costs, whether or not withheld from the actual debt proceeds 
received, are reported as debt service expenditures. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
15. Deferred and Unearned Revenue 
 
Governmental funds report deferred revenues in connection with receivables for revenue that is not considered 
available to liquidate liabilities of the current period or for resources that have been received, but not yet earned.   
 
The statement of net position reports unearned revenue for resources that have been received, but not yet earned. 
 
16. Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows 
of resources.  This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period and so will not be recognized as an outflow of 
resources (expense/expenditure) until then.  
 
In addition to liabilities, the statement of net position will sometimes report a separate section for deferred 
inflows of resources.  This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period and so will not be recognized as an inflow of resources 
(revenue) until that time.  
 
Currently, the City does not report any deferred outflows of resources or deferred inflows of resources. 
 
17. Property Taxes 
 
The City of Kalamazoo bills and collects its own property taxes and taxes for other governmental units.  The City’s 
property tax revenue recognition policy and related tax calendar disclosures are highlighted in the following 
paragraph: 
 
Property taxes are levied by the City of Kalamazoo on July 1 and are payable without penalty through August 14.  
The July 1 levy was composed of the County’s levy, the State Education Tax assessment and the City’s millage 
and assessments.  The City bills and collects its own property taxes for general governmental services, solid waste 
collection, and downtown development and also collects taxes for the Metro Transit System, Kalamazoo County, 
Kalamazoo Valley Community College, the District Library, and various school districts.  Collections of property 
taxes and remittances of them to the appropriate authorities are accounted for in the Tax Collector’s Agency Fund. 
 
The City is permitted by state statute to levy taxes up to 20 mills ($20 per $1,000 of assessed valuation) for general 
governmental services other than the payment of principal and interest on long-term debt.  They are also permitted 
to levy additional mills specifically designated for waste collection.  For the year ended December 31, 2012, the 
City levied 19.2705 mills for general governmental services and 1.5500 mills for waste collection.  The total taxable 
value for the 2012 levy for property within the City was $1,488,906,206. 
 
The Downtown Development Authority is permitted by P.A. 197 of Michigan to levy taxes up to $2.00 per $1,000 of 
assessed valuation of property in the downtown district.  The Authority’s current year tax rate was $1.9638 per 
$1,000 of assessed valuation. 
 
The Metro Transit System levied 0.6000 mills.   
 
For budgeting purposes, the taxes levied in the current year are intended to finance the operations of the current 
year.  Therefore, the Schedules of Revenues, Expenditures and Changes in Fund Balance - Budget (Non-GAAP 
Basis) and Actual include the full amount of the current year tax levy as revenue of the current year, to be 
consistent with the budget presentation. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONCLUDED 
 
18. Notes Receivable 
 
Notes receivable consist of amounts loaned to entities within the City under various economic development 
programs to finance activities during their operations and to finance capital acquisitions.  The outstanding principal 
is reported as nonspendable fund balance in the fund financial statements for such receivables to reflect the 
amount not currently available for expenditure. 
 
19. Advances to Other Funds/Governmental Units 
 
Long-term advances from the primary government to other funds or component units are made to finance activities 
during their operations and to finance capital acquisitions.  The applicable fund balance is reported as 
nonspendable in the fund financial statements for such advances to reflect the amount of fund balance not 
currently available for expenditure. 
 
20. Interfund Transactions 
 
During the course of normal operations, the City has numerous transactions between funds, including expenditures 
and transfers of resources to provide services, construct assets, and service debt.  The accompanying financial 
statements generally reflect such transactions as transfers.  Transfers between governmental or proprietary funds 
are netted as part of the reconciliation to the government-wide financial statements. 
 
The Internal Service Funds record charges for services provided to various City departments and funds as 
operating revenue.  All City funds record these payments as operating expenditures/expenses.  The net revenues 
or losses of the Internal Service Funds, as well as the net position are included in the reconciliation to the 
government-wide financial statements. 
 
21. Restricted Net Position 
 
Restrictions of net position shown in the government-wide financial statements indicate restrictions imposed by the 
funding source or some other outside source, which precludes their use for unrestricted purposes. 
 
22. Federal Programs 
 
Federal programs are accounted for in the funds to which the programs pertain.  The single audit reports and 
financial data will be issued under separate cover as supplementary information to the basic financial statements.  
 
23. Comparative Data 
 
Comparative data has not been presented in the accompanying financial statements since their inclusion would 
make the statements unduly complex and difficult to read.  Certain amounts in the prior year financial statements 
have been reclassified for comparative purposes to conform to the presentation in the current year financial 
statements. 
 
 
NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS 
 
In accordance with Michigan Compiled Laws, the City is authorized to invest in the following investment vehicles: 
 
1. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United 

States. 
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NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED 
 
2. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a State or nationally 

chartered bank or a State or Federally chartered savings and loan association, savings bank, or credit union 
whose deposits are insured by an agency of the United States government and which maintains a principal 
office or branch office located in this State under the laws of this State or the United States, but only if the 
bank, savings and loan association, savings bank or credit union is eligible to be a depository of surplus funds 
belonging to the State under Section 6 of 1855 PA 105, MCL 21.146. 

 
3. The United States government or federal agency obligations repurchase agreements. 
 
4. Commercial paper rated at the time of purchase within the three (3) highest classifications established by not 

less than two (2) standard rating services and which matures not more than 270 days after the date of 
purchase.  

 
5. Bankers acceptances of United States banks. 
 
6. Mutual funds composed of investment vehicles which are legal for direct investment by local units of 

government in Michigan. 
 
CITY AND COMPONENT UNITS (EXCEPT EMPLOYEES’ RETIREMENT SYSTEM) 
 
Deposits 
 
There is a custodial credit risk related to deposits.  In the case of deposits, this is the risk that in the event of a bank 
failure, the City’s deposits may not be returned to it.  As of December 31, 2012, the carrying amount of the City’s 
deposits was $55,158,312 and the bank balance was $52,315,617.  The financial statements include $7,470 of 
imprest cash.  
 
Deposits of the City are at federally insured banks located in the State of Michigan with all accounts maintained in 
the name of the City.  As of December 31, 2012, the City accounts were insured by the FDIC for $2,228,154 and 
the amount of $50,087,463 was uninsured and uncollateralized. 
 
Due to significantly higher cash flow at certain periods during the year, the amount the City held as cash and cash 
equivalents increased significantly.  As a result, the amount of the uninsured and uncollateralized cash and cash 
equivalents were substantially higher at these peak periods than at year-end. 
 
Investments 
 
As of December 31, 2012, the carrying amounts and market values for the investments are as follows: 
 

Percent Standard Weighted
Carrying Market of & Poor's Average

INVESTMENT TYPE Amount Value Portfolio Rating Maturity

U.S. Treasury Securities 3,998,328$  3,998,328$  24% N/A 29 days
Federal Home Loan Bank 4,997,877   4,997,877   30% AAA 523 days
General Electric Capital Corporation 1,000,000   1,000,000   6% AAA 22 days
Federal Home Loan Mortgage Corporation 1,000,000   1,000,000   6% AA+ 175 days
Toyota Motor Credit Corporation 1,993,738   1,993,738   12% A-1+ 14 days
Equity mutual funds 3,605,219   3,605,219   22% Not rated N/A

TOTAL REPORTING ENTITY 16,595,162$ 16,595,162$
 

City of Kalamazoo 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2012 
 
 

- 29 - 

NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED 
 
CITY AND COMPONENT UNITS (EXCEPT EMPLOYEES’ RETIREMENT SYSTEM) - CONCLUDED 
 
Custodial Credit Risk of Deposits 
 
The City’s banking and investment policy does not specifically address custodial credit risk, which is the risk of loss 
due to the failure of the security issuer or backer.  The City believes that due to the dollar amounts of cash deposits 
and the limits of FDIC insurance, it is impractical to insure all bank deposits.  As a result, the City evaluates each 
financial institution with which it deposits funds and assesses the level of risk of each institution; only those 
institutions with an acceptable estimated risk level are used as depositories. 
 
As permitted by State statutes, the City has placed monies for investment with the Kalamazoo Community 
Foundation (KCF) and Michigan Municipal Risk Management Authority (MMRMA).  These monies, amounting to 
$2,440,680 and $156,305, respectively, as of December 31, 2012, are pooled with other KCF funds and MMRMA 
funds and invested at the discretion of KCF and MMRMA, which for purposes of the City essentially functions as an 
external investment pool.  Investments in external investment pools are not exposed to custodial credit risk 
because their existence is not evidenced by securities that exist in physical or book entry form. 
 
Custodial Credit Risk of Investments 
 
Custodial credit risk, which is the risk that, in the event of the failure of the counterparty, the City will not be able 
to recover the value of its investments or collateral securities that are in the possession of an outside party.  The 
City’s investment policy requires that investment securities be held in third-party safekeeping by a designated 
institution and that the safekeeping agent follow the procedure of delivery vs. payment.  As of December 31, 
2012, none of the City’s investments, excluding the mutual funds which are not subject to custodial credit risk, 
were exposed to risk since the securities are held in the City’s name by the counterparty. 
 
Interest Rate Risk 
 
The City will minimize interest rate risk, which is the risk that the market value of securities in the portfolio will fall 
due to changes in market interest rates, by designating its investment portfolio with the objective of obtaining a rate 
of return through the economic cycles considering risk constraints and cash flow characteristics.  The City’s policy 
provides that the maximum weighted average maturity will be limited to eighteen (18) months. 
 
Credit Risk 
 
State law limits investments in certain types of investments to a prime or better rating issued by nationally 
recognized statistical rating organizations (NRSRO’s).  As of December 31, 2012, the City investment in the U.S. 
Agencies investments were rated AAA or AA+ by Standard and Poor’s.  All of the City’s investments comply with its 
policy regarding the types of investments it may hold.   
 
Concentration of Credit Risk 
 
The City will minimize concentration of credit risk, which is the risk of loss attributed to the magnitude of the City’s 
investment in a single issuer, by security type and institution.  Among other provisions, the City’s investment policy 
permits the entire portfolio to be invested in obligations of U.S. agencies with the limitation that no more than 35% 
may be placed with a single institution.  In addition, the investment policy limits commercial paper to 10% of the 
total portfolio.  The policy neither provides for nor prohibits the placement of funds with community foundations.   
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NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED 
 
EMPLOYEES’ RETIREMENT SYSTEM 
 
Deposits 
 
The System does not maintain any checking or other demand/time deposit accounts.  Amounts reported as 
cash and cash equivalents in the statement of plan net position include cash and short-term investments in 
money market accounts held by the System’s investment managers.  These accounts are insured by the 
Securities Investors Protection Corporation for up to $500,000 each.  The carrying amount of these accounts as 
of December 31, 2012, was $3,480,386, of which the insured amount was $1,763,216.  The remaining balance 
of $1,717,170 was uninsured and uncollateralized. 
 
Investments 
 
The Michigan Public Employees Retirement Systems’ Investment Act, Public Act 314 of 1965, as amended, 
authorizes the System to invest in stocks, government and corporate securities, mortgages, real estate, and 
various other investment instruments, subject to certain limitations.  The System’s Investment Committee is 
responsible for recommending to the City Commission the investment policies and strategies, and 
retaining/monitoring the various investment managers, trustees, advisors, actuaries and other fiduciaries utilized 
by the System.  The City Commission is responsible for approving the recommendations of the Investment 
Committee.  All investment decisions are subject to Michigan law and the investment policy established by the 
City Commission.  
 
The System’s investments are held in ten (10) portfolios administered by five (5) investment managers.  
Following is a summary of the System’s investments as of December 31, 2012: 
 

U.S. treasuries 59,777,030$   
U.S. agencies 7,300,373      
Corporate bonds 29,916,106    
Collateralized mortgage obligations 27,322,399    
Equity mutual funds 374,827,540  
Real estate mutual funds 27,476,127    

Total investments 526,619,575$ 
 

Custodial Credit Risk 
 
For investments, custodial credit risk is the risk that, in the event of the failure of the counterparty to a 
transaction, the System will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party. The System’s investment policy does not address custodial credit risk.  
Although uninsured and unregistered, the System’s investments are not exposed to custodial credit risk since 
the securities are held by the counterparty’s trust department in the System’s name.  Short-term investments in 
money market funds and investments in mutual funds are not subject to custodial credit risk because their 
existence is not evidenced by securities that exist in physical or book form. 
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NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED 
 
EMPLOYEES’ RETIREMENT SYSTEM - CONTINUED 
 
Credit Risk 
 
The System’s investment policy provides that its investments in bonds must be rated in the top four (4) major 
investment grades as determined by two nationally recognized statistical rating organizations.  As of December 
31, 2012, the System’s investments in fixed income securities were rated by Standard & Poor’s and Moody’s as 
follows: 
 

Corporate
Standard & Poor’s U.S. Agencies Bonds CMO

AAA -$                  -$                  5,049,121$    
AA -                   5,115,296    21,999,218   
A -                   14,743,743  -                    
BBB -                   9,597,936    -                    
Not rated 7,300,373    459,131       274,060        

7,300,373$   29,916,106$ 27,322,399$  

Moody's

AAA 166,574$      -$                  25,298,928$  
AA -                   4,093,694    -                    
A -                   10,202,751  -                    
BAA -                   14,361,307  -                    
Not rated 7,133,799    1,258,354    2,023,471     

7,300,373$   29,916,106$ 27,322,399$  
 

Concentration of Credit Risk 
 
The System’s investment policy requires that the securities of any one company or government agency should 
not exceed 5% of the total fund.  At December 31, 2012, the System’s investments were within that range. 
 
The System’s investment policy and State statutes provide that no more than 70% of the total investments may 
be in equity holdings and no more than 5% in real estate.  As of December 31, 2012, the System’s equity 
holdings accounted for 71% of the total investment portfolio; the System’s holdings in real estate were 5% at 
December 31, 2012. 
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NOTE B:  CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONCLUDED 
 
EMPLOYEES’ RETIREMENT SYSTEM - CONCLUDED 
 
Interest Rate Risk 
 
For investments, the risk that changes in interest rates will adversely affect the fair value of the investment is 
known as interest rate risk.  The System’s investment policy does not address interest rate risk.  As of 
December 31, 2012, maturities of the System’s debt securities were as follows: 
 

Fair Value Less than 1 1-5 6-10 More than 10

U.S. treasuries 59,777,030$    20,344,186$ 6,599,950$   5,177,311$    27,655,583$ 
U.S. agencies 7,300,373        -                   4,399,806    1,579,309     1,321,258    
Corporate bonds 29,916,106      459,131       8,825,257    10,186,769   10,444,949  
Collateralized mortgage obligations 27,322,399      -                   4,077,411    1,299,618     21,945,370  

124,315,908$  20,803,317$ 23,902,424$ 18,243,007$  61,367,160$ 

Investment Maturities (fair value by years)

Derivatives 
 
The System’s investment policy permits the prudent use of derivatives to reduce portfolio risk and enhance 
investment return.  Under the terms of the investment agreements, portfolio managers are required to report all 
derivative holdings on a quarterly basis.  The Investment Committee monitors these reports to evaluate the 
System’s exposure to credit, market and legal risk. 
 
The portfolios managed by Jennison Associates have utilized U.S. currency futures contracts, a type of 
derivative, to reduce overall portfolio volatility caused by interest rate risk.  At December 31, 2012, the portfolio 
had no U.S. currency futures contracts. 
 
The cash and cash equivalents and investments referred to above have been reported in either the cash and cash 
equivalents or investments captions in the basic financial statements, based upon criteria disclosed in Note A.  The 
following summarizes the categorization of these amounts as of December 31, 2012: 
 

Primary Component Fiduciary Reporting
Government Units Funds Entity

Cash and cash equivalents 28,381,890$ 4,816,202$   10,608,673$   43,806,765$   
Cash and cash equivalents - restricted 13,478,111  1,361,292    -                     14,839,403     
Investments 11,972,472  4,622,690    526,619,575  543,214,737   
Investments with agents 2,596,985    -                   -                     2,596,985       

56,429,458$ 10,800,184$ 537,228,248$ 604,457,890$ 
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NOTE C:  INTERFUND RECEIVABLES AND PAYABLES 
 
The amount of interfund receivables and payables at December 31, 2012, are as follows: 
 

Due to General Fund from:
Building Authority Debt Service Fund 591,699$       
Wastewater Fund 285,650         
Water Fund 478,381         
Nonmajor governmental funds 1,803,635    
Nonmajor enterprise fund 744                
Internal service fund 705,603         

3,865,712$   

Due to Wastewater Fund from:
General Fund 15,327$         
Water Fund 123,987         
Internal service fund 163,238         
Nonmajor governmental funds 1,778,850      

2,081,402$   

Due to Water Fund from:
General Fund 76,539$         
Wastewater Fund 76,585           
Nonmajor governmental funds 22,135           

175,259$       

Due to nonmajor governmental funds from:
General Fund 442,296$       
Nonmajor governmental funds 41,400          
Internal service fund 10,902          

494,598$       

Due to internal service funds from:
General Fund 2,369,263$   
Wastewater Fund 1,348,340    
Water Fund 643,502        
Nonmajor governmental funds 244,550        
Nonmajor enterprise fund 3,537            

4,609,192$   
 

Amounts appearing as interfund payables and receivables arise from two types of transactions.  One type of 
transaction is where a fund will pay for a good or service that at least a portion of the benefit belongs to another 
fund.  The second type of transaction is where one fund provides a good or service to another fund.  Balances at 
the end of the year are for transactions that have not cleared as of the balance sheet date. 
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NOTE D:  ADVANCES RECEIVABLE AND PAYABLES 
 
The following schedule details advances receivable and payable between funds of the primary government at 
December 31, 2012: 
 

Advance from General Fund to:
Internal service fund 340,000$       

 
The advance to the internal service fund (Insurance and Benefit Fund) from the General Fund was made for the 
purpose of financing electronic payroll transfers.   
 
 
NOTE E:  INTERFUND TRANSFERS 
 
Permanent reallocation of resources between funds of the reporting entity is classified as interfund transfers.  For 
the purpose of the statement of activities, all interfund transfers between individual governmental funds, business 
type funds, and component units have been eliminated. 
 

Transfers to General Fund from:
Internal service fund 1,890,252$   

Transfers to Building Authority Debt Service Fund from:
Nonmajor governmental funds 1,559,215$   

Transfers to nonmajor governmental funds from:
General Fund 3,759,026$   
Nonmajor governmental funds 4,569,355    
Internal service fund 43,728          

8,372,109$   

 
Transfers are used to move revenues from the fund that is required to collect them to the fund that is required or 
allowed to expend them, move receipts restricted to or allowed for debt service from the funds collecting the 
receipts to the debt service fund as debt service payments become due, and use unrestricted revenues collected in 
the General Fund to finance various programs accounted for in other funds in accordance with budgetary 
authorizations. 
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NOTE F:  CAPITAL ASSETS 
 
Capital asset activity for the year ended December 31, 2012, was as follows: 
 
Primary Government 
 

Balance Additions/ Deletions/ Balance
Jan. 1, 2012 Reclassifications Reclassifications Dec. 31, 2012

Governmental Activities
Capital assets not being depreciated

Land 29,859,008$    -$                       (1,155)$              29,857,853$    
Construction in progress 8,357,150        4,163,933          (4,512,677)         8,008,406        

Subtotal 38,216,158      4,163,933          (4,513,832)         37,866,259      

Capital assets being depreciated
Land improvements 12,197,091      197,205             -                         12,394,296      
Buildings and improvements 52,682,601      436,916             -                         53,119,517      
Vehicles 14,199,371      146,085             (201,059)            14,144,397      
Machinery and equipment 11,202,579      1,944,492          (55,590)              13,091,481      
Intangible assets 2,125,380        246,555             -                         2,371,935        
Infrastructure 197,625,760    1,997,911          -                         199,623,671    

Subtotal 290,032,782    4,969,164          (256,649)            294,745,297    

Less accumulated depreciation for:
Land improvements (3,296,557)      (479,959)            -                         (3,776,516)       
Buildings and improvements (13,507,301)    (1,467,819)         -                         (14,975,120)     
Vehicles (10,639,548)  (715,150)          196,084            (11,158,614)   
Machinery and equipment (8,718,261)      (889,943)            55,589               (9,552,615)       
Intangible assets (1,808,658)      (128,133)            -                         (1,936,791)       
Infrastructure (111,667,763)  (3,718,735)         -                         (115,386,498)   

Subtotal (149,638,088)  (7,399,739)         251,673             (156,786,154)   

Net capital assets being depreciated 140,394,694    (2,430,575)         (4,976)                137,959,143    

Capital assets, net 178,610,852$ 1,733,358$       (4,518,808)$       175,825,402$ 

 
Depreciation expense was charged to the following governmental activities: 
 

General government 1,040,117$    
Public safety 1,940,317      
Community and economic development 9,931             
Parks and recreation 389,648         
Streets 3,713,311      
Public works 306,415         

Total depreciation expense 7,399,739$   
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NOTE F:  CAPITAL ASSETS - CONTINUED 
 
Primary Government - Concluded 
 

Balance Additions/ Deletions/ Balance
Jan. 1, 2012 Reclassifications Reclassifications Dec. 31, 2012

Business-Type Activities
Capital assets not being depreciated

Land 3,268,225$      -$                       -$                       3,268,225$      
Construction in progress 9,099,760        758,426             (449,218)            9,408,968        

Subtotal 12,367,985      758,426             (449,218)            12,677,193      

Capital assets being depreciated
Land improvements 13,502,707      55,746               -                         13,558,453      
Building and improvements 91,580,787      808,780             -                         92,389,567      
Vehicles 3,168,457        387,477             (29,996)              3,525,938        
Machinery and equipment 57,101,138      471,704             (9,204)                57,563,638      
Infrastructure 162,004,319    3,702,492          -                         165,706,811    
Intangible assets 1,668,490        6,698                 -                         1,675,188        

Subtotal 329,025,898    5,432,897          (39,200)              334,419,595    

Less accumulated depreciation for:
Land improvements (8,657,854)      (380,654)            -                         (9,038,508)       
Building and improvements (41,251,785)    (1,800,113)         -                         (43,051,898)     
Vehicles (2,670,587)      (181,897)            29,996               (2,822,488)       
Machinery and equipment (45,081,145)    (1,616,808)         9,204                 (46,688,749)     
Infrastructure (64,868,399)    (3,358,436)         -                         (68,226,835)     
Intangible assets (1,053,381)      (183,229)            -                         (1,236,610)       

Subtotal (163,583,151)  (7,521,137)         39,200               (171,065,088)   

Net capital assets being depreciated 165,442,747    (2,088,240)         -0-                      163,354,507    

Capital assets, net 177,810,732$ (1,329,814)$      (449,218)$          176,031,700$ 

Depreciation expense was charged to the following business-type activities: 

Wastewater 4,187,408$    
Water 3,329,769      
City Market 3,960             

Total depreciation expense 7,521,137$   
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NOTE F:  CAPITAL ASSETS - CONTINUED 
 
Component Units 
 

Balance Balance
Jan. 1, 2012 Additions Deletions Dec. 31, 2012

Downtown Development Authority
Capital assets not being depreciated

Land 58,162$           -$                       -$                       58,162$           

Capital assets being depreciated
Leasehold improvements 237,505           96,559               -                         334,064           
General and administrative equipment 210,724           -                         -                         210,724           
Equipment 531,364           36,924               (34,581)              533,707           
Equipment under capital lease 157,621           -                         -                         157,621           

Subtotal 1,137,214        133,483             (34,581)              1,236,116        

Less accumulated depreciation for:
Leasehold improvements (163,061)         (17,889)              -                         (180,950)          
General and administrative equipment (204,484)         (1,784)                -                         (206,268)          
Equipment (442,583)         (35,187)              34,581               (443,189)          
Equipment under capital lease (157,621)         -                         -                         (157,621)          

Subtotal (967,749)         (54,860)              34,581               (988,028)          

Net capital assets being depreciated 169,465           78,623               -0-                      248,088           

Capital assets, net 227,627$        78,623$            -0-$                    306,250$        

Balance Additions/ Deletions/ Balance
Jan. 1, 2012 Reclassifications Reclassifications Dec. 31, 2012

Metro Transit
Capital assets not being depreciated

Land 2,012,631$      -$                       -$                       2,012,631$      
Construction in progress 2,262,472        1,855,673          (2,082,084)         2,036,061        

Subtotal 4,275,103        1,855,673          (2,082,084)         4,048,692        

Capital assets being depreciated
Building and improvements 16,068,591      2,082,084          -                         18,150,675      
Land improvements 399,835           -                         -                         399,835           
Machinery and equipment 2,368,484        18,924               -                         2,387,408        
Vehicles 15,022,401      151,561             (828,593)            14,345,369      
Intangible assets 29,900             33,120               -                         63,020             

Subtotal 33,889,211      2,285,689          (828,593)            35,346,307      

Less accumulated depreciation for:
Building and improvements (5,064,592)      (617,497)            -                         (5,682,089)       
Land improvements (319,923)         (10,895)              -                         (330,818)          
Machinery and equipment (1,672,657)      (198,513)            -                         (1,871,170)       
Vehicles (7,320,757)      (1,163,516)         828,593             (7,655,680)       
Intangible assets (1,495)             (8,510)                -                         (10,005)            

Subtotal (14,379,424)    (1,998,931)         828,593             (15,549,762)     

Net capital assets being depreciated 19,509,787      286,758             -0-                      19,796,545      

Capital assets, net 23,784,890$   2,142,431$       (2,082,084)$       23,845,237$   
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NOTE F:  CAPITAL ASSETS - CONCLUDED 
 
Component Units - Concluded 
 

Balance Balance
Jan. 1, 2012 Additions Deletions Dec. 31, 2012

Kalamazoo Municipal Golf Association
Capital assets not being depreciated

Rights to liquor license 96,482$           42,718$             -$                       139,200$         

Capital assets being depreciated
Land improvements 2,067,561        17,110               -                         2,084,671        
Building and improvements 1,072,361        1,000                 -                         1,073,361        
Machinery and equipment 1,235,623        136,122             -                         1,371,745        
Sprinkler systems 193,063           45,568               -                         238,631           

Subtotal 4,568,608        199,800             -0-                      4,768,408        

Less accumulated depreciation for:
Land improvements (1,581,712)      (59,955)              -                         (1,641,667)       
Building and improvements (805,944)         (13,762)              -                         (819,706)          
Machinery and equipment (889,715)         (42,307)              -                         (932,022)          
Sprinkler systems (178,851)         (1,831)                -                         (180,682)          

Subtotal (3,456,222)      (117,855)            -0-                      (3,574,077)       

Net capital assets being depreciated 1,112,386        81,945               -0-                      1,194,331        

Capital assets, net 1,208,868$     124,663$          -0-$                    1,333,531$     

 
 
NOTE G:  LONG-TERM DEBT 
 
The following is a summary of changes in long-term debt (including current portion) of the City for the year ended 
December 31, 2012. 
 
Primary Government 

Amounts
Balance Balance Due Within

Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year
Governmental Activities

General obligation bonds 49,640,000$  4,400,000$   (4,290,000)$  49,750,000$  4,630,000$   
Revenue bonds 6,905,000      -                   (1,310,000)   5,595,000      1,355,000    
Special assessment bonds 95,000          -                   (50,000)        45,000           45,000         
Compensated absences 7,424,662      2,486,742    (3,543,984)   6,367,420      1,759,611    
Environmental matters 10,860          4,140           -                   15,000           -                   
Uninsured claim liability 4,363,223      15,887,794  (16,992,121) 3,258,896      1,667,281    

Subtotal 68,438,745    22,778,676  (26,186,105) 65,031,316    9,456,892    

Deferred amounts on refunding 285,763        19,850         (22,024)        283,589         24,432         

Total Governmental Activities 68,724,508    22,798,526  (26,208,129) 65,314,905    9,481,324     
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NOTE G:  LONG-TERM DEBT - CONTINUED 
 
Primary Government - Concluded 

Amounts
Balance Balance Due Within

Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year
Business-type Activities

Revenue bonds 28,155,000$  11,470,000$ (7,125,000)$  32,500,000$  2,095,000$   
Compensated absences 1,884,075      732,037       (1,808,364)   807,748        189,832       

Subtotal 30,039,075    12,202,037  (8,933,364)   33,307,748   2,284,832    

Deferred amounts on refunding (290,868)        (32,332)        218,995       (104,205)       (15,258)        

Total Business-type Activities 29,748,207    12,169,705  (8,714,369)   33,203,543   2,269,574    

TOTAL PRIMARY GOVERNMENT 98,472,715$  34,968,231$ (34,922,498)$ 98,518,448$  11,750,898$ 

Component Units 
Amounts

Balance Balance Due Within
Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year

Downtown Development Authority
Bonds and notes payable 692,159$      -$                  (144,100)$     548,059$       154,100$      

Economic Development Corporation
Compensated absences 22,778$        4,017$          -$                  26,795$         9,799$          

Brownfield Redevelopment Authority
Compensated absences 11,931$        78$               -$                  12,009$         1,502$          

Metro Transit
Compensated absences 296,373$      516,778$      (611,307)$     201,844$       67,064$        

Kalamazoo Municipal Golf Association
City of Kalamazoo contracts 838,789$      175,000$      (101,656)$     912,133$       160,470$      
EDC contract 225,000        -                   (12,113)        212,887        29,695         
Milham Park Enterprises advances 19,969          -                   (19,969)        -0-                 -                   
Equipment acquisitions 98,202          74,266         (25,351)        147,117        29,902         
Debt restructuring discount (25,019)         -                   5,383           (19,636)         -                   

Total Kalamazoo Municipal
Golf Association 1,156,941$    249,266$      (153,706)$     1,252,501$    220,067$      

General Obligation Bonds 
 
The City issues general obligation bonds to provide funds for the acquisition and construction of major capital 
facilities.  General obligation bonds have been issued to refund both general obligation and revenue bonds. 
 
General obligation bonds are direct obligations and pledge the full faith and credit of the City.  These bonds are 
issued as serial bonds with varying amounts of principal maturing each year.  The original amount of the general 
obligation bonds issued was $80,115,000.  General obligation bonds currently outstanding are as follows: 
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NOTE G:  LONG-TERM DEBT - CONTINUED 
 
General Obligation Bonds - Concluded 
 
Primary Government 

Amounts 
Issuance Interest Balance Balance Due Within

Date Rates Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year

Governmental Activities
1992 Downtown Development 3/1/1992 5.50%-5.80% 450,000$     -$                 (225,000)$   225,000$       225,000$   
1993 Downtown Development Refunding 6/15/1993 4.30%-5.50% 615,000      -                  (300,000)    315,000         315,000    
1998 Building Authority Refunding 11/17/1998 3.35%-5.25% 2,395,000   -                  (600,000)    1,795,000      600,000    
2003 Building Authority 1/27/2003 1.75%-3.75% 440,000      -                  (215,000)    225,000         225,000    
2004 Capital Improvement 4/27/2004 2.00%-4.70% 3,645,000   -                  (755,000)    2,890,000      775,000    
2005 Parking Ramp 4/11/2005 5.00%-5.25% 5,325,000   -                  (265,000)    5,060,000      255,000    
2005B Parking Ramp 10/12/2005 5.00%-5.25% 2,135,000   -                  (110,000)    2,025,000      115,000    
2005 Refunding 7/26/2005 5.125%-5.50% 6,915,000   -                  (340,000)    6,575,000      355,000    
2006A Building Authority 1/23/2006 4.85%-5.50% 2,445,000   -                  (75,000)      2,370,000      80,000      
2006B Building Authority 10/26/2006 4.00%-4.40% 3,480,000   -                  (175,000)    3,305,000      180,000    
2007 Capital Improvement 7/12/2007 3.90%-4.75% 740,000      -                  (35,000)      705,000         35,000      
2008 Capital Improvement 7/1/2008 3.25%-4.375% 3,530,000   -                  (240,000)    3,290,000      245,000    
2009 Capital Improvement 6/24/2009 2.50%-4.45% 4,150,000   -                  (250,000)    3,900,000      255,000    
2010 Capital Improvement 6/22/2010 2.00%-4.00% 2,715,000   -                  (160,000)    2,555,000      165,000    
2011 Downtown Development Refunding 3/1/2011 2.50%-4.00% 2,115,000   -                  (5,000)         2,110,000      5,000        
2011 Building Authority Refunding 3/1/2011 2.00%-4.875% 3,860,000   -                  (315,000)    3,545,000      320,000    
2011 Capital Improvement Bonds 7/14/2011 2.00%-4.25% 4,685,000   -                  (225,000)    4,460,000      260,000    
2012 Capital Improvement Bonds 3/29/2012 2.00%-3.60% -                  4,400,000   -                  4,400,000      220,000    

Total General Obligation Bonds 49,640,000$ 4,400,000$  (4,290,000)$ 49,750,000$  4,630,000$

Revenue Bonds 
 
The City also issues bonds where the government pledges income derived from the acquired or constructed assets 
to pay debt service.  The original amount of revenue bonds issued was $12,450,000 for governmental activities 
and $46,580,000 for business-type activities. Revenue bonds outstanding at year end are as follows: 
 

Amounts 
Issuance Interest Balance Balance Due Within

Date Rates Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year

Governmental Activities
1998 Michigan Transportation Fund 4/1/1998 3.60%-4.75% 420,000$     -$                 (205,000)$   215,000$       215,000$   
2004 Michigan Transportation Fund 4/27/2004 3.00%-3.70% 1,415,000   -                  (455,000)    960,000         470,000    
2007 Michigan Transportation Fund 7/12/2007 4.00%-4.50% 3,065,000   -                  (225,000)    2,840,000      235,000    
2011 Michigan Transportation Fund 7/26/2011 2.00%-3.00% 2,005,000   -                  (425,000)    1,580,000      435,000    

Total Governmental Activities 6,905,000   -0-               (1,310,000) 5,595,000      1,355,000 

Business-type Activities
2002 Water System Refunding 6/6/2002 4.50%-4.75% 5,015,000   -                  (5,015,000) -0-                -                
2002B Water System Refunding 10/23/2002 2.00%-3.88% 1,245,000   -                  (1,245,000) -0-                -                
2004 Water System Refunding 4/27/2004 2.00%-4.65% 4,010,000   -                  (155,000)    3,855,000      160,000    
2006 Water Supply System

and Refunding 11/29/2006 4.00%-4.25% 3,255,000   -                  (360,000)    2,895,000      400,000    
2007 Water Supply System 7/12/2007 4.00%-4.65% 1,715,000   -                  (55,000)       1,660,000      55,000      
2009 Wastewater System 12/22/2009 1.90%-6.66% 2,415,000   -                  (70,000)       2,345,000      70,000      
2009 Water Supply System 12/22/2009 5.57%-6.71% 7,685,000   -                  -                  7,685,000      -                
2011 Wastewater System Refunding 7/26/2011 2.00%-3.25% 2,815,000   -                  (225,000)    2,590,000      250,000    
2012 Wastewater System 3/29/2012 2.00%-4.00% -                  6,100,000   -                  6,100,000      175,000    
2012 Wastewater System Refunding -                  5,370,000   -                  5,370,000      985,000    

Total Business-type Activities 28,155,000 11,470,000 (7,125,000) 32,500,000    2,095,000 

Total Revenue Bonds 35,060,000$ 11,470,000$ (8,435,000)$ 38,095,000$  3,450,000$
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NOTE G:  LONG-TERM DEBT - CONTINUED 
 
Special Assessment Debt 
 
The City issues special assessment limited tax bonds to provide funds for certain downtown street improvement 
projects.  The City intends to repay this debt through collections of special assessments.  However, these bonds 
are backed by the full faith and credit of the City and, in the event that special assessment revenues are insufficient 
to cover debt service expenditures, the City is obligated to make up any shortfall.  The original amount of special 
assessment bonds was $680,000.  Special assessment bonds outstanding at year end are as follows: 
 

Amounts 
Issuance Interest Balance Balance Due Within

Date Rates Jan. 1, 2012 Additions Deletions Dec. 31, 2012 One Year

Governmental Activities
1999 Special Assessments Limited Tax 9/1/1999 4.40%-7.00% 95,000$       -$                 (50,000)$      45,000$         45,000$     

Environmental Matters 
 
Environmental matters represent the City’s share of estimated costs associated with the cleanup of certain sites 
with soil contamination for which the City is named as a potentially responsible party. 
 
Uninsured Claim Liability 
 
The City estimates the liability for its self-insured coverages and includes both those claims that have been 
reported as well as those that have not yet been reported.  These estimates are prepared with the assistance of 
the City’s third-party administrators for claims management and are recorded in the Insurance and Benefits internal 
service fund.  The long-term portion of the workers’ compensation liability has been discounted at a 6% present 
value factor.  Changes in the estimated liability are as follows: 
 

2012 2011

Estimated liability, beginning of year 4,363,223$   3,197,654$    
Estimated claims incurred, including changes in estimates 15,887,794  18,322,637    
Claim payments (16,992,121) (17,157,068)   

Estimated liability, end of year 3,258,896$   4,363,223$    
 

The General Fund, Major Streets, Local Streets, Solid Waste, and Neighborhood and Community Development 
funds are typically used to liquidate the uninsured claim liabilities through an indirect fringe fee paid to the 
Insurance and Benefits internal service fund. 
 
Compensated Absences 
 
In accordance with City personnel policies and/or contracts negotiated with various employee groups of the City, 
individual employees have vested rights upon termination of employment to receive payment for unused vacation 
and sick leave under formulas and conditions specified in their respective personnel policies and/or contracts.  The 
dollar amount of these vested rights, including related payroll taxes, amounted to $6,367,420 and $807,748 for 
vacation and sick for governmental and business-type activities, respectively, at December 31, 2012.  Of those 
amounts, $1,759,611 and $189,832 have been recorded as current liabilities for governmental and business-type 
activities, respectively. 
 
The General Fund, Major Streets, Local Streets, Solid Waste, and Neighborhood and Community Development 
funds are typically used to liquidate the liabilities of compensated absences.  These funds liquidate vacation, 
compensated absences, and normal sick leave as a direct payout.  The funds are primarily used to liquidate 
sick leave payouts for retiring employees through an indirect fringe fee paid to the Insurance and Benefits 
internal service fund. 
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NOTE G:  LONG-TERM DEBT - CONTINUED 
 
Advance and Current Refundings 
 
On March 29, 2012, the City defeased a portion of the 2002 Water System Revenue Refunding Bonds, Series A, 
which were due and payable through September 1, 2019, and the 2002 Water System Revenue Refunding Bonds, 
Series B, which were due and payable through September 1, 2015.  This was accomplished by establishing an 
irrevocable trust with an escrow agent composed of cash and U.S. Government Securities sufficient to meet the 
applicable principal and interest payments.  The City issued 2012 Water Supply System Refunding Bonds in the 
amount of $5,370,000.  Accordingly, the trust account assets and liabilities for the defeased bonds are not included 
in the City’s financial statements.  As a result of the advance refunding, the City decreased its total debt service 
requirements by $580,512, which resulted in an economic gain (difference between the present value of the debt 
service payments on the old and new debt) of $538,803. 
 
In prior years, the City defeased certain bonds by placing the proceeds of new bonds in irrevocable trusts to 
provide for all debt service payments on the old bonds. 
 
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the financial 
statements.  At December 31, 2012, $16,000,161 of bonds outstanding from current and prior year refundings 
are considered defeased. 
 
No Commitment Debt 
 
Excluded from the statement of net position are bonds issued under the Industrial Development Revenue Bond 
Act of 1963, as amended, which authorizes municipalities to acquire and lease industrial sites, buildings and 
equipment.  Also excluded are revenue bonds issued by the Economic Development Corporation and Hospital 
Finance Authority to acquire and lease property to third parties.  The revenue bonds used are payable solely 
from the net revenue derived from the respective leases and are not a general obligation of the City.  After these 
bonds are issued, all financial activity is taken over by the paying agent.  The bonds and related lease contracts, 
amounting to $393,305,000, are not reflected in the City’s financial statements.  Information regarding the status 
of each bond issue, including possible default, must be obtained from the paying agent or other knowledgeable 
sources. 
 
Component Units 
 
Downtown Development Authority 
 
 Long-term bonds and notes at December 31, 2012, are comprised of the following: 
 

Final Interest Outstanding
Maturity Dates Rates Balance

2004 Revenue Bonds 11/1/2014 4.40% 160,000$    
Catalyst Development Co. 3, L.L.C. Note 12/1/2014 7.00% 388,059      

548,059$    
 

The Downtown Development Authority is also responsible for debt service payments on $3,180,000 of outstanding 
governmental activities general obligation bonds. 
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NOTE G:  LONG-TERM DEBT - CONTINUED 
 
Component Units - Concluded 
 
Economic Development Corporation 
 
 In accordance with City personnel policies and/or contracts negotiated with various employee groups of the 

City, individual employees have vested rights upon termination of employment to receive payment for unused 
vacation and sick leave under formulas and conditions specified in their respective personnel policies and/or 
contracts.  As a component unit of the City, the EDC follows those policies.  The dollar amount of these vested 
rights, including related payroll taxes, amounted to $26,795 for vacation and sick at December 31, 2012.  Of 
that total amount, $9,799 has been recorded as a current liability. 

 
Brownfield Redevelopment Authority 
 
 In accordance with City personnel policies and/or contracts negotiated with various employee groups of the 

City, individual employees have vested rights upon termination of employment to receive payment for unused 
vacation and sick leave under formulas and conditions specified in their respective personnel policies and/or 
contracts.  As a component unit of the City, the BRDA follows those policies.  The dollar amount of these 
vested rights, including related payroll taxes, amounted to $12,009 for vacation and sick at December 31, 
2012.  Of that total amount, $1,502 has been recorded as a current liability. 

 
Metro Transit 
 
 In accordance with the City of Kalamazoo Metro Transit System’s personnel policies and/or contracts 

negotiated with the various employee groups of the System, individual employees have vested rights upon 
termination of employment to receive payment for unused vacation and sick leave under formulas and 
conditions specified in the respective personnel policies and/or contracts.  The dollar amount of these vested 
rights, including related payroll taxes, amounted to $201,844 for vacation and sick at December 31, 2012.  The 
amounts of $67,064 and $134,780 have been reported as current and noncurrent liabilities, respectively. 

 
Kalamazoo Municipal Golf Association 
 
 From time to time, the City has issued general obligation bonds and installment purchase contracts to provide 

funds for the acquisition and construction of major capital facilities.  The Association has entered into 
contractual agreements with the City to provide for debt service on such obligations.  The 1998 City contract 
payable is payable in one remaining principal installment of $59,745.  The 2011 City contract payable is 
payable in annual installments ranging between $91,975 and $125,542, plus interest at an average rate of 
4.06% per annum.  The 2012 Contract payable, City, is payable in annual principal installments ranging 
between $8,750 and $13,720, plus interest at an average rate of 3.978% per annum.  The underlying 2011 and 
2012 debt is general obligation debt of the City and, thus, is backed by the full faith and credit of the City. 

 
 The 2009 Contract payable, Economic Development Corporation, is payable in monthly installments of interest 

(3.00%) only through July 2012, and $2,973, including interest of 3.00% per annum, thereafter, through July 
2019. 

 
 The 2009 Advances payable, Milham Park Enterprises, bears interest of 1% per year, and matured in 2012. 
 
 The 2011 PNC equipment acquisition note is payable in annual installments of $22,262, including imputed 

interest of 4.650%, through April 2016.  The 2012 PNC equipment acquisition note is payable in monthly 
installments of $1,196, including imputed interest of 5.26%, through April 2018. 
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NOTE G:  LONG-TERM DEBT - CONCLUDED 
 
The annual requirements to pay the debt principal and interest outstanding for bonds and loans are as follows: 
 

Year
Ending

Dec. 31, Principal Interest Principal Interest Principal Interest

2013 4,630,000$   2,070,693$   1,355,000$ 176,261$   2,095,000$   1,462,613$  
2014 4,275,000     1,849,761     1,205,000  132,808    2,325,000    1,296,673   
2015 3,425,000     1,707,898     730,000     104,293    2,380,000    1,235,983   
2016 3,545,000     1,585,860     465,000     87,143      1,680,000    1,170,627   
2017 3,640,000     1,447,095     275,000     74,205      1,670,000    1,130,118   

2018-2022 15,715,000   5,241,256     1,565,000  179,385    6,755,000    4,969,855   
2023-2027 12,960,000   1,945,249     -                 -                5,915,000    3,723,403   
2028-2032 1,560,000     126,239        -                 -                7,210,000    2,086,590   
2033-2034 -                    -                   -                 -                2,470,000    249,524      

49,750,000$ 15,974,051$ 5,595,000$ 754,095$   32,500,000$ 17,325,386$

Year
Ending

Dec. 31, Principal Interest Principal Interest Principal Interest

2013 45,000$        2,385$          220,067$    42,577$     154,100$      21,576$       
2014 -                    -                   178,999     35,775      393,959       5,728          
2015 -                    -                   191,340     29,908      -                   -                  
2016 -                    -                   194,104     23,643      -                   -                  
2017 -                    -                   179,157     16,683      -                   -                  

2018-2022 -                    -                   308,470     29,463      -                   -                  

45,000$        2,385$          1,272,137$ 178,049$   548,059$      27,304$       

Special
Assessment Bonds Golf Association Development Authority

Primary Government Component Units
Kalamazoo Municipal

Primary Government

Downtown

Obligation Bonds
General

Governmental Activities Business-Type Activities
Revenue Bonds

 
NOTE H:  SHORT-TERM DEBT 
 
During the year ended December 31, 2012 the City issued and repaid $3,000,000 of tax revenue anticipation 
notes.  The purpose of this short-term debt is to provide liquidity for the governmental operations financed by 
property taxes, which are collected throughout the year. 
 

Issuance Interest Balance Balance
Date Rate Jan. 1, 2012 Additions Deletions Dec. 31, 2012

Tax Anticipation Note, Series 2012 1/24/2012 0.90% -0-$            3,000,000$ (3,000,000)$ -0-$              
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NOTE I:  DEFINED BENEFIT PENSION PLAN 
 
Plan Description 
 
The Employees’ Retirement System is the administrator of a single-employer defined benefit contributory plan that 
covers all full-time employees and some part-time employees of the City.  The Plan was originally established by 
City ordinance on February 5, 1952, and is maintained as a Pension Trust Fund in the accompanying financial 
statements.  Plan benefit provisions were established and may be amended under the authority of City ordinances. 
The System provides retirement benefits, as well as death and disability benefits.  The system issues a publicly 
available financial report that includes financial statements and required supplementary information, which may be 
obtained by writing to the City of Kalamazoo Employees’ Retirement System, 241 W. South Street, MI 49007. 
 
Summary of Significant Accounting Policies 
 
The financial statements of the Employees’ Retirement System are prepared using the accrual basis of accounting. 
Plan member contributions are recognized in the period in which the contributions are due.  The City’s 
contributions are recognized when due and a formal commitment to provide the contributions has been made.  
Benefits and refunds are recognized when due and payable in accordance with the terms of the plans. 
 
Funding Policy 
 
Plan members are required to contribute between 1.0 to 6.5% of annual compensation to the System for 
pension benefits, depending on bargaining unit.  The City is required to contribute such additional amounts, as 
necessary, based on actuarial determinations, to provide assets sufficient to pay for member benefits.  No 
employer contributions were required for year ended December 31, 2012, however, the City voluntarily 
contributed $905,746 to the Plan. 
 
Annual Pension Cost 
 
For year ended December 31, 2012 the City’s annual pension cost was $-0-.  The estimated annual required 
contribution was determined as part of an actuarial valuation at December 31, 2011, using the individual entry 
age method.  Actual required contributions are based on actual reported monthly payroll.  Significant actuarial 
assumptions used include (a) a 7.50 percent investment rate of return (b) projected salary increases of 4.0% 
percent per year compounded annually, attributable to inflation (c) additional salary increases ranging from 
4.0% to 12.0% per year depending on age, seniority and merit, and (d) assumption benefits will not increase 
after retirement.  The actuarial value of assets was determined using techniques that smooth the effects of 
short-term volatility over a five (5) year period.  When applicable, the unfunded actuarial liability is being 
amortized as a level percentage of payroll over a period of thirty years on an open basis. 
 
Schedule of Funding Progress: 
 As of December 31, 

2010 2011 2012

Actuarial value of assets 518,339,022$  509,931,421$  505,234,953$  
Actuarial accrued liability (AAL) 367,423,552    380,802,126    420,711,365    
Overfunded AAL (OAAL) 150,915,470    129,129,295    84,523,588      
Funded ratio 141% 134% 120%
Annual covered payroll 43,007,800      42,305,663      36,538,969      
Ratio of OAAL to covered payroll 350.9% 305.2% 231.3%  
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NOTE I:  DEFINED BENEFIT PENSION PLAN - CONCLUDED 
 
Annual Pension Cost - Concluded 
 
Schedule of employer contributions: 
 Year Ended December 31, 

2010 2011 2012

Annual pension cost -$                    -$                    -$                    
Percentage of APC contributed 100% 100% 100%
Net pension obligation -                      -                      -                       

 
 

NOTE J:  OTHER POST-EMPLOYMENT BENEFITS 
 
Plan Description 
 
The City of Kalamazoo Postretirement Welfare Benefits Plan (the “Plan”) is a single-employer defined other 
post-employment benefit plan administered by the City of Kalamazoo.  The City provides medical and dental 
insurance benefits to eligible retirees and their spouses.  The City purchases Medicare supplemental insurance 
for retirees eligible for Medicare.  In addition to the healthcare benefits described above, the Plan provides a 
death benefit of $1,000 to all eligible retirees. 
 
The following are the Governmental Accounting Standards Board Statement No. 45 (GASB Statement 45) 
required disclosures that have been implemented prospectively by the City. 
 
Membership in the plan at December 31, 2011 (latest actuarial report) is as follows: 
 

Retirees and Beneficiaries receiving benefits 776                
Active plan members 710                

1,486             

 
This plan does not issue separate stand-alone financial statements. 
 
Funded Status and Funding Progress 
 
The Plan’s funding policy provides for periodic contributions by the City at actuarially determined rates expressed 
as a percentage of annual covered payroll.  The City is required to contribute at a rate of 41.7% of annual covered 
payroll.  The annual required contribution (ARC) represents a level of funding that, if paid on an ongoing basis, 
is projected to cover the normal cost each year and to amortize any unfunded actuarial liabilities (or funding 
excess) over a period not to exceed thirty (30) years.   
 
The City employees are expected to contribute 0.5% of their annual covered payroll.   
 
Actuarial Methods and Assumptions 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about 
the probability of occurrence of events far into the future.  Examples include assumptions about future employment, 
mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan and the 
annual required contributions of the employer are subject to continual revision as actual results are compared to 
past expectations and new estimates are made about the future.  The schedule of funding progress, presented 
below, presents multiyear trend information that shows whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liabilities or benefits. 
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NOTE J:  OTHER POST-EMPLOYMENT BENEFITS - CONTINUED 
 
Actuarial Methods and Assumptions - Continued 
 
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood 
by the employer and plan members) and include the types of benefits provided at the time of each valuation and 
the historical pattern of sharing benefit costs between the employer and plan members to that point.  The actuarial 
methods and assumptions used include techniques that are designed to reduce the effects of short-term volatility in 
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the 
calculations. 
 
For year ended December 31, 2012, the City’s annual OPEB cost was $13,777,124.  The estimated annual 
required contribution was determined as part of an actuarial valuation at December 31, 2011, using the 
individual entry age method.  Actual required contributions are based on actual reported monthly payroll.  
Significant actuarial assumptions used include (a) a 4.0 percent investment rate of return (b) projected salary 
increases of 4.0% percent per year compounded annually, attributable to inflation (c) additional salary increases 
ranging from 0.0% to 12.0% per year depending on age, seniority and merit, (d) the healthcare cost trend rate of 
4.0% to 8.0%, and (e) assumption benefits will not increase after retirement.  The actuarial value of assets was 
determined using techniques that smooth the effects of short-term volatility over a five (5) year period.  The 
unfunded actuarial liability is being amortized as a level percentage of payroll over a period of thirty years on a 
closed basis. 
 
The City’s computed contribution and actual funding is summarized as follows: 
 

Annual required contribution (ARC) 14,789,698$  
Interest on net OPEB obligation 2,271,604      
Adjustment to annual required contribution (3,284,178)     

Annual OPEB cost 13,777,124    

Contributions made 6,834,384      

Increase in net OPEB obligation 6,942,740      

Net OPEB obligation - beginning of year 56,790,113    

Net OPEB obligation - end of year 63,732,853$  

 
The annual OPEB cost, the percentage contributed to the plan, and the net OPEB obligation for the years ended 
December 31, were as follows: 
 

2010 2011 2012

Annual OPEB cost 22,717,456$  23,417,368$  13,777,124$  
Percentage contributed 31.5% 28.5% 49.6%
Net OPEB obligation 40,037,492    56,790,113    63,732,853    
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NOTE J:  OTHER POST-EMPLOYMENT BENEFITS - CONCLUDED 
 
Actuarial Methods and Assumptions - Concluded 
 
The schedule of funding progress of the plan based on the most recent valuations is as follows: 
 

2007 2009 2011

Actuarial value of assets -$                   -$                   -$                   
Actuarial accrued liability (AAL) 206,854,739  263,182,000  190,631,174  
Unfunded AAL (UAAL) 206,854,739  263,182,000  190,631,174  
Funded ratio 0% 0% 0%
Annual covered payroll 45,214,897    44,060,796    44,227,533    
Ratio of UAAL to covered payroll 457.5% 597.3% 431.0%

 
 
NOTE K:  RISK MANAGEMENT 
 
The City is exposed to various risks of loss related to property loss, torts, errors and omissions, and employee 
injuries (workers’ compensation), as well as medical benefits provided to employees.  The City has purchased 
commercial insurance for excess claims for workers’ compensation, medical claims, general and auto liability, 
auto physical damage and property loss claims.  The City is primarily self-insured for workers’ compensation, 
medical claims, general liability and property damage claims.  Settled claims relating to the commercial 
insurance have not exceeded the amount of insurance coverage in any of the past three (3) fiscal years. 
 
The City participates in the Michigan Municipal Risk Management Authority (the Authority) risk pool for claims 
relating to general and auto liability including medical malpractice, auto physical damage, and property loss claims. 
The Authority risk pool program operates as a claims servicing pool for amounts up to member retention limits and 
operates as a common risk-sharing management program for the losses in excess of member retention amounts. 
Although premiums are paid annually to the Authority that are used to pay claims to the retention limits, the ultimate 
liability for those claims remains with the City. 
 
 
NOTE L:  CONTINGENT LIABILITIES 
 
Lawsuits 
 
The City is a defendant in various legal actions arising in the normal course of its activities including certain 
discrimination cases on file with the Equal Employment Opportunity Commission and the Michigan Department of 
Civil Rights.  In the opinion of the City Attorney and management, the potential uninsured liability that may result 
from these actions should not exceed amounts either reserved in the Insurance and Benefits Fund (an internal 
service fund) or included in funds maintained by the City’s claims administrators. 
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NOTE L:  CONTINGENT LIABILITIES - CONCLUDED 
 
Environmental 
 
The City of Kalamazoo has identified a number of sites within its boundaries that are in need of environmental 
remediation.  Some are privately-held properties, and some are owned by the County and/or the City of 
Kalamazoo. The City of Kalamazoo has been named as a Potentially-Responsible Party (PRP) by the U.S. 
Environmental Protection Agency (EPA) in two such sites:  the Cork Street Landfill and the Auto Ion site.  The City 
has also entered into cleanup agreements, although not named as a PRP, for two other sites.  Based on currently 
available information, the City has recorded liabilities for the net present value of estimated response costs for 
these sites in the amount of $15,000 in the government-wide statements.  The City has set aside $744,739 in its 
Cork Street Landfill construction fund to cover the estimated net present value of costs associated with that site.  
The landfills do not accept municipal waste as defined by the EPA; therefore, the Government Accounting 
Standard Board rules on closure and post-closure care costs do not apply. 
 
The City has entered into trust agreements for three of these sites.  It acts as Executive Agent for the Cork Street 
Landfill Trust, the other two trusts being administered by other parties.  The Cork Street Landfill Trust is recorded in 
the Cork Street Landfill Cap Construction Fund.  In 2000, the City issued $1.3 million in environmental bonds for a 
portion of its share of the costs for the Cork Street landfill.  The proceeds of the bonds were placed in the trust; 
however, the City is solely responsible for the repayment of those bonds, the outstanding balance of which is 
recorded in the Statement of Net Position. 
 
Commitments 
 
The City is obligated for construction contracts relating to various construction projects in the amount of 
$7,419,551, bus purchases for $5,484,471, intelligent transportation system for $1,346,477, and general 
contractual commitments for $2,085,134.  These commitments are not susceptible to accrual.  Accordingly, no 
liabilities have been recorded in the basic financial statements. 
 
 
NOTE M:  BUDGET/GAAP RECONCILIATION 
 
The Statement and Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget (Non-GAAP 
Basis) and Actual are presented on the same basis of accounting used in preparing the adopted budget.  The 
following schedule reconciles the amounts on those schedules to the Statement of Revenue, Expenditures, and 
Changes in Fund Balances - Governmental Funds. 
 

Budgetary Basis
Basis Difference GAAP Basis

General Fund
  Unearned revenue 262,418$       2,369,396$    2,631,814$    
  Property taxes 29,000,916    1,412,093      30,413,009    
  Fund balance, beginning of year  13,342,846    (3,781,489)     9,561,357      
  Fund balance, end of year 10,056,433    (2,369,396)     7,687,037      

Solid Waste Fund
  Unearned revenue -                     160,128         160,128         
  Property taxes 2,191,783      60,305           2,252,088      
  Fund balance, beginning of year  1,691,209      (220,433)        1,470,776      
  Fund balance, end of year 1,340,100      (160,128)        1,179,972       
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NOTE N:  RESTRICTED NET POSITION 
 
Restrictions of net position shown in the government-wide financial statements indicate that restrictions imposed 
by the funding source or some other outside source which precludes their use for unrestricted purposes.  The 
following are the various net position restrictions as of December 31, 2012: 
 

PRIMARY GOVERNMENT
  Governmental Activities
    Nonexpendable 3,627,564$    
    Expendable
      Major and local street projects 4,302,179      
      Solid waste program 1,179,972      
      Parks and recreation 528,574         
      Neighborhood and community development 1,020,025      
      Other purposes
        Drug enforcement 989,172         
        Cemetery perpetual care 2,029,055      
        Grants and donations 269,961         

13,946,502$  

  Business-type Activities
    Restricted for bond reserves
      Wastewater Fund 902,532$       
      Water Fund 1,929,428      

2,831,960$    

 
 
NOTE O:  FUND EQUITY DEFICITS 
 
The Local Development Finance Authority (LDFA) component unit had a deficit in fund balance at December 
31, 2012, of $681,616.  The LDFA deficit fund balance was a planned deficit as eligible expenditures were 
incurred in advance of tax increment financing revenues.  The LDFA plans to eliminate its deficit through future 
tax increment financing collections.   
 
 
NOTE P:  SUBSEQUENT EVENTS 
 
The City issued one bond and one note after the end of the fiscal year.  On January 8, 2013 the Tax Anticipation 
Notes, Series 2013 was obligated for $3,000,000. 
 
On March 26, 2013, the 2013 Capital Improvement Bonds were issued for $4,200,000 for the purpose of 
funding certain capital improvements in the City’s Capital Improvement Program Fund, Major Streets Fund, and 
Local Streets Fund.  In addition, $200,000 of these bonds were provided to the Kalamazoo Municipal Golf 
Association for capital improvements. 
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NOTE Q:  DETAILS OF FUND BALANCE CLASSIFICATIONS 
 
GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, establishes fund 
balance classifications that comprise a hierarchy based primarily on the extent to which a government is bound to 
observe constraints imposed upon the use of the resources reported in governmental funds.  The following are the 
five classifications of fund balance under this standard. 
 
Nonspendable - assets that are not available in a spendable form such as inventory, prepaid expenditures, and 
long-term receivables not expected to be converted to cash in the near term.  It also includes funds that are legally 
or contractually required to be maintained intact such as the corpus of a permanent fund or foundation. 

Restricted - amounts that are required by external parties to be used for a specific purpose.  Constraints are 
externally imposed by creditors, grantors, contributors or laws, regulations or enabling legislation.   

Committed - amounts constrained on use imposed by formal action of the government’s highest level of decision 
making authority (i.e., Board, Council, etc.).   

Assigned - amounts intended to be used for specific purposes.  This is determined by the governing body, the 
budget or finance committee or a delegated municipality official.  

Unassigned - all other resources; the remaining fund balance after non-spendable, restrictions, commitments, and 
assignments.  This class only occurs in the General Fund, except for cases of negative fund balances.  Negative 
fund balances are always reported as unassigned, no matter which fund the deficit occurs in. 
 
Fund Balance Classification Policies and Procedures 
 
For committed fund balance, City of Kalamazoo’s highest level of decision-making authority is the Board of 
Commissioners.  The formal action that is required to be taken to establish (and modify or rescind) a fund balance 
commitment is a Board Resolution. 
 
For assigned fund balance, the Board of Commissioners has not approved a policy indicating who is to assign 
amounts to a specific purpose.  As a result, this authority is retained by the Board of Commissioners. 
 
For the classification of fund balances, City of Kalamazoo considers restricted or unrestricted amounts to have 
been spent when an expenditure is incurred for the purposes for which both restricted and unrestricted fund 
balance is available.  Also for the classification of fund balances, the City considers committed, assigned, or 
unassigned amounts to have been spent when an expenditure is incurred for purposes for which amounts in any of 
those unrestricted fund balance classifications could be used. 
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NOTE Q:  DETAILS OF FUND BALANCE CLASSIFICATIONS - CONCLUDED 
 

Building Nonmajor
General Authority Governmental 

Fund Debt Service Funds Total
Fund Balances

Nonspendable
Inventory 101,921$       -$                   356,389$       458,310$       
Prepaids 55,517           -                     2,744             58,261           
Advances 340,000         -                     3,253,488      3,593,488      
Notes receivable 129,110         -                     1,458,118      1,587,228      
Cemetery perpetual care -                     -                     1,735,160      1,735,160      
Endowments -                     -                     1,892,404      1,892,404      

Restricted
Highways -                     -                     3,076,826      3,076,826      
Solid waste -                     -                     1,179,972      1,179,972      
Grants and donations -                     -                     522,016         522,016         
Drug enforcement -                     -                     989,172         989,172         
Recreation activities -                     -                     361,162         361,162         
Park activities -                     -                     167,412         167,412         
Cemetery perpetual care -                     -                     2,029,055      2,029,055      
Debt service -                     61,151           32,464           93,615           

Committed
Economic development programs -                     -                     1,181,296      1,181,296      
Debt financed projects -                     -                     15                  15                  
Capital projects -                     -                     1,344,746      1,344,746      
Cemeteries -                     -                     230,640         230,640         

Assigned
Subsequent year's

expenditures 3,503,397      -                     -                     3,503,397      
Unassigned 3,557,092      -                     -                     3,557,092      

TOTAL FUND BALANCES 7,687,037$   61,151$        19,813,079$ 27,561,267$ 
 

 
NOTE R:  RESTATEMENT OF NET POSITION 
 
Beginning net position for the governmental activities was decreased by $4,799,997 to record the effects of a prior 
period adjustment in the Neighborhood and Community Development Fund.   
 
Beginning net position of the Metro Transit component unit was decreased by $80,945 to reflect a recalculation by 
the State of Michigan of the Transit’s operating assistance calculation. 
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NOTE S:  PRIOR PERIOD ADJUSTMENT 
 
The following prior period adjustment was made during the year, which is the result of the correction of an 
accounting error.  This adjustment is reported as a change to beginning fund balance.  The effect on operations 
and other affected balance for the current and prior period are as follows: 
 

2012 2011 Description
Primary Government

Special Revenue Funds
Neighborhood and Community
 Development Fund

Notes receivable -$                   (4,799,997)$   Correct overstated
Change in fund balance -                     (4,799,997)     notes receivable
Fund balance - beginning (4,799,997)     -                     

December 31,

 
 
NOTE T:  CHANGE IN ACCOUNTING PRINCIPLE 
 
In June 2011, the GASB issued Statement No. 63, Financial Reporting of Deferred Outflows of Resources, 
Deferred Inflows of Resources, and Net Position.  This Statement incorporates deferred outflows of resources 
and deferred inflows of resources, as defined by GASB Concepts Statement No. 4, into the definitions of the 
required components of the residual measure of net position, formerly net assets.  This GASB statement also 
provides a new format to certain financial statements to report all asset, deferred outflows of resources, 
liabilities, deferred inflows of resources, and net position.  This Statement impacted the format and reporting of 
the statement of net position and the balance sheet at the government-wide level and at the fund level, 
respectively.  Currently, the City does not report any deferred outflows of resources or deferred inflows of 
resources. 
 
 
NOTE U:  UPCOMING ACCOUNTING PRONOUNCEMENTS 
 
In November 2010, the GASB issued Statement No. 61, The Financial Reporting Entity Omnibus.  This 
pronouncement, which is an amendment to Statement No. 14 and Statement No. 34, modifies certain requirements 
for inclusion of component units in the financial reporting entity.  This statement also amends the criteria for 
reporting component units as if they were part of the primary government (that is, blending) in certain 
circumstances.  Management is currently evaluating the impact this standard will have on the financial statements 
when adopted during the City’s 2013 fiscal year. 
 
In March 2012, the GASB issued Statement No. 65, Items Previously Reported as Assets and Liabilities.  The 
statement establishes accounting and financial reporting standards that reclassify, as deferred outflows of 
resources or deferred inflows of resources, certain items that were previously reported as assets and liabilities and 
recognizes, as outflows of resources or inflows of resources, certain items that were previously reported as assets 
and liabilities.  This statement will be effective for the City’s 2013 fiscal year. 
 
In June 2012, the GASB issued Statement No. 67, Financial Reporting for Pension Plans.  The statement will 
establish accounting and financial reporting requirements related to defined benefit pension plans and specify the 
required approach to measuring the pension liability of employers.  The statement also enhances accountability 
and transparency through revised note disclosures and required supplementary information (RSI).  The City is 
currently evaluating the impact this standard will have on the financial statements when adopted.  This statement 
will be effective for the City’s 2014 fiscal year. 
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NOTE U:  UPCOMING ACCOUNTING PRONOUNCEMENTS - CONCLUDED 
 
In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions.  The 
statement requires governments providing defined benefit pensions to recognize their unfunded pension benefit 
obligation as a liability for the first time, and to more comprehensively and comparably measure the annual costs of 
pension benefits.  The statement also enhances accountability and transparency through revised note disclosures 
and required supplemental information (RSI).  The City is currently evaluating the impact this standard will have on 
the financial statements when adopted.  The provisions of this statement are effective for financial statements for 
the City’s 2015 fiscal year. 
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This Appendix contains excerpts from the City’s annual financial reports for the fiscal years ended December 31, 2010, 
2011 and 2012. The information contained in this Appendix does not include all of the financial information and 
disclosures required for a fair presentation of the City’s financial position or the City’s financial position in conformity with 
generally accepted accounting principles. The complete audited reports of the City for the same fiscal years are available 
from www.emma.msrb.org pursuant to SEC Rule 15c2-12. 
 

Property taxes are levied in mid-year and the City Charter allows for twelve months of installment payments, at the 
election of the taxpayer. GAAP does not allow for accrual of taxes received in the following year, although the Charter 
requires recognition of the full mid-year tax levy in the year in which it is levied. Commencing in 1992, the City has 
resolved this issue by preparing income statements in accordance with the Charter provisions, and balance sheets in 
accordance with GAAP. This differing basis of accounting results in lower fund balances and higher deferred revenue on 
the balance sheet. 

http://www.emma.msrb.org/
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 City of Kalamazoo, Michigan 
Balance Sheet 

Governmental Funds 
Fiscal Years Ended December 31, 2010, 2011 and 2012 

 
 

 December 31 
 2010 2011 2012 

ASSETS    
Cash and Cash Equivalents ..................................................  $        282,544  $      4,164,963  $      2,562,440  
Investments  .........................................................................  2,338,693 1,725,090 2,826,197 
Receivables:    

Taxes ..............................................................................  5,920,482 4,829,744 3,071,623 
Notes ...............................................................................  249,109 210,069 129,110 
Accounts  ........................................................................  1,071,627 1,044,639 1,051,016 
Special Assessment ........................................................  5,592 2,544 3,191 
Interest ............................................................................  14,906 3,100 2,033 
Other ...............................................................................  0 0 0 

Due From Other Governments .............................................  680,559 1,142,926 318,651 
Due From Other Funds .........................................................  3,005,471 6,574,902 3,865,712 
Due From Component Units ................................................  0 0 0 
Advances to other funds .......................................................  340,000 340,000 340,000 
Inventories    .........................................................................  0 120,289 101,921 
Prepaid Items and Other Assets............................................              88,835             60,315             55,517 

 Total Assets .................................................  $   13,997,818   $   20,218,581   $   14,327,411   
 

LIABILITIES AND FUND BALANCE 
   

LIABILITIES:    
Accounts Payable ...........................................................  $       529,761  $       706,485  $       776,145  
Accrued and Other Liabilities .........................................  86,423 10,049 6,022 
Due to Other Governments .............................................  385,984 243,172 322,968 
Due to Other Funds .........................................................  2,901,053 5,443,943 2,903,425 
Due to Component Units ................................................  0 0 0 
Deposits payable .............................................................  13,900 13,900 0 
Deferred Revenue ...........................................................         5,695,514        4,239,675        2,631,814 
 Total Liabilities............................................  $   9,612,635 $   10,657,224 $   6,640,374 

    
FUND BALANCE:    

Reserved/Nonspendable .................................................  504,164 730,673 626,548 
Unreserved:    
 Designated/Assigned ..................................................  2,050,909 3,504,897 3,503,397 
 Undesignated/Unassigned ..........................................         1,830,110        5,325,787        3,557,092 
 Total Fund Balance ......................................         4,385,183        9,561,357        7,687,092 
 Total Liabilities and Fund Balance ..............  $   13,997,818 $   20,218,581 $   14,327,411 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

C-1 



 

 
City of Kalamazoo, Michigan 

General Fund 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Fiscal Years Ended December 31, 2010, 2011 and 2012 
 

 December 31 
 2010 2011 2012 

REVENUES    
Taxes ..............................................................................  $   32,461,655  $  32,741,423  $  30,413,009  
Licenses and Permits ......................................................  1,867,123 1,897,096 1,641,248 
Intergovernmental ..........................................................  10,216,273 9,317,064 8,831,952 
Charges for Services ......................................................  5,045,557 9,623,314 8,275,388 
Fines and Forfeitures ......................................................  41,914 36,663 26,832 
Interest and Rent ............................................................  675,837 724,325 660,670 
Other ..............................................................................           389,568          483,412          466,320 

Total Revenues .............................................  $  50,697,927 $  54,823,297 $  50,315,419 
    
EXPENDITURES    

General Government  .....................................................  $   6,723,260 $    7,209,582 $    6,833,934 
Public safety  ..................................................................  33,014,538 33,498,520 30,976,948 
Public works  .................................................................  1,251,258 5,927,597 5,188,946 
Community and economic development ........................  2,702,583 2,433,220 2,047,999 
Parks and recreation  ......................................................  2,465,692 2,372,033 2,066,207 
Other  .............................................................................  2,761,908 2,560,728 3,161,774 
Debt Service ...................................................................             71,462            54,659            56,857 

Total Expenditures .......................................  $  48,990,701 $  54,056,339 $  50,332,665 
    

EXCESS OF REVENUES OVER EXPENDITURES ..  1,707,226 766,958 (17,246) 
    
OTHER FINANCING SOURCES (USES)    

Bond premium ...............................................................  24,960 16,680 11,700 
Bond original issue discount  .........................................  (1,260) (1,158) 0 
Transfers In ....................................................................  509,541 7,170,077 1,890,252 
Transfers Out .................................................................  (3,099,992) (2,999,992) (3,759,026) 
Proceeds from the sale of capital assets .........................                      0                     0                     0 

Total Other Financing Sources (Uses) .........  (2,566,751) 4,185,607 (1,857,074) 
       Net change in fund balance (859,525) 4,952,565 (1,874,320) 
    
FUND BALANCE – Beginning of Year .............................  5,244,708 4,608,792* 9,561,357 
    
FUND BALANCE – End of Year .......................................   $    4,385,183  $   9,561,357  $   7,687,037 

 
__________ 
*Restated fund balance. 
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150 West Jefferson, Suite 2500 
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FORM OF APPROVING OPINION 

City of Kalamazoo 
County of Kalamazoo 
State of Michigan 

We have acted as note counsel to the City of Kalamazoo, County of Kalamazoo, State of 
Michigan (the “Issuer”) in connection with the issuance by the Issuer of notes in the aggregate 
principal sum of $3,000,000, designated Tax Anticipation Notes, Series 2014 (Limited Tax 
General Obligation) (the “Notes”).  In such capacity, we have examined such law and the 
transcript of proceedings relating to the issuance of the Notes and such other proceedings, 
certifications and documents as we have deemed necessary to render this opinion. 

The Notes are in fully-registered form in the aggregate principal amount of $3,000,000, 
bearing original issue date of January 21, 2014, payable as to principal and interest as provided 
in the Notes, without the option of redemption prior to maturity.   

As to questions of fact material to our opinion, we have relied on the certified 
proceedings and other certifications of public officials and others furnished to us. 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Notes have been duly authorized and executed by the Issuer, and are valid 
and binding obligations of the Issuer.  

2. All taxable property within the boundaries of the Issuer is subject to taxation for 
payment of the Notes, subject to applicable constitutional, statutory and charter tax rate 
limitations. 

3. The interest on the Notes (a) is excludable from gross income for federal income 
tax purposes and (b) is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations.  It should be noted, however, that with 
respect to corporations (as defined for federal income tax purposes), the interest is taken into 
account in determining adjusted current earnings for the purpose of computing the alternative 
minimum tax imposed on such corporations.  Further, the Notes and the interest thereon are 
exempt from all taxation by the State of Michigan or by any taxing authority within the State of 
Michigan except inheritance and estate taxes and taxes on gains realized from the sale, payment 
or other disposition thereof.  The opinions set forth in this paragraph are subject to the condition 
that the Issuer comply with all requirements of the Internal Revenue Code of 1986, as amended, 



MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 

City of Kalamazoo -2- ___________________, 2014
 

 

that must be satisfied subsequent to the issuance of the Notes in order that interest thereon be (or 
continue to be) excludable from gross income for federal and Michigan income tax purposes.  
The Issuer has covenanted to comply with all such requirements.  Failure to comply with certain 
of such requirements could cause the interest on the Notes to be included in gross income 
retroactively to the date of issuance of the Notes.   

Except as stated in paragraphs 3 above, we express no opinion regarding other federal or 
state tax consequences arising with respect to the Notes and the interest thereon. 

The rights or remedies of noteholders may be affected by bankruptcy, insolvency, 
fraudulent conveyance or other laws affecting creditors’ rights generally, now existing or 
hereafter enacted, and by the application of general principles of equity, including those relating 
to equitable subordination. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention, or any changes in law that may hereafter occur. 
 

Very truly yours, 

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 
 
 
 
 
By:         

Patrick F. McGow 
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FORM OF LIMITED CONTINUING DISCLOSURE UNDERTAKING 
 
 

This Limited Continuing Disclosure Undertaking (the “Undertaking”) is executed and delivered 
by the City of Kalamazoo, County of Kalamazoo, State of Michigan (the “City”), in connection with the 
issuance of the City’s $3,000,000 Tax Anticipation Notes, Series 2014 (Limited Tax General 
Obligation) (the “Notes”).  The City covenants and agrees for the benefit of the Noteholders, as 
hereinafter defined, as follows: 

(a)  Definitions.  The following terms used herein shall have the following meanings: 

“Audited Financial Statements” means the annual audited financial statement 
pertaining to the City prepared by an individual or firm of independent certified public 
accountants as required by Act 2, Public Acts of Michigan, 1968, as amended, which 
presently requires preparation in accordance with generally accepted accounting 
principles. 

“Noteholders” shall mean the registered owner of any Note or any person (a) with 
the power, directly or indirectly, to vote or consent with respect to, or to dispose of 
ownership of, any Note (including any person holding a Note through a nominee, 
depository or other intermediary) or (b) treated as the owner of any Note for federal 
income tax purposes. 

“EMMA” shall mean the MSRB’s Electronic Municipal Market Access System. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Rule” means Rule 15c2-12 promulgated by the SEC pursuant to the Securities 
Exchange Act of 1934, as amended. 

“SEC” means the United States Securities and Exchange Commission. 

(b) Occurrence of Events.  The City agrees to provide or cause to be provided to the 
MSRB through EMMA, in an electronic format as prescribed by the MSRB, in a timely manner 
not in excess of ten business days after the occurrence of the event, notice of the occurrence of 
any of the following events listed in (b)(5)(i)(C) of the Rule with respect to the Notes: 

(1) principal and interest payment delinquencies; 
(2) non-payment related defaults, if material; 
(3) unscheduled draws on debt service reserves reflecting financial 

difficulties; 
(4) unscheduled draws on credit enhancements reflecting financial 

difficulties; 
(5) substitution of credit or liquidity providers, or their failure to perform; 
(6) adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
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respect to the tax status of the Notes, or other material events affecting the 
tax status of the Notes; 

(7) modifications to rights of holders of the Notes, if material; 
(8) note calls, if material, and tender offers; 
(9) defeasances; 
(10) release, substitution, or sale of property securing repayment of the Notes, 

if material; 
(11) rating changes; 
(12) bankruptcy, insolvency, receivership or similar event of the City, which is 

considered to occur when any of the following occur: the appointment of a 
receiver, fiscal agent or similar officer for the City in a proceeding under 
the U.S. Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the City, or if 
such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and 
orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court 
or governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the City; 

(13) the consummation of a merger, consolidation, or acquisition involving the 
City or the sale of all or substantially all of the assets of the City, other 
than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material; or 

(14) appointment of a successor or additional trustee or the change of name of 
a trustee, if material. 

 (c) Materiality Determined Under Federal Securities Laws.  The City agrees that its 
determination of whether any event listed in subsection (b) is material shall be made in 
accordance with federal securities laws. 

(d) Benefit of Noteholders.  The City agrees that its undertaking pursuant to the Rule 
set forth in this Undertaking is intended to be for the benefit of the Noteholders and shall be 
enforceable by any Noteholder; provided that, the right to enforce the provisions of this 
Undertaking shall be limited to a right to obtain specific enforcement of the City’s obligations 
hereunder and any failure by the City to comply with the provisions of this Undertaking shall not 
constitute a default or an event of default with respect to the Notes. 
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IN WITNESS WHEREOF, the City has caused this Limited Undertaking to be executed by its 
authorized officer. 

CITY OF KALAMAZOO 
County of Kalamazoo 
State of Michigan 

 
 
 

By:         
 Thomas C. Skrobola, Director of Management 

Services & Chief Financial Officer 
 
Dated:  January 21, 2014 
21673769.1\046053-00202  
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City of Kalamazoo 
The Employees Retirement System 
December 31, 2013 Actuarial Report 
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May 13, 2014 

 

 

The Retirement Investment Committee 

The Board of Trustees 

City of Kalamazoo Employees Retirement System 

Kalamazoo, Michigan 

 

Ladies and Gentlemen: 

 

Submitted in this report are the results of the December 31, 2013 Actuarial Valuation of the City of Kalamazoo 

Employees Retirement System.  This report was prepared at the request of the Retirement System.  This report 

may be provided to parties other than the Retirement System only in its entirety and only with the permission of 

the System.  This report should not be relied on for any other purpose. 

 

The actuarial calculations were prepared for purposes of complying with the requirements of Statements No. 25 

and No. 27 of the Governmental Accounting Standards Board (GASB) and the Michigan State Constitution.  

The calculations reported herein have been made on a basis consistent with our understanding of these 

accounting standards and appropriate law.  Determinations of the liability associated with the benefits described 

in this report for purposes other than satisfying the City’s financial reporting and contribution requirements may 

produce significantly different results. 

 

The valuation was based upon information furnished by the City of Kalamazoo concerning Retirement System 

benefits, financial transactions, and individual active members, terminated members, retirees and beneficiaries.  

Data was checked for internal and year-to-year consistency, but was not otherwise audited by us. We are not 

responsible for the accuracy or completeness of the information provided by the City. 

 

Future actuarial measurements may differ significantly from those presented in this report due to such factors as 

experience differing from that anticipated by actuarial assumptions, changes in plan provisions, actuarial 

assumptions/methods or applicable law. Due to the limited scope of this assignment, we did not perform an 

analysis of the potential range of future measurements.  

 

To the best of our knowledge, this report is complete and accurate and the valuation was conducted in 

accordance with standards of practice prescribed by the Actuarial Standards Board and in compliance with the 

applicable state statutes. James D. Anderson and Curtis Powell are independent of the plan sponsor and are 

Members of the American Academy of Actuaries and meet the Qualification Standards of the American 

Academy of Actuaries (MAAA) to render the actuarial opinion contained herein. 

 

Respectfully submitted, 

 

  

 

James D. Anderson, FSA, EA, MAAA 

 

 

 

Curtis Powell, EA, MAAA 

 

JDA/CP:ah 
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City of Kalamazoo Employees Retirement System A-1 

 

 

EXECUTIVE SUMMARY 

 

 

Computed Employer Contributions - Fiscal Year Beginning January 1, 2014. 
 

As expected, based on last year's results, City contributions will not be required for year 2014. 

 

The pensions provided by the City to its employees through the Retirement System are valuable financial 

benefits.  Every year that City employees earn another year of credit toward their pensions, there is a cost 

associated with that credit.  The City’s cost of benefits accruing during the year, the City normal cost, 

totals $5.6 million for fiscal year beginning January 1, 2014.  Refer to page B-2 for additional information.  

The reason that City contributions are not currently needed to support the Retirement System is that 

favorable experience over decades has resulted in assets in excess of the accrued liability as of the 

valuation date.  This overfunded liability is currently supporting the pension costs that would otherwise 

require City contributions.  As employees accrue larger pensions by earning additional service each year, 

the cost of those larger pensions may use up the overfunded liability.   

 

2013 Funding Position 
 

This year valuation assets represent 126.8% of accrued liabilities; last year the ratio was 120.1%.  The 

increase in funding position is the result of higher than anticipated return on assets and recognition of 

deferred investment gains. In addition, System assets as of December 31, 2013 include an employer 

contribution of $1,811,492 to cover the cost of lump sum payments made in relation to the Early 

Retirement Initiative.  

 

Contribution Requirements Longer Term 
 

The City continues to have an overfunding credit and application of the credit brings the required 

contribution amount to $0. The System calculates contributions based on a smoothed value of assets.  This 

smoothed asset value, or actuarial value of assets, recognizes a given year’s asset gain or loss over the 

current and subsequent four years. Looking forward from December 31, 2013, scheduled recognition of 

prior gains will help strengthen the overfunding credit.  Future investment gains could offer additional 

support to the overfunding.  Conversely, future investment losses would reduce the credit.  Any significant 

losses will hasten the emergence of a City contribution requirement.  Note that a prudent practice to 

dampen volatility in contributions when the credit disappears is to lengthen the period for amortizing 

overfunding credits from the current period of 10 years. 
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EXECUTIVE SUMMARY (CONTINUED) 
 

 

We understand that certain groups have an employee contribution rate tied to the funded status of the Plan.  

For example, if the Plan is less than 120% funded, additional employee contributions are required.  The 

funded percent as of December 31, 2013 is 126.8%.  Please note that it is possible that the funded percent 

could fall below 120% at the next valuation as of December 31, 2014. 

 

Reasons for Changes 

 
There are three general reasons why contribution requirements change from one valuation to the next.  The 

first is a change in the benefits or eligibility conditions of the System.  The second is a change in the 

valuation assumptions used to predict future occurrences and the methods used to finance the benefits.  

The third is the difference during the year between the System’s actual experience and what the 

assumptions predicted, or the plan experience. 

 

Changes in Plan Provisions 
 

There have been no plan provision changes since the 2012 valuation. 

 

 

Changes in Cost Methods and Actuarial Assumptions 
 

There have been no changes in actuarial methods or assumptions since the 2011 valuation. 

 

 

2013 Plan Experience 
 

There was an experience gain of $28,683,324 during 2013, primarily due to favorable asset experience.  

This represents 6.82% of the 2012 accrued liabilities.  The effect of this gain is an increase in the 

overfunding credit. 
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EXECUTIVE SUMMARY (CONCLUDED) 

 

 

Causes of the Gain 
 

The market value of assets returned 20.23% in 2013 and the return on the (smoothed) valuation assets was 

13.63%.  Net investment income on the smoothed basis was greater than the long-term assumption of 

7.5%, resulting in a gain of $30,221,056.  This gain was slightly offset by a loss resulting from higher than 

anticipated retiree survival. 

 

Investment gain (loss) $30,221,056

Remaining gain (loss) (1,537,732)

Gain (loss) from all causes $28,683,324  
 

 

Conclusion 
 

For years, the overfunded position enjoyed by the System has generated a funding credit which allowed 

the City to temporarily reduce (and then temporarily eliminate) annual contributions to the System trust.  

As of December 31, 2013, the market value of assets exceeds the smoothed value by $62,689,628.  This 

means there are net unrecognized gains which will be recognized over the next 4 years that will help 

improve the funded status of the System.  To guard against undue contribution volatility, the Board may 

consider lengthening the amortization period for unfunded or overfunded accrued liabilities.  The 

amortization period will be reviewed in the next experience study. 
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City of Kalamazoo Employees Retirement System B-1 

 

 

 

COMPUTED CONTRIBUTIONS TO PROVIDE BENEFITS 
 

 

The Retirement System is supported by contributions from the City (when required) and active members 

and by the investment income earned on System assets.  Member contribution rates are determined by the 

benefit provisions of the System and are summarized in Section B of this report.  The City provides an 

actuarially determined contribution, the remainder, if any, needed to meet the financial objective.  

 

Member and City contributions cover both (i) normal cost, and (ii) financing of the unfunded accrued 

liability over a period of future years.  The normal cost is the portion of System costs allocated to the 

current year by the valuation method described in Section D.  The unfunded accrued liability is the portion 

of System costs not covered by present System assets and future normal costs. 

 

For a plan that is overfunded, contribution income needs to cover the normal cost less an amortization 

credit on the overfunding.  When a plan is extremely overfunded, the amortization credit can completely 

offset the normal cost, eliminating the need for employer contribution income.  This can persist for years 

as long as investment income is sufficient to maintain the overfunding. 

 

When contributions are once again required, we recommend one of the following procedures for 

determining City contributions to the Retirement System. 

 

(1) Contribute dollar amounts for a period which are equal to the City’s percent-of-payroll contribution 

requirements on page B-2 multiplied by the covered active member payroll for the period.  

Adjustments should be made as necessary to exclude items of pay that are not covered compensation 

for Retirement System benefits and to include non-payroll payments that are covered compensation. 

 

(2) Contribute the dollar amounts on page B-2. 

 

 

  



 

City of Kalamazoo Employees Retirement System B-2 

 

COMPUTED CONTRIBUTIONS TO PROVIDE BENEFITS 

EXPRESSED AS PERCENTS AND DOLLARS OF ACTIVE MEMBER PAYROLL 
 

 
Contributions for the Year Beginning January 1, 2014 2013

Normal cost of benefits

   Age & service 15.48 % 15.65 %

   Disability 1.13 1.15

   Pre-retirement survivor 0.47 0.47

   Refunds of member contributions 0.18 0.18

   Total normal cost 17.26 17.45

   Administrative expense allowance 0.60 0.60

    Less:  Member contributions* 2.93 3.00

   Employer normal cost 14.93 15.05

Unfunded actuarial accrued liabilities^ (36.70) (26.64)

Employer Contribution Requirement@ (21.77) (11.59)

Payroll 36,331,892$    36,538,969$   

Recommended Employer Contribution 0$                      0$                     

Contributions for the Year Beginning January 1, 2014 2013

Normal cost of benefits

   Age & service 5,849,144$         5,947,083$        

   Disability  426,973  437,006

   Pre-retirement survivor  177,590  178,602

   Refunds of member contributions  68,013  68,401

   Total normal cost  6,521,720  6,631,092

   Administrative expense allowance 226,711 228,003

    Less:  Member contributions*  1,107,105  1,140,016

   Employer normal cost  5,641,326  5,719,079

Unfunded actuarial accrued liabilities^  (13,867,157)  (10,123,340)

Employer Contribution Requirement@ (8,225,831)$     (4,404,261)$    

Payroll 36,331,892$    36,538,969$   

Recommended Employer Contribution 0$                      0$                      
 
 

* Weighted average of various contribution rates. 

@ As the System cannot contribute back to the employer, no employer contribution is required. 

^ Page B-4 displays the unfunded accrued liabilities (or overfunding) that are amortized by the contribution rates 

shown above. 
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HISTORY OF CITY’S CONTRIBUTION RATES 

 

    

Valuation

Date

Dec. 31 Recommended Actual

1995 * 1994 5.41 % $1,889,474    $1,889,474

1996 * 1995 4.30 1,500,400    1,500,398

1997 *@ 1996 2.35 840,966    841,000

1998 * 1997 0.00 0    0

1999 * 1998 0.00 0    0

2000 *@ 1999 0.00 0    0

2001 * 2000 0.00 0    0

2002 * 2001 0.00 0    0

2003 *@ 2002 0.00 0    0

2004 * 2003 0.00 0    0

2005 @ 2004 0.00 0    0

2006 *@ 2005 0.00 0    0

2007 * 2006 0.00 0    0

2008 * 2007 0.00 0    0

2009 * 2008 0.00 0    0

2010 *@ 2009 0.00 0    0

2011 *@ 2010 0.00 0    0

2012 * 2011 0.00 0    0

2013 *# 2012 4.99 0    1,811,492

2014 2013 0.00 0    0

Contribution

Fiscal as Percent of

Year Valuation Payroll

 
 

 * Retirement System amended. 

 @ Revised actuarial assumptions and/or methods. 

 # Employer contribution of $1,811,492 to cover the cost of lump sum payments in relation to 

  the Early Retirement Initiative. 
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UNFUNDED ACCRUED LIABILITY 

 

 
Totals

A. Accrued Liability

1.  For Retirees and Beneficiaries $325,233,541

2.  For Vested Terminated Members 3,353,299

3.  For Present Active Members

     a.  Value of expected future benefit payments 158,659,146

     b.  Value of future normal costs 55,097,460

     c.  Active member liability:  (a) - (b) 103,561,686

                     

4.  Total 432,148,526

B. Present Assets 

     1.  Valuation Basis 547,923,629

     2.  Market Basis 610,613,257

C. Unfunded Accrued Liability (Excess Assets)

     1.  Valuation Basis:  (A.4) - (B.1) (115,775,103)

     2.  Market Basis:  (A.4) - (B.2) (178,464,731)

D. Funded percent

     1.  Valuation Basis:  (B.1) / (A.4) 126.8%

     2.  Market Basis:  (B.2) / (A.4) 141.3%  
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ASSETS AND ACCRUED LIABILITIES 
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2004 assets equaled 147% of accrued liabilities.

2013 assets equaled 127% of accrued liabilities.
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DEVELOPMENT OF EXPERIENCE GAIN (LOSS) 

YEAR ENDED DECEMBER 31, 2013 
 

 

Actual experience will never (except by coincidence) exactly match assumed experience.  It is hoped that 

gains and losses will cancel each other over a period of years, but sizable year-to-year fluctuations are 

common.  Detail on the development of the experience gain (loss) is shown below. 

 

2013 2012

(1) UAAL* at start of year $(84,523,588) $(129,129,295)

(2) Normal cost from prior year 6,557,907 6,350,473

(3) Actual contributions** 2,921,549 1,199,113

(4) Interest accruals on (1) (2) and (3) (6,204,549) (9,493,849)

(5) Expected UAAL before changes:  (1) + (2) - (3) + (4) (87,091,779) (133,471,784)

(6) Change from benefit increases 0 0

(7) Early Retirement Initiative 0 (26,998,061)

(8) Change from revised actuarial assumptions and/or methods 0 0

(9) Expected UAAL after changes:  (5) + (6) + (7) (87,091,779) (106,473,723)

(10) Actual UAAL at end of year (115,775,103) (84,523,588)

(11) Gain (loss):  (8) - (9) 28,683,324 (21,950,135)

(12) Gain (loss) as percent of actuarial accrued

liabilities at start of year 6.82%     (7.56%)

Year Ending December 31

 
 

* Unfunded Actuarial Accrued Liabilities. 
 ** The 2013 actual contribution includes a $1,811,492 employer contribution to cover the cost of lump sum 

payments related to the Early Retirement Initiative. 

 

 

 

 

Totals Investment Non-Investment

$28,683,324 $30,221,056 $(1,537,732)  

2013 Gain (Loss)
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DEVELOPMENT OF VALUATION ASSETS 
 

Year Ended December 31: 2011 2012 2013 2014 2015 2016 2017

A.  Valuation Assets Beginning of Year $518,339,022  $509,931,421  $505,234,953  

B.  Market Value End of Year 482,881,173  530,333,893  610,613,257  

C.  Market Value Beginning of Year 511,217,114  482,881,173  530,333,893  

D.  Non-Investment Net Cash Flow (17,122,196) (24,115,992) (24,506,026) 

E.  Investment Income

      E1.  Market Total:  B - C - D (11,213,745) 71,568,712  104,785,390  

      E2.  Amount for Immediate Recognition (7.5%) 38,233,344  37,340,507  36,973,646  

      E3.  Amount for Phased-In Recognition:  E1-E2 (49,447,089) 34,228,205  67,811,744  

F.  Phased-In Recognition of Investment Income

      F1.  Current Year:  0.2 x E3 (9,889,418) 6,845,641  13,562,349  

      F2.  First Prior Year 7,682,144  (9,889,418) 6,845,641  $  13,562,349  

      F3.  Second Prior Year 12,020,338  7,682,144  (9,889,418) 6,845,641  $  13,562,349  

      F4.  Third Prior Year (34,579,690) 12,020,338  7,682,144  (9,889,418) 6,845,641  $  13,562,349  

      F5.  Fourth Prior Year (4,752,123) (34,579,688) 12,020,340  7,682,145  (9,889,417) 6,845,641  $  13,562,348  

      F6.  Start-up Phase-In 0  0  0  0  0  0  0  

      F7.  Total Phased-In Recognition (29,518,749) (17,920,983) 30,221,056  18,200,717  10,518,573  20,407,990  13,562,348  

G.  Valuation Assets End of Year:  A + D + E2 + F7 509,931,421  505,234,953  547,923,629  

H.  Difference between Market & Valuation Assets:  B - G (27,050,248) 25,098,940  62,689,628  44,488,911  33,970,338  13,562,348  0  

I.   Valuation Asset Recognized Rate of Return 1.71%  3.90%  13.63% 

J.   Market Value Recognized Rate of Return -2.23%  15.20% 20.23%  
 

The Valuation Assets recognizes assumed investment income (line E2) fully each year.  Differences between actual and assumed investment 

income (line E3) are phased-in over a closed 5-year period.  During periods when investment performance exceeds the assumed rate, 

Valuation Assets will tend to be greater than market value.  During periods when investment performance is less than the assumed rate, 

Valuation Assets will tend to be greater than Market Value.  The Valuation Assets are unbiased with respect to Market Value.  At any time, it 

may be either greater or less than Market Value.  If assumed rates are exactly realized for 5 consecutive years, it will become equal to Market 

Value. 
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VALUATION ASSET GROWTH HISTORY 
 

Net Net Benefit

Contribution Investment Payments

Year Income Return and Refunds

1989 $  4,043,221 $   13,019,999 $   3,889,355 $    91,210,162

1990 4,111,620 7,931,746 4,273,712 98,979,816

1991 4,091,054 17,554,303 4,580,471 116,044,702

1992 3,750,367 15,352,600 4,855,017 130,292,652 *

1993 3,913,331 17,204,848 5,137,776 146,273,055 *

Five Year Period 19,909,593 71,063,496 22,736,331

1994 3,265,544 16,061,927 6,052,552 159,547,974 *

1995 3,474,935 23,926,130 6,592,176 180,356,863 *

1996 3,230,350 24,892,891 7,838,253 200,641,851 *

1997 2,453,815 47,847,856 8,327,995 242,615,527 *

1998 1,748,664 @ 33,752,473 9,115,891 269,000,773 *@

1998 --      --       --      267,200,773 #*

Five Year Period 14,173,308 146,481,277 37,926,867

1999 1,474,740 45,017,668 9,993,770 303,699,411 *

2000 1,302,970 36,510,420 10,069,664 331,443,137 *

2001 1,261,691 27,898,652 11,446,161 349,157,319 *

2002 1,313,297 9,341,851 11,157,971 348,654,496 *

2003 1,314,089 23,609,527 12,390,484 361,187,628 *

Five Year Period 6,666,787 142,378,118 55,058,050

2004 1,360,815 41,621,866 13,555,032 390,615,277 *

2005 1,232,973 44,444,158 13,726,647 422,565,761 *

2006 1,238,628 53,842,184 14,365,610 463,280,963 *

2007 1,344,408 52,089,141 15,926,268 500,788,244 *

2008 1,445,963 20,324,800 15,966,434 506,592,573 *

Five Year Period 6,622,787 212,322,149 73,539,991

2009 1,368,975 17,762,035 16,663,174 509,060,409 *

2010 1,432,395 24,986,635 17,140,417 518,339,022 *

2011 1,268,330 8,714,595 18,390,526 509,931,421 *

2012 951,916 19,419,524 25,067,907 & 505,234,954 *

2013 $ 2,652,485 67,194,702 27,158,512 & 547,923,629 *

Five Year Period 7,674,101 138,077,491 104,420,536

Year End

Assets

 
 

* Does not reflect future contributions to purchase service. 

@ Before transfer to County. 

#  After transfer of $1,800,000 to County. 
& Includes special distributions under the ERI.  

  $   Includes a $1,811,492 employer contribution to cover the cost of lump sum payments related to the Early   

Retirement Initiative. 
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VALUATION ASSET INVESTMENT EXPERIENCE HISTORY 

($000 OMITTED) 
 

 

Experience

Year Amount Amount Amount Amount Gain (Loss)

1994 $ 10,866    7.50 % $4,776 3.30 % $   11,286 7.79 % $   16,062 11.09 % $ 5,196    

1995 11,849    7.50 6,177 3.91 17,749 11.23 23,926 15.14 12,077    

1996 13,354    7.50 6,211 3.49 18,682 10.49 24,893 13.98 11,539    

1997 14,828    7.50 6,244 3.16 41,604 21.04 47,848 24.20 33,020    

1998 17,920    7.50 6,259 2.62 27,494 11.51 33,752 14.13 15,833    

1999 19,721    7.50 7,844 2.98 37,173 14.14 45,018 17.12 25,297    

2000 22,449    7.50 8,675 2.90 27,836 9.30 36,510 12.20 14,062    

2001 24,477    7.50 5,705 1.75 22,171 6.79 27,876 8.54 3,398    

2002 25,818    7.50 5,113 1.49 4,229 1.21 9,342 2.70 (16,476)   

2003 25,734    7.50 5,790 1.69 17,819 5.21 23,610 6.90 (2,124)   

2004 26,632    7.50 7,356 2.07 34,266 9.65 41,622 11.72 14,989    

2005 28,828    7.50 15,466 4.02 28,978 7.54 44,444 11.56 15,617    

2006 31,200    7.50 21,321 5.13 32,521 7.82 53,842 12.94 22,642    

2007 34,199    7.50 24,659 5.41 27,430 6.02 52,089 11.42 17,890    

2008 37,015    7.50 14,940 3.03 5,385 1.09 20,325 4.12 (16,690)   

2009 37,421    7.50 7,655 1.53 10,107 2.03 17,762 3.56 (19,659)   

2010 37,590    7.50 9,773 1.95 15,214 3.04 24,987 4.99 (12,604)   

2011 38,233    7.50 9,511 1.87 (796) (0.16) 8,715 1.71 (29,519)   

2012 37,341    7.50 14,063 2.82 5,357 1.08 19,420 3.90 (17,921)   

2013 36,974    7.50 13,899 2.82 53,296 10.81 67,195 13.63 30,221    

%

Investment Income

Assumed Net

%

and Interest

Net Dividends

%

Gains (Losses) *

Recognized

%

Income

Net Investment

 
 

*  In addition to net interest and dividends. 
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DEVELOPMENT OF VALUATION INVESTMENT GAIN (LOSS) 

YEAR ENDED DECEMBER 31, 2013 
 

 

The December 31, 2013 valuation assumed an average 7.5% net return on valuation assets for future years.  

Net investment return in excess of 7.5% represents a gain.  If net investment return falls short of 7.5%, the 

difference between an income of 7.5% and the net return represents a loss.  For the year ended December 

31, 2013, the valuation anticipated investment return of $36,973,646 (see item E2 on page B-7).  Total 

phased-in recognition amounted to a loss of $30,221,056 for the year (see item F7 on page B-7), resulting 

in a return of 13.63% on a valuation basis (see item I on page B-7). 

 

Please note that this analysis uses asset values and investment income as defined for the actuarial valuation 

(dollar weighted).  It is not, therefore, appropriate as a measure of manager performance. 

 

 

RATES OF RETURN AND CHANGE IN PAYS AND LIABILITIES 

 

5 Year

2013 2012 2011 2010 2009 Average*

Increase in average salary# 4.6%   4.6%   3.0%   1.0%   2.5%   3.1%   

Return on assets^ 13.6      3.9      1.7      5.0      3.6      5.5      

Liability growth 2.7      10.5      3.7      2.6      3.9      4.6      

Year Ended December 31

 
 

 * Compound rate of increase. 

# For members employed throughout the most recent two years.   

^ The nominal rate of return was computed using the approximate formula i = I divided by 1/2 (A + B - I), where I is 

actual investment income net of expenses, A is the beginning of year asset value, and B is the end of year asset 

value. 

 

  



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SECTION C 

S U MMA RY OF  TH E IN F O R MATIO N  S U B MITTED  F O R  
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BRIEF SUMMARY OF BENEFIT PROVISIONS 

AS REPORTED FOR DECEMBER 31, 2013 VALUATION 
 

Eligibility Amount 
  

REGULAR RETIREMENT 

(no reduction factor for age) 
  

General:  Age 57 with 25 years of service, or age 62 with 10 

years of service.  AFSCME members only may also retire at 

age 60 with 20 years of service. 

Total service multiplied by: 

2.1% of FAC – KMEA – effective 1/1/08 

2.1% of FAC – AFSCME – effective 10/2/07 

2.1% of FAC – Metro Transit  

 2.3% of FAC – Exempt members 

 2.1% of FAC – Other General members–CSO – effective 1/1/08 

 2.7% of FAC – Public Safety members 

 

FAC (final average compensation) – Highest 3 consecutive years 

out of the last 10. 

  

Public Safety:  25 years of service or age 50 with 10 years of 

service. 

Maximum benefit for Public Safety members is equal to 70.2% 

of FAC. 

  

EARLY RETIREMENT 

(age reduction factor used) 
  

General:  Age 55 with 15 years of service. Computed as a regular retirement but reduced by 4/10 of 1% for 

each month and fraction of a month by which retirement 

precedes age 62 if less than 25 years of service or age 57 if 25 or 

more years of service. 

  

Public Safety:  20 years of service. 2% of final average compensation multiplied by years of credited 

service. 

  

DEFERRED RETIREMENT 
  

10 years of service for most members, 5 years for Exempt hired 

before 9/1/2010, 9 years for AFSCME and 8 years for KMEA 

hired before 1/1/2009.  Benefit begins at age 62 for General 

employees, and at age 50 for Public Safety employees. 

General:  Computed as a regular or early retirement but based 

upon service and final average compensation at termination date. 

 

Public Safety:  Computed as early retirement. 

  

NON-DUTY DEATH-IN-SERVICE 
  

10 years of service for most members, 5 years for Exempt hired 

before 9/1/2010, 9 years for AFSCME and 8 years for KMEA 

hired before 1/1/2009.   

General:  Computed as a regular retirement but actuarially 

reduced in accordance with a 100% joint and survivor election. 

  

 Public Safety:  A benefit of 33-1/3% of final compensation is 

paid to the surviving spouse.  Unmarried children under 18 years 

of age receive equal shares of 25% of final compensation. 

 

DUTY DEATH-IN-SERVICE 

 

Payable to the survivors of a member who died in the line of 

duty. 

A benefit of 33-1/3% of final compensation is paid to the 

surviving spouse.  Unmarried children under 18 years of age 

receive equal shares of 25% of final compensation.  Worker’s 

compensation payments are offset. 

  

NON-DUTY DISABILITY 

 

10 years of service for most members, 5 years for General 

Exempt hired before 9/1/2010, 9 years for AFSCME and 8 

years for KMEA hired before 1/1/2009.  

Computed as regular retirement.  Reduced on a dollar-for-dollar 

basis by amount of worker’s compensation, if any. 
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BRIEF SUMMARY OF BENEFIT PROVISIONS 

AS REPORTED FOR DECEMBER 31, 2013 VALUATION 
 

Eligibility Amount 
 

 

DUTY DISABILITY 

 

No age or service requirements. General:  Computed as regular retirement with additional service 

credit granted from day of actual retirement to date of voluntary 

retirement eligibility. 

 Public Safety:  Computed as regular retirement.  During worker’s 

compensation period benefit cannot exceed the difference between 

final compensation and worker’s compensation. 
 

DEATH AFTER RETIREMENT 
 

Spouse of Public Safety member retired on or after July 1, 

1972. 

50% of the regular retirement benefit the deceased retiree was 

receiving. 
 

POST-RETIREMENT BENEFIT INCREASES 
 

AFSCME members who retire on and after 10/25/1999. 

 
 

KMEA members. 

 

 
 

Transit Union members. 

 
 

Public Safety members who retired on and after 1/1/95 with 25 

or more years of service. 
 

Exempt members. 

1% increases compounded annually, beginning 1 year after 

retirement; 2% compounded annually beginning at age 75. 
 

1.5% increases compounded annually, beginning the latter of the 

Retirees 64th birthday and 1 year after retirement; 2% compounded 

annually beginning at age 75 (effective in 2002). 
 

1% increases compounded annually, beginning 1 year after 

retirement; 2% compounded annually beginning at age 75. 
 

2% increases compounded annually. 

 
 

1.5% increases compounded annually one year after retirement for 

members who elected to contribute by May 2006. 

13TH CHECKS 
 

Retired by 12/31/1999; retired at least 5 years; have attained age 

70 prior to June 1 of the year preceding the periodic payment to 

be made; had at least 25 years of service with the City; 

ineligible for post-retirement benefit increases; pension less 

than $20,000.  Continuation of this program is conditional as 

described in the ordinance. 

The periodic payment described herein shall be made in June every 

third year, commencing 2001; however, no payment shall be made in 

any year in which the fund’s actuary projects (based upon a 

valuation of the fund as of December 31 of the prior year) the need 

for City contributions to the fund (for one or more actuarial 

grouping) within 10 years of the projection nor if the actuary 

recommends a contribution by the City (for one or more actuarial 

grouping) for that year. In the event a periodic payment is not made 

in a year in which it would otherwise occur (because of the actuary’s 

projection or recommendation), then the payment shall be made in 

the next year in which no such actuarial projection or 

recommendation is made.  In the event that a periodic payment is so 

delayed, future periodic payments shall be made every third year 

thereafter (so long as not prohibited by an actuarial projection or 

recommendation).  

 

MEMBER CONTRIBUTIONS 
 

AFSCME members: 1% - effective 10/2/06.  If funding % goes below 120% contribution 

 rate reverts to 2%. 

Transit Union and KMEA members: 1% of AC. 

Exempt members: 1.5% of AC,  3% of AC for Exempt Members hired after 6/1/2006, 

3.5% for Exempt Members who signed up for the PRA by May of 

2006. 

Non-Sworn Public Safety members: 1% of AC. 

Sworn Public Safety members: 4.5% of AC.  If funding % goes below 120% contribution rate 

reverts to 6.5%. 

CITY CONTRIBUTIONS 
 

 Actuarially determined amounts, which, together with member 

contributions, are sufficient to cover both (i) normal costs of the 

plan, and (ii) financing of unfunded accrued benefit values over a 

selected period of future years. 
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INCOME AND DISBURSEMENTS 

DURING YEAR ENDED DECEMBER 31, 2013 

(MARKET VALUE) 
 

Investments
Members

Source of $45,061,934 in Income

                   

       

Application of $45,061,934 Income

Addition to Reserves

Benefits

Invest. Expenses

Refunds

Admin. Expenses

 
 

 

See page C-4 for more information. 
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REPORTED FINANCIAL INFORMATION 

YEAR ENDED DECEMBER 31, 2013 

MARKET VALUE 
 

 

Income and Expenses 

 

a. Member contributions $ 1,110,057

b. Employer contributions 1,811,492

c. Interest and dividends 15,982,726

d. Gain on sale of investments 26,157,794

e. Unrealized gains and losses 64,728,844

f. Miscellaneous                (135)

g. Total $109,790,778

a. Refunds of member contributions 46,718

b. Benefits paid 27,111,793

c. Administrative expenses 269,064

d. Investment expenses 2,083,840

Total 29,511,415

Total revenues minus total expenditures $80,279,363

Revenues:

Expenditures:

Reserve Increase:
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REPORTED FINANCIAL INFORMATION 

YEAR ENDED DECEMBER 31, 2013 
 

 

Assets and Reserves on Market Value Basis 

 

a. Cash or equivalents $    613,117 a. Member contributions $  36,928,199

b. Receivables net of b. Employer contributions 301,963,065

payables (36,371) c. Retired benefit payments 271,721,995

c. Stocks 430,430,678

d. Fixed income 148,709,172

e. Real Estate Investment Fund 30,896,663                     

Total $610,613,259 Total $610,613,259

Assets: Reserve Accounts:

 

 
 

The value of future benefit payments to retirees and beneficiaries as of December 31, 2013 is 

$325,233,541.  The value of the Reserve for Retired Benefit Payments was $271,721,995.  The figures 

below compare the retired liabilities to the reported retiree reserve balance. 

Reported Unfunded Liability

Accrued Liability Retiree Reserve (Excess Assets)

$ 325,233,541     $ 271,721,995     $ 53,511,546       
 

 

 

Our valuation assumes that amounts equal to the unfunded retiree liabilities for all divisions have been 

transferred effective January 1, 2014 from the employer reserves to the retiree reserves, to fully fund the 

retiree accrued liabilities. 
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ACTIVE MEMBERS & BENEFIT RECIPIENTS 
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RETIREMENTS DURING 2013 

TABULATED BY ANNUAL AMOUNT OF BENEFIT 
 

Annual Amount Age and Service Disability Survivors Totals

 $8,000 -  $9,999 1             1          

 12,000 - 13,999 1             1          

 14,000 - 15,999 1             1          

 16,000 - 17,999 1             1          

 18,000 - 19,999 1             1          

 22,000 - 23,999 3             3          

 24,000 - 25,999 2             2          

 28,000 - 29,999 2             2          

 30,000 - 31,999 2             2          

 34,000 - 35,999 1             1          

 38,000 - 39,999 1             1          

 40,000 - 41,999 1             1          

 42,000 - 43,999 1             1          

 44,000 - 45,999 2             2          

 46,000 - 47,999 1             1          

 50,000 - 51,999 2             2          

 52,000 - 53,999 1             1          

 54,000 - 55,999 6             6          

 56,000 - 57,999 1             1          

 58,000 - 59,999 1             1             2          

 62,000 - 63,999 1             1          

 64,000 - 65,999 2             2          

 72,000 - 73,999 1             1          

 74,000 - 75,999 1             1          

 78,000 - 79,999 1             1          

 84,000 - 85,999 1             1          

 90,000 - 91,999 2             2          

Totals 41             1             0 42           
 
This exhibit does not include new alternate payees due to EDRO or new beneficiaries from retirees. 
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RETIREMENTS DURING 2013 

TABULATED BY AGE NEAREST BIRTHDAY 

AND TYPE OF RETIREMENT 
 

Annual Annual Annual Annual

Ages No. Allowances No. Allowances No. Allowances No. Allowances

42 1               25,950   $                                    1     25,950   $        

43 1                  31,723                                 1     31,723   

45 1                  73,845                                 1     73,845   

46 3                  200,134                                 3     200,134   

47 2                  87,705                                 2     87,705   

48 1                  55,985                                 1     55,985   

49 1                  55,934                                 1     55,934   

50 4                  149,045   1            59,417   $                 5     208,462   

51 2                  98,833                                 2     98,833   

52 5                  269,621                                 5     269,621   

54 1                  50,712                                 1     50,712   

55 3                  156,521                                 3     156,521   

56 1                  28,214                                 1     28,214   

58 5                  209,315                                 5     209,315   

61 1                  19,974                                 1     19,974   

62 2                  72,980                                 2     72,980   

63 4                  139,433                                 4     139,433   

65 1                  85,546                                 1     85,546   

66 1                  74,910                                 1     74,910   

67 1                  15,690                                 1     15,690   

Totals 41     1,902,070   $ 1     59,417   $  0     -$          42     1,961,487   $   

Age and Service Disability Survivors Totals

 
 

 
This exhibit does not include new alternate payees due to EDRO or new beneficiaries from retirees. 

 

 
 

 

  



 

City of Kalamazoo Employees Retirement System C-9 

 

 

KMEA RETIREES AND BENEFICIARIES AS OF DECEMBER 31, 2013 

TABULATED BY NEAREST AGE AND TYPE OF RETIREMENT* 
 

 

Attained Annual Annual Annual Annual

Age No. Allowances No. Allowances No. Allowances No. Allowances

45 - 49 5    $  152,243  5    $  152,243  

50 - 54 5    165,307  2    $  17,099  7    182,406  

55 - 59 20    541,888  1    8,791  21    550,679  

60 - 64 30    756,652  30    756,652  

65 - 69 19    393,618  1    17,052  2    $  27,225  22    437,895  

70 - 74 13    222,457  13    222,457  

75 - 79 3    22,157  3    21,010  1    12,827  7    55,994  

80 2    12,960  2    12,960  

81 1    5,378  1    5,378  

85 3    27,404  3    27,404  

86 1    3,147  1    3,147  

87 1    6,012  1    6,012  

88 2    13,941  2    13,941  

89 2    9,366  2    9,366  

90 & Over 2    13,322  1    4,236  3    17,558  

Totals 109    $2,345,852  8    $  68,188  3 $   40,052  120    $ 2,454,092  

Age and Service Disability Survivors Totals

 
 
*  The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

 

Average Age at Retirement: 57.3 Years.

Average Age Now: 65.9 Years.  
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AFSCME/CSO RETIREES AND BENEFICIARIES AS OF  

DECEMBER 31, 2013 
TABULATED BY ATTAINED AGE AND TYPE OF RETIREMENT* 

 

 

Attained Annual Annual Annual Annual

Age No. Allowances No. Allowances No. Allowances No. Allowances

45 - 49 4    $  101,424  4    $  101,424  

50 - 54 17    505,119  3    $  33,667  20    538,786  

55 - 59 23    695,845  5    75,739  28    771,584  

60 - 64 36    866,252  8    113,182  44    979,434  

65 - 69 23    462,399  2    30,024  25    492,423  

70 - 74 16    180,977  3    24,339  2    $18,878  21    224,194  

75 - 79 19    204,001  3    16,955  22    220,956  

80 3    33,849  3    33,849  

81 4    41,850  1    5,523  5    47,373  

82 5    64,232  5    64,232  

83 2    11,197  2    11,197  

84 3    28,824  3    28,824  

85 2    22,015  2    22,015  

86 3    19,052  1    6,394  4    25,446  

87 2    15,131  1    13,142  3    28,273  

89 1    12,999  1    12,999  

90 & Over 4    18,290  1    1,363  5    19,653  

Totals 167    $3,283,456  27    $318,965  3    $20,241  197    $ 3,622,662  

Age and Service Disability Survivors Totals

 
 
*  The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

 

Average Age at Retirement: 56.4 Years.

Average Age Now: 67.1 Years.   
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EXEMPT RETIREES AND BENEFICIARIES AS OF DECEMBER 31, 2013 

TABULATED BY ATTAINED AGE AND TYPE OF RETIREMENT* 
 

 

Attained Annual Annual Annual Annual

Age No. Allowances No. Allowances No. Allowances No. Allowances

40 - 44 2    $  57,674  2    $  57,674  

50 - 54 13    523,836  1    $  20,230  14    544,066  

55 - 59 22    1,129,668  1    44,514  23    1,174,182  

60 - 64 31    940,385  2    $  27,666  33    968,051  

65 - 69 35    1,041,617  1    3,654  36    1,045,271  

70 - 74 30    626,043  1    8,141  31    634,184  

75 - 79 14    233,312  14    233,312  

80 4    65,226  1    10,705  5    75,931  

81 1    5,836  1    5,836  

82 1    6,851  1    6,851  

83 4    56,081  4    56,081  

84 2    23,550  2    23,550  

85 5    69,740  5    69,740  

86 3    39,031  3    39,031  

87 1    1,465  1    1,465  

88 7    99,738  7    99,738  

89 3    24,306  3    24,306  

90 & Over 8    61,710  8    61,710  

Totals 186    $5,006,069  4    $83,590  3    $31,320  193    $ 5,120,979    

Age and Service Disability Survivors Totals

 
 

*  The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

 

Average Age at Retirement: 57.3 Years.

Average Age Now: 69.1 Years.   
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TRANSIT RETIREES AND BENEFICIARIES AS OF DECEMBER 31, 2013 

TABULATED BY ATTAINED AGE AND TYPE OF RETIREMENT* 
 

 

Attained Annual Annual Annual Annual

Age No. Allowances No. Allowances No. Allowances No. Allowances

40 - 44 1    $  13,729  1    $      13,729  

45 - 49 2    25,195  2    25,195  

50 - 54 4    $157,849  4    157,849  

55 - 59 8    213,467  4    69,266  12    282,733  

60 - 64 6    118,240  4    50,510  10    168,750  

65 - 69 11    206,681  2    18,918  13    225,599  

70 - 74 3    63,143  2    17,802  5    80,945  

75 - 79 3    14,861  2    11,393  5    26,254  

81 1    6,883  1    6,883  

83 1    4,580  1    4,580  

84 1    5,248  1    5,248  

90 & Over 1    4,327  1    $3,537  2    7,864  

Totals 38    $790,699  18    $211,393  1    $3,537  57    $  1,005,629  

Age and Service Disability Survivors Totals

 
 
*  The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

 

Average Age at Retirement: 57.4 Years.

Average Age Now: 64.8 Years.   
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PUBLIC SAFETY RETIREES AND BENEFICIARIES 

AS OF DECEMBER 31, 2013 

TABULATED BY ATTAINED AGE AND TYPE OF RETIREMENT* 
 

 

Attained Annual Annual Annual Annual

Age No. Allowances No. Allowances No. Allowances No. Allowances

0 - 39 2    $  36,305  2    $  36,305  

40 - 44 2    $  104,212  2    104,212  

45 - 49 28    $  1,740,681  2    87,322  1    22,429  31    1,850,432  

50 - 54 36    1,838,210  5    258,863  41    2,097,073  

55 - 59 44    2,175,682  2    97,677  1    1,132  47    2,274,491  

60 - 64 62    3,059,234  1    24,017  63    3,083,251  

65 - 69 67    2,807,116  3    62,472  70    2,869,588  

70 - 74 56    1,594,354  1    3,819  57    1,598,173  

75 - 79 48    1,005,662  1    21,526  49    1,027,188  

80 8    98,837  8    98,837  

81 5    56,175  1    5,491  6    61,666  

82 4    84,579  1    7,943  5    92,522  

83 5    81,555  5    81,555  

84 5    58,608  5    58,608  

85 1    4,937  1    4,937  

86 1    3,338  1    3,338  

87 3    34,573  3    34,573  

88 2    21,194  1    8,767  3    29,961  

89 3    27,537  3    27,537  

90 & Over 7    39,240  7    39,240  

Totals 384    $14,728,174  21    $685,447  4    $59,866  409    $  15,473,487  

Age and Service Disability Survivors Totals

 
 

*  The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

 

Average Age at Retirement: 49.2 Years.

Average Age Now: 65.6 Years.
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RETIREES AND BENEFICIARIES - DECEMBER 31, 2013 

TABULATED BY YEARS RETIRED - NEAREST YEAR 
Years Service Disability Death-in- Beneficiary Cumulative

Retired Retirement Retirement Service of Retiree Totals Percent

39 1       1       2       0.2%      

40 2       2       0.4%      

39 1       1       2       4       0.8%      

38 0       0.8%      

37 1       5       6       1.4%      

36 2       1       2       5       1.9%      

35 1       2       3       2.3%      

34 6       1       2       9       3.2%      

33 1       3       4       3.6%      

32 5       1       1       2       9       4.5%      

31 14       8       22       6.8%      

30 9       1       6       16       8.4%      

29 12       6       18       10.2%      

28 12       1       3       16       11.9%      

27 11       1       2       14       13.3%      

26 10       1       2       13       14.7%      

25 16       1       1       4       22       16.9%      

24 12       1       3       16       18.5%      

23 15       2       17       20.3%      

22 14       2       16       21.9%      

21 6       2       2       10       23.0%      

20 20       3       1       1       25       25.5%      

19 22       2       1       5       30       28.6%      

18 51       3       4       58       34.5%      

17 20       4       3       27       37.3%      

16 23       2       1       1       27       40.1%      

15 12       1       2       15       41.6%      

14 17       3       20       43.6%      

13 19       6       1       1       27       46.4%      

12 12       5       17       48.2%      

11 53       3       2       3       61       54.4%      

10 16       1       17       56.1%      

  9 19       1       1       21       58.3%      

  8 15       4       1       1       21       60.5%      

  7 16       6       22       62.7%      

  6 22       2       1       25       65.3%      

  5 17       6       1       24       67.7%      

  4 18       2       20       69.8%      

  3 34       7       2       2       45       74.4%      

  2 103       3       1       107       85.3%      

  1 114       1       115       97.1%      

Less than 1 28       28       100.0%      

Totals 796       78       14       88       976        
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RETIREE AND BENEFICIARY COMPARATIVE SCHEDULE
@ 

 

 

Year

Ended Annual Annual Annual Average

Dec. 31 No. Allowances* No. Allowances No. Allowances Allowances Totals Average

1994 33 586,775   $       19   94,056   $        508 5,921,666   $   9.1 % 11,657   $    63,983,893   $  125,953   $  

1995 39 789,878            14   103,166           533 6,608,378        11.6 12,398         72,796,360      136,579       

1996 64 1,108,952         10   53,238             587 7,664,092        16.0 13,056         84,898,479      144,631       

1997 41 825,236            23   131,913           605 8,357,415        9.0 13,814         93,826,629      155,085       

1998 42 782,825            25   253,483           622 8,886,757        6.3 14,287         100,635,001     161,793       

1999 31 800,436            21   110,375           632 9,576,818        7.8 15,153         109,572,407     173,374       

2000 33 791,069            19   149,304           646 10,218,583      6.7 15,818         120,319,918     186,254       

2001 24 530,225            18   147,375           652 10,601,433      3.7 16,260         124,502,845     190,955       

2002 47 1,227,293         20   191,684           679 11,637,042      9.8 17,139         136,218,282     200,616       

2003 40 929,269            24   208,928           695 12,357,383      6.2 17,780         145,275,896     209,030       

2004 32 841,492            18   191,402           709 13,007,473      5.3 18,346         153,594,898     216,636       

2005 31 1,367,707         25   268,275           715 14,106,905      8.5 19,730         168,715,852     235,966       

2006 24 697,001            19   54,017             720 14,749,889      4.6 20,486         175,276,935     243,440       

2007 31 863,128            17   134,800           734 15,478,217      4.9 21,087         181,074,645     246,696       

2008 35 1,051,335         19   185,258           750 16,344,294      5.6 21,792         188,654,437     251,539       

2009 25 1,554,246         22   247,330           753 17,651,210      8.0 23,441         191,338,855     254,102       

2010 47 458,377            40   364,571           760 17,745,016      0.5 23,349         202,420,395     266,343       

2011 46 1,104,498         30   132,052           776 18,717,462      5.5 24,120         212,102,413     273,328       

2012  191 7,069,939         20   139,920           947 25,647,481      37.0 27,083         300,896,407     317,736       

2013 51 2,374,598         22   345,230           976 27,676,849      7.9 28,357         325,233,541     333,231       

Discounted Value

Annual of Allowances

Allowances

Added to Rolls# Removed from Rolls Rolls End of Year % Incr. in

 
 

@ The retired members with service in more than one group are displayed as if each person were receiving two pensions. 

* Includes post-retirement adjustments. 

# Includes survivors of newly deceased retirees and alternate payees under EDRO. 
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RETIREES AND BENEFICIARIES DECEMBER 31, 2013 

TABULATED BY TYPE OF ALLOWANCES BEING PAID* 
 

 

GENERAL KMEA 

Age &

Option Elected Service Non-Duty Duty Non-Duty Duty Totals

Regular 66       5 1 3 75       

B-100% J & S 25       1 26       

C-50% J & S 11       11       

D-10 Year Certain 1       1       

Survivor 6       1 7       

Totals 109       7 1       3       120       

DeathDisability

 
 

 

AFSCME/CSO 

Age &

Option Elected Service Non-Duty Duty Non-Duty Duty Totals

Regular 77       1 3       3 84     

B-100% J & S 42       4 11       57     

C-50% J & S 27       2       29     

D-10 Year Certain 1       1     

E-15 Year Certain 2       1       3     

Survivor 18       3 2       23     

Total 167       8 19       3       197     

Disability Death

 
 

 

GENERAL EXEMPT 

Age &

Option Elected Service Non-Duty Duty Non-Duty Duty Totals

Regular 77       1 3 81     

A-Cash refund 1       1     

B-100% J & S 54       1 55     

C-50% J & S 37       1 38     

Survivor 17       1 18     

Total 186       2 2       3       193     

Disability Death

 
 

*  The retired members with service in more than one group are displayed as if each person were receiving two pensions.  
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RETIREES AND BENEFICIARIES DECEMBER 31, 2013 

TABULATED BY TYPE OF ALLOWANCES BEING PAID* 

(CONCLUDED) 
 

 

METRO TRANSIT 

Age &

Option Elected Service Non-Duty Duty Non-Duty Duty Totals

Regular 22       2 2 1 27       

A-Cash refund 1       1       

B-100% J & S 8       1 7 16       

C-50% J & S 5       1 1 7       

E-15 Year Certain 1 1       

Survivor 2       2 1 5       

Total 38       6 12       1 57       

Disability Death

 

 

 

PUBLIC SAFETY 

Age &

Option Elected Service Non-Duty Duty Non-Duty Duty Totals

Regular 65       6       2       73     

Regular - 50% J& S 260       1       10       271     

A-Cash Refund 1       1     

B-100% J & S 10       1       11     

E-10 Year Certain 1       

E-15 Year Certain 1       1       2     

Survivor 45       2       1       2       50     

Total 383       4       18       4       409     

Disability Death

 

 

 
* The retired members with service in more than one group are displayed as if each person were receiving two 

pensions. 
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TERMINATED MEMBERS WITH A DEFERRED VESTED BENEFIT 

DECEMBER 31, 2013 

TABULATED BY NEAREST AGE AND TYPE OF RETIREMENT 
 

 
 

Attained Deferred

Age No. Allowances

36 1       $   14,621    

38 1       13,417    

41 1       6,840    

42 4       61,792    

44 1       8,953    

45 2       39,183    

46 3       25,721    

47 2       39,866    

48 1       10,483    

49 1       7,907    

50 2       16,389    

51 3       31,701    

52 1       16,873    

53 4       68,065    

54 2       21,050    

55 2       20,319    

56 2       48,659    

57 2       23,589    

59 2       14,193    

62 2       21,367    

64 1       7,448    

65 1       7,223    

66 1       8,420    

Totals 42       $534,079    
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COMPARATIVE EMPLOYEE STATISTICS 

BY DIVISION 
 

Val'n

Date Avg. Avg. Avg. Avg. Avg. Avg. Avg. Avg. Avg. Avg. Avg. Avg.

12/31 Age Service Pay Age Service Pay Age Service Pay Age Service Pay

1994 39.1 9.8 $27,921 42.0 11.1 $33,604 # #       #    41.5 9.4 $27,511 38.5 13.7 $45,674

1995 39.7 10.3 28,934 42.4 11.5 35,940 # #       #    41.4 9.5 28,586 37.8 12.9 47,365

1996 40.1 10.9 30,466 41.1 10.1 37,781 # #       #    42.2 9.4 30,421 37.8 12.9 48,680

1997 41.3 11.5 31,422 41.6 10.6 39,365 # #       #    42.6 9.8 31,589 37.9 12.7 50,409

1998 42.4 12.3 33,189 42.1 11.0 40,935 # #       #    42.3 8.8 34,632 37.2 11.7 49,501

1999 42.9 12.8 34,757 42.2 11.3 35,913 44.1 11.9  52,857   41.5 7.9 33,863 37.2 11.4 53,070

2000 42.5 12.0 34,743 42.6 11.7 38,313 44.4 12.2  54,175   41.5 7.4 34,277 37.5 11.8 55,782

2001 43.3 12.4 35,391 43.6 11.9 39,409 45.6 12.6  56,628   41.8 7.3 35,627 37.9 11.9 57,709

2002 44.4 13.5 36,759 44.5 12.9 40,126 44.5 11.6  56,058   42.9 7.6 37,654 38.4 12.6 59,344

2003 44.0 13.3 37,656 44.8 13.4 41,731 45.6 12.0  57,688   44.4 8.3 39,459 38.8 12.9 62,656

2004 45.1 14.2 39,803 45.6 14.2 43,431 47.0 13.2  59,335   44.7 8.8 39,088 38.4 12.5 64,638

2005 46.2 15.0 40,839 46.3 15.1 44,161 48.0 14.0  60,031   45.6 9.6 40,158 37.8 11.9 65,392

2006 46.7 15.1 41,617 46.7 15.5 45,231 48.6 14.1  61,289   46.3 9.9 38,818 37.5 11.4 68,764

2007 47.4 15.9 42,856 47.0 15.7 46,643 48.6 14.4  62,354   47.2 10.6 38,696 37.4 11.6 68,509

2008 47.9 15.5 43,709 47.0 15.8 48,921 48.7 14.7  64,488   48.2 11.3 40,495 38.0 12.2 73,306

2009 49.1 17.0 45,167 47.6 16.5 49,088 49.1 15.3  65,044   49.1 12.0 41,491 38.8 12.7 74,829

2010 49.8 17.3 46,733 48.3 17.3 48,007 49.6 15.4  65,761   48.1 12.1 43,619 39.4 13.2 76,677

2011 50.4 18.3 47,186 48.3 17.1 46,993 49.8 16.3  65,320   48.1 12.8 41,252 39.5 13.6 75,789

2012 45.2 10.6 43,055 43.9 11.1 44,874 48.1 12.9  63,224   45.5 8.4 41,791 37.4 11.7 74,471

2013 44.8 9.9 43,602 44.2 10.9 45,984 47.1 11.7  65,631   46.4 8.7 43,151 37.2 11.7 75,869

Avg. Avg. Avg.

Age Service Pay

AFSCME/CSO General Metro Transit Public Safety

General KMEA Employees Employees Exempt Employees Employees Employees

 
 

# Included with AFSCME/CSO members.
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GENERAL KMEA MEMBERS AS OF DECEMBER 31, 2013 

BY ATTAINED AGE AND YEARS OF SERVICE 
 

 

Attained Valuation

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No. Payroll

20-24 2    2    $    56,048  

25-29 7    7    258,393  

30-34 6    2    1    9    304,514  

35-39 3    1    1    2    7    294,702  

40-44 4    2    5    1    2    14    646,013  

45-49 4    3    3    3    2    15    705,203  

50-54 5    2    3    1    4    1    1    17    807,552  

55-59 4    2    1    5    1    13    598,452  

63 1    1    44,783  

64 1    1    32,470  

67 1    1    45,263  

Totals 36    11    15    6    14    4    1    87    $3,793,393  

Totals

Years of Service to Valuation Date

 
 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

Age:   44.8 years.

Service:   9.9 years.

Annual Pay:  $43,602.   
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AFSCME/CSO MEMBERS AS OF DECEMBER 31, 2013 

BY ATTAINED AGE AND YEARS OF SERVICE 
 

 

Attained Valuation

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No. Payroll

20-24 2    2    $     71,356  

25-29 7    4    11    463,919  

30-34 12    1    13    503,521  

35-39 11    1    4    1    17    756,657  

40-44 5    4    5    4    3    21    1,005,802  

45-49 4    3    4    6    4    21    1,014,748  

50-54 3    1    6    11    2    1    24    1,131,852  

55-59 2    1    5    5    8    1    22    1,047,024  

60 1    1    44,044  

62 1    1    76,976  

Totals 46    14    25    28    18    2    133    $6,115,899  

Totals

Years of Service to Valuation Date

 

 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

Age:   44.2 years.

Service:   10.9 years.

Annual Pay:  $45,984.  
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GENERAL EXEMPT MEMBERS AS OF DECEMBER 31, 2013 

BY ATTAINED AGE AND YEARS OF SERVICE 
 

 

Attained Valuation

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No. Payroll

25-29 2    2    $     98,724  

30-34 10    1    11    599,250  

35-39 4    3    4    2    13    827,865  

40-44 3    4    2    2    3    14    823,158  

45-49 4    3    2    1    2    12    867,283  

50-54 1    2    5    8    4    3    23    1,634,336  

55-59 4    2    4    6    1    1    1    19    1,214,177  

60 1    1    113,867  

61 2    1    3    202,641  

63 1    1    88,289  

65 1    1    2    159,181  

Totals 29    16    20    20    11    4    1    101    $6,628,771  

Totals

Years of Service to Valuation Date

  

 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

Age:   47.1 years.

Service:   11.7 years.

Annual Pay:  $65,631.  
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METRO TRANSIT MEMBERS AS OF DECEMBER 31, 2013 

BY ATTAINED AGE AND YEARS OF SERVICE 
 

 

Attained Valuation

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No. Payroll

20-24 3    3    $     118,756  

25-29 2    1    3    123,415  

30-34 4    1    5    187,425  

35-39 4    1    5    10    405,990  

40-44 6    2    6    5    19    760,242  

45-49 9    2    2    5    1    19    855,176  

50-54 3    3    1    2    1    10    483,273  

55-59 4    4    3    4    1    16    713,594  

60 1    1    2    113,173  

61 1    1    2    92,556  

62 1    1    41,914  

63 1    1    34,570  

67 1    1    45,398  

69 1    1    37,556  

Totals 39    14    19    16    4    1    93    $4,013,038  

Totals

Years of Service to Valuation Date

  
 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

Age:   46.4 years.

Service:   8.7 years.

Annual Pay:  $43,151.  
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PUBLIC SAFETY MEMBERS AS OF DECEMBER 31, 2013 

BY ATTAINED AGE AND YEARS OF SERVICE 
 

 

Attained Valuation

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No. Payroll

20-24 4    4    $     170,271  

25-29 24    11    35    2,034,366  

30-34 12    30    4    46    3,201,475  

35-39 5    7    11    7    30    2,376,488  

40-44 1    2    10    32    6    51    4,277,848  

45-49 1    6    11    20    38    3,369,768  

50-54 2    1    3    267,071  

55-59 1    1    83,504  

Totals 46    51    31    50    29    1    208    $15,780,791  

Totals

Years of Service to Valuation Date

  

 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

Age:   37.2 years.

Service:   11.7 years.

Annual Pay:  $75,869.  
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A C TU A R IA L C O S T METH O D S  A N D  A S SU MP TIO N S 
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VALUATION METHODS AND ASSUMPTIONS 
 

 

The normal cost was computed as follows: 

 

The series of contributions necessary to accumulate the present value at time of retirement of the portion 

of a member’s pension attributable to service likely to be rendered after the valuation date was computed 

so that each contribution in the series was a constant percentage of the member’s year-by-year projected 

covered compensation.  This is the individual entry age normal actuarial cost method. 

 

 

The accrued liability was computed and financed as follows: 

 

Retirees and Beneficiaries:  The discounted value of pensions likely to be paid retirees and beneficiaries 

was computed using the investment return and mortality assumptions.  This amount was financed by 

applicable accrued assets. 

 

Active and Inactive members:  The discounted value of benefits likely to be paid active and inactive 

members on account of service rendered prior to the valuation date was computed using the assumptions 

outlined on the following pages.  The computed amount was reduced by applicable valuation assets and 

the remainder (or overfunding) was financed as a level percent-of-payroll over a rolling period of 10 years. 

 

 

Asset valuation method:  Last year’s valuation assets are increased by contributions and expected 

investment income on last year’s valuation assets and non-investment net cash flow and reduced by 

refunds, benefit payments and expenses.  To this amount is added the phased-in recognition of investment 

income. The phased-in recognition is the sum over the five years ending on the valuation date of 20% of 

the difference between each year's expected return and actual market return. 
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ACTUARIAL ASSUMPTIONS USED FOR THE VALUATION 
 

 

TOTAL INVESTMENT RETURN.  8.0% per year compounded annually.  This rate consists of a long-term 

rate of pay inflation of 4.0% a year (which includes price inflation of 3.0%) plus investment expenses of 

0.5% plus a real rate of return of 3.5% a year.  The net investment return is 7.5% per year compounded 

annually. 

 

These assumptions are used to equate the value of payments due at different points in time.  They were 

first used for the December 31, 1997 valuation.  Approximate net rates of investment return, for the 

purpose of comparisons with assumed rates, are shown below.  Actual increases in active member pays are 

also shown for comparative purposes. 

5 Year

2013 2012 2011 2010 2009 Average*

Rate of Investment Return^ 13.6%   3.9%   1.7%   5.0%   3.6%   5.5%   

Increase in Average Pay# 4.6      4.6      3.0      1.0      2.5      3.1      

Real Rate of Return 9.0      (0.7) (1.2) 4.0      1.0      2.4      

Year Ended December 31

 
 

* Compound rate of increase. 
 

# For members employed throughout the most recent two years.   

 

^ The nominal rate of return was computed using the approximate formula i = I divided by 1/2 (A + B - I), where I is 

actual investment income net of expenses, A is the beginning of year asset value, and B is the end of year asset value. 
 

 

These rates of return should not be used for measurement of an investment advisor’s performance or for 

comparisons with other systems. 

 

 

INVESTMENT EXPENSES.  0.50% of average valuation assets. 

 

ADMINISTRATIVE EXPENSES.  0.60% of covered member payroll was added to the Normal Cost in 

anticipation of administrative expenses expected to be paid during the fiscal year. 
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PAY PROJECTIONS.  These assumptions are used to project current pays to those upon which benefits will 

be based.  The assumptions were first used for the December 31, 2009 valuation. 

 

The annual rate of pay increases consists of two parts: 

 

(i) a long-term rate of pay inflation equal to 4.0%. 

 

(ii) merit and longevity increases which vary according to age or length of service.  These 

rates are illustrated below. 

Years of All Non-Sworn Transit Public

Service KMEA AFSCME Exempt Public Safety Union Safety

1       6.0%     8.0%     6.0%     8.0%     7.0%     12.0%     

2       5.0        3.0        6.0        7.0        7.0        12.0        

3       4.0        3.0        0.5        6.0        0.0        8.0        

4       2.0        2.0        0.5        1.5        0.0        5.0        

5       1.0        2.0        0.5        1.5        0.0        5.0        

6       1.0        1.0        0.3        1.5        0.0        5.0        

7       1.0        0.0        0.3        1.5        0.0        5.0        

8       1.0        0.0        0.3        1.5        0.0        5.0        

9       0.0        0.0        0.3        1.5        0.0        1.0        

10       0.0        0.0        0.3        1.5        0.0        1.0        

11       0.0        0.0        0.3        0.5        0.0        1.0        

12       0.0        0.0        0.3        0.5        0.0        1.0        

13       0.0        0.0        0.3        0.5        0.0        0.5        

14       0.0        0.0        0.3        0.5        0.0        0.5        

thereafter 0.0        0.0        0.3        0.5        0.0        0.5         
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Actual average pays for members working both years have increased at the following rates. 

 

Year Ended December 31 5 Year

2013 2012 2011 2010 2009 Average*

Average increase 4.6%   4.6%   3.0%   1.0%   2.5%   3.1%    
 
 

 *   Compound rate of increase. 
 

 

 

If the number and distribution of active members remain constant, then the total active member payroll 

will increase 4.0% annually for the base portion of the salary increase assumptions.  This increasing 

payroll was recognized in amortizing unfunded actuarial accrued liabilities. 

 

 

The mortality table used was the 1994 Group Annuity Mortality Table. 

 

Ages Men Women Men Women

50 $140.93   $147.30    30.69    34.89    

55 132.64   140.64    26.15    30.17    

60 122.40   132.01    21.83    25.59    

65 110.53   121.65    17.84    21.28    

70 97.62   109.73    14.29    17.30    

75 83.48   95.52    11.12    13.60    

80 68.62   79.89    8.37    10.31    

Expectancy (years)$1 Monthly for Life*

Future LifeValue at Retirement of

 
 

 *  Values are before post-retirement increases are reflected. 

 

 

This assumption is used to measure the probabilities of members dying before retirement and the 

probabilities of each benefit payment being made after retirement.  This mortality table was first used for 

the December 31, 2004 valuation. 
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The rates of retirement used to measure the probability of eligible members retiring during the next year 

were as follows: 

Retirement All Non-Sworn Transit

Ages KMEA AFSCME Exempt Public Safety Union

55 2%   6%   10%   10%        10%   

56 2      7      10      10           10      

57 5      10      25      25           25      

58 5      7      25      25           25      

59 7      6      20      20           20      

60 15      30      25      25           25      

61 15      20      30      30           30      

62 50      60      30      30           30      

63 15      25      15      15           15      

64 10      25      15      15           15      

65 100      100      100      100           100       
 

Years of Public

Service Safety

20 2%   

21 4      

22 4      

23 2      

24 2      

25 70      

26 30      

27 45      

28 25      

29 25      

30 100       
 

Retirement probabilities were applied for General and Transit members after both attaining age 55 and 

completing 15 years of service, or age 62 with 10 years of service (5 years for Exempt hired before 

9/1/2010, 9 years for AFSCME and 8 years for KMEA hired before 1/1/2009).  AFSCME members are 

also considered eligible for retirement at age 60 with 20 or more years of service.  Retirement probabilities 

were applied for Public Safety members upon completion of 20 years of service with 100% retirement 

probability assumed at age 60 with 10 years of service.  The assumptions above were first used for the 

December 31, 2009 valuation. 
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Rates of disability were as follows: 

Public Safety KMEA

Sample Metro Transit Exempt

Ages AFSCME CSO

20 0.19%         0.04%         

25 0.23            0.04            

30 0.26            0.04            

35 0.33            0.04            

40 0.46            0.10            

45 0.63            0.13            

50 1.21            0.25            

55 2.36            0.45            

60 0.00            0.71            

Disabled Within Next Year

% of Active Members Becoming

 
 

The assumptions above were first used for the December 31, 2009 valuation. 

 

Rates of separation from active membership were as shown below (rates do not apply to members 

eligible to retire and do not include separation on account of death or disability).  This assumption 

measures the probabilities of members remaining in employment. 

Sample Years of All Non-Sworn Transit Public

Ages Service KMEA AFSCME Exempt Public Safety Union Safety

0 15.0%   15.0%   15.0%   6.0%   15.0%   6.0%   

1 14.0      14.0      14.0      4.0      14.0      4.0      

2 9.0      9.0      9.0      3.0      9.0      3.0      

3 8.0      8.0      8.0      2.5      8.0      2.5      

4 7.0      7.0      7.0      2.5      7.0      2.5      

25 5 or Over 7.4      7.4      7.4      2.2      7.4      2.2      

30 5.8      5.8      5.8      2.0      5.8      2.0      

35 5.0      5.0      5.0      1.4      5.0      1.4      

40 4.0      4.0      4.0      1.1      4.0      1.1      

45 3.3      3.3      3.3      0.8      3.3      0.8      

50 2.5      2.5      2.5      0.6      2.5      0.6      

55 2.0      2.0      2.0      0.4      2.0      0.4      

60 2.0      2.0      2.0      0.4      2.0      0.4      

% of Active Members Separating within Next Year

 
The assumptions above were first used for the December 31, 2009 valuation. 

 

Active member group size.  The number of active members was assumed to remain constant.  This 

assumption is unchanged from previous valuations. 

 

Timing of contribution payments.  The contribution requirements in this report anticipate regular 

payments throughout the year.  Examples would be at each payroll date or in 12 monthly installments. 
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MISCELLANEOUS AND TECHNICAL ASSUMPTIONS 
 

 

Marriage Assumption 100% of males and 100% of females are assumed to be married for 

purposes of death-in-service benefits. Male spouses are assumed to 

be three years older than female spouses. 

  

Pay Increase Timing Was assumed to occur in the middle of the year.  This means that 

the pays reported for the valuation are assumed to be rates of pay 

on the valuation date. 

  

Decrement Timing Decrements are assumed to occur at the middle of the fiscal year. 

  

Eligibility Testing Eligibility for benefits is determined based upon the age nearest 

birthday and service nearest whole year on the date the decrement 

is assumed to occur. 

  

Benefit Service Exact fractional service is used to determine the amount of benefit 

payable. 

  

Decrement Relativity Decrement rates are used directly from the experience study, 

without adjustment for multiple decrement table effects.  

 

  

Decrement Operation Death-in-service decrement does not operate until member 

becomes vested.  Withdrawal does not operate during retirement 

eligibility.  

  

Normal Form of Benefit The assumed normal form of benefit is straight life form. For public 

safety members, the assumed normal form of benefit is an 

automatic 50% Joint and Survivor form. 90% of public safety 

members were assumed to be married for the purposes of this 

benefit. 

  

Loads Active retirement liability reduced by 1% to account for optional 

form of benefit election. 

  

Incidence of Contributions Contributions are assumed to be received continuously throughout 

the year based upon the computed percent of payroll shown in this 

report, and the actual payroll payable at the time contributions are 

made.  New entrant normal cost contributions are applied to the 

funding of new entrant benefits. 

  

  

Actuarial Equivalence Basis for 

Optional Forms of Payment 

6.5% interest with a 95%/5% unisex blend of the 1971 Group 

Annuity Mortality Table female rates set back 5 years. 
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GLOSSARY 
 

 

ACTUARIAL ACCRUED LIABILITY.  The difference between (i) the actuarial present value of future plan 

benefits, and (ii) the actuarial present value of future normal cost. Sometimes referred to as “accrued 

liability” or “past service liability”.  Under the actuarial cost method used the “AAL” differs somewhat 

from the value of future payments based on benefits earned as of the valuation date. 

 

 

ACCRUED SERVICE.  The service credited under the plan which was rendered before the date of the 

actuarial valuation. 

 

 

ACTUARIAL ASSUMPTIONS.  Estimates of future plan experience with respect to rates of mortality, 

disability, retirement, investment income and salary increases.  Decrement assumptions (rates of mortality, 

separation, and retirement) are generally based on past experience, often modified for projected changes in 

conditions.  Economic assumptions (salary increases and investment income) consist of an underlying rate 

appropriate in an inflation-free environment plus a provision for a long-term average rate of inflation. 

 

 

ACTUARIAL COST METHOD.  A mathematical budgeting procedure for allocating the dollar amount of the 

“actuarial present value of future plan benefits” between the normal costs to be paid in the future and the 

actuarial accrued liability.  Sometimes referred to as the “actuarial funding method”. 

 

 

ACTUARIAL EQUIVALENT.  Benefits whose actuarial present values are equal. 

 

 

ACTUARIAL PRESENT VALUE.  The amount of funds presently required to provide a payment or series of 

payments in the future.  It is determined by discounting the future payments at a predetermined rate of 

interest, taking into account the probability of payment. 

 

 

AMORTIZATION.  Payment of an interest-bearing liability by means of periodic contributions of interest 

and principal, as opposed to a lump sum payment. 

 

 

EXPERIENCE GAIN (LOSS).  A measure of the difference between actual experience and experience 

anticipated by a set of actuarial assumptions during the period between two actuarial valuation dates, in 

accordance with the actuarial cost method being used. 

 

 

NORMAL COST.  The annual cost assigned, under the actuarial funding method, to current and subsequent 

plan years.  Sometimes referred to as “current service cost”. An amortization payment toward the 

unfunded actuarial accrued liability is in addition to the normal cost. 
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GLOSSARY (CONCLUDED) 
 

 

RESERVE ACCOUNT.  An account used to indicate that funds have been set aside for a specific purpose and 

are not generally available for other uses. 

 

 

UNFUNDED ACTUARIAL ACCRUED LIABILITY.  The difference between the actuarial accrued liability and 

valuation assets.  Sometimes referred to as “unfunded accrued liability”. 

 

 

VALUATION ASSETS.  The value of current plan assets recognized for valuation purposes. 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SECTION E 

G A S B  S TATEMEN T N O .  2 5  IN F O R MATIO N  

 

 
 

 

This information is presented in draft for review by the City’s auditor. Please let us know if 

there are any items that the auditor changes so that we may maintain consistency with the 

City’s financial statements. 
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SCHEDULE OF FUNDING PROGRESS 
 

Actuarial Actuarial Accrued UAAL as a

Actuarial Value of Liability (AAL) Unfunded Funded Covered Percentage of

Valuation Assets Attained-Age AAL (UAAL) Ratio Payroll Covered Payroll

Date (a) (b) (b)-(a) (a)/(b) (c) [(b)-(a)]/(c)

12/31/04 @ $390,615,277 $265,080,190     $  (125,535,087) 147.4%   $41,989,819 (299.0)%       

12/31/05 @ # 422,565,761 294,416,007     (128,149,754) 143.5      40,944,435 (313.0)          

12/31/06 @ 463,280,964 312,101,938     (151,179,026) 148.4      42,164,958 (358.5)          

12/31/07 @ 500,788,244 327,242,870     (173,545,374) 153.0      42,889,419 (404.6)          

12/31/08 @ 506,592,573 344,799,153     (161,793,420) 146.9      44,159,590 (366.4)          

12/31/09 @ 509,060,409 358,160,400     (150,900,009) 142.1      44,435,753 (339.6)          

12/31/10 @ 518,339,022 367,423,552     (150,915,470) 141.1      43,007,800 (350.9)          

12/31/11 @ 509,931,421 380,802,126     (129,129,295) 133.9      42,305,663 (305.2)          

12/31/12 505,234,953 420,711,365     (84,523,588) 120.1      36,538,969 (231.3)          

12/31/13 547,923,629 432,148,526     (115,775,103) 126.8      36,331,892 (318.7)           
 

* Method changed to Entry Age effective 12/31/2005. 

@ Plan amended. 

 # Certain assumptions revised. 
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SCHEDULE OF EMPLOYER CONTRIBUTIONS 
 

Year Annual

Ended Required Percentage

December 31 Contribution Contributed

2004 $             0   100.00%     

2005 0   100.00        

2006 0   100.00        

2007 0   100.00        

2008 0   100.00        

2009 0   100.00        

2010 0   100.00        

2011 0   100.00        

2012 0   100.00        

2013 0   100.00         
 

Actuarial cost method Individual Entry-Age Normal Cost 

  

  

Amortization method Level Percent-of-Payroll, 10-year period 

(closed until 2002, then open) 

  

Asset valuation method Market Value with 5-year smoothing of 

appreciation and depreciation 

  

Principal actuarial assumptions (last revised for the 

12/31/99 valuation): 

 

  

 Net Investment Return* 7.5% 

  

 Projected Salary Increases* 4.0% to 12.0% 

  

 Cost-of-Living Adjustments 2% per year – Public Safety members who 

retired 1995 and after. 

1% per year pre-age 75; 2% per year from age 

75 – AFSCME and Transit Union members 

who retire after 10/24/99. 

1.5% per year after attaining age 64 – KMEA 

members who retire after 1999 (1.5% per year 

from retirement; 2.0% per year after attaining 

age 75 if member retired after 2001). 

1.5% per year – Exempt members who signed 

up for the RPA.  

 
 *  Includes pay inflation at 4.0%. 



 

 

 

 

 

 

 

 

 

 

 

 

May 13, 2014 

 

 

 

 

Mr. Thomas C. Skrobola 

Director of Management Services/CFO 

City of Kalamazoo 

241 West South Street 

Kalamazoo, Michigan  49007-4796 

 

Dear Tom: 

 

Please find enclosed 35 copies of the Sixty-Second Annual Actuarial Valuation of the 

City of Kalamazoo Employees Retirement System.   

 

Sincerely, 

 

 

 

Curtis Powell, EA, MAAA  

 

CP:ah 

Enclosures 

 

cc: Abraham & Gaffney (1 report copy) 

      Attn: Aaron Stevens 
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February 21, 2014 

 

 

Mr. Tom Skrobola 

Chief Financial Officer 

City of Kalamazoo 

   Postretirement Welfare Benefits Plan 

241 W. South Street 

Kalamazoo, Michigan 49007 

 

Dear Mr. Skrobola: 

 

Submitted in this report are the results of an Actuarial Valuation of the assets and liabilities 

associated with the employer financed retiree health benefits provided by the City of Kalamazoo.  

The date of the valuation was January 1, 2014 effective for the fiscal years January 1, 2014 to 

December 31, 2014 and January 1, 2015 to December 31, 2015. 

 

This report was prepared at the request of the City of Kalamazoo and is intended for use by the City 

of Kalamazoo and those designated or approved by the City.  This report may be provided to parties 

other than the City of Kalamazoo only in its entirety and only with the permission of the City. 

 

The actuarial calculations were prepared for purposes of complying with the requirements of 

Statement No. 45 of the Governmental Accounting Standards Board (GASB).  In addition, we have 

included information which may be helpful if there is a trust requiring a GASB Statement No. 43 

disclosure.   The calculations reported herein have been made on a basis consistent with our 

understanding of these accounting standards.  This report should not be relied on for any other 

purpose.  Determinations of the liability associated with the benefits described in this report for 

purposes other than satisfying the City of Kalamazoo's financial reporting requirements may be 

significantly different than the values shown in this report. 

 

Future actuarial measurements may differ significantly from the current measurements presented in 

this report due to such factors as the following: plan experience differing from that anticipated by the 

economic or demographic assumptions; changes in economic or demographic assumptions; increases 

or decreases expected as part of the natural operation of the methodology used for these 

measurements (such as the end of an amortization period or additional cost or contribution 

requirements based on the plan’s funded status); and changes in plan provisions or applicable law.   

 

The valuation was based upon information furnished by the City of Kalamazoo, concerning retiree 

health benefits, financial transactions, plan provisions and active members, terminated members, 

retirees and beneficiaries.  We checked for internal and year-to-year consistency with the last 

valuation, but did not otherwise audit the data.  We are not responsible for the accuracy or 

completeness of the information provided by the City of Kalamazoo. 



 

 

 

 

Mr. Tom Skrobola 

February 21, 2014 

Page 2 

 

 

To the best of our knowledge the information contained in this report is accurate and fairly presents the 

actuarial position of the City of Kalamazoo Postretirement Welfare Benefits Plan as of the valuation date.  

All calculations have been made in conformity with generally accepted actuarial principles and practices 

and with the Actuarial Standards of Practice issued by the Actuarial Standards Board.  Curtis Powell and 

Jim Anderson are Members of the American Academy of Actuaries (MAAA) and meet the Qualification 

Standards of the American Academy of Actuaries to render the actuarial opinion contained herein.  The 

signing actuaries are independent of the plan sponsor. 

 

Respectfully submitted, 

 

 

 
 

Curtis Powell, EA, MAAA  James D. Anderson, FSA, EA, MAAA 

 
JDA/CP:sc 
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EXECUTIVE SUMMARY 

 

Annual Required Contribution and OPEB Cost 

This report presents the Annual Required Contribution (ARC), one component of the annual Other 

Postemployment Benefits (OPEB) cost required to be recognized by the plan sponsor for purposes of 

complying with the accounting requirements of the Governmental Accounting Standards Board 

(GASB) Statement No. 45. In addition, the plan may need to comply with GASB Statement No. 43.  

Please consult with legal counsel and your auditors to determine whether you have a plan for GASB 

Statement No. 43 purposes. 

We have calculated the Annual Required Contribution (ARC) for the fiscal years beginning January 1, 

2014 and January 1, 2015.  Below is a summary of the results.  In the first year GASB Statement No. 

45 is adopted, the annual OPEB cost is equal to the ARC.  In subsequent years, if there is a net OPEB 

obligation (NOO, see below), the annual OPEB cost is equal to the ARC for the fiscal year plus one 

year’s interest on the net OPEB Obligation plus an adjustment to the ARC.  Actual claims paid on 

behalf of retirees may be treated as employer contributions in relation to the ARC and act to reduce 

the NOO.   

 

Annual Required Contribution ARC

Estimated Claims Paid 

for Retirees

Fiscal Year Beginning 2014 $14,115,049 $  9,028,716

Fiscal Year Beginning 2015 14,118,858 9,474,618  

 

For additional details please see the Section titled “Valuation Results.” 
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EXECUTIVE SUMMARY 

 

Additional OPEB Reporting Requirements – Net OPEB Obligation 

In addition to the annual cost described on the previous page, employers will have to disclose a Net 

OPEB Obligation (or asset).  The NOO is the cumulative difference between annual OPEB cost and 

annual employer contributions in relation to the ARC accumulated from the implementation of 

Statement No. 45.  The NOO is zero as of the beginning of the fiscal year that Statement No. 45 is 

implemented, unless the employer chooses to recognize a beginning balance.  The requirements for 

determining the employer’s contributions in relation to the ARC are described in paragraph 13 g. of 

Statement No. 45.  Additional information required to be disclosed in the employer’s financial 

statements is detailed in paragraphs 24 through 27 of Statement No. 45. 

Liabilities and Assets 

1. Present Value of Future Benefit Payments $225,071,738

2. Actuarial Accrued Liability 194,792,158

3. Plan Assets 6,931,353

4. Unfunded Actuarial Accrued Liability (3) – (2) 187,860,805

5. Funded Ratio (3)/(2) 3.6%

 

The Present Value of Future Benefit Payments (PVFB) is the present value of all benefits projected to be 

paid from the plan for past and future service.  The Actuarial Accrued Liability is the portion of the 

PVFB allocated to past service by the Plan’s funding method (see the Section titled “Actuarial Cost 

Method and Actuarial Assumptions”). 
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EXECUTIVE SUMMARY 

 

Allocation of Annual Required Contribution for Fiscal Year 2014 by Select Member Groups 

 

Group

Percentage 

Allocated*

Annual Required 

Contribution 

without Assets

Allocated % 

of assets

Annual Required 

Contribution 

with Assets

Metro Fund 5.84% $     848,138 56.09% $     619,366

Water Fund         9.74 1,414,532         7.32 1,384,676

Wastewater Fund       11.06 1,606,235       36.59 1,456,996

General Fund       73.36 10,654,011         0.00 10,654,011

Total $   14,522,916 $   14,115,049

 

 

 
*Allocation Percentages supplied by the City.  First percentage allocates ARC before reflecting assets, and 2

nd
 

percentage applies to group based on asset allocation times ARC difference. 

For Example: Metro transit Final ARC of $619,365 = $848,138 – 56.09% x ($14,522,916 - $14,115,049) 



 

  

 
  

SECTION A 

VALUATION RESULTS 
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DEVELOPMENT OF THE ANNUAL REQUIRED CONTRIBUTIONS 

 

 

Contributions for

  Employer Normal Cost $  3,060,607

  Amortization of Unfunded Actuarial Accrued Liability 11,054,442

  Annual Required Contribution (ARC) $14,115,049

  Annual Required Contribution (ARC) $14,118,858

Development of the 

Annual Required Contribution

Fiscal Year Beginning 2014

Fiscal Year Beginning 2015

 

The unfunded actuarial accrued liabilities were amortized as a level dollar amount over a period of 28 

years for the 2014 fiscal year and 27 years for the 2015 fiscal year.  A 30-year amortization period for 

unfunded actuarial accrued liabilities is the maximum period that complies with the GASB 

requirements. 
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DETERMINATION OF UNFUNDED ACTUARIAL ACCRUED LIABILITY 

AS OF JANUARY 1, 2014 

 

A.  Present Value of Future Benefits

i) Retirees and Beneficiaries* $147,842,272

ii) Vested Terminated Members 0

iii) Active Members 77,229,466

Total Present Value of Future Benefits $225,071,738

B. Present Value of Future Normal Costs 30,279,580

C. Actuarial Accrued Liability (A.-B.) 194,792,158

D. Actuarial Value of Assets 6,931,353

E. Unfunded Actuarial Accrued Liability (C.-D.) $187,860,805

F. Funded Ratio (D./C.) 3.6%
 

* Includes additional liability due to Early Retirement Incentive (ERI) Retirees currently waiving retiree 

health care through the City, but expected to return to coverage at a later date. 

 

The Unfunded Actuarial Accrued Liability (UAAL) is not booked as an expense all in one year and 

does not appear in the Employer’s Statement of Net Assets.  Nevertheless, it is reported in the Notes 

to the Financial Statements and in the Required Supplementary Information.  These are information 

sections within the employer’s financial statements. 
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COMMENTS 

 

COMMENT A:  The Annual Required Contribution decreased slightly since the prior valuation.  

This is primarily due to changes in the underlying health plans and increased cost sharing 

requirements for future retirees effective January 1, 2014 and December 1, 2017 (see section titled 

“Summary of Benefits” for more details).  These gains are partially offset due to re-setting the trend 

rates.  The majority of new retirees under the Early Retirement Incentive (ERI) offered in 2012 and 

2013 were accounted for in the prior valuation; however, some 2013 ERI retirees were first valued as 

retirees in this valuation. 

 

COMMENT B: One of the key assumptions used in any valuation of the cost of postemployment 

benefits is the rate of return on the assets that will be used to pay Plan benefits. Higher assumed 

investment returns will result in a lower ARC.  Lower returns will tend to increase the computed 

ARC. As requested by the Plan Sponsor we have calculated the liability and the resulting ARC using 

an assumed rate of investment return of 4.00%. A 4.00% assumed rate of return might be appropriate 

when determining the liabilities of the plan if the benefits are financed on a pay-as-you-go basis 

(assuming 4.00% is deemed a reasonable long-term return projection for general assets).  We 

understand there are some contributions coming into a qualifying trust, and for the first time we were 

provided, and have reflected, the resulting assets in this valuation.  We recommend the City discuss 

this issue with the plan auditor to determine whether the interest rate should be adjusted in the future 

 

COMMENT C:  Based on the number of plan members as of this valuation, the Plan Sponsor is 

required by GASB to perform actuarial valuations at least biennially unless there are significant 

changes in the OPEB.  

 

COMMENT D:  The Health plan closed to new hires for most groups at various dates between 2009 

and 2011 (see section titled “Summary of Benefits” for more details). The unfunded actuarial accrued 

liabilities (UAAL) are financed over a closed 28-year period using a level dollar amortization method. 

This is consistent with GASB Statement No. 45 guidelines. A shorter amortization period would 

increase the ARC. The maximum time period permitted by the GASB Statement No. 45 is 30 years.
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COMMENTS (CONCLUDED) 

COMMENT E:  Retiree rates have been increased 1.25% to reflect expected future excise tax 

liability due to projected “Cadillac Plan” status. Future retirees are projected to retire into plans not 

subject to this tax and therefore no load was applied. Other changes related to the Patient Protection 

and Affordable Care Act are reflected to the extent they are already implemented in the Plan. 

COMMENT F:  There appears to be no margin for future mortality improvement in the current 

mortality assumption.  We anticipate updated mortality rates including a margin for mortality 

improvements will be recommended in conjunction with the next experience analysis.  This will likely 

put upward pressure on liabilities. The mortality table used in this valuation is consistent with the 

table used in the pension valuation. Detail on this assumption can be found on page E-3 in the section 

titled “Actuarial Cost Method and Actuarial Assumptions.” 



 

  

 

 
  

SECTION B 

RETIREE PREMIUM RATE DEVELOPMENT 
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RETIREE PREMIUM RATE DEVELOPMENT 

 

 

Background 

We understand that currently, eligible City retirees (and eligible spouses) receive benefits from a 

number of health care plans, including the self-insured Blue Cross Blue Shield (BCBS) Traditional 

plans and the self-insured Community Blue PPO plans. 

 

Rate Development 

For the self-insured medical plans, initial per capita costs were developed separately for pre-65 and 

post-65 retirees using medical and prescription drug claims experience from October 2010 to 

September 2013 from BCBS in conjunction with exposure data for the active and retired members of 

the health care program. These medical and prescription drug claims were projected on an incurred 

claim basis, adjusted for plan design changes, large claims and loaded for administrative and stop-loss 

expenses. 

 

The initial medical and drug premium rates used in the valuation are a weighted average cost of the 

three year experience period (10/2010 – 9/2013) to smooth out any large year-to-year fluctuations. 

 

One set of current retiree rates was developed based on the plan mix as of the valuation date. We 

concluded that this approach would not produce materially different results than using rates which were 

developed for each plan. 

 

Most retiree plans are closed to future retirees. The plans that remain open include suffixes 933, 934, 

944, 945, 966, 967, 974, 975, 984, and 985. Depending on age (pre-65 or post-65) and active group 

membership, future retirees will be placed into one of these suffixes. We have developed separate 

premium rates for these future retirees in order to reflect the benefit differences. 
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RETIREE PREMIUM RATE DEVELOPMENT 
 

Age graded and sex distinct premiums are utilized by this valuation. The initial costs developed by the 

preceding process are appropriate for the unique age and sex distribution currently existing.  Over the 

future years covered by this valuation, the age and sex distribution will most likely change. Therefore, 

our process “distributes” the average premium over all age/sex combinations and assigns a unique 

premium for each combination. The age/sex specific premiums more accurately reflect the health care 

costs in the retired population over the projection period. 

 

The tables below show the resulting combined medical and prescription drug one-person monthly 

premiums at select ages. The premium (or per capita costs) rates shown below were used in this 

valuation of the plan and reflect the use of age grading. 

GENERAL

Age

40 $   267.47 $   419.06 $   366.25 $   573.81
50   491.66   557.08   673.22   762.80
60   807.28   775.97   1,105.40   1,062.53
64   939.63   870.95   1,286.63   1,192.58

Age

65 $   221.52 $   203.99 $   315.88 $   290.89
75   283.68   251.76   404.51   358.99

85   316.32   277.71   451.06   396.01

Current Retirees

Male Female Male Female

Future Retirees

Male

For Those Eligible for Medicare (Post-65)

For Those Not Eligible for Medicare (Pre-65)

Future Retirees

Male Female

Current Retirees

Female

 
 

Jim Pranschke is a Member of the American Academy of Actuaries (MAAA) and meets the 

Qualification Standards of the American Academy of Actuaries to certify the per capita retiree health 

care rates shown above. 

 

 

James E. Pranschke, FSA, MAAA 
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SUMMARY OF BENEFITS 
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AFSCME and CSO Union employees - City of Kalamazoo (J) (K) (L)

(A) (B) (C) (D) (E) (F) (G) (H) (I)

Leaving Employment as a Result 

of Eligibility for Pension Benefit Retiree Spouse Retiree

Normal Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS $87.44/mo $122.42/mo 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/12/2011

Early Retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS $87.44/mo $122.42/mo 100%

Upon retirement Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/12/2011

Deferred Vested Termination

At age 62 with at least 9 years

None for retiree & spouse if hired 

before 9/12/2011 N/A

(10 Years for CSO)

Healthcare savings account if hired

after 9/12/2011

Non-Duty Disability $87.44/mo $122.42/mo

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

After 9 years of service Life after one year

(10 Years for CSO) Healthcare savings account if hired

after 9/12/2011 Life

Duty Disability $87.44/mo $122.42/mo

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 9/12/2011 Life

Non-Duty Death-in-Service

If vested If age or service eligible Day prior to death Medical & Drug 100%

after one year

Duty Death-in-Service

Same as Duty Disability

Comment B: Retirees are eligible for a $1,000 lump sum death benefit, the plan is fully insured.

Comment C: Retirees are not reimbursed by the City for Medicare Part A or Part B Premiums.  Post-Medicare retiree cost-sharing remains the same as pre-65.

Comment D: There are retirees currently opting out of the retiree health care plan, they may re-enroll at open enrollment or with a qualifying insurance event, there is no stipend for waiving coverage.

Comment E: There are retirees whose benefit is not described above, data was provided individually by the City for the valuation.

Comment F: This is a brief summary of the City of Kalamazoo's Postretirement Welfare Plan Benefit provisions.  In the event that any description contained herein differs from the actual eligibility or benefit, the appropriate employee contract or governing document will prevail.

Type of 

Insurance

Third Party 

Administrator

Retiree Share of Cost for

Spouse (while Retiree 

is alive)

Spouse (after 

Retiree's death)

Summary of Benefit Provisions for the Post-Retirement Welfare Benefits Plan

Coverage Provided by Employer

Retiree Health Care 

Provider(s)

Eligibility for Retiree Health 

Benefit (if different from pension 

benefit)

When do Retiree 

Health Benefits 

Commence?

Group Name

Comment A: The retiree pays the active contribution rates in the year they retire.  If the retiree has less than 25 years of service at retirement, then the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 150% of the amount the retiree paid in the year of retirement, 

at which point the retiree contribution amount is frozen.

Must meet normal age & service 

requirements

Upon retirement if 

eligible

Retiree & spouse if hired before 

9/12/2011 Pension Board Approval

Given credit to voluntary age & service 

requirements

(Unreduced pension benefits)

Age 57 with 25 years of service or age 62 

with 9 years

Age 55 with at least 15 years of service 

Retiree & spouse if hired before 

9/12/2011

Retiree & spouse if hired before 

9/12/2011

(Reduced pension benefits)
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Non-Union Employees - City of Kalamazoo (Including Transit Exempt Employees) (J) (K) (L)

(A) (B) (C) (D) (E) (F) (G) (H) (I)

Leaving Employment as a Result 

of Eligibility for Pension Benefit Retiree Spouse Retiree

Normal Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 6/1/2009

Early Retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Upon retirement Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 6/1/2009

Deferred Vested Termination

None for retiree & spouse if hired 

before 6/1/2009 N/A

Healthcare savings account if hired

after 6/1/2009

Non-Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

After 10 years of service Life after one year

Healthcare savings account if hired

after 6/1/2009 Life

Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 6/1/2009 Life

Non-Duty Death-in-Service

If vested If age or service eligible Day prior to death Medical & Drug 100%

after one year

Duty Death-in-Service

Same as Duty Disability

Comment B: Retirees are eligible for a $1,000 lump sum death benefit, the plan is fully insured.

Comment C: Retirees are not reimbursed by the City for Medicare Part A or Part B Premiums.  Post-Medicare retiree cost-sharing remains the same as pre-65.

Comment D: There are retirees currently opting out of the retiree health care plan, they may re-enroll at open enrollment or with a qualifying insurance event, there is no stipend for waiving coverage.

Comment E: There are retirees whose benefit is not described above, data was provided individually by the City for the valuation.

Comment F: This is a brief summary of the City of Kalamazoo's Postretirement Welfare Plan Benefit provisions.  In the event that any description contained herein differs from the actual eligibility or benefit, the appropriate employee contract or governing document will prevail.

Summary of Benefit Provisions for the Post-Retirement Welfare Benefits Plan

Group Name

Retiree Share of Cost for

Eligibility for Retiree Health 

Benefit (if different from pension 

benefit)

When do Retiree 

Health Benefits 

Commence?

Coverage Provided by Employer

Retiree Health Care 

Provider(s)

Type of 

Insurance

Third Party 

Administrator

At age 62 with at least 10 years (5 years for 

Exempt hired before 9/1/2010)

Spouse (while Retiree 

is alive)

Spouse (after 

Retiree's death)

Age 57 with 25 years of service or age 62 

with 10 years

Retiree & spouse if hired before 

6/1/2009

(Unreduced pension benefits)

Age 55 with at least 15 years of service 

Retiree & spouse if hired before 

6/1/2009

(Reduced pension benefits)

Must meet normal age & service 

requirements

Upon retirement if 

eligible

Given credit to voluntary age & service 

requirements

Retiree & spouse if hired before 

6/1/2009 Pension Board Approval

Comment A: The retiree pays the active contribution rates in the year they retire.  For members retiring before December 1, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 150% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount 

is frozen.   For members retiring after November 30, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 175% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount is frozen. 
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Public Safety - KPSA & KPSOA - City of Kalamazoo (J) (K) (L)

(A) (B) (C) (D) (E) (F) (G) (H) (I)

Leaving Employment as a Result of Eligibility for Pension Benefit Retiree Spouse Retiree

Normal Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/7/2011

Early Retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/7/2011

Deferred Vested Termination

At age 50 with at least 10 years

None for retiree & spouse if hired 

before 9/7/2011 N/A

Healthcare savings account if hired

after 9/7/2011

Non-Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

After 10 years of service Life after one year

Healthcare savings account if hired

after 9/7/2011 Life

Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 9/7/2011 Life

Non-Duty Death-in-Service

If vested If age or service eligible Day prior to death Medical & Drug 100%

after one year

Duty Death-in-Service

Same as Duty Disability

Comment B: Retirees are eligible for a $1,000 lump sum death benefit, the plan is fully insured.

Comment C: Retirees are not reimbursed by the City for Medicare Part A or Part B Premiums.  Post-Medicare retiree cost-sharing remains the same as pre-65.

Comment D: There are retirees currently opting out of the retiree health care plan, they may re-enroll at open enrollment or with a qualifying insurance event, there is no stipend for waiving coverage.

Comment E: There are retirees whose benefit is not described above, data was provided individually by the City for the valuation.

Comment F: This is a brief summary of the City of Kalamazoo's Postretirement Welfare Plan Benefit provisions.  In the event that any description contained herein differs from the actual eligibility or benefit, the appropriate employee contract or governing document will prevail.

Summary of Benefit Provisions for the Post-Retirement Welfare Benefits Plan

Group Name

Retiree Share of Cost for

Eligibility for Retiree Health 

Benefit (if different from pension 

benefit)

When do Retiree 

Health Benefits 

Commence?

Coverage Provided by Employer

Retiree Health Care 

Provider(s)

Type of 

Insurance

Third Party 

Administrator

When they would have 

completed 25 years of 

service

Spouse (while Retiree 

is alive)

Spouse (after 

Retiree's death)

25 years of service or age 50 with 10 years 

of service

Retiree & spouse if hired before 

9/7/2011

(Unreduced pension benefits)

20 years of service

Retiree & spouse if hired before 

9/7/2011

(Reduced pension benefits)

Must meet normal age & service 

requirements Pension Board Approval

Given 25 years of service

Retiree & spouse if hired before 

9/7/2011 Pension Board Approval

Comment A: The retiree pays the active contribution rates in the year they retire.  For members retiring before December 1, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 150% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount 

is frozen.   For members retiring after November 30, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 175% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount is frozen. 
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ATU Union Employees - City of Kalamazoo (J) (K) (L)

(A) (B) (C) (D) (E) (F) (G) (H) (I)

Leaving Employment as a Result of Eligibility for Pension Benefit Retiree Spouse Retiree

Normal Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS $87.44/mo $122.42/mo 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/7/2011

Early Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS $87.44/mo $122.42/mo 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 9/7/2011

Deferred Vested Termination

At age 62 with at least 10 years

None for retiree & spouse if hired 

before 9/7/2011 N/A

Healthcare savings account if hired

after 9/7/2011

Non-Duty Disability $87.44/mo $122.42/mo

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

After 10 years of service Life after one year

Healthcare savings account if hired

after 9/7/2011 Life

Duty Disability $87.44/mo $122.42/mo

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 9/7/2011 Life

Non-Duty Death-in-Service

If vested If age or service eligible Day prior to death Medical & Drug 100%

after one year

Duty Death-in-Service

Same as Duty Disability

Comment B: Retirees are eligible for a $1,000 lump sum death benefit, the plan is fully insured.

Comment C: Retirees are not reimbursed by the City for Medicare Part A or Part B Premiums.  Post-Medicare retiree cost-sharing remains the same as pre-65.

Comment D: There are retirees currently opting out of the retiree health care plan, they may re-enroll at open enrollment or with a qualifying insurance event, there is no stipend for waiving coverage.

Comment E: There are retirees whose benefit is not described above, data was provided individually by the City for the valuation.

Comment F: This is a brief summary of the City of Kalamazoo's Postretirement Welfare Plan Benefit provisions.  In the event that any description contained herein differs from the actual eligibility or benefit, the appropriate employee contract or governing document will prevail.

Summary of Benefit Provisions for the Post-Retirement Welfare Benefits Plan

Group Name

Retiree Share of Cost for

Eligibility for Retiree Health 

Benefit (if different from pension 

benefit)

When do Retiree 

Health Benefits 

Commence?

Coverage Provided by Employer

Retiree Health Care 

Provider(s)

Type of 

Insurance

Third Party 

Administrator

Spouse (while Retiree 

is alive)

Spouse (after 

Retiree's death)

Age 57 with 25 years of service or age 62 

with 10 years

Retiree & spouse if hired before 

9/7/2011

(Unreduced pension benefits)

Age 55 with at least 15 years of service 

Retiree & spouse if hired before 

9/7/2011

(Reduced pension benefits)

Must meet normal age & service 

requirements

Upon retirement if 

eligible

Given credit to voluntary age & service 

requirements

Retiree & spouse if hired before 

9/7/2011 Pension Board Approval

Comment A: The retiree pays the active contribution rates in the year they retire, payment does not increase after retirement.
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KMEA Union Employees - City of Kalamazoo (J) (K) (L)

(A) (B) (C) (D) (E) (F) (G) (H) (I)

Leaving Employment as a Result of Eligibility for Pension Benefit Retiree Spouse Retiree

Normal Retirement Upon retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 6/1/2009

Early Retirement Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS 20% 20% 100%

Upon retirement Life See Comment A See Comment A after one year

Healthcare savings account if hired Life

after 6/1/2009

Deferred Vested Termination

At age 62 with at least 10 years (8 years if 

hired before 1/1/2009)

None for retiree & spouse if hired 

before 6/1/2009 N/A

Healthcare savings account if hired

after 6/1/2009

Non-Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 6/1/2009 Life

Duty Disability 20% 20%

Medical & Drug Medical & Drug Community Blue-BCBS PPO BCBS See Comment A See Comment A 100%

Life after one year

Healthcare savings account if hired

after 6/1/2009 Life

Non-Duty Death-in-Service

If vested If age or service eligible Day prior to death Medical & Drug 100%

after one year

Duty Death-in-Service

Same as Duty Disability

Comment B: Retirees are eligible for a $1,000 lump sum death benefit, the plan is fully insured.

Comment C: Retirees are not reimbursed by the City for Medicare Part A or Part B Premiums.  Post-Medicare retiree cost-sharing remains the same as pre-65.

Comment D: There are retirees currently opting out of the retiree health care plan, they may re-enroll at open enrollment or with a qualifying insurance event, there is no stipend for waiving coverage.

Comment E: There are retirees whose benefit is not described above, data was provided individually by the City for the valuation.

Comment F: This is a brief summary of the City of Kalamazoo's Postretirement Welfare Plan Benefit provisions.  In the event that any description contained herein differs from the actual eligibility or benefit, the appropriate employee contract or governing document will prevail.

Summary of Benefit Provisions for the Post-Retirement Welfare Benefits Plan

Group Name

Retiree Share of Cost for

Eligibility for Retiree Health 

Benefit (if different from pension 

benefit)

When do Retiree 

Health Benefits 

Commence?

Coverage Provided by Employer

Retiree Health Care 

Provider(s)

Type of 

Insurance

Third Party 

Administrator

Spouse (while Retiree 

is alive)

Spouse (after 

Retiree's death)

Age 57 with 25 years of service or age 62 

with 10 years

Retiree & spouse if hired before 

6/1/2009

(Unreduced pension benefits)

Age 55 with at least 15 years of service 

Retiree & spouse if hired before 

6/1/2009

(Reduced pension benefits)

Must meet normal age & service 

requirements

Upon retirement if 

eligible

Given credit to voluntary age & service 

requirements

Retiree & spouse if hired before 

6/1/2009 Pension Board Approval

After 10 years of service (8 years if hired 

before 1/1/2009)

 

Comment A: The retiree pays the active contribution rates in the year they retire.  For members retiring before December 1, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 150% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount 

is frozen.   For members retiring after November 30, 2017, the retiree will continue to pay the increasing active contribution rate in future years until their contribution amount is 175% of the amount the retiree paid in the year of retirement, at which point the retiree contribution amount is frozen. 



 

 

 

 
  

SECTION D 

SUMMARY OF PARTICIPANT DATA 
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CITY OF KALAMAZOO 

ACTIVE MEMBERS AS OF JANUARY 1, 2014 

BY AGE AND YEARS OF SERVICE * 

 

 

Totals

Age 0-4 5-9 10-14 15-19 20-24 25-29 30 Plus No.

20-24   2     2

25-29   9   16   25

30-34   3   32   7   42

35-39   4   12   25   12   53

40-44   3   12   27   44   14   100

45-49   3   10   16   23   29   3   84

50-54   8   15   22   13   6   1   65

55-59   1   7   13   16   16   3   1   57

60-64   2   4   3   3   12

65 & Over   1   1   2

Totals 26 99 107 120 76 12 2 442

Years of Service to Valuation Date

 
 

 

While not used in the financial computations, the following group averages are computed and shown 

because of their general interest. 

 

 

Age: 44.6 years

Service: 14.4 years  
 
* These exhibits exclude 180 individuals who are not eligible for retiree health insurance at retirement.  A Health Savings 

Account is available instead.  Life insurance was valued for all 622 active members. 
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CITY OF KALAMAZOO 

INACTIVE MEMBERS AS OF JANUARY 1, 2014 

BY AGE AND COVERAGE TYPE 

 

 

Number of Retiree and Beneficiary Contracts 
 

Opt-Out/ 

Ineligible^

One Person 

Coverage

Two Person 

Coverage* Total

Male 100 139 413 652

Female 129 121 66 316

Total 229 260 479 968

 
* Includes family coverage. 

        ^ Includes 38 retirees who waived coverage but are expected to begin drawing benefits in the future. 

Age

0-44 4

45-49 23

50-54 73

55-59 113

60-64 144

65-69 125

70-74 97

75-79 77

80-84 37

85-89 33

90-94 11

95 + 2

Totals 739

Current Retirees

Number of Those Covered

 
 

Terminated members are not eligible for deferred Plan benefits.   

 

 



 

 

 
  

SECTION E 

ACTUARIAL COST METHOD AND ACTUARIAL ASSUMPTIONS 
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ACTUARIAL METHODS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 
 

 

Actuarial Cost Method.  Normal cost and the allocation of benefit values between service rendered 

before and after the valuation date was determined using an Individual Entry-Age Actuarial Cost 

Method having the following characteristics: 

 

(i) the annual normal cost for each individual active member, payable from the date of 

employment to the date of retirement, is sufficient to accumulate the value of the 

member’s benefit at the time of retirement; 

(ii) each annual normal cost is a constant percentage of the member’s year by year 

projected covered pay. 

 

Actuarial gains (losses), as they occur, reduce (increase) the Unfunded Actuarial Accrued Liability. 

 

Financing of Unfunded Actuarial Accrued Liabilities.  Unfunded actuarial accrued liabilities 

(UAAL) (full funding credit if assets exceed liabilities) were amortized as a level dollar over a 28- 

year period.  

 

Actuarial Value Assets.  The Actuarial Value of Assets is set equal to the reported market value of 

assets. 

 

Amortization of Unfunded Actuarial Accrued Liability.  The following amortization factors were 

used in developing the Annual Required Contribution for the fiscal years shown: 

 

4.00% Interest 2014 2015

City of Kalamazoo (Level Dollar) 16.9941 16.6540

Fiscal Year Beginning January 01,
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ACTUARIAL METHODS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 
 

The rate of investment return was 4.00% a year, compounded annually net after investment 

expenses.  

The rates of salary increase used for individual members are in accordance with the following tables. 

This assumption is used to project a member’s current salary to the salaries upon which future 

contributions will be based. 

 

The annual rate of pay increases consists of two parts: 

 

(i) a long-term rate of pay inflation equal to 4.0%. 

 

(ii) merit and longevity increases which vary according to age or length of service.  These 

rates are illustrated below. 

Years of All Non-Sworn Transit Public

Service KMEA AFSCME Exempt Public Safety Union Safety

1       6.0%     8.0%     6.0%     8.0%     7.0%     12.0%     

2       5.0        3.0        6.0        7.0        7.0        12.0        

3       4.0        3.0        0.5        6.0        0.0        8.0        

4       2.0        2.0        0.5        1.5        0.0        5.0        

5       1.0        2.0        0.5        1.5        0.0        5.0        

6       1.0        1.0        0.3        1.5        0.0        5.0        

7       1.0        0.0        0.3        1.5        0.0        5.0        

8       1.0        0.0        0.3        1.5        0.0        5.0        

9       0.0        0.0        0.3        1.5        0.0        1.0        

10       0.0        0.0        0.3        1.5        0.0        1.0        

11       0.0        0.0        0.3        0.5        0.0        1.0        

12       0.0        0.0        0.3        0.5        0.0        1.0        

13       0.0        0.0        0.3        0.5        0.0        0.5        

14       0.0        0.0        0.3        0.5        0.0        0.5        

thereafter 0.0        0.0        0.3        0.5        0.0        0.5         
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ACTUARIAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 (CONTINUED) 
 

The mortality table used was the 1994 Group Annuity Mortality Table. Mortality rates are set forward 7 

years for disabled members. 

Ages Men Women Men Women

50 $140.93   $147.30   30.69 34.89

55  132.64    140.64   26.15 30.17

60  122.40    132.01   21.83 25.59

65  110.53    121.65   17.84 21.28

70  97.62    109.73   14.29 17.30

75  83.48    95.52   11.12 13.60

80  68.62    79.89   8.37 10.31

Future Life

$1 Monthly for Life* Expectancy (years)

Value at Retirement of

 

*Values are before post-retirement increases are reflected. 

 

These assumptions are used to measure the probabilities members dying before retirement and the 

probabilities of each benefit being made after retirement. 
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ACTUARIAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 (CONTINUED) 

  
The rates of retirement used to measure the probability of eligible members retiring during the next year 

were as follows:  

Retirement All Non-Sworn Transit

Ages KMEA AFSCME Exempt Public Safety Union

55 2%   6%   10%   10%   10%   

56 2      7      10      10      10      

57 5      10      25      25      25      

58 5      7      25      25      25      

59 7      6      20      20      20      

60 15      30      25      25      25      

61 15      20      30      30      30      

62 50      60      30      30      30      

63 15      25      15      15      15      

64 10      25      15      15      15      

65 100      100      100      100      100       

Years of Public

Service Safety

20 2%   

21 4      

22 4      

23 2      

24 2      

25 70      

26 30      

27 45      

28 25      

29 25      

30 100       

Retirement probabilities were applied for General and Transit members after both attaining age 55 and 

completing 15 years of service, or age 62 with 10 years of service (5 years for Exempt hired before 9/1/2010, 9 

years for AFSCME and 8 years for KMEA hired before 1/1/2009).  AFSCME members are also considered 

eligible for retirement at age 60 with 20 or more years of service.  Retirement probabilities were applied for 

Public Safety members upon completion of 20 years of service with 100% retirement probability assumed at 

age 60 with 10 years of service.    
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ACTUARIAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 (CONTINUED) 

 

 

Rates of separation from active membership were as shown below (rates do not apply to members 

eligible to retire and do not include separation on account of death or disability). This assumption 

measures the probabilities of members remaining in employment. 

 

Sample Years of All Non-Sworn Transit Public

Ages Service KMEA AFSCME Exempt Public Safety Union Safety

0 15.0%   15.0%   15.0%   6.0%   15.0%   6.0%   

1 14.0      14.0      14.0      4.0      14.0      4.0      

2 9.0      9.0      9.0      3.0      9.0      3.0      

3 8.0      8.0      8.0      2.5      8.0      2.5      

4 7.0      7.0      7.0      2.5      7.0      2.5      

25 5 or Over 7.4      7.4      7.4      2.2      7.4      2.2      

30 5.8      5.8      5.8      2.0      5.8      2.0      

35 5.0      5.0      5.0      1.4      5.0      1.4      

40 4.0      4.0      4.0      1.1      4.0      1.1      

45 3.3      3.3      3.3      0.8      3.3      0.8      

50 2.5      2.5      2.5      0.6      2.5      0.6      

55 2.0      2.0      2.0      0.4      2.0      0.4      

60 2.0      2.0      2.0      0.4      2.0      0.4      

% of Active Members Separating within Next Year
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ACTUARIAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 (CONTINUED) 

 

 

Disability Rates 
 

Disability rates are used in the valuation to estimate the incidence of member disability in future 

years. 

The assumed rates of disablement at various ages are shown below. 

 

Public Safety KMEA

Sample Metro Transit Exempt

Ages AFSCME CSO

20   0.19% 0.04%          

25 0.23 0.04

30 0.26 0.04
35 0.33 0.04
40 0.46 0.10

45 0.63 0.13

50 1.21 0.25

55 2.36 0.45

60 0.00 0.71

% of Active Members Becoming

Disabled Within Next Year

 
 

75% of the disabilities are assumed to be non-duty related. 
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ACTUARIAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 (CONCLUDED) 

 

 

Health care cost trend rates are displayed in the following table: 

 

Medical and Drug

1 9.00%     

2 8.25     

3 7.50     

4 7.00     

5 6.50     

6 6.00     

7 5.50     

8 5.00     

9 4.50     

10 + 4.00     

Health Care Trend 

Inflation RatesYear After

Valuation

 
 

Health Care Coverage at Retirement as described in the table below, shows the assumed portion of 

future retirees currently waiving coverage, electing one-person or two-person/family coverage, or opting 

out of coverage entirely. It was also assumed active employees currently opting out of health care would 

elect health care based on the following table. 

 

One-Person Electing Continuing Opt-Out

All Groups 25% 70% 0% 5%

Two-Person/Family

 

 

For current non-ERI retirees who are opting out of health care it was assumed they would continue to opt 

out of health care indefinitely.  If current non-ERI retirees choose to opt back in for coverage, if allowed, 

there would be a loss in future valuations.  ERI members currently waiving coverage are assumed to 

return to coverage at age 62. 
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MISCELLANEOUS AND TECHNICAL ASSUMPTIONS FOR 

CITY OF KALAMAZOO 

AS OF JANUARY 1, 2014 

 

Administrative Expenses No explicit assumption has been made for administrative expenses. 

Decrement Operation Death-in-service decrement does not operate until member becomes 

vested. Withdrawal does not operate during retirement eligibility. 

Decrement Timing Decrements are assumed to occur at the middle of the fiscal year. 

Decrement Relativity Decrement Rates are used directly from the experience study of the 

pension retirement system, without adjustment for multiple decrement 

effects. 

Eligibility Testing Eligibility for benefits is determined based upon the age nearest birthday 

and service nearest whole year on the date the decrement is assumed to 

occur. 

Incidence of Contributions Contributions are assumed to be received continuously throughout the year 

based upon the computed dollar amount shown in this report. 

Marriage Assumption 100% of males and 100% of females are assumed to be married at time of 

in-service death. Male spouses are assumed to be three years older than 

female spouses for active valuation purposes. 

Excise Tax Liability Retiree rates have been loaded 1.25% to reflect expected future excise tax 

liability due to projected “Cadillac Plan” status. 

Surviving Spouse Benefit Surviving spouses of active and retired members of the plan are given one 

year of benefit at the cost the retiree has to pay, after one year the spouse 

must pay 100% of premium.  Liabilities have been loaded 1.00% to 

account for this benefit. 

Medicare Coverage Assumed to be available for all covered employees on attainment of age 

65. Disabled retirees were assumed to be eligible for Medicare coverage at 

age 65. 
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GASB BACKGROUND 

The purpose of this valuation is to provide information on the cost associated with providing 

postemployment benefits other than pensions, or OPEB, to current and former employees. The 

information is designed to assist you in complying with Governmental Accounting Standards Board 

(GASB) Statements No. 43 and No. 45.  OPEB benefits are most often associated with 

postemployment health care, but cover almost any benefit not provided through a pension plan, 

including life insurance, dental and vision benefits.  It is important to note that OPEB benefits, by 

definition, do not include benefits currently being provided to active employees – however, this report 

includes the liabilities for benefits expected to be paid to current active employees in the future when 

they retire. 

GASB Statements No. 43 and No. 45 were released in the spring of 2004.  GASB Statement No. 43 

covers the accounting rules for OPEB plans while GASB Statement No. 45 describes the rules for 

employers sponsoring OPEB plans.  Your auditor can assist you in determining which statements 

apply to your particular situation. 

The specific items required to be disclosed on an OPEB sponsor’s financial statements are described 

in detail in GASB Statements No. 43 and No. 45.   

GASB Statement No. 45 

Among the requirements of Statement No. 45 are recognition each year of an expense called the 

Annual OPEB Cost, and the accumulation of a liability to be disclosed on the employer’s Statement of 

Net Assets called the Net OPEB Obligation (NOO).   

The fundamental items required to determine the Annual OPEB Cost and the NOO are: 

 the Annual Required Contribution (ARC)  

 the Employer’s Contributions in relation to the ARC 

Although GASB does not require OPEB contributions, it has chosen to call the base component of the 

annual OPEB cost the Annual Required Contribution.  The ARC is provided in this report. 

  



 

City of Kalamazoo Postretirement Welfare Benefits Plan Appendix A-2 

 

GASB BACKGROUND (CONTINUED) 
 

Paragraph 13g. of Statement No. 45 states: 

  “An employer has made a contribution in relation to the ARC if the employer has: 

1. made payments of benefits directly to or on behalf of a retiree or beneficiary, 

2. made premium payments to an insurer, or 

3. irrevocably transferred assets to a trust, or equivalent arrangement in which 

Plan assets are dedicated to providing benefits to retirees and their beneficiaries 

in accordance with the terms of the Plan and are legally protected from 

creditors of the employer(s) or plan administrator.” 

For each fiscal year shown in this report, we have provided the ARC and the estimated benefits and/or 

premiums (based on valuation assumptions). 

The NOO is the cumulative difference between the Annual OPEB Cost each year and the Employer’s 

Contribution in relation to the ARC.  The Annual OPEB Cost for a year is equal to: 

 the ARC, plus  

 interest on the prior year’s NOO, plus 

 amortization of the prior year’s NOO. 

The Annual OPEB Cost and NOO are generally developed by the Plan Sponsor’s auditor based on 

information contained herein and elsewhere. 

GASB Statement No. 43 

If the Plan has assets for Statement No. 43 purposes, then certain additional information useful in 

complying with the Statement is contained in this report.   
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OPEB PRE-FUNDING 
 

Many employers fund retiree health care benefits using the pay-as-you-go (or cash disbursement) 

method.  Under this method, the employer’s annual contribution is equal to the actual disbursements 

during the year for OPEB for retired employees.  This method of funding will result in increasing 

contributions over time.  First, per capita cash disbursements will tend to increase from year to year as 

the cost of health care services, or the utilization of these services, increases.  Second, the number of 

retired members is likely to increase for years to come.  The more retirees, the greater the 

disbursements as a percentage of employee payroll. 

A retiree health care plan is similar to a defined benefit pension plan in that promises are made to 

employees to provide them with a benefit payable at some future date.  For defined benefit pension 

plan sponsors, a common funding objective is to contribute to a fund, annual amounts which will i) 

remain level as a percentage of active member payroll, and ii) when combined with present assets and 

future investment return be sufficient to meet the financial obligations of the Plan to current and 

future retirees. 

The GASB statements are not funding requirements.  They are accounting standards that require Plan 

sponsors to calculate the annual expense associated with OPEB using certain methods.   

The ultimate determination as to the level of pre-funding will be the result of decisions made in an 

attempt to support benefit security for members and the fiscal management needs of the employer. 
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GLOSSARY 
 

Accrued Service.  The service credited under the plan which was rendered before the date of the 

actuarial valuation. 

Actuarial Accrued Liability.  The difference between (i) the actuarial present value of future plan 

benefits, and (ii) the actuarial present value of future normal cost. Sometimes referred to as "accrued 

liability" or "past service liability". 

Actuarial Assumptions.  Estimates of future plan experience with respect to rates of mortality, 

disability, turnover, retirement, rate or rates of investment income and salary increases. Decrement 

assumptions (rates of mortality, disability, turnover and retirement) are generally based on past 

experience, often modified for projected changes in conditions. Economic assumptions (salary 

increases and investment income) consist of an underlying rate in an inflation-free environment plus a 

provision for a long-term average rate of inflation. 

Actuarial Cost Method.  A mathematical budgeting procedure for allocating the dollar amount of the 

"actuarial present value of future plan benefits" between the actuarial present value of future normal 

cost and the actuarial accrued liability. Sometimes referred to as the "actuarial funding method". 

Actuarial Equivalent.  A single amount or series of amounts of equal value to another single amount 

or series of amounts, computed on the basis of the rate(s) of interest and mortality tables used by the 

plan. 

Actuarial Present Value.  The amount of funds presently required to provide a payment or series of 

payments in the future. It is determined by discounting the future payments at a predetermined rate of 

interest, taking into account the probability of payment. 

Amortization.  Paying off an interest-bearing liability by means of periodic payments of interest and 

principal, as opposed to paying it off with a lump sum payment. 
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GLOSSARY 
 

Annual Required Contribution (ARC).  The ARC is the normal cost plus the portion of the 

unfunded actuarial accrued liability to be amortized in the current period. The ARC is an amount that 

is actuarially determined in accordance with the requirements so that, if paid on an ongoing basis, it 

would be expected to provide sufficient resources to fund both the normal cost for each year and the 

amortized unfunded actuarial accrued liability. 

Governmental Accounting Standards Board (GASB).  GASB is the private, nonpartisan, nonprofit 

organization that works to create and improve the rules U.S. state and local governments follow when 

accounting for their finances and reporting them to the public. 

Implicit Rate Subsidy.  It is common practice for employers to allow retirees to continue in the 

employer’s group health insurance plan (which also covers active employees), often charging the 

retiree some portion of the premium charged for active employees.  Under the theory that retirees 

have higher utilization of services, the difference between the true cost of providing retiree coverage 

and what the retiree is being charged is known as the implicit rate subsidy. 

Medical Trend Rate (Health Care Inflation).  The increase in the cost of providing health care 

benefits over time. Trend includes such elements as pure price inflation, changes in utilization, 

advances in medical technology, and cost shifting. 

Normal Cost.  The annual cost assigned, under the actuarial funding method, to current and 

subsequent plan years. Sometimes referred to as "current service cost". Any payment toward the 

unfunded actuarial accrued liability is not part of the normal cost. 

Other Postemployment Benefits (OPEB).  OPEB are postemployment benefits other than pensions. 

OPEB generally takes the form of health insurance, dental, vision, prescription drugs, life insurance or 

other health care benefits. 

Reserve Account.  An account used to indicate that funds have been set aside for a specific purpose 

and are not generally available for other uses. 
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GLOSSARY 
 

Unfunded Actuarial Accrued Liability.  The difference between the actuarial accrued liability and 

valuation assets. Sometimes referred to as "unfunded actuarial accrued liability”. 

Valuation Assets.  The value of current plan assets recognized for valuation purposes. 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

February 21, 2014 

 

 

Mr. Tom Skrobola 

Chief Financial Officer 

City of Kalamazoo 

   Postretirement Welfare Benefits Plan 

241 W. South Street 

Kalamazoo, Michigan 49007 

 

Re:  City of Kalamazoo Postretirement Welfare Benefits Plan 

 

Dear Mr. Skrobola: 

 

Enclosed are 50 copies of our report of the actuarial valuation of the City of Kalamazoo 

Postretirement Welfare Benefits Plan. 

 

Respectfully submitted, 

 

 

 

Curtis Powell, EA, MAAA  

 

CP:sc 
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August 1, 2014 

 

 

 

 

Mr. Thomas Skrobola 

Director of Management Services/CFO 

City of Kalamazoo 

241 W. South Street 

Kalamazoo, Michigan 49007 

 

 

Dear Mr. Skrobola: 

 

Submitted in this report are the results of actuarial valuations to determine the liabilities and the 

Annual Required Contributions (“ARC”) for the City of Kalamazoo Postretirement Welfare Benefits 

Plan under several interest rate scenarios, while also reflecting the impacts of the following: 

 

 Updating the rates of pre-retirement and post-retirement mortality; 
 

 Proposed benefit coverage change provided to certain current retirees (Medicare Part B 

adjustment); and 
 

 Alternative benefit financing (cash inflow equal to 75% of Unfunded Actuarial Accrued 

Liabilities). 

 

In addition, the following information is provided: 

 

 Adjusted Unfunded Actuarial Accrued Liabilities are segregated between two retiree groups: 

those retired before January 1, 2007, and all others. 
 

 25-year benefit payment projections:  

o Based on updated mortality rates; and 

o Based on updated mortality rates and the Medicare Part B adjustment. 
 

  ARC projections are provided for certain requested scenarios.   

 

This report should not be relied upon for any other purpose. No statement in this report is intended to 

be interpreted as a recommendation in favor of these changes or in opposition to them, or to any 

particular benefit or financing policy, or any particular set of actuarial assumptions.   

 

This report is intended for use by the City of Kalamazoo and those designated or approved by the City. 

This report may be provided to parties other than the City only in its entirety and only with the 

permission of the City of Kalamazoo. 
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Mr. Thomas Skrobola 

August 1, 2014 

Page 2 

 

 

 

For purposes of the analyses, the date of the valuation was January 1, 2014.  All numbers shown with 

dates other than January 1, 2014 are projected from the January 1, 2014 results.  Unless otherwise 

noted, all data, actuarial methods and assumptions are the same as those used in the regular actuarial 

valuation as of January 1, 2014.  This report summarizes results previously sent on June 19
th

 and July 

11
th

, 15
th

, 24
th

, 28
th

, and 31
st
 of 2014.  Refer to the Actuarial Valuation report dated February 21, 2014 

for a full disclosure of assumptions and methods.  In addition, complete information regarding the 

benefit change portion (Medicare Part B adjustment) of this report is being provided under separate 

cover. 

 

To the best of our knowledge, the information presented in this report is complete and accurate and 

was made in accordance with generally recognized actuarial methods.  All calculations have been 

made in conformity with generally accepted actuarial principles and practices and with the actuarial 

standards of practice issued by the Actuarial Standards Board. James D. Anderson, Curtis Powell, and 

James E. Pranschke are independent of the plan sponsor and are Members of the American Academy 

of Actuaries (MAAA) and meet the Qualification Standards of the American Academy of Actuaries to 

render the actuarial opinions contained herein. 

 

Respectfully submitted,  
 

 

 

 
 

James D. Anderson                                  Curtis Powell                                    James E. Pranschke 

FSA, EA, MAAA                                    EA, MAAA                                      FSA, MAAA 
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R ES U LTS  G R ID  
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City of Kalamazoo Postretirement Welfare Benefits Plan -3- 

 

 

VALUATION RESULTS 
 

 

Mortality Adjustment 
The mortality adjustment reflects a change from the 1994 Group Annuity Mortality Table to the 

RP2000 Combined Mortality Table Projected 20 years with Scale BB.  
 

Medicare Part B Adjustment 
Present Provisions: Certain retired members are not required to participate in Medicare Part B. 

 

Proposed Provisions: Retirees and their beneficiaries not currently required to enroll in Medicare Part 

B are required to enroll. The City is responsible for the Medicare Part B premium plus any late 

enrollment penalties. 

 

Alternative Financing (OPEB Bond) 
Additional assets equal to 75% of the Adjusted Unfunded Actuarial Accrued Liability (UAAL) are 

placed in the trust on the valuation date.  Future benefit liabilities in excess of available assets are pre-

funded each year in amounts at least equal to the ARC for that year. 

 

 
Summary of Results in Requested Format (as of January 1, 2014) 

 

Interest Rate 4.00% 5.50% 6.50% 7.50%

Actuarial Accrued Liability (AAL) $194,792,158 $164,065,772 $147,766,078 $134,018,458

Trust Assets 6,931,353 6,931,353 6,931,353 6,931,353

Unfunded Actuarial Accrued Liaibility (UAAL) $187,860,805 $157,134,419 $140,834,725 $127,087,105

Adjustments to UAAL

   - Mortality          18,822,630          11,048,115          7,444,982          4,725,071

   - Medicare Part B Adjustment (17,399,373) (13,838,472) (12,017,029) (10,524,224)

Adjusted UAAL 189,284,062 154,344,062 136,262,678 121,287,952

2014 Normal Cost          2,984,041          2,013,972          1,566,805          1,228,962

ARC 14,122,233 12,653,770 11,923,953 11,334,482

ARC with OPEB Bond 6,024,550 4,912,412 4,384,442 3,974,557

ARC with OPEB Bond and Medicare Part B Adjustment 5,768,589 4,673,922 4,156,092 3,755,342

Adjusted Pre-2007 AAL          61,912,694          54,639,201          50,557,847          46,978,278

Adjusted Post-2006 AAL          134,302,721          106,636,214          92,636,184          81,241,027

 
 

 

Please see the Comments at the end of the report for other important information.   
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City of Kalamazoo Postretirement Welfare Benefits Plan -4- 

 

 

BENEFIT PAYMENT PROJECTIONS 
 

 

25-year Projection of Benefits Paid Assuming New Mortality Assumptions 

Year Beginning Benefits Paid

2014 $  7,792,665

2015 8,340,957

2016 8,937,892

2017 9,452,757

2018 10,075,793

2019 10,531,367

2020 11,014,135

2021 11,428,898

2022 11,729,095

2023 11,948,806

2024 12,226,480

2025 12,470,231

2026 12,665,871

2027 12,793,781

2028 12,970,239

2029 13,248,305

2030 13,580,565

2031 13,760,474

2032 13,882,953

2033 13,882,120

2034 13,845,912

2035 13,769,018

2036 13,700,779

2037 13,496,283

2038 13,211,429

 
 

  



City of Kalamazoo Postretirement Welfare Benefits Plan -5- 

 

 

BENEFIT PAYMENT PROJECTIONS (CONCLUDED) 
 

 

25-year Projection of Benefits Paid Assuming New Mortality and Medicare Part B Adjustment 

Year Beginning Benefits Paid

2014 $  7,476,503

2015 7,940,827

2016 8,455,819

2017 8,877,078

2018 9,395,739

2019 9,753,608

2020 10,145,942

2021 10,483,346

2022 10,707,174

2023 10,856,091

2024 11,067,228

2025 11,249,199

2026 11,385,318

2027 11,448,701

2028 11,572,010

2029 11,799,732

2030 12,104,526

2031 12,262,476

2032 12,379,295

2033 12,376,215

2034 12,351,396

2035 12,296,446

2036 12,259,970

2037 12,087,875

2038 11,845,288
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City of Kalamazoo Postretirement Welfare Benefits Plan -6- 

 

 

BONDING SCENARIO CONTRIBUTION PROJECTIONS 
 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL*  

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Projected Contribution        

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 3,147,386 5,102,952

2017 1,871,726 3,147,386 5,019,112

2018 1,793,649 3,147,386 4,941,035

2019 1,729,605 3,147,386 4,876,991

2020 1,655,840 3,147,386 4,803,226

2021 1,551,602 3,147,386 4,698,988

2022 1,446,737 3,147,386 4,594,123

2023 1,324,618 3,147,386 4,472,004

2024 1,191,426 3,147,386 4,338,812

2025 1,097,003 3,147,386 4,244,389

2026 1,012,503 3,147,386 4,159,889

2027 933,747 3,147,386 4,081,133

2028 864,439 3,147,386 4,011,825

2029 773,393 3,147,386 3,920,779

2030 669,910 3,147,386 3,817,296

2031 546,542 3,147,386 3,693,928

2032 404,028 3,147,386 3,551,414

2033 306,840 3,147,386 3,454,226

2034 240,045 3,147,386 3,387,431

2035 176,733 3,147,386 3,324,119

2036 120,932 3,147,386 3,268,318

2037 72,557 3,147,386 3,219,943

2038 51,007 3,147,386 3,198,393

2039 37,645 3,147,386 3,185,031

2040 29,053 3,147,386 3,176,439

2041 21,903 3,147,386 3,169,289

2042 15,723 3,147,386 3,163,109

2043 12,311 3,147,386 3,159,697

2044 9,917 3,147,386 3,157,303

2045 7,935 0 7,935

2046 6,118 0 6,118

* With OPEB Bond equal to 75% of UAAL at 5.50% as of 12/31/2014. 

 



City of Kalamazoo Postretirement Welfare Benefits Plan -7- 

 

 

Alternate Cash Contributions 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL* 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Alternate Cash Contribution 

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 2,238,631 4,194,197

2017 1,871,726 2,322,471 4,194,197

2018 1,793,649 2,400,548 4,194,197

2019 1,729,605 2,464,592 4,194,197

2020 1,655,840 2,538,357 4,194,197

2021 1,551,602 2,642,595 4,194,197

2022 1,446,737 2,747,460 4,194,197

2023 1,324,618 2,869,579 4,194,197

2024 1,191,426 3,002,771 4,194,197

2025 1,097,003 3,097,194 4,194,197

2026 1,012,503 3,181,694 4,194,197

2027 933,747 3,260,450 4,194,197

2028 864,439 3,329,758 4,194,197

2029 773,393 3,420,804 4,194,197

2030 669,910 3,524,287 4,194,197

2031 546,542 3,647,655 4,194,197

2032 404,028 3,790,169 4,194,197

2033 306,840 3,887,357 4,194,197

2034 240,045 3,954,152 4,194,197

2035 176,733 4,017,464 4,194,197

2036 120,932 4,073,265 4,194,197

2037 72,557 4,121,640 4,194,197

2038 51,007 4,143,190 4,194,197

2039 37,645 4,156,552 4,194,197

2040 29,053 4,165,144 4,194,197

2041 21,903 4,172,294 4,194,197

2042 15,723 4,178,474 4,194,197

2043 12,311 4,181,886 4,194,197

2044 9,917 4,184,280 4,194,197

2045 7,935 0 7,935

2046 6,118 0 6,118

 
* With OPEB Bond equal to 75% of UAAL at 5.50% as of 12/31/2014. 

 



City of Kalamazoo Postretirement Welfare Benefits Plan -8- 

 

 

Contributions equal to GASB ARC after 2015 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL*  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Projected Contribution        

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 3,075,871 4,593,700

2017 1,451,651 3,075,871 4,527,522

2018 1,389,623 3,075,871 4,465,494

2019 1,338,471 3,075,871 4,414,342

2020 1,280,438 3,075,871 4,356,309

2021 1,197,929 3,075,871 4,273,800

2022 1,114,628 3,075,871 4,190,499

2023 1,019,196 3,075,871 4,095,067

2024 915,186 3,075,871 3,991,057

2025 841,107 3,075,871 3,916,978

2026 775,300 3,075,871 3,851,171

2027 713,940 3,075,871 3,789,811

2028 660,055 3,075,871 3,735,926

2029 590,074 3,075,871 3,665,945

2030 510,311 3,075,871 3,586,182

2031 415,337 3,075,871 3,491,208

2032 306,523 3,075,871 3,382,394

2033 232,594 3,075,871 3,308,465

2034 181,738 3,075,871 3,257,609

2035 133,336 3,075,871 3,209,207

2036 90,693 3,075,871 3,166,564

2037 53,876 3,075,871 3,129,747

2038 37,600 3,075,871 3,113,471

2039 27,523 3,075,871 3,103,394

2040 21,129 3,075,871 3,097,000

2041 15,804 3,075,871 3,091,675

2042 11,216 3,075,871 3,087,087

2043 8,743 3,075,871 3,084,614

2044 7,028 3,075,871 3,082,899

2045 5,602 0 5,602

2046 4,302 0 4,302

* With OPEB Bond equal to 75% of UAAL at 6.50% as of 12/31/2014. 
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Alternate Cash Contributions 

 
Projection of Contributions at 6.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL* 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Alternate Cash Contribution 

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 2,402,349 3,920,178

2017 1,451,651 2,468,527 3,920,178

2018 1,389,623 2,530,555 3,920,178

2019 1,338,471 2,581,707 3,920,178

2020 1,280,438 2,639,740 3,920,178

2021 1,197,929 2,722,249 3,920,178

2022 1,114,628 2,805,550 3,920,178

2023 1,019,196 2,900,982 3,920,178

2024 915,186 3,004,992 3,920,178

2025 841,107 3,079,071 3,920,178

2026 775,300 3,144,878 3,920,178

2027 713,940 3,206,238 3,920,178

2028 660,055 3,260,123 3,920,178

2029 590,074 3,330,104 3,920,178

2030 510,311 3,409,867 3,920,178

2031 415,337 3,504,841 3,920,178

2032 306,523 3,613,655 3,920,178

2033 232,594 3,687,584 3,920,178

2034 181,738 3,738,440 3,920,178

2035 133,336 3,786,842 3,920,178

2036 90,693 3,829,485 3,920,178

2037 53,876 3,866,302 3,920,178

2038 37,600 3,882,578 3,920,178

2039 27,523 3,892,655 3,920,178

2040 21,129 3,899,049 3,920,178

2041 15,804 3,904,374 3,920,178

2042 11,216 3,908,962 3,920,178

2043 8,743 3,911,435 3,920,178

2044 7,028 3,913,150 3,920,178

2045 5,602 0 5,602

2046 4,302 0 4,302

* With OPEB Bond equal to 75% of UAAL at 6.50% as of 12/31/2014.  
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Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL*  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Projected Contribution        

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 3,012,477 4,200,171

2017 1,134,969 3,012,477 4,147,446

2018 1,085,263 3,012,477 4,097,740

2019 1,044,090 3,012,477 4,056,567

2020 998,055 3,012,477 4,010,532

2021 932,244 3,012,477 3,944,721

2022 865,542 3,012,477 3,878,019

2023 790,411 3,012,477 3,802,888

2024 708,557 3,012,477 3,721,034

2025 649,976 3,012,477 3,662,453

2026 598,396 3,012,477 3,610,873

2027 550,160 3,012,477 3,562,637

2028 507,987 3,012,477 3,520,464

2029 453,752 3,012,477 3,466,229

2030 391,804 3,012,477 3,404,281

2031 318,093 3,012,477 3,330,570

2032 234,282 3,012,477 3,246,759

2033 177,633 3,012,477 3,190,110

2034 138,631 3,012,477 3,151,108

2035 101,356 3,012,477 3,113,833

2036 68,509 3,012,477 3,080,986

2037 40,270 3,012,477 3,052,747

2038 27,871 3,012,477 3,040,348

2039 20,240 3,012,477 3,032,717

2040 15,442 3,012,477 3,027,919

2041 11,482 3,012,477 3,023,959

2042 8,042 3,012,477 3,020,519

2043 6,246 3,012,477 3,018,723

2044 5,008 3,012,477 3,017,485

2045 3,979 0 3,979

2046 3,044 0 3,044

* With OPEB Bond equal to 75% of UAAL at 7.50% as of 12/31/2014. 
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Alternate Cash Contributions 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality Assumptions and OPEB 

Bond of 75% of UAAL* 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Alternate Cash Contribution 

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 2,509,017 3,696,711

2017 1,134,969 2,561,742 3,696,711

2018 1,085,263 2,611,448 3,696,711

2019 1,044,090 2,652,621 3,696,711

2020 998,055 2,698,656 3,696,711

2021 932,244 2,764,467 3,696,711

2022 865,542 2,831,169 3,696,711

2023 790,411 2,906,300 3,696,711

2024 708,557 2,988,154 3,696,711

2025 649,976 3,046,735 3,696,711

2026 598,396 3,098,315 3,696,711

2027 550,160 3,146,551 3,696,711

2028 507,987 3,188,724 3,696,711

2029 453,752 3,242,959 3,696,711

2030 391,804 3,304,907 3,696,711

2031 318,093 3,378,618 3,696,711

2032 234,282 3,462,429 3,696,711

2033 177,633 3,519,078 3,696,711

2034 138,631 3,558,080 3,696,711

2035 101,356 3,595,355 3,696,711

2036 68,509 3,628,202 3,696,711

2037 40,270 3,656,441 3,696,711

2038 27,871 3,668,840 3,696,711

2039 20,240 3,676,471 3,696,711

2040 15,442 3,681,269 3,696,711

2041 11,482 3,685,229 3,696,711

2042 8,042 3,688,669 3,696,711

2043 6,246 3,690,465 3,696,711

2044 5,008 3,691,703 3,696,711

2045 3,979 0 3,979

2046 3,044 0 3,044

* With OPEB Bond equal to 75% of UAAL at 7.50% as of 12/31/2014.
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City of Kalamazoo Postretirement Welfare Benefits Plan -12- 

 

 

BONDING SCENARIO CONTRIBUTION PROJECTIONS 
 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL*  

* With OPEB Bond equal to 75% of UAAL at 5.50% as of 12/31/2014. 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Projected Contribution        

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 2,885,860 4,841,426

2017 1,871,726 2,885,860 4,757,586

2018 1,793,649 2,885,860 4,679,509

2019 1,729,605 2,885,860 4,615,465

2020 1,655,840 2,885,860 4,541,700

2021 1,551,602 2,885,860 4,437,462

2022 1,446,737 2,885,860 4,332,597

2023 1,324,618 2,885,860 4,210,478

2024 1,191,426 2,885,860 4,077,286

2025 1,097,003 2,885,860 3,982,863

2026 1,012,503 2,885,860 3,898,363

2027 933,747 2,885,860 3,819,607

2028 864,439 2,885,860 3,750,299

2029 773,393 2,885,860 3,659,253

2030 669,910 2,885,860 3,555,770

2031 546,542 2,885,860 3,432,402

2032 404,028 2,885,860 3,289,888

2033 306,840 2,885,860 3,192,700

2034 240,045 2,885,860 3,125,905

2035 176,733 2,885,860 3,062,593

2036 120,932 2,885,860 3,006,792

2037 72,557 2,885,860 2,958,417

2038 51,007 2,885,860 2,936,867

2039 37,645 2,885,860 2,923,505

2040 29,053 2,885,860 2,914,913

2041 21,903 2,885,860 2,907,763

2042 15,723 2,885,860 2,901,583

2043 12,311 2,885,860 2,898,171

2044 9,917 2,885,860 2,895,777

2045 7,935 0 7,935

2046 6,118 0 6,118
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Alternate Cash Contributions 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL* 
 

* With OPEB Bond equal to 75% of UAAL at 5.50% as of 12/31/2014. 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Alternate Cash Contribution 

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 1,977,105 3,932,671

2017 1,871,726 2,060,945 3,932,671

2018 1,793,649 2,139,022 3,932,671

2019 1,729,605 2,203,066 3,932,671

2020 1,655,840 2,276,831 3,932,671

2021 1,551,602 2,381,069 3,932,671

2022 1,446,737 2,485,934 3,932,671

2023 1,324,618 2,608,053 3,932,671

2024 1,191,426 2,741,245 3,932,671

2025 1,097,003 2,835,668 3,932,671

2026 1,012,503 2,920,168 3,932,671

2027 933,747 2,998,924 3,932,671

2028 864,439 3,068,232 3,932,671

2029 773,393 3,159,278 3,932,671

2030 669,910 3,262,761 3,932,671

2031 546,542 3,386,129 3,932,671

2032 404,028 3,528,643 3,932,671

2033 306,840 3,625,831 3,932,671

2034 240,045 3,692,626 3,932,671

2035 176,733 3,755,938 3,932,671

2036 120,932 3,811,739 3,932,671

2037 72,557 3,860,114 3,932,671

2038 51,007 3,881,664 3,932,671

2039 37,645 3,895,026 3,932,671

2040 29,053 3,903,618 3,932,671

2041 21,903 3,910,768 3,932,671

2042 15,723 3,916,948 3,932,671

2043 12,311 3,920,360 3,932,671

2044 9,917 3,922,754 3,932,671

2045 7,935 0 7,935

2046 6,118 0 6,118
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Contributions equal to GASB ARC after 2015 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL*  
 

* With OPEB Bond equal to 75% of UAAL at 6.50% as of 12/31/2014. 
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Projected Contribution        

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 2,820,102 4,337,931

2017 1,451,651 2,820,102 4,271,753

2018 1,389,623 2,820,102 4,209,725

2019 1,338,471 2,820,102 4,158,573

2020 1,280,438 2,820,102 4,100,540

2021 1,197,929 2,820,102 4,018,031

2022 1,114,628 2,820,102 3,934,730

2023 1,019,196 2,820,102 3,839,298

2024 915,186 2,820,102 3,735,288

2025 841,107 2,820,102 3,661,209

2026 775,300 2,820,102 3,595,402

2027 713,940 2,820,102 3,534,042

2028 660,055 2,820,102 3,480,157

2029 590,074 2,820,102 3,410,176

2030 510,311 2,820,102 3,330,413

2031 415,337 2,820,102 3,235,439

2032 306,523 2,820,102 3,126,625

2033 232,594 2,820,102 3,052,696

2034 181,738 2,820,102 3,001,840

2035 133,336 2,820,102 2,953,438

2036 90,693 2,820,102 2,910,795

2037 53,876 2,820,102 2,873,978

2038 37,600 2,820,102 2,857,702

2039 27,523 2,820,102 2,847,625

2040 21,129 2,820,102 2,841,231

2041 15,804 2,820,102 2,835,906

2042 11,216 2,820,102 2,831,318

2043 8,743 2,820,102 2,828,845

2044 7,028 2,820,102 2,827,130

2045 5,602 0 5,602

2046 4,302 0 4,302



City of Kalamazoo Postretirement Welfare Benefits Plan -15- 

 

 

Alternate Cash Contributions 

 
Projection of Contributions at 6.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL* 

 

* With OPEB Bond equal to 75% of UAAL at 6.50% as of 12/31/2014.  

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Alternate Cash Contribution 

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 2,146,580 3,664,409

2017 1,451,651 2,212,758 3,664,409

2018 1,389,623 2,274,786 3,664,409

2019 1,338,471 2,325,938 3,664,409

2020 1,280,438 2,383,971 3,664,409

2021 1,197,929 2,466,480 3,664,409

2022 1,114,628 2,549,781 3,664,409

2023 1,019,196 2,645,213 3,664,409

2024 915,186 2,749,223 3,664,409

2025 841,107 2,823,302 3,664,409

2026 775,300 2,889,109 3,664,409

2027 713,940 2,950,469 3,664,409

2028 660,055 3,004,354 3,664,409

2029 590,074 3,074,335 3,664,409

2030 510,311 3,154,098 3,664,409

2031 415,337 3,249,072 3,664,409

2032 306,523 3,357,886 3,664,409

2033 232,594 3,431,815 3,664,409

2034 181,738 3,482,671 3,664,409

2035 133,336 3,531,073 3,664,409

2036 90,693 3,573,716 3,664,409

2037 53,876 3,610,533 3,664,409

2038 37,600 3,626,809 3,664,409

2039 27,523 3,636,886 3,664,409

2040 21,129 3,643,280 3,664,409

2041 15,804 3,648,605 3,664,409

2042 11,216 3,653,193 3,664,409

2043 8,743 3,655,666 3,664,409

2044 7,028 3,657,381 3,664,409

2045 5,602 0 5,602

2046 4,302 0 4,302



City of Kalamazoo Postretirement Welfare Benefits Plan -16- 

 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL*  
 

* With OPEB Bond equal to 75% of UAAL at 7.50% as of 12/31/2014. 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Projected Contribution        

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 2,761,806 3,949,500

2017 1,134,969 2,761,806 3,896,775

2018 1,085,263 2,761,806 3,847,069

2019 1,044,090 2,761,806 3,805,896

2020 998,055 2,761,806 3,759,861

2021 932,244 2,761,806 3,694,050

2022 865,542 2,761,806 3,627,348

2023 790,411 2,761,806 3,552,217

2024 708,557 2,761,806 3,470,363

2025 649,976 2,761,806 3,411,782

2026 598,396 2,761,806 3,360,202

2027 550,160 2,761,806 3,311,966

2028 507,987 2,761,806 3,269,793

2029 453,752 2,761,806 3,215,558

2030 391,804 2,761,806 3,153,610

2031 318,093 2,761,806 3,079,899

2032 234,282 2,761,806 2,996,088

2033 177,633 2,761,806 2,939,439

2034 138,631 2,761,806 2,900,437

2035 101,356 2,761,806 2,863,162

2036 68,509 2,761,806 2,830,315

2037 40,270 2,761,806 2,802,076

2038 27,871 2,761,806 2,789,677

2039 20,240 2,761,806 2,782,046

2040 15,442 2,761,806 2,777,248

2041 11,482 2,761,806 2,773,288

2042 8,042 2,761,806 2,769,848

2043 6,246 2,761,806 2,768,052

2044 5,008 2,761,806 2,766,814

2045 3,979 0 3,979

2046 3,044 0 3,044



City of Kalamazoo Postretirement Welfare Benefits Plan -17- 

 

 

Alternate Cash Contributions 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality and Medicare Part B 

Assumptions and OPEB Bond of 75% of UAAL* 

 

* With OPEB Bond equal to 75% of UAAL at 7.50% as of 12/31/2014. 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Alternate Cash Contribution 

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 2,258,346 3,446,040

2017 1,134,969 2,311,071 3,446,040

2018 1,085,263 2,360,777 3,446,040

2019 1,044,090 2,401,950 3,446,040

2020 998,055 2,447,985 3,446,040

2021 932,244 2,513,796 3,446,040

2022 865,542 2,580,498 3,446,040

2023 790,411 2,655,629 3,446,040

2024 708,557 2,737,483 3,446,040

2025 649,976 2,796,064 3,446,040

2026 598,396 2,847,644 3,446,040

2027 550,160 2,895,880 3,446,040

2028 507,987 2,938,053 3,446,040

2029 453,752 2,992,288 3,446,040

2030 391,804 3,054,236 3,446,040

2031 318,093 3,127,947 3,446,040

2032 234,282 3,211,758 3,446,040

2033 177,633 3,268,407 3,446,040

2034 138,631 3,307,409 3,446,040

2035 101,356 3,344,684 3,446,040

2036 68,509 3,377,531 3,446,040

2037 40,270 3,405,770 3,446,040

2038 27,871 3,418,169 3,446,040

2039 20,240 3,425,800 3,446,040

2040 15,442 3,430,598 3,446,040

2041 11,482 3,434,558 3,446,040

2042 8,042 3,437,998 3,446,040

2043 6,246 3,439,794 3,446,040

2044 5,008 3,441,032 3,446,040

2045 3,979 0 3,979

2046 3,044 0 3,044



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SECTION V  

“ D O  N O TH ING ”  C O N TR IB U TIO N  P R O JEC TIO N S  

(F R O M J U LY 1 5 ,  20 14  C ORR ES P O N D ENC E) 
 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

City of Kalamazoo Postretirement Welfare Benefits Plan -18- 

 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality 

 

 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Projected Contribution        

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 12,169,708 14,125,274

2017 1,871,726 12,169,708 14,041,434

2018 1,793,649 12,169,708 13,963,357

2019 1,729,605 12,169,708 13,899,313

2020 1,655,840 12,169,708 13,825,548

2021 1,551,602 12,169,708 13,721,310

2022 1,446,737 12,169,708 13,616,445

2023 1,324,618 12,169,708 13,494,326

2024 1,191,426 12,169,708 13,361,134

2025 1,097,003 12,169,708 13,266,711

2026 1,012,503 12,169,708 13,182,211

2027 933,747 12,169,708 13,103,455

2028 864,439 12,169,708 13,034,147

2029 773,393 12,169,708 12,943,101

2030 669,910 12,169,708 12,839,618

2031 546,542 12,169,708 12,716,250

2032 404,028 12,169,708 12,573,736

2033 306,840 12,169,708 12,476,548

2034 240,045 12,169,708 12,409,753

2035 176,733 12,169,708 12,346,441

2036 120,932 12,169,708 12,290,640

2037 72,557 12,169,708 12,242,265

2038 51,007 12,169,708 12,220,715

2039 37,645 12,169,708 12,207,353

2040 29,053 12,169,708 12,198,761

2041 21,903 12,169,708 12,191,611

2042 15,723 12,169,708 12,185,431

2043 12,311 12,169,708 12,182,019

2044 9,917 12,169,708 12,179,625

2045 7,935 0 7,935

2046 6,118 0 6,118



 

City of Kalamazoo Postretirement Welfare Benefits Plan -19- 

 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality and  

Medicare Part B Assumptions  
 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Alternate Cash Contribution 

5.50% Interest

2015 $                0 $                0 $                0

2016 1,955,566 11,123,604 13,079,170

2017 1,871,726 11,123,604 12,995,330

2018 1,793,649 11,123,604 12,917,253

2019 1,729,605 11,123,604 12,853,209

2020 1,655,840 11,123,604 12,779,444

2021 1,551,602 11,123,604 12,675,206

2022 1,446,737 11,123,604 12,570,341

2023 1,324,618 11,123,604 12,448,222

2024 1,191,426 11,123,604 12,315,030

2025 1,097,003 11,123,604 12,220,607

2026 1,012,503 11,123,604 12,136,107

2027 933,747 11,123,604 12,057,351

2028 864,439 11,123,604 11,988,043

2029 773,393 11,123,604 11,896,997

2030 669,910 11,123,604 11,793,514

2031 546,542 11,123,604 11,670,146

2032 404,028 11,123,604 11,527,632

2033 306,840 11,123,604 11,430,444

2034 240,045 11,123,604 11,363,649

2035 176,733 11,123,604 11,300,337

2036 120,932 11,123,604 11,244,536

2037 72,557 11,123,604 11,196,161

2038 51,007 11,123,604 11,174,611

2039 37,645 11,123,604 11,161,249

2040 29,053 11,123,604 11,152,657

2041 21,903 11,123,604 11,145,507

2042 15,723 11,123,604 11,139,327

2043 12,311 11,123,604 11,135,915

2044 9,917 11,123,604 11,133,521

2045 7,935 0 7,935

2046 6,118 0 6,118



 

City of Kalamazoo Postretirement Welfare Benefits Plan -20- 

 

 

Contributions equal to GASB ARC after 2015 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality 

 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Projected Contribution        

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 11,941,236 13,459,065

2017 1,451,651 11,941,236 13,392,887

2018 1,389,623 11,941,236 13,330,859

2019 1,338,471 11,941,236 13,279,707

2020 1,280,438 11,941,236 13,221,674

2021 1,197,929 11,941,236 13,139,165

2022 1,114,628 11,941,236 13,055,864

2023 1,019,196 11,941,236 12,960,432

2024 915,186 11,941,236 12,856,422

2025 841,107 11,941,236 12,782,343

2026 775,300 11,941,236 12,716,536

2027 713,940 11,941,236 12,655,176

2028 660,055 11,941,236 12,601,291

2029 590,074 11,941,236 12,531,310

2030 510,311 11,941,236 12,451,547

2031 415,337 11,941,236 12,356,573

2032 306,523 11,941,236 12,247,759

2033 232,594 11,941,236 12,173,830

2034 181,738 11,941,236 12,122,974

2035 133,336 11,941,236 12,074,572

2036 90,693 11,941,236 12,031,929

2037 53,876 11,941,236 11,995,112

2038 37,600 11,941,236 11,978,836

2039 27,523 11,941,236 11,968,759

2040 21,129 11,941,236 11,962,365

2041 15,804 11,941,236 11,957,040

2042 11,216 11,941,236 11,952,452

2043 8,743 11,941,236 11,949,979

2044 7,028 11,941,236 11,948,264

2045 5,602 0 5,602

2046 4,302 0 4,302



 

City of Kalamazoo Postretirement Welfare Benefits Plan -21- 

 

 

Contributions equal to GASB ARC after 2015 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality and 

Medicare Part B Assumptions  
 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Alternate Cash Contribution 

6.50% Interest

2015 $                0 $                0 $                0

2016 1,517,829 10,918,159 12,435,988

2017 1,451,651 10,918,159 12,369,810

2018 1,389,623 10,918,159 12,307,782

2019 1,338,471 10,918,159 12,256,630

2020 1,280,438 10,918,159 12,198,597

2021 1,197,929 10,918,159 12,116,088

2022 1,114,628 10,918,159 12,032,787

2023 1,019,196 10,918,159 11,937,355

2024 915,186 10,918,159 11,833,345

2025 841,107 10,918,159 11,759,266

2026 775,300 10,918,159 11,693,459

2027 713,940 10,918,159 11,632,099

2028 660,055 10,918,159 11,578,214

2029 590,074 10,918,159 11,508,233

2030 510,311 10,918,159 11,428,470

2031 415,337 10,918,159 11,333,496

2032 306,523 10,918,159 11,224,682

2033 232,594 10,918,159 11,150,753

2034 181,738 10,918,159 11,099,897

2035 133,336 10,918,159 11,051,495

2036 90,693 10,918,159 11,008,852

2037 53,876 10,918,159 10,972,035

2038 37,600 10,918,159 10,955,759

2039 27,523 10,918,159 10,945,682

2040 21,129 10,918,159 10,939,288

2041 15,804 10,918,159 10,933,963

2042 11,216 10,918,159 10,929,375

2043 8,743 10,918,159 10,926,902

2044 7,028 10,918,159 10,925,187

2045 5,602 0 5,602

2046 4,302 0 4,302



 

City of Kalamazoo Postretirement Welfare Benefits Plan -22- 

 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality 

 

 

 

  

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Projected Contribution        

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 11,736,752 12,924,446

2017 1,134,969 11,736,752 12,871,721

2018 1,085,263 11,736,752 12,822,015

2019 1,044,090 11,736,752 12,780,842

2020 998,055 11,736,752 12,734,807

2021 932,244 11,736,752 12,668,996

2022 865,542 11,736,752 12,602,294

2023 790,411 11,736,752 12,527,163

2024 708,557 11,736,752 12,445,309

2025 649,976 11,736,752 12,386,728

2026 598,396 11,736,752 12,335,148

2027 550,160 11,736,752 12,286,912

2028 507,987 11,736,752 12,244,739

2029 453,752 11,736,752 12,190,504

2030 391,804 11,736,752 12,128,556

2031 318,093 11,736,752 12,054,845

2032 234,282 11,736,752 11,971,034

2033 177,633 11,736,752 11,914,385

2034 138,631 11,736,752 11,875,383

2035 101,356 11,736,752 11,838,108

2036 68,509 11,736,752 11,805,261

2037 40,270 11,736,752 11,777,022

2038 27,871 11,736,752 11,764,623

2039 20,240 11,736,752 11,756,992

2040 15,442 11,736,752 11,752,194

2041 11,482 11,736,752 11,748,234

2042 8,042 11,736,752 11,744,794

2043 6,246 11,736,752 11,742,998

2044 5,008 11,736,752 11,741,760

2045 3,979 0 3,979

2046 3,044 0 3,044



 

City of Kalamazoo Postretirement Welfare Benefits Plan -23- 

 

 

Contributions equal to GASB ARC after 2015 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality and 

Medicare Part B Assumptions  
 

 

 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Alternate Cash Contribution 

7.50% Interest

2015 $                0 $                0 $                0

2016 1,187,694 10,734,066 11,921,760

2017 1,134,969 10,734,066 11,869,035

2018 1,085,263 10,734,066 11,819,329

2019 1,044,090 10,734,066 11,778,156

2020 998,055 10,734,066 11,732,121

2021 932,244 10,734,066 11,666,310

2022 865,542 10,734,066 11,599,608

2023 790,411 10,734,066 11,524,477

2024 708,557 10,734,066 11,442,623

2025 649,976 10,734,066 11,384,042

2026 598,396 10,734,066 11,332,462

2027 550,160 10,734,066 11,284,226

2028 507,987 10,734,066 11,242,053

2029 453,752 10,734,066 11,187,818

2030 391,804 10,734,066 11,125,870

2031 318,093 10,734,066 11,052,159

2032 234,282 10,734,066 10,968,348

2033 177,633 10,734,066 10,911,699

2034 138,631 10,734,066 10,872,697

2035 101,356 10,734,066 10,835,422

2036 68,509 10,734,066 10,802,575

2037 40,270 10,734,066 10,774,336

2038 27,871 10,734,066 10,761,937

2039 20,240 10,734,066 10,754,306

2040 15,442 10,734,066 10,749,508

2041 11,482 10,734,066 10,745,548

2042 8,042 10,734,066 10,742,108

2043 6,246 10,734,066 10,740,312

2044 5,008 10,734,066 10,739,074

2045 3,979 0 3,979

2046 3,044 0 3,044



 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SECTION VI  

“ D O  N O TH ING ”  C O N TR IB U TIO N  P R O JEC TIO N S  

WITH  2 0 15  CO N TR IB U TI ON  

(F R O M J U LY 2 8  A N D  J U LY 3 1 ,  20 14  

C O R R ES P OND EN C E S ) 
 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

City of Kalamazoo Postretirement Welfare Benefits Plan -24- 

 

 

Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 4.00% Interest Assuming New Mortality 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

4.00% Interest

UAAL Amortization                            

4.00% Interest

Projected Contribution        

4.00% Interest

2015 $ 2,977,689 $ 11,707,265 $ 14,684,954

2016 2,907,291 11,707,265 14,614,556

2017 2,785,722 11,707,265 14,492,987

2018 2,673,553 11,707,265 14,380,818

2019 2,582,300 11,707,265 14,289,565

2020 2,474,881 11,707,265 14,182,146

2021 2,324,271 11,707,265 14,031,536

2022 2,173,687 11,707,265 13,880,952

2023 1,994,002 11,707,265 13,701,267

2024 1,797,985 11,707,265 13,505,250

2025 1,660,038 11,707,265 13,367,303

2026 1,535,101 11,707,265 13,242,366

2027 1,419,008 11,707,265 13,126,273

2028 1,316,228 11,707,265 13,023,493

2029 1,179,171 11,707,265 12,886,436

2030 1,023,746 11,707,265 12,731,011

2031 838,133 11,707,265 12,545,398

2032 620,979 11,707,265 12,328,244

2033 471,971 11,707,265 12,179,236

2034 369,817 11,707,265 12,077,082

2035 273,656 11,707,265 11,980,921

2036 188,809 11,707,265 11,896,074

2037 114,913 11,707,265 11,822,178

2038 81,496 11,707,265 11,788,761

2039 60,764 11,707,265 11,768,029

2040 47,303 11,707,265 11,754,568

2041 35,950 11,707,265 11,743,215

2042 26,184 11,707,265 11,733,449

2043 20,604 11,707,265 11,727,869

2044 16,637 11,707,265 11,723,902

2045 13,402 0 13,402

2046 10,380 0 10,380

 

 



 

City of Kalamazoo Postretirement Welfare Benefits Plan -25- 

 

 

Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 4.00% Interest Assuming New Mortality and  

Medicare Part B Assumptions  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

4.00% Interest

UAAL Amortization                            

4.00% Interest

Projected Contribution        

4.00% Interest

2015 $ 2,977,689 $ 10,681,197 $ 13,658,886

2016 2,907,291 10,681,197 13,588,488

2017 2,785,722 10,681,197 13,466,919

2018 2,673,553 10,681,197 13,354,750

2019 2,582,300 10,681,197 13,263,497

2020 2,474,881 10,681,197 13,156,078

2021 2,324,271 10,681,197 13,005,468

2022 2,173,687 10,681,197 12,854,884

2023 1,994,002 10,681,197 12,675,199

2024 1,797,985 10,681,197 12,479,182

2025 1,660,038 10,681,197 12,341,235

2026 1,535,101 10,681,197 12,216,298

2027 1,419,008 10,681,197 12,100,205

2028 1,316,228 10,681,197 11,997,425

2029 1,179,171 10,681,197 11,860,368

2030 1,023,746 10,681,197 11,704,943

2031 838,133 10,681,197 11,519,330

2032 620,979 10,681,197 11,302,176

2033 471,971 10,681,197 11,153,168

2034 369,817 10,681,197 11,051,014

2035 273,656 10,681,197 10,954,853

2036 188,809 10,681,197 10,870,006

2037 114,913 10,681,197 10,796,110

2038 81,496 10,681,197 10,762,693

2039 60,764 10,681,197 10,741,961

2040 47,303 10,681,197 10,728,500

2041 35,950 10,681,197 10,717,147

2042 26,184 10,681,197 10,707,381

2043 20,604 10,681,197 10,701,801

2044 16,637 10,681,197 10,697,834

2045 13,402 0 13,402

2046 10,380 0 10,380
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Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Projected Contribution        

5.50% Interest

2015 $ 2,006,089 $ 11,245,201 $ 13,251,290

2016 1,955,566 11,245,201 13,200,767

2017 1,871,726 11,245,201 13,116,927

2018 1,793,649 11,245,201 13,038,850

2019 1,729,605 11,245,201 12,974,806

2020 1,655,840 11,245,201 12,901,041

2021 1,551,602 11,245,201 12,796,803

2022 1,446,737 11,245,201 12,691,938

2023 1,324,618 11,245,201 12,569,819

2024 1,191,426 11,245,201 12,436,627

2025 1,097,003 11,245,201 12,342,204

2026 1,012,503 11,245,201 12,257,704

2027 933,747 11,245,201 12,178,948

2028 864,439 11,245,201 12,109,640

2029 773,393 11,245,201 12,018,594

2030 669,910 11,245,201 11,915,111

2031 546,542 11,245,201 11,791,743

2032 404,028 11,245,201 11,649,229

2033 306,840 11,245,201 11,552,041

2034 240,045 11,245,201 11,485,246

2035 176,733 11,245,201 11,421,934

2036 120,932 11,245,201 11,366,133

2037 72,557 11,245,201 11,317,758

2038 51,007 11,245,201 11,296,208

2039 37,645 11,245,201 11,282,846

2040 29,053 11,245,201 11,274,254

2041 21,903 11,245,201 11,267,104

2042 15,723 11,245,201 11,260,924

2043 12,311 11,245,201 11,257,512

2044 9,917 11,245,201 11,255,118

2045 7,935 0 7,935

2046 6,118 0 6,118
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Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 5.50% Interest Assuming New Mortality and  

Medicare Part B Assumptions  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

5.50% Interest

UAAL Amortization                            

5.50% Interest

Projected Contribution        

5.50% Interest

2015 $ 2,006,089 $ 10,267,322 $ 12,273,411

2016 1,955,566 10,267,322 12,222,888

2017 1,871,726 10,267,322 12,139,048

2018 1,793,649 10,267,322 12,060,971

2019 1,729,605 10,267,322 11,996,927

2020 1,655,840 10,267,322 11,923,162

2021 1,551,602 10,267,322 11,818,924

2022 1,446,737 10,267,322 11,714,059

2023 1,324,618 10,267,322 11,591,940

2024 1,191,426 10,267,322 11,458,748

2025 1,097,003 10,267,322 11,364,325

2026 1,012,503 10,267,322 11,279,825

2027 933,747 10,267,322 11,201,069

2028 864,439 10,267,322 11,131,761

2029 773,393 10,267,322 11,040,715

2030 669,910 10,267,322 10,937,232

2031 546,542 10,267,322 10,813,864

2032 404,028 10,267,322 10,671,350

2033 306,840 10,267,322 10,574,162

2034 240,045 10,267,322 10,507,367

2035 176,733 10,267,322 10,444,055

2036 120,932 10,267,322 10,388,254

2037 72,557 10,267,322 10,339,879

2038 51,007 10,267,322 10,318,329

2039 37,645 10,267,322 10,304,967

2040 29,053 10,267,322 10,296,375

2041 21,903 10,267,322 10,289,225

2042 15,723 10,267,322 10,283,045

2043 12,311 10,267,322 10,279,633

2044 9,917 10,267,322 10,277,239

2045 7,935 0 7,935

2046 6,118 0 6,118
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Contributions equal to GASB ARC after 2014 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Projected Contribution        

6.50% Interest

2015 $ 1,558,834 $ 10,970,549 $ 12,529,383

2016 1,517,829 10,970,549 12,488,378

2017 1,451,651 10,970,549 12,422,200

2018 1,389,623 10,970,549 12,360,172

2019 1,338,471 10,970,549 12,309,020

2020 1,280,438 10,970,549 12,250,987

2021 1,197,929 10,970,549 12,168,478

2022 1,114,628 10,970,549 12,085,177

2023 1,019,196 10,970,549 11,989,745

2024 915,186 10,970,549 11,885,735

2025 841,107 10,970,549 11,811,656

2026 775,300 10,970,549 11,745,849

2027 713,940 10,970,549 11,684,489

2028 660,055 10,970,549 11,630,604

2029 590,074 10,970,549 11,560,623

2030 510,311 10,970,549 11,480,860

2031 415,337 10,970,549 11,385,886

2032 306,523 10,970,549 11,277,072

2033 232,594 10,970,549 11,203,143

2034 181,738 10,970,549 11,152,287

2035 133,336 10,970,549 11,103,885

2036 90,693 10,970,549 11,061,242

2037 53,876 10,970,549 11,024,425

2038 37,600 10,970,549 11,008,149

2039 27,523 10,970,549 10,998,072

2040 21,129 10,970,549 10,991,678

2041 15,804 10,970,549 10,986,353

2042 11,216 10,970,549 10,981,765

2043 8,743 10,970,549 10,979,292

2044 7,028 10,970,549 10,977,577

2045 5,602 0 5,602

2046 4,302 0 4,302
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Contributions equal to GASB ARC after 2014 
 

Projection of Contributions at 6.50% Interest Assuming New Mortality and 

Medicare Part B Assumptions  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

6.50% Interest

UAAL Amortization                            

6.50% Interest

Projected Contribution        

6.50% Interest

2015 $ 1,558,834 $ 10,021,036 $ 11,579,870

2016 1,517,829 10,021,036 11,538,865

2017 1,451,651 10,021,036 11,472,687

2018 1,389,623 10,021,036 11,410,659

2019 1,338,471 10,021,036 11,359,507

2020 1,280,438 10,021,036 11,301,474

2021 1,197,929 10,021,036 11,218,965

2022 1,114,628 10,021,036 11,135,664

2023 1,019,196 10,021,036 11,040,232

2024 915,186 10,021,036 10,936,222

2025 841,107 10,021,036 10,862,143

2026 775,300 10,021,036 10,796,336

2027 713,940 10,021,036 10,734,976

2028 660,055 10,021,036 10,681,091

2029 590,074 10,021,036 10,611,110

2030 510,311 10,021,036 10,531,347

2031 415,337 10,021,036 10,436,373

2032 306,523 10,021,036 10,327,559

2033 232,594 10,021,036 10,253,630

2034 181,738 10,021,036 10,202,774

2035 133,336 10,021,036 10,154,372

2036 90,693 10,021,036 10,111,729

2037 53,876 10,021,036 10,074,912

2038 37,600 10,021,036 10,058,636

2039 27,523 10,021,036 10,048,559

2040 21,129 10,021,036 10,042,165

2041 15,804 10,021,036 10,036,840

2042 11,216 10,021,036 10,032,252

2043 8,743 10,021,036 10,029,779

2044 7,028 10,021,036 10,028,064

2045 5,602 0 5,602

2046 4,302 0 4,302
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Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality 

 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Projected Contribution        

7.50% Interest

2015 $ 1,221,175 $ 10,716,155 $ 11,937,330

2016 1,187,694 10,716,155 11,903,849

2017 1,134,969 10,716,155 11,851,124

2018 1,085,263 10,716,155 11,801,418

2019 1,044,090 10,716,155 11,760,245

2020 998,055 10,716,155 11,714,210

2021 932,244 10,716,155 11,648,399

2022 865,542 10,716,155 11,581,697

2023 790,411 10,716,155 11,506,566

2024 708,557 10,716,155 11,424,712

2025 649,976 10,716,155 11,366,131

2026 598,396 10,716,155 11,314,551

2027 550,160 10,716,155 11,266,315

2028 507,987 10,716,155 11,224,142

2029 453,752 10,716,155 11,169,907

2030 391,804 10,716,155 11,107,959

2031 318,093 10,716,155 11,034,248

2032 234,282 10,716,155 10,950,437

2033 177,633 10,716,155 10,893,788

2034 138,631 10,716,155 10,854,786

2035 101,356 10,716,155 10,817,511

2036 68,509 10,716,155 10,784,664

2037 40,270 10,716,155 10,756,425

2038 27,871 10,716,155 10,744,026

2039 20,240 10,716,155 10,736,395

2040 15,442 10,716,155 10,731,597

2041 11,482 10,716,155 10,727,637

2042 8,042 10,716,155 10,724,197

2043 6,246 10,716,155 10,722,401

2044 5,008 10,716,155 10,721,163

2045 3,979 0 3,979

2046 3,044 0 3,044
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Contributions equal to GASB ARC after 2014 

 
Projection of Contributions at 7.50% Interest Assuming New Mortality and 

Medicare Part B Assumptions  
 

Contributions for Fiscal 

Year Beginning

Normal Cost                   

7.50% Interest

UAAL Amortization                            

7.50% Interest

Projected Contribution        

7.50% Interest

2015 $ 1,221,175 $ 9,792,445 $ 11,013,620

2016 1,187,694 9,792,445 10,980,139

2017 1,134,969 9,792,445 10,927,414

2018 1,085,263 9,792,445 10,877,708

2019 1,044,090 9,792,445 10,836,535

2020 998,055 9,792,445 10,790,500

2021 932,244 9,792,445 10,724,689

2022 865,542 9,792,445 10,657,987

2023 790,411 9,792,445 10,582,856

2024 708,557 9,792,445 10,501,002

2025 649,976 9,792,445 10,442,421

2026 598,396 9,792,445 10,390,841

2027 550,160 9,792,445 10,342,605

2028 507,987 9,792,445 10,300,432

2029 453,752 9,792,445 10,246,197

2030 391,804 9,792,445 10,184,249

2031 318,093 9,792,445 10,110,538

2032 234,282 9,792,445 10,026,727

2033 177,633 9,792,445 9,970,078

2034 138,631 9,792,445 9,931,076

2035 101,356 9,792,445 9,893,801

2036 68,509 9,792,445 9,860,954

2037 40,270 9,792,445 9,832,715

2038 27,871 9,792,445 9,820,316

2039 20,240 9,792,445 9,812,685

2040 15,442 9,792,445 9,807,887

2041 11,482 9,792,445 9,803,927

2042 8,042 9,792,445 9,800,487

2043 6,246 9,792,445 9,798,691

2044 5,008 9,792,445 9,797,453

2045 3,979 0 3,979

2046 3,044 0 3,044

 

 



 

City of Kalamazoo Postretirement Welfare Benefits Plan -32- 

 

 

Comments 
 

 

Comment 1 — Please see the Supplemental Actuarial Valuation Report dated June 19, 2014 for a detailed 

discussion of the proposed benefit change (Medicare Part B Adjustment).  That report contains a summary 

of the affected retiree group, actuarial assumptions specific to that study, methods of analysis, and a 

discussion of Medicare Part A issues involved in bringing members onto Medicare Part B. 

 

Comment 2 — It has been assumed that all retirees and their beneficiaries potentially affected by this 

proposal will continue to participate in the Plan whether or not the proposal is adopted. 

 

Comment 3 — The tables on pages 4 and 5 of this report provide benefit payment projections under two 

different benefit scenarios.  The distribution amounts shown represent total expected claims, (adjusted for 

claims expected to be paid under Medicare Part B minus Medicare Part B premiums where applicable), 

and the projected Cadillac Tax, minus projected retiree contributions.  We have not adjusted the benefit 

payment projections for cases where the City may be required to pick up the Medicare Part A premium and 

penalty, and in which Medicare Part A claims savings will not exactly offset premium costs. 

 

Comment 4 — Tables throughout this report provide ARCs under several bonding scenarios.  Please 

note that no consideration is given in this report to the method, timing or amounts of bond repayments. 

 

Comment 5 — All data, actuarial assumptions, methods and plan provisions valued are described in detail 

in the Actuarial Valuation Report for the Plan as of January 1, 2014 unless otherwise described herein.  

Also included in that report are important comments regarding the determination of the valuation results. 

 

Comment 6 — The tables on pages 6 – 31 of this report provide projections of the ARC under different 

scenarios.  Each ARC projection assumes that all actuarial assumptions are exactly met each year, 

including the stated return on investments indicated by the interest rate used for each scenario.  In addition, 

unless otherwise noted, they assume that the full ARC is contributed to the trust each year during the 

projection period.  For 2014, in addition to pay-as-you-go financing by the City, an additional budgeted 

contribution of $3,557,064 is included.   In all scenarios, the UAAL is fully amortized by 2044.   
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Comments (Concluded) 
 

 

Comment 7 — Future actuarial measurements may differ significantly from the current measurements 

presented in this report due to such factors as the following: plan experience differing from that anticipated 

by the economic or demographic assumptions; changes in economic or demographic assumptions; 

increases or decreases expected as part of the natural operation of the methodology used for these 

measurements (such as the end of an amortization period or additional cost or contribution requirements 

based on the plan’s funded status); and changes in plan provisions or applicable law. 

 

Comment 8 — The calculations are based upon assumptions regarding future events, which may or may 

not materialize.  They are also based upon plan provisions that are outlined in the January 1, 2014 Actuarial 

Valuation Report and this supplemental report.  If you have reason to believe that the assumptions used are 

unreasonable, that the plan provisions are incorrectly described, that important plan provisions relevant to 

this proposal are not described, or that conditions have changed since the calculations were made, you 

should contact the authors of this report prior to relying on information in the report. 

 

Comment 9 — If you have reason to believe that the information provided in this report is inaccurate, or 

is in any way incomplete, or if you need further information in order to make an informed decision on the 

subject matter of this report, please contact the authors of the report prior to making such decision. In the 

event that more than one plan change is being considered, it is very important to remember that the results 

of separate actuarial valuations cannot generally be added together to produce a correct estimate of the 

combined effect of all of the changes.  The total can be considerably greater than the sum of the parts due 

to the interaction of various plan provisions with each other, and with the assumptions that must be used. 

 

 

 

 

 

 

 

  



 

 

 
 

 

 

 

 

 

 

 

August 1, 2014 

 

 

 

 

Mr. Thomas Skrobola 

Director of Management Services/CFO 

City of Kalamazoo 

241 W. South Street 

Kalamazoo, Michigan 49007 

 

Dear Mr. Skrobola: 

 

Enclosed please find our final OPEB Bonding Results report. 

 

If you have any questions, please feel free to call me at (248) 799-9000. 

 

Sincerely, 

 

 

 

Curtis Powell, EA, MAAA 

 

CP:dj 

Enclosures 
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Appendix M 
 
City of Kalamazoo 
Debt Service and Present Value Calculations 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Prepared by Robert W. Baird Co.

Current Interest Rates
Current Interest Rates 
+ 50 bps

Current Interest Rates 
-50 bps

Expected UAL ROR 66,514,495$                    58,453,656$                   75,313,721$                
Expected UAL ROR -100 bps 50,601,721                      44,355,140                    60,914,847                  
Expected UAL ROR -200 bps 34,583,313                      26,938,644                    42,928,193                  

Current Interest Rates
Current Interest Rates 
+ 50 bps

Current Interest Rates 
-50 bps

Expected UAL ROR 54,428,397$                    46,582,834$                   62,992,844$                
Expected UAL ROR -100 bps 38,813,488                      31,113,111                    47,215,799                  
Expected UAL ROR -200 bps 19,818,383                      12,400,076                    27,916,947                  

Projected NPV Savings Without Part B

Projected NPV Savings With Medicare Part B

Projected Bond Savings Outcomes
Bond Financing Only Scenarios

Bond Par Amounts
Sizing with Medicare Part B Fix
7.5% Discount Rate
6.5% Discount Rate
5.5% Discount Rate

90,955,000$                                                        
102,315,000                                                        
116,085,000                                                        

5.5% Discount Rate 127,140,000                                                        

Sizing without Medicare Part B Fix
7.5% Discount Rate 99,500,000$                                                        
6.5% Discount Rate 112,065,000                                                        



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                       -                        -                        -                        -                     
2015 14,684,954                        5,800,698                            -   -                        8,884,256             8,467,537          
2016 14,614,556                        5,802,573               1,187,694 2,258,346              5,365,943             4,874,366          
2017 14,492,987                        5,803,158               1,134,969 2,311,071              5,243,789             4,539,973          
2018 14,380,818                        5,802,097               1,085,263 2,360,777              5,132,681             4,235,341          
2019 14,289,565                        5,800,716               1,044,090 2,401,950              5,042,809             3,965,999          
2020 14,182,146                        5,804,038                  998,055 2,447,985              4,932,069             3,696,964          
2021 14,031,536                        5,802,567                  932,244 2,513,796              4,782,930             3,417,009          
2022 13,880,952                        5,804,972                  865,542 2,580,498              4,629,941             3,152,562          
2023 13,701,267                        5,801,260                  790,411 2,655,629              4,453,967             2,890,488          
2024 13,505,250                        5,804,924                  708,557 2,737,483              4,254,286             2,631,400          
2025 13,367,303                        5,805,252                  649,976 2,796,064              4,116,011             2,426,458          
2026 13,242,366                        5,803,881                  598,396 2,847,644              3,992,446             2,243,217          
2027 13,126,273                        5,805,344                  550,160 2,895,880              3,874,890             2,075,045          
2028 13,023,493                        5,803,934                  507,987 2,938,053              3,773,519             1,925,976          
2029 12,886,436                        5,805,396                  453,752 2,992,288              3,635,000             1,768,254          
2030 12,731,011                        5,804,063                  391,804 3,054,236              3,480,909             1,613,872          
2031 12,545,398                        5,804,475                  318,093 3,127,947              3,294,883             1,455,970          
2032 12,328,244                        5,803,340                  234,282 3,211,758              3,078,864             1,296,698          
2033 12,179,236                        5,805,415                  177,633 3,268,407              2,927,781             1,175,230          
2034 12,077,082                        5,805,215                  138,631 3,307,409              2,825,827             1,081,100          
2035 11,980,921                        5,802,498                  101,356 3,344,684              2,732,384             996,318             
2036 11,896,074                        5,804,990                    68,509 3,377,531              2,645,044             919,233             
2037 11,822,178                        5,803,393                    40,270 3,405,770              2,572,746             852,168             
2038 11,788,761                        5,802,453                    27,871 3,418,169              2,540,269             801,944             
2039 11,768,029                        5,801,665                    20,240 3,425,800              2,520,324             758,328             
2040 11,754,568                        5,800,525                    15,442 3,430,598              2,508,003             719,225             
2041 11,743,215                        5,801,785                    11,482 3,434,558              2,495,390             682,042             
2042 11,733,449                        5,800,825                      8,042 3,437,998              2,486,584             647,756             
2043 11,727,869                        5,804,638                      6,246 3,439,794              2,477,192             615,041             
2044 11,723,902                        5,804,538                      5,008 3,441,032              2,473,325             585,277             
2045 13,402                   -                       3,979                    -                        9,423                    2,125                 
2046 10,380                   -                       3,044                    -                        7,336                    1,577                 

Total 387,233,621$   174,100,623$ 13,079,028$    86,863,155$     113,190,816$   66,514,495$  
All in TIC 4.921376%

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

7.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954                          6,151,196                           -   -                        8,533,759          8,093,781.74     
2016 14,614,556                          6,151,071              1,187,694 2,258,346              5,017,446          4,513,411.64     
2017 14,492,987                          6,149,991              1,134,969 2,311,071              4,896,957          4,177,915.65     
2018 14,380,818                          6,147,553              1,085,263 2,360,777              4,787,226          3,873,721.97     
2019 14,289,565                          6,150,259              1,044,090 2,401,950              4,693,266          3,601,893.53     
2020 14,182,146                          6,147,840                 998,055 2,447,985              4,588,266          3,339,761.31     
2021 14,031,536                          6,150,896                 932,244 2,513,796              4,434,600          3,061,487.11     
2022 13,880,952                          6,152,447                 865,542 2,580,498              4,282,466          2,804,032.20     
2023 13,701,267                          6,147,570                 790,411 2,655,629              4,107,657          2,550,905.88     
2024 13,505,250                          6,149,796                 708,557 2,737,483              3,909,415          2,302,624.51     
2025 13,367,303                          6,148,302                 649,976 2,796,064              3,772,962          2,107,681.18     
2026 13,242,366                          6,149,590                 598,396 2,847,644              3,646,737          1,932,137.67     
2027 13,126,273                          6,147,918                 550,160 2,895,880              3,532,316          1,775,024.34     
2028 13,023,493                          6,147,742                 507,987 2,938,053              3,429,711          1,634,607.52     
2029 12,886,436                          6,149,486                 453,752 2,992,288              3,290,910          1,487,589.52     
2030 12,731,011                          6,152,413                 391,804 3,054,236              3,132,559          1,343,004.40     
2031 12,545,398                          6,150,823                 318,093 3,127,947              2,948,536          1,198,935.30     
2032 12,328,244                          6,151,475                 234,282 3,211,758              2,730,729          1,053,123.08     
2033 12,179,236                          6,148,835                 177,633 3,268,407              2,584,361          945,289.53        
2034 12,077,082                          6,147,635                 138,631 3,307,409              2,483,407          861,530.60        
2035 11,980,921                          6,152,340                 101,356 3,344,684              2,382,541          783,924.67        
2036 11,896,074                          6,150,038                   68,509 3,377,531              2,299,997          717,748.45        
2037 11,822,178                          6,151,913                   40,270 3,405,770              2,224,226          658,316.96        
2038 11,788,761                          6,152,133                   27,871 3,418,169              2,190,589          614,933.53        
2039 11,768,029                          6,150,143                   20,240 3,425,800              2,171,847          578,239.34        
2040 11,754,568                          6,150,388                   15,442 3,430,598              2,158,141          544,965.95        
2041 11,743,215                          6,150,053                   11,482 3,434,558              2,147,123          514,230.24        
2042 11,733,449                          6,149,613                     8,042 3,437,998              2,137,797          485,599.57        
2043 11,727,869                          6,150,613                     6,246 3,439,794              2,131,217          459,145.83        
2044 11,723,902                          6,149,363                     5,008 3,441,032              2,128,500          434,918.38        
2045 13,402                   -                        3,979                    -                        9,423                 1,826.14            
2046 10,380                   -                        3,044                    -                        7,336                 1,348.39            

$387,233,621 184,499,425$   13,079,028$    86,863,155$     ######## 58,453,656$  

7.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates Plus 50 Bps

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954                          5,468,313                           -   -                        9,216,641          8,827,621          
2016 14,614,556                          5,463,538         1,187,694.00 2,258,346              5,704,978          5,233,545          
2017 14,492,987                          5,467,078         1,134,969.00 2,311,071              5,579,869          4,902,719          
2018 14,380,818                          5,463,598         1,085,263.00 2,360,777              5,471,180          4,604,315          
2019 14,289,565                          5,464,304         1,044,090.00 2,401,950              5,379,221          4,335,851          
2020 14,182,146                          5,464,313            998,055.00 2,447,985              5,271,793          4,069,905          
2021 14,031,536                          5,464,465            932,244.00 2,513,796              5,121,031          3,786,643          
2022 13,880,952                          5,463,639            865,542.00 2,580,498              4,971,273          3,520,753          
2023 13,701,267                          5,467,093            790,411.00 2,655,629              4,788,135          3,247,920          
2024 13,505,250                          5,467,987            708,557.00 2,737,483              4,591,224          2,982,898          
2025 13,367,303                          5,466,037            649,976.00 2,796,064              4,455,227          2,772,367          
2026 13,242,366                          5,468,034            598,396.00 2,847,644              4,328,292          2,579,696          
2027 13,126,273                          5,463,382            550,160.00 2,895,880              4,216,851          2,407,195          
2028 13,023,493                          5,466,826            507,987.00 2,938,053              4,110,628          2,247,512          
2029 12,886,436                          5,463,804            453,752.00 2,992,288              3,976,592          2,082,457          
2030 12,731,011                          5,464,118            391,804.00 3,054,236              3,820,854          1,916,445          
2031 12,545,398                          5,467,100            318,093.00 3,127,947              3,632,258          1,744,952          
2032 12,328,244                          5,464,645            234,282.00 3,211,758              3,417,559          1,572,512          
2033 12,179,236                          5,466,753            177,633.00 3,268,407              3,266,444          1,439,541          
2034 12,077,082                          5,467,987            138,631.00 3,307,409              3,163,055          1,335,139          
2035 11,980,921                          5,468,133            101,356.00 3,344,684              3,066,749          1,239,850          
2036 11,896,074                          5,465,020              68,509.00 3,377,531              2,985,014          1,155,868          
2037 11,822,178                          5,464,855              40,270.00 3,405,770              2,911,283          1,079,735          
2038 11,788,761                          5,467,183              27,871.00 3,418,169              2,875,539          1,021,464          
2039 11,768,029                          5,466,548              20,240.00 3,425,800              2,855,442          971,512             
2040 11,754,568                          5,467,723              15,442.00 3,430,598              2,840,806          925,736             
2041 11,743,215                          5,463,743              11,482.00 3,434,558              2,833,433          884,361             
2042 11,733,449                          5,465,363                8,042.00 3,437,998              2,822,047          843,630             
2043 11,727,869                          5,464,500                6,246.00 3,439,794              2,817,329          806,671             
2044 11,723,902                          5,467,950                5,008.00 3,441,032              2,809,912          770,589             
2045 13,402                   -                        3,979                    -                        9,423                 2,475                 
2046 10,380                   -                        3,044                    -                        7,336                 1,846                 

387,233,621$   163,974,026$   13,079,028      86,863,155      ######## 75,313,721$  
All in TIC 4.406853%

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

7.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates Minus 50 Bps



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 
6.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            6,526,337 -                        -                        8,158,618          7,776,333          
2016 14,614,556            6,526,562 1,517,829             2,146,580              4,302,017          3,908,306          
2017 14,492,987            6,529,727 1,451,651             2,212,758              4,186,683          3,625,307          
2018 14,380,818            6,530,381 1,389,623             2,274,786              4,094,776          3,379,583          
2019 14,289,565            6,529,377 1,338,471             2,325,938              3,988,361          3,137,515          
2020 14,182,146            6,526,753 1,280,438             2,383,971              3,840,375          2,879,540          
2021 14,031,536            6,528,279 1,197,929             2,466,480              3,688,265          2,635,906          
2022 13,880,952            6,527,819 1,114,628             2,549,781              3,509,039          2,390,311          
2023 13,701,267            6,530,583 1,019,196             2,645,213              3,310,259          2,149,247          
2024 13,505,250            6,529,521 915,186                2,749,223              3,173,373          1,963,830          
2025 13,367,303            6,529,265 841,107                2,823,302              3,048,692          1,798,268          
2026 13,242,366            6,526,498 775,300                2,889,109              2,935,367          1,650,295          
2027 13,126,273            6,525,723 713,940                2,950,469              2,833,362          1,518,307          
2028 13,023,493            6,526,203 660,055                3,004,354              2,695,824          1,376,915          
2029 12,886,436            6,528,585 590,074                3,074,335              2,538,018          1,235,574          
2030 12,731,011            6,527,170 510,311                3,154,098              2,353,819          1,092,208          
2031 12,545,398            6,525,850 415,337                3,249,072              2,137,985          945,573             
2032 12,328,244            6,527,255 306,523                3,357,886              1,987,572          837,860             
2033 12,179,236            6,525,900 232,594                3,431,815              1,886,773          758,100             
2034 12,077,082            6,526,543 181,738                3,482,671              1,789,970          685,506             
2035 11,980,921            6,528,698 133,336                3,531,073              1,702,968          621,627             
2036 11,896,074            6,528,970 90,693                  3,573,716              1,628,799          566,695             
2037 11,822,178            6,529,143 53,876                  3,610,533              1,595,210          529,003             
2038 11,788,761            6,528,710 37,600                  3,626,809              1,574,910          497,799             
2039 11,768,029            6,527,168 27,523                  3,636,886              1,562,992          470,883             
2040 11,754,568            6,529,010 21,129                  3,643,280              1,549,796          445,030             
2041 11,743,215            6,525,890 15,804                  3,648,605              1,543,150          464,906             
2042 11,733,449            6,529,250 11,216                  3,653,193              1,534,210          440,555             
2043 11,727,869            6,530,250 8,743                    3,655,666              1,529,243          418,552             
2044 11,723,902            6,530,763 7,028                    3,657,381              1,528,731          398,807             
2045 13,402                   -                        5,602                    -                        7,800                 1,939                 
2046 10,380                   -                        4,302                    -                        6,078                 1,440                 
Total 387,233,621$        195,842,175$       16,868,782$         89,408,983$          82,223,027$      50,601,721$      

All In TIC 4.916002%

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

6.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 
6.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            6,918,424 -                        -                        7,766,531          7,366,500          
2016 14,614,556            6,915,799 1,517,829             2,146,580              4,034,349          3,629,457          
2017 14,492,987            6,916,519 1,451,651             2,212,758              3,912,060          3,338,165          
2018 14,380,818            6,920,063 1,389,623             2,274,786              3,796,347          3,072,574          
2019 14,289,565            6,917,373 1,338,471             2,325,938              3,707,784          2,846,328          
2020 14,182,146            6,918,439 1,280,438             2,383,971              3,599,298          2,620,732          
2021 14,031,536            6,918,665 1,197,929             2,466,480              3,448,462          2,381,575          
2022 13,880,952            6,916,683 1,114,628             2,549,781              3,299,861          2,161,566          
2023 13,701,267            6,917,618 1,019,196             2,645,213              3,119,241          1,938,010          
2024 13,505,250            6,919,418 915,186                2,749,223              2,921,423          1,721,613          
2025 13,367,303            6,916,432 841,107                2,823,302              2,786,462          1,557,501          
2026 13,242,366            6,920,381 775,300                2,889,109              2,657,576          1,408,949          
2027 13,126,273            6,920,257 713,940                2,950,469              2,541,607          1,278,062          
2028 13,023,493            6,915,472 660,055                3,004,354              2,443,613          1,165,494          
2029 12,886,436            6,916,809 590,074                3,074,335              2,305,219          1,042,855          
2030 12,731,011            6,918,258 510,311                3,154,098              2,148,345          921,828             
2031 12,545,398            6,918,478 415,337                3,249,072              1,962,512          798,716             
2032 12,328,244            6,919,870 306,523                3,357,886              1,743,965          673,212             
2033 12,179,236            6,916,900 232,594                3,431,815              1,597,927          585,067             
2034 12,077,082            6,919,300 181,738                3,482,671              1,493,373          518,622             
2035 11,980,921            6,916,268 133,336                3,531,073              1,400,245          461,233             
2036 11,896,074            6,919,545 90,693                  3,573,716              1,312,120          409,944             
2037 11,822,178            6,920,335 53,876                  3,610,533              1,237,434          366,697             
2038 11,788,761            6,918,083 37,600                  3,626,809              1,206,270          339,050             
2039 11,768,029            6,917,233 27,523                  3,636,886              1,186,388          316,286             
2040 11,754,568            6,916,953 21,129                  3,643,280              1,173,207          296,662             
2041 11,743,215            6,918,558 15,804                  3,648,605              1,160,249          309,317             
2042 11,733,449            6,918,063 11,216                  3,653,193              1,150,978          291,041             
2043 11,727,869            6,916,688 8,743                    3,655,666              1,146,773          275,042             
2044 11,723,902            6,916,050 7,028                    3,657,381              1,143,443          260,118             
2045 13,402                   0 5,602                    -                        7,800                 1,683                 
2046 10,380                   0 4,302                    -                        6,078                 1,244                 
Total 387,233,621$        207,538,925$       16,868,782$         89,408,983$          73,416,931$      44,355,140$      

All In TIC 5.430406%

6.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates Plus 50 Bps

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 
6.5% Interest Difference

PV @ All in 
TIC

2,014    -                        -                        -                        -                        -                    -                     
2,015    14,684,954            6,147,769 -                        -                        8,537,185          8,177,250          
2,016    14,614,556            6,147,407 1,517,829             2,146,580              4,802,741          4,406,303          
2,017    14,492,987            6,149,507 1,451,651             2,212,758              4,679,072          4,111,852          
2,018    14,380,818            6,148,723 1,389,623             2,274,786              4,567,687          3,844,737          
2,019    14,289,565            6,145,729 1,338,471             2,325,938              4,479,427          3,611,482          
2,020    14,182,146            6,145,765 1,280,438             2,383,971              4,371,973          3,376,238          
2,021    14,031,536            6,149,717 1,197,929             2,466,480              4,217,411          3,119,565          
2,022    13,880,952            6,146,845 1,114,628             2,549,781              4,069,699          2,883,388          
2,023    13,701,267            6,147,587 1,019,196             2,645,213              3,889,272          2,639,378          
2,024    13,505,250            6,149,922 915,186                2,749,223              3,690,920          2,399,168          
2,025    13,367,303            6,148,396 841,107                2,823,302              3,554,499          2,213,079          
2,026    13,242,366            6,150,040 775,300                2,889,109              3,427,917          2,044,285          
2,027    13,126,273            6,149,228 713,940                2,950,469              3,312,636          1,892,246          
2,028    13,023,493            6,150,481 660,055                3,004,354              3,208,603          1,755,547          
2,029    12,886,436            6,149,557 590,074                3,074,335              3,072,470          1,610,188          
2,030    12,731,011            6,146,033 510,311                3,154,098              2,920,570          1,466,051          
2,031    12,545,398            6,148,790 415,337                3,249,072              2,732,199          1,313,671          
2,032    12,328,244            6,150,458 306,523                3,357,886              2,513,378          1,157,509          
2,033    12,179,236            6,145,818 232,594                3,431,815              2,369,010          1,045,024          
2,034    12,077,082            6,149,870 181,738                3,482,671              2,262,803          956,090             
2,035    11,980,921            6,146,963 133,336                3,531,073              2,169,550          878,040             
2,036    11,896,074            6,149,285 90,693                  3,573,716              2,082,380          807,230             
2,037    11,822,178            6,148,418 53,876                  3,610,533              2,009,352          746,081             
2,038    11,788,761            6,149,133 37,600                  3,626,809              1,975,220          702,486             
2,039    11,768,029            6,145,975 27,523                  3,636,886              1,957,645          666,882             
2,040    11,754,568            6,148,718 21,129                  3,643,280              1,941,442          633,479             
2,041    11,743,215            6,149,358 15,804                  3,648,605              1,929,449          657,277             
2,042    11,733,449            6,149,188 11,216                  3,653,193              1,919,853          626,434             
2,043    11,727,869            6,150,063 8,743                    3,655,666              1,913,398          598,006             
2,044    11,723,902            6,148,825 7,028                    3,657,381              1,910,668          571,976             
2,045    13,402                   0 5,602                    -                        7,800                 2,237                 
2,046    10,380                   -                        4,302                    -                        6,078                 1,669                 
Total 387,233,621$        184,453,559$       16,868,782$         89,408,983$          96,502,298$      60,914,847$      

All In TIC 4.401659%

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

6.5% Rate of Return with Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates Minus 50 Bps



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954                          7,404,515 -                        -                        7,280,440          6,939,640          
2016 14,614,556                          7,407,752 1,955,566             1,977,105              3,274,133          2,974,781          
2017 14,492,987                          7,407,947 1,871,726             2,060,945              3,152,369          2,730,078          
2018 14,380,818                          7,404,659 1,793,649             2,139,022              3,043,488          2,512,401          
2019 14,289,565                          7,408,228 1,729,605             2,203,066              2,948,666          2,320,184          
2020 14,182,146                          7,408,520 1,655,840             2,276,831              2,840,955          2,130,789          
2021 14,031,536                          7,406,404 1,551,602             2,381,069              2,692,461          1,924,886          
2022 13,880,952                          7,406,475 1,446,737             2,485,934              2,541,806          1,732,117          
2023 13,701,267                          7,408,838 1,324,618             2,608,053              2,359,758          1,532,787          
2024 13,505,250                          7,406,216 1,191,426             2,741,245              2,166,363          1,341,297          
2025 13,367,303                          7,408,220 1,097,003             2,835,668              2,026,412          1,195,916          
2026 13,242,366                          7,406,615 1,012,503             2,920,168              1,903,081          1,070,556          
2027 13,126,273                          7,405,859 933,747                2,998,924              1,787,744          958,599             
2028 13,023,493                          7,405,170 864,439                3,068,232              1,685,652          861,547             
2029 12,886,436                          7,405,342 773,393                3,159,278              1,548,423          754,362             
2030 12,731,011                          7,405,648 669,910                3,262,761              1,392,693          646,733             
2031 12,545,398                          7,403,958 546,542                3,386,129              1,208,770          535,048             
2032 12,328,244                          7,409,023 404,028                3,528,643              986,551             416,244             
2033 12,179,236                          7,405,115 306,840                3,625,831              841,450             338,404             
2034 12,077,082                          7,407,235 240,045                3,692,626              737,176             282,591             
2035 11,980,921                          7,404,655 176,733                3,755,938              643,595             235,169             
2036 11,896,074                          7,408,163 120,932                3,811,739              555,241             193,387             
2037 11,822,178                          7,405,055 72,557                  3,860,114              484,452             160,833             
2038 11,788,761                          7,405,080 51,007                  3,881,664              451,010             142,722             
2039 11,768,029                          7,407,480 37,645                  3,895,026              427,878             129,064             
2040 11,754,568                          7,406,498 29,053                  3,903,618              415,400             119,434             
2041 11,743,215                          7,408,018 21,903                  3,910,768              402,527             110,316             
2042 11,733,449                          7,408,938 15,723                  3,916,948              391,841             102,360             
2043 11,727,869                          7,405,300 12,311                  3,920,360              389,898             97,085               
2044 11,723,902                          7,404,338 9,917                    3,922,754              386,894             91,827               
2045 13,402                   -                        7,935                    -                        5,467                 1,237                 
2046 10,380                   -                        6,118                    -                        4,262                 919                    

Total 387,233,621$    222,195,259$    21,931,053$     92,130,459$      50,976,851$  34,583,313$   
All in TIC 4.910907%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954                          7,850,699 -                        -                        6,834,256          6,482,568          
2016 14,614,556                          7,850,011 1,955,566             1,977,105              2,831,874          2,547,919          
2017 14,492,987                          7,846,731 1,871,726             2,060,945              2,713,585          2,315,853          
2018 14,380,818                          7,850,375 1,793,649             2,139,022              2,597,772          2,102,928          
2019 14,289,565                          7,851,285 1,729,605             2,203,066              2,505,610          1,923,945          
2020 14,182,146                          7,849,322 1,655,840             2,276,831              2,400,154          1,748,131          
2021 14,031,536                          7,850,152 1,551,602             2,381,069              2,248,714          1,553,549          
2022 13,880,952                          7,847,781 1,446,737             2,485,934              2,100,500          1,376,479          
2023 13,701,267                          7,847,377 1,324,618             2,608,053              1,921,219          1,194,207          
2024 13,505,250                          7,846,668 1,191,426             2,741,245              1,725,912          1,017,600          
2025 13,367,303                          7,849,980 1,097,003             2,835,668              1,584,653          886,234             
2026 13,242,366                          7,848,848 1,012,503             2,920,168              1,460,848          774,952             
2027 13,126,273                          7,847,676 933,747                2,998,924              1,345,927          677,247             
2028 13,023,493                          7,850,602 864,439                3,068,232              1,240,221          591,944             
2029 12,886,436                          7,848,053 773,393                3,159,278              1,105,713          500,587             
2030 12,731,011                          7,849,475 669,910                3,262,761              948,865             407,472             
2031 12,545,398                          7,847,493 546,542                3,386,129              765,235             311,705             
2032 12,328,244                          7,850,613 404,028                3,528,643              544,961             210,557             
2033 12,179,236                          7,848,033 306,840                3,625,831              398,533             146,058             
2034 12,077,082                          7,849,485 240,045                3,692,626              294,926             102,525             
2035 11,980,921                          7,849,168 176,733                3,755,938              199,083             65,646               
2036 11,896,074                          7,847,475 120,932                3,811,739              115,928             36,259               
2037 11,822,178                          7,846,908 72,557                  3,860,114              42,600               12,638               
2038 11,788,761                          7,846,633 51,007                  3,881,664              9,458                 2,661                 
2039 11,768,029                          7,850,818 37,645                  3,895,026              (15,460)             (4,127)                
2040 11,754,568                          7,848,353 29,053                  3,903,618              (26,456)             (6,698)                
2041 11,743,215                          7,849,773 21,903                  3,910,768              (39,229)             (9,421)                
2042 11,733,449                          7,846,813 15,723                  3,916,948              (46,035)             (10,487)              
2043 11,727,869                          7,850,300 12,311                  3,920,360              (55,102)             (11,907)              
2044 11,723,902                          7,846,650 9,917                    3,922,754              (55,419)             (11,359)              
2045 13,402                   -                        7,935                    -                        5,467                 1,063                 
2046 10,380                   -                        6,118                    -                        10,380               1,914                 

Total 387,233,621$        235,463,540$       21,931,053$         92,130,459$          37,714,687$      26,938,644$      
All In TIC 5.425132%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates Plus 50 Bps

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954                          6,976,347 -                        -                        7,708,607          7,383,955          
2016 14,614,556                          6,975,260 1,955,566             1,977,105              3,706,626          3,400,987          
2017 14,492,987                          6,975,620 1,871,726             2,060,945              3,584,697          3,150,590          
2018 14,380,818                          6,977,052 1,793,649             2,139,022              3,471,096          2,922,262          
2019 14,289,565                          6,974,604 1,729,605             2,203,066              3,382,291          2,727,575          
2020 14,182,146                          6,973,549 1,655,840             2,276,831              3,275,926          2,530,539          
2021 14,031,536                          6,974,937 1,551,602             2,381,069              3,123,928          2,311,496          
2022 13,880,952                          6,978,664 1,446,737             2,485,934              2,969,617          2,104,775          
2023 13,701,267                          6,974,949 1,324,618             2,608,053              2,793,648          1,896,662          
2024 13,505,250                          6,976,823 1,191,426             2,741,245              2,595,757          1,688,090          
2025 13,367,303                          6,973,669 1,097,003             2,835,668              2,460,964          1,533,027          
2026 13,242,366                          6,977,818 1,012,503             2,920,168              2,331,877          1,391,437          
2027 13,126,273                          6,978,428 933,747                2,998,924              2,215,174          1,266,132          
2028 13,023,493                          6,974,975 864,439                3,068,232              2,115,847          1,158,426          
2029 12,886,436                          6,973,568 773,393                3,159,278              1,980,197          1,038,498          
2030 12,731,011                          6,973,560 669,910                3,262,761              1,824,780          916,687             
2031 12,545,398                          6,977,830 546,542                3,386,129              1,634,897          786,709             
2032 12,328,244                          6,975,140 404,028                3,528,643              1,420,433          654,723             
2033 12,179,236                          6,975,490 306,840                3,625,831              1,271,075          561,204             
2034 12,077,082                          6,978,445 240,045                3,692,626              1,165,966          493,116             
2035 11,980,921                          6,973,570 176,733                3,755,938              1,074,680          435,367             
2036 11,896,074                          6,977,005 120,932                3,811,739              986,398             382,773             
2037 11,822,178                          6,976,113 72,557                  3,860,114              913,395             339,517             
2038 11,788,761                          6,975,665 51,007                  3,881,664              880,425             313,479             
2039 11,768,029                          6,975,208 37,645                  3,895,026              860,151             293,362             
2040 11,754,568                          6,974,285 29,053                  3,903,618              847,612             276,910             
2041 11,743,215                          6,974,140 21,903                  3,910,768              836,404             261,741             
2042 11,733,449                          6,976,775 15,723                  3,916,948              824,003             247,000             
2043 11,727,869                          6,978,450 12,311                  3,920,360              816,748             234,514             
2044 11,723,902                          6,976,350 9,917                    3,922,754              814,881             224,124             
2045 13,402                   -                        7,935                    -                        5,467                 1,440                 
2043 10,380                   -                        6,118                    -                        4,262                 1,076                 

Total 387,233,621$        209,274,285$       21,931,053$         92,130,459$          63,897,825$      42,928,193$      
All In TIC 4.396718%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates Minus 50 Bps

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return Medicare Part B Fix & Mortality Adjustment
PV Assumption at All in TIC



Prepared by Robert W. Baird Co.

Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference

PV @ All in 
TIC

2014 -                 -                        -                        -                        -                    -                     
2015 14,684,954            6,346,074                           -   -                        8,338,880          7,948,059          
2016 14,614,556            6,346,712              1,187,694 2,509,017              4,571,134          4,152,700          
2017 14,492,987            6,350,482              1,134,969 2,561,742              4,445,795          3,849,545          
2018 14,380,818            6,346,939              1,085,263 2,611,448              4,337,169          3,579,477          
2019 14,289,565            6,347,141              1,044,090 2,652,621              4,245,714          3,339,776          
2020 14,182,146            6,351,035                 998,055 2,698,656              4,134,401          3,099,792          
2021 14,031,536            6,349,200                 932,244 2,764,467              3,985,626          2,848,196          
2022 13,880,952            6,350,666                 865,542 2,831,169              3,833,575          2,611,143          
2023 13,701,267            6,350,476                 790,411 2,906,300              3,654,081          2,372,237          
2024 13,505,250            6,346,800                 708,557 2,988,154              3,461,740          2,142,041          
2025 13,367,303            6,349,288                 649,976 3,046,735              3,321,305          1,958,824          
2026 13,242,366            6,349,369                 598,396 3,098,315              3,196,286          1,796,742          
2027 13,126,273            6,346,548                 550,160 3,146,551              3,083,014          1,651,843          
2028 13,023,493            6,350,306                 507,987 3,188,724              2,976,476          1,520,019          
2029 12,886,436            6,346,040                 453,752 3,242,959              2,843,685          1,384,145          
2030 12,731,011            6,348,510                 391,804 3,304,907              2,685,790          1,246,021          
2031 12,545,398            6,346,313                 318,093 3,378,618              2,502,375          1,106,519          
2032 12,328,244            6,347,083                 234,282 3,462,429              2,284,451          962,813             
2033 12,179,236            6,350,335                 177,633 3,519,078              2,132,190          856,523             
2034 12,077,082            6,350,585                 138,631 3,558,080              2,029,786          777,172             
2035 11,980,921            6,347,590                 101,356 3,595,355              1,936,620          706,748             
2036 11,896,074            6,348,418                   68,509 3,628,202              1,850,946          643,824             
2037 11,822,178            6,349,398                   40,270 3,656,441              1,776,070          588,826             
2038 11,788,761            6,350,025                   27,871 3,668,840              1,742,025          550,471             
2039 11,768,029            6,349,795                   20,240 3,676,471              1,721,523          518,497             
2040 11,754,568            6,348,203                   15,442 3,681,269              1,709,655          490,789             
2041 11,743,215            6,347,363                   11,482 3,685,229              1,699,142          464,911             
2042 11,733,449            6,348,263                     8,042 3,688,669              1,688,476          440,340             
2043 11,727,869            6,347,400                     6,246 3,690,465              1,683,758          418,530             
2044 11,723,902            6,346,575                     5,008 3,691,703              1,680,616          398,170             
2045 13,402                   -                        3,979                    -                        9,423                 2,128                 
2046 10,380                   -                        3,044                    -                        7,336.00            1,578.94            

Total 387,233,621$   190,452,924$   13,079,028$    94,132,614$     89,569,055$ 54,428,397$  
All in TIC 4.917194%

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

7.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC



Prepared by Robert W. Baird Co.

Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution Bond Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference PV @ All in TIC

2014 -                          -                                   -                                -                               -                                   -                                   
2015 14,684,954             6,727,811                                   -   -                               7,957,143                         7,547,209                         
2016 14,614,556             6,725,811                      1,187,694 2,509,017                    4,192,034                         3,771,232                         
2017 14,492,987             6,727,331                      1,134,969 2,561,742                    4,068,945                         3,471,918                         
2018 14,380,818             6,726,855                      1,085,263 2,611,448                    3,957,252                         3,202,658                         
2019 14,289,565             6,725,546                      1,044,090 2,652,621                    3,867,309                         2,968,621                         
2020 14,182,146             6,728,279                         998,055 2,698,656                    3,757,157                         2,735,486                         
2021 14,031,536             6,730,419                         932,244 2,764,467                    3,604,407                         2,489,076                         
2022 13,880,952             6,730,477                         865,542 2,831,169                    3,453,765                         2,262,176                         
2023 13,701,267             6,728,562                         790,411 2,906,300                    3,275,994                         2,035,194                         
2024 13,505,250             6,727,865                         708,557 2,988,154                    3,080,675                         1,815,256                         
2025 13,367,303             6,727,752                         649,976 3,046,735                    2,942,841                         1,644,705                         
2026 13,242,366             6,729,671                         598,396 3,098,315                    2,815,984                         1,492,728                         
2027 13,126,273             6,727,851                         550,160 3,146,551                    2,701,711                         1,358,371                         
2028 13,023,493             6,726,718                         507,987 3,188,724                    2,600,064                         1,239,918                         
2029 12,886,436             6,726,783                         453,752 3,242,959                    2,462,943                         1,114,018                         
2030 12,731,011             6,727,288                         391,804 3,304,907                    2,307,013                         989,731                            
2031 12,545,398             6,727,055                         318,093 3,378,618                    2,121,632                         863,309                            
2032 12,328,244             6,728,263                         234,282 3,462,429                    1,903,271                         734,558                            
2033 12,179,236             6,725,375                         177,633 3,519,078                    1,757,150                         643,226                            
2034 12,077,082             6,728,125                         138,631 3,558,080                    1,652,246                         573,665                            
2035 11,980,921             6,725,710                         101,356 3,595,355                    1,558,500                         513,239                            
2036 11,896,074             6,730,093                           68,509 3,628,202                    1,469,271                         458,928                            
2037 11,822,178             6,727,265                           40,270 3,656,441                    1,398,202                         414,230                            
2038 11,788,761             6,726,950                           27,871 3,668,840                    1,365,100                         383,588                            
2039 11,768,029             6,728,315                           20,240 3,676,471                    1,343,003                         357,937                            
2040 11,754,568             6,725,528                           15,442 3,681,269                    1,332,330                         336,799                            
2041 11,743,215             6,725,398                           11,482 3,685,229                    1,321,107                         316,757                            
2042 11,733,449             6,728,738                             8,042 3,688,669                    1,308,001                         297,458                            
2043 11,727,869             6,726,563                             6,246 3,690,465                    1,304,596                         281,399                            
2044 11,723,902             6,725,700                             5,008 3,691,703                    1,301,491                         266,267                            
2045 13,402                    -                                   3,979                            -                               9,423                                1,828                                
2046 10,380                    -                                   3,044                            -                               7,336                                1,350                                

$387,233,621 201,824,090$           13,079,028$          94,132,614$          78,197,889$             46,582,834$             
All in TIC 5.431601%

7.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)



Prepared by Robert W. Baird Co.

Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
7.5% Interest

UAAL 
Amortization 
7.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            5,977,641                           -   -                        8,707,314          8,340,115          
2016 14,614,556            5,977,428              1,187,694 2,509,017              4,940,417          4,532,516          
2017 14,492,987            5,979,888              1,134,969 2,561,742              4,816,388          4,232,384          
2018 14,380,818            5,979,680              1,085,263 2,611,448              4,704,427          3,959,663          
2019 14,289,565            5,977,593              1,044,090 2,652,621              4,615,262          3,720,795          
2020 14,182,146            5,978,846                 998,055 2,698,656              4,506,589          3,479,968          
2021 14,031,536            5,979,286                 932,244 2,764,467              4,355,539          3,221,492          
2022 13,880,952            5,978,176                 865,542 2,831,169              4,206,066          2,979,745          
2023 13,701,267            5,980,809                 790,411 2,906,300              4,023,747          2,730,370          
2024 13,505,250            5,980,205                 708,557 2,988,154              3,828,335          2,488,219          
2025 13,367,303            5,981,073                 649,976 3,046,735              3,689,520          2,296,870          
2026 13,242,366            5,980,216                 598,396 3,098,315              3,565,439          2,126,021          
2027 13,126,273            5,977,194                 550,160 3,146,551              3,452,368          1,971,785          
2028 13,023,493            5,981,543                 507,987 3,188,724              3,345,239          1,830,027          
2029 12,886,436            5,978,795                 453,752 3,242,959              3,210,930          1,682,476          
2030 12,731,011            5,978,730                 391,804 3,304,907              3,055,570          1,533,551          
2031 12,545,398            5,980,185                 318,093 3,378,618              2,868,502          1,378,952          
2032 12,328,244            5,980,768                 234,282 3,462,429              2,650,766          1,220,543          
2033 12,179,236            5,980,260                 177,633 3,519,078              2,502,265          1,103,578          
2034 12,077,082            5,978,445                 138,631 3,558,080              2,401,926          1,014,652          
2035 11,980,921            5,980,105                 101,356 3,595,355              2,304,105          932,283             
2036 11,896,074            5,977,205                   68,509 3,628,202              2,222,158          861,208             
2037 11,822,178            5,976,570                   40,270 3,656,441              2,148,897          797,695             
2038 11,788,761            5,977,745                   27,871 3,668,840              2,114,305          751,756             
2039 11,768,029            5,980,275                   20,240 3,676,471              2,091,043          712,131             
2040 11,754,568            5,978,705                   15,442 3,681,269              2,079,152          678,221             
2041 11,743,215            5,980,690                   11,482 3,685,229              2,065,814          645,452             
2042 11,733,449            5,977,100                     8,042 3,688,669              2,059,638          616,384             
2043 11,727,869            5,980,100                     6,246 3,690,465              2,051,058          587,931             
2044 11,723,902            5,981,225                     5,008 3,691,703              2,045,966          561,739             
2045 13,402                   -                        3,979                    -                        9,423                 2,478                 
2046 10,380                   -                        3,044                    -                        7,336                 1,848                 

387,233,621$   179,376,478$   13,079,028      94,132,614      ######## 62,992,844$  
All in TIC 4.402795%

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

7.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 7.5% Rate of Return and Current Market Interest Rates



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 

6.5% Interest Difference
PV @ All in 

TIC
2014 -                        -                        -                       -                        -                    -                     
2015 14,684,954            7,150,610.00 -                       -                        7,534,344.00     7,181,564          
2016 14,614,556            7,149,410.00 1,517,829             2,402,349              3,544,968          3,220,768          
2017 14,492,987            7,150,485.00 1,451,651             2,468,527              3,422,324          2,963,752          
2018 14,380,818            7,148,365.00 1,389,623             2,530,555              3,312,275          2,734,140          
2019 14,289,565            7,148,542.00 1,338,471             2,581,707              3,220,845          2,534,182          
2020 14,182,146            7,150,984.50 1,280,438             2,639,740              3,110,984          2,333,132          
2021 14,031,536            7,151,401.50 1,197,929             2,722,249              2,959,957          2,115,926          
2022 13,880,952            7,149,201.00 1,114,628             2,805,550              2,811,573          1,915,747          
2023 13,701,267            7,149,633.00 1,019,196             2,900,982              2,631,456          1,709,064          
2024 13,505,250            7,150,497.50 915,186                3,004,992              2,434,575          1,507,159          
2025 13,367,303            7,151,225.50 841,107                3,079,071              2,295,900          1,354,760          
2026 13,242,366            7,148,690.00 775,300                3,144,878              2,173,498          1,222,482          
2027 13,126,273            7,152,365.00 713,940                3,206,238              2,053,730          1,101,032          
2028 13,023,493            7,151,265.00 660,055                3,260,123              1,952,050          997,519             
2029 12,886,436            7,151,354.00 590,074                3,330,104              1,814,904          884,011             
2030 12,731,011            7,151,915.00 510,311                3,409,867              1,658,918          770,198             
2031 12,545,398            7,151,045.00 415,337                3,504,841              1,474,175          652,379             
2032 12,328,244            7,152,172.50 306,523                3,613,655              1,255,894          529,758             
2033 12,179,236            7,149,812.50 232,594                3,687,584              1,109,246          445,991             
2034 12,077,082            7,148,722.50 181,738                3,738,440              1,008,182          386,376             
2035 11,980,921            7,148,417.50 133,336                3,786,842              912,326             333,269             
2036 11,896,074            7,149,752.50 90,693                  3,829,485              826,144             287,657             
2037 11,822,178            7,149,977.50 53,876                  3,866,302              752,023             249,588             
2038 11,788,761            7,148,587.50 37,600                  3,882,578              719,996             227,770             
2039 11,768,029            7,150,077.50 27,523                  3,892,655              697,774             210,404             
2040 11,754,568            7,148,690.00 21,129                  3,899,049              685,700             197,082             
2041 11,743,215            7,150,610.00 15,804                  3,904,374              672,427             202,761             
2042 11,733,449            7,147,450.00 11,216                  3,908,962              665,821             191,369             
2043 11,727,869            7,150,625.00 8,743                    3,911,435              657,066             180,010             
2044 11,723,902            7,151,737.50 7,028                    3,913,150              651,987             170,255             
2045 13,402                  -                        5,602                    -                        7,800                1,941                 
2046 10,380                  -                        4,302                    -                        6,078                1,442                 
Total 387,233,621$        214,503,622$       16,868,782$         96,826,284$          59,034,934$      38,813,488$       

All In TIC 4.912300%

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

6.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 

6.5% Interest Difference
PV @ All in 

TIC
2014 -                        -                        -                       -                        -                    -                     
2015 14,684,954            7,575,297 -                       -                        7,109,658          6,743,705          
2016 14,614,556            7,575,547 1,517,829             2,402,349              3,118,832          2,806,026          
2017 14,492,987            7,578,467 1,451,651             2,468,527              2,994,343          2,555,354          
2018 14,380,818            7,578,483 1,389,623             2,530,555              2,882,158          2,333,014          
2019 14,289,565            7,576,275 1,338,471             2,581,707              2,793,113          2,144,558          
2020 14,182,146            7,576,736 1,280,438             2,639,740              2,685,233          1,955,605          
2021 14,031,536            7,575,350 1,197,929             2,722,249              2,536,009          1,751,862          
2022 13,880,952            7,576,133 1,114,628             2,805,550              2,384,642          1,562,508          
2023 13,701,267            7,579,052 1,019,196             2,900,982              2,202,037          1,368,591          
2024 13,505,250            7,576,887 915,186                3,004,992              2,008,185          1,183,866          
2025 13,367,303            7,579,177 841,107                3,079,071              1,867,948          1,044,512          
2026 13,242,366            7,577,387 775,300                3,144,878              1,744,802          925,432             
2027 13,126,273            7,575,935 713,940                3,206,238              1,630,161          820,123             
2028 13,023,493            7,578,974 660,055                3,260,123              1,524,341          727,412             
2029 12,886,436            7,576,892 590,074                3,330,104              1,389,366          628,876             
2030 12,731,011            7,579,145 510,311                3,409,867              1,231,688          528,809             
2031 12,545,398            7,578,583 415,337                3,504,841              1,046,638          426,230             
2032 12,328,244            7,578,390 306,523                3,613,655              829,676             320,484             
2033 12,179,236            7,578,033 232,594                3,687,584              681,026             249,523             
2034 12,077,082            7,576,975 181,738                3,738,440              579,929             201,545             
2035 11,980,921            7,579,683 133,336                3,786,842              481,061             158,580             
2036 11,896,074            7,576,593 90,693                  3,829,485              399,304             124,853             
2037 11,822,178            7,575,183 53,876                  3,866,302              326,818             96,929               
2038 11,788,761            7,579,620 37,600                  3,882,578              288,963             81,290               
2039 11,768,029            7,578,795 27,523                  3,892,655              269,056             71,794               
2040 11,754,568            7,577,153 21,129                  3,899,049              257,238             65,108               
2041 11,743,215            7,575,258 15,804                  3,904,374              247,780             66,117               
2042 11,733,449            7,574,838 11,216                  3,908,962              238,434             60,348               
2043 11,727,869            7,576,550 8,743                    3,911,435              231,141             55,491               
2044 11,723,902            7,576,988 7,028                    3,913,150              226,737             51,632               
2045 13,402                  -                        5,602                    -                        7,800                1,685                 
2046 10,380                  -                        4,302                    -                        6,078                1,245                 
Total 387,233,621$        227,318,370$       16,868,782$         96,826,284$          46,220,186$      31,113,111$       

All In TIC 5.426578%

6.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
6.5% Interest

UAAL 
Amortization 

6.5% Interest Difference
PV @ All in 

TIC
2014 -                        -                        -                       -                        -                    -                     
2015 14,684,954            6,734,123 -                       -                        7,950,832          7,615,884          
2016 14,614,556            6,733,248 1,517,829             2,402,349              3,961,131          3,634,416          
2017 14,492,987            6,734,118 1,451,651             2,468,527              3,838,692          3,373,700          
2018 14,380,818            6,731,366 1,389,623             2,530,555              3,729,275          3,139,463          
2019 14,289,565            6,735,277 1,338,471             2,581,707              3,634,111          2,930,468          
2020 14,182,146            6,735,948 1,280,438             2,639,740              3,526,021          2,723,525          
2021 14,031,536            6,734,444 1,197,929             2,722,249              3,376,915          2,498,471          
2022 13,880,952            6,735,610 1,114,628             2,805,550              3,225,165          2,285,672          
2023 13,701,267            6,734,659 1,019,196             2,900,982              3,046,431          2,068,050          
2024 13,505,250            6,734,544 915,186                3,004,992              2,850,528          1,853,544          
2025 13,367,303            6,734,810 841,107                3,079,071              2,712,315          1,689,373          
2026 13,242,366            6,732,530 775,300                3,144,878              2,589,659          1,545,025          
2027 13,126,273            6,732,232 713,940                3,206,238              2,473,864          1,413,763          
2028 13,023,493            6,733,229 660,055                3,260,123              2,370,086          1,297,397          
2029 12,886,436            6,736,388 590,074                3,330,104              2,229,871          1,169,219          
2030 12,731,011            6,736,060 510,311                3,409,867              2,074,773          1,042,065          
2031 12,545,398            6,735,550 415,337                3,504,841              1,889,670          909,113             
2032 12,328,244            6,733,515 306,523                3,613,655              1,674,551          771,681             
2033 12,179,236            6,734,738 232,594                3,687,584              1,524,321          672,858             
2034 12,077,082            6,733,783 181,738                3,738,440              1,423,122          601,724             
2035 11,980,921            6,735,433 133,336                3,786,842              1,325,311          536,761             
2036 11,896,074            6,735,693 90,693                  3,829,485              1,240,204          481,131             
2037 11,822,178            6,732,080 53,876                  3,866,302              1,169,920          434,745             
2038 11,788,761            6,734,368 37,600                  3,882,578              1,134,216          403,721             
2039 11,768,029            6,731,873 27,523                  3,892,655              1,115,979          380,496             
2040 11,754,568            6,734,368 21,129                  3,899,049              1,100,023          359,255             
2041 11,743,215            6,733,153 15,804                  3,904,374              1,089,885          371,599             
2042 11,733,449            6,735,188 11,216                  3,908,962              1,078,084          352,090             
2043 11,727,869            6,731,838 8,743                    3,911,435              1,075,854          336,560             
2044 11,723,902            6,735,425 7,028                    3,913,150              1,068,299          320,118             
2045 13,402                  -                        5,602                    -                        7,800                2,239                 
2046 10,380                  -                        4,302                    -                        6,078                1,671                 
Total 387,233,621$        202,025,580$       16,868,782$         96,826,284$          71,512,975$      47,215,799$       

All In TIC 4.398015%

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

6.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC

Remaining ARC

Assumes 6.5% Rate of Return and Current Market Interest Rates



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            8,111,902 -                        -                        6,573,053          6,265,558          
2016 14,614,556            8,113,527 1,955,566             2,238,631              2,306,833          2,096,049          
2017 14,492,987            8,111,357 1,871,726             2,322,471              2,187,434          1,894,579          
2018 14,380,818            8,109,930 1,793,649             2,400,548              2,076,692          1,714,520          
2019 14,289,565            8,114,077 1,729,605             2,464,592              1,981,292          1,559,235          
2020 14,182,146            8,113,676 1,655,840             2,538,357              1,874,273          1,406,011          
2021 14,031,536            8,109,706 1,551,602             2,642,595              1,727,633          1,235,379          
2022 13,880,952            8,112,234 1,446,737             2,747,460              1,574,522          1,073,223          
2023 13,701,267            8,111,242 1,324,618             2,869,579              1,395,828          906,913             
2024 13,505,250            8,109,445 1,191,426             3,002,771              1,201,608          744,199             
2025 13,367,303            8,111,257 1,097,003             3,097,194              1,061,849          626,876             
2026 13,242,366            8,113,663 1,012,503             3,181,694              934,507             525,889             
2027 13,126,273            8,110,880 933,747                3,260,450              821,197             440,506             
2028 13,023,493            8,112,300 864,439                3,329,758              716,997             366,618             
2029 12,886,436            8,113,615 773,393                3,420,804              578,625             282,024             
2030 12,731,011            8,114,068 669,910                3,524,287              422,747             196,409             
2031 12,545,398            8,110,888 546,542                3,647,655              240,314             106,427             
2032 12,328,244            8,113,735 404,028                3,790,169              20,312               8,575                 
2033 12,179,236            8,111,883 306,840                3,887,357              (126,844)           (51,042)              
2034 12,077,082            8,110,088 240,045                3,954,152              (227,203)           (87,150)              
2035 11,980,921            8,112,865 176,733                4,017,464              (326,141)           (119,248)            
2036 11,896,074            8,109,658 120,932                4,073,265              (407,781)           (142,123)            
2037 11,822,178            8,114,078 72,557                  4,121,640              (486,097)           (161,493)            
2038 11,788,761            8,110,115 51,007                  4,143,190              (515,551)           (163,266)            
2039 11,768,029            8,112,518 37,645                  4,156,552              (538,686)           (162,612)            
2040 11,754,568            8,110,275 29,053                  4,165,144              (549,904)           (158,233)            
2041 11,743,215            8,113,455 21,903                  4,172,294              (564,437)           (154,816)            
2042 11,733,449            8,114,475 15,723                  4,178,474              (575,223)           (150,394)            
2043 11,727,869            8,114,075 12,311                  4,181,886              (580,403)           (144,649)            
2044 11,723,902            8,109,513 9,917                    4,184,280              (579,808)           (137,741)            
2045 13,402                   -                        7,935                    -                        5,467                 1,238                 
2046 10,380                   -                        6,118                    -                        4,262                 920                    

Total 387,233,621          243,360,491         21,931,053           99,714,713            22,227,364        19,818,383        
All in TIC 4.907696%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            8,597,589 -                        -                        6,087,366          5,774,299          
2016 14,614,556            8,594,464 1,955,566             2,238,631              1,825,896          1,642,918          
2017 14,492,987            8,598,064 1,871,726             2,322,471              1,700,727          1,451,591          
2018 14,380,818            8,597,690 1,793,649             2,400,548              1,588,932          1,286,426          
2019 14,289,565            8,598,454 1,729,605             2,464,592              1,496,915          1,149,600          
2020 14,182,146            8,595,128 1,655,840             2,538,357              1,392,822          1,014,647          
2021 14,031,536            8,598,476 1,551,602             2,642,595              1,238,864          856,077             
2022 13,880,952            8,597,758 1,446,737             2,747,460              1,088,998          713,816             
2023 13,701,267            8,598,165 1,324,618             2,869,579              908,905             565,129             
2024 13,505,250            8,597,239 1,191,426             3,002,771              713,814             421,002             
2025 13,367,303            8,594,280 1,097,003             3,097,194              578,826             323,830             
2026 13,242,366            8,596,266 1,012,503             3,181,694              451,903             239,819             
2027 13,126,273            8,597,114 933,747                3,260,450              334,962             168,618             
2028 13,023,493            8,595,917 864,439                3,329,758              233,379             111,440             
2029 12,886,436            8,593,458 773,393                3,420,804              98,781               44,743               
2030 12,731,011            8,593,910 669,910                3,524,287              (57,096)             (24,532)              
2031 12,545,398            8,594,273 546,542                3,647,655              (243,072)           (99,066)              
2032 12,328,244            8,593,668 404,028                3,790,169              (459,621)           (177,688)            
2033 12,179,236            8,596,560 306,840                3,887,357              (611,521)           (224,254)            
2034 12,077,082            8,597,148 240,045                3,954,152              (714,263)           (248,460)            
2035 11,980,921            8,594,895 176,733                4,017,464              (808,171)           (266,668)            
2036 11,896,074            8,594,338 120,932                4,073,265              (892,461)           (279,336)            
2037 11,822,178            8,598,518 72,557                  4,121,640              (970,537)           (288,151)            
2038 11,788,761            8,596,325 51,007                  4,143,190              (1,001,761)        (282,125)            
2039 11,768,029            8,597,205 37,645                  4,156,552              (1,023,373)        (273,390)            
2040 11,754,568            8,595,048 29,053                  4,165,144              (1,034,677)        (262,194)            
2041 11,743,215            8,594,263 21,903                  4,172,294              (1,045,245)        (251,250)            
2042 11,733,449            8,597,388 15,723                  4,178,474              (1,058,136)        (241,268)            
2043 11,727,869            8,594,363 12,311                  4,181,886              (1,060,691)        (229,412)            
2044 11,723,902            8,597,475 9,917                    4,184,280              (1,067,770)        (219,066)            
2045 13,402                   -                        7,935                    -                        5,467                 1,064                 
2046 10,380                   -                        6,118                    -                        10,380               1,916                 

Total 387,233,621$        257,885,431$       21,931,053$         99,714,713$          7,708,543$        12,400,076$      
All In TIC 5.421715%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC



Fiscal 
Year

Combined "Do 
Nothing" Cash 
Contribution

Bond 
Payments

Normal Cost @ 
5.5% Interest

UAAL 
Amortization 
5.5% Interest Difference

PV @ All in 
TIC

2014 -                        -                        -                        -                        -                    -                     
2015 14,684,954            7,638,874 -                        -                        7,046,081          6,749,534          
2016 14,614,556            7,642,211 1,955,566             2,238,631              2,778,148          2,549,222          
2017 14,492,987            7,641,161 1,871,726             2,322,471              2,657,629          2,336,000          
2018 14,380,818            7,640,337 1,793,649             2,400,548              2,546,284          2,143,934          
2019 14,289,565            7,639,341 1,729,605             2,464,592              2,456,028          1,980,907          
2020 14,182,146            7,638,414 1,655,840             2,538,357              2,349,535          1,815,260          
2021 14,031,536            7,638,726 1,551,602             2,642,595              2,198,613          1,627,166          
2022 13,880,952            7,640,678 1,446,737             2,747,460              2,046,077          1,450,545          
2023 13,701,267            7,639,542 1,324,618             2,869,579              1,867,528          1,268,243          
2024 13,505,250            7,638,016 1,191,426             3,002,771              1,673,038          1,088,347          
2025 13,367,303            7,640,628 1,097,003             3,097,194              1,532,479          954,954             
2026 13,242,366            7,639,603 1,012,503             3,181,694              1,408,567          840,797             
2027 13,126,273            7,639,425 933,747                3,260,450              1,292,652          739,131             
2028 13,023,493            7,639,362 864,439                3,329,758              1,189,935          651,763             
2029 12,886,436            7,640,449 773,393                3,420,804              1,051,790          551,851             
2030 12,731,011            7,642,010 669,910                3,524,287              894,804             449,725             
2031 12,545,398            7,641,273 546,542                3,647,655              709,929             341,790             
2032 12,328,244            7,638,140 404,028                3,790,169              495,907             228,703             
2033 12,179,236            7,642,395 306,840                3,887,357              342,644             151,370             
2034 12,077,082            7,638,385 240,045                3,954,152              244,500             103,467             
2035 11,980,921            7,641,110 176,733                4,017,464              145,614             59,027               
2036 11,896,074            7,640,208 120,932                4,073,265              61,670               23,947               
2037 11,822,178            7,639,295 72,557                  4,121,640              (11,314)             (4,208)                
2038 11,788,761            7,642,918 51,007                  4,143,190              (48,354)             (17,229)              
2039 11,768,029            7,640,393 37,645                  4,156,552              (66,561)             (22,718)              
2040 11,754,568            7,641,493 29,053                  4,165,144              (81,122)             (26,523)              
2041 11,743,215            7,641,438 21,903                  4,172,294              (92,420)             (28,945)              
2042 11,733,449            7,637,988 15,723                  4,178,474              (98,736)             (29,621)              
2043 11,727,869            7,642,350 12,311                  4,181,886              (108,678)           (31,232)              
2044 11,723,902            7,641,513 9,917                    4,184,280              (111,808)           (30,779)              
2045 13,402                   -                        7,935                    -                        5,467                 1,442                 
2043 10,380                   -                        6,118                    -                        4,262                 1,077                 

Total 387,233,621          229,207,669         21,931,053           99,714,713            36,380,187        27,916,947        
All In TIC 4.393590%

Remaining ARC

Assumes 5.5% Rate of Return and Current Market Interest Rates

City of Kalamazoo
Limited Tax General Obligation Bonds, Series 2014 (Federally Taxable)

5.5% Rate of Return with Mortality Adjustment
PV Assumption at All in TIC







Commission 
Agenda Report  
 

C i t y  o f  K a l a m a z o o  
 

 
TO: Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
FROM: James K. Ritsema, City Manager 
  Jerome Post, SPHR, Human Resources/Labor Relations Director 
   
DATE: December 15, 2014 
 
SUBJECT: Memorandum of Understanding--Health Care Benefits and OPEB Funding 
 
 
RECOMMENDATION 
 
It is recommended that the City Commission authorize the Human Resources/Labor 
Relations Director to execute the attached Memorandum of Understanding (MOU) with 
each of the City’s employee bargaining units for the creation of Health Care Committee.  
 
BACKGROUND 
 
A key strategy in managing the risk associated with the issuance of the Other Post 
Employment Benefit (OPEB) bonds centers on health care cost containment.  The 
Legacy Cost Task Force (LCTF) recognized this importance in their recommendation 
when they encouraged City Administration to work collaboratively with its retirees and 
employee groups in containing the costs of health care. 
 
As a major step forward in implementing this LCTF recommendation, the Administration 
has developed a MOU with its employee bargaining units (See attached) to collaborate 
in managing health care costs and promoting health and wellness.  These agreements 
would accomplish the following objectives: 

 
 Ongoing cost-containment of OPEB/retiree health care: a Health Care 

Committee will be formed with representatives of the Administration and 
bargaining units to work with and advise the City Manager regarding 
opportunities for cost-containment that will include Medicare coordination, 
controlling utilization through health care management, health care plan 
design changes, contribution levels, and wellness programs that will positively 
impact the City’s health care “culture”.  Incremental OPEB cost containment 
measures will continue to be studied and pursued as needed through 
collective bargaining.   
 

 The City will commit to the Annual Required Contribution (ARC) payment 
calculated in the Comprehensive Plan approved by the City Commission and 
Department of Treasury in the amount of $3.5 million per year.  This 
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commitment will last for the term of the OPEB Bonds (which the 
Comprehensive Plan calls to be paid off in 2044).  This commitment will foster 
the trust with the bargaining units required to achieve retiree health care cost-
containment at the bargaining table and with retirees. 
   

 Create a sustainable path for the OPEB Trust Fund to pay all of the costs of 
retiree health care for the balance of term of the OPEB Bonds.  The 
Administration believes that the above approach would be sufficient for OPEB 
bond proceeds, planned ARC payments and investment earnings to pay 
OPEB costs, even if investment returns do not perform up to expectations. 

 
COMMUNITY RESOURCES CONSULTED 
 
The attached MOUs have been reviewed and approved by the City’s labor counsel at 
Miller, Canfield, Paddock & Stone. 
 
FISCAL IMPACT 
 
Although not part of the provisions of the MOUs, the City states in them that it is 
committing to contribute $3.5 million annually toward the Annual Required Contribution 
(ARC) over a period of 30 years. 
 
ALTERNATIVES 
 
The commission could chose not to authorize the Human Resources/Labor Relations 
Director to execute the agreements, but that would result in no commitment on the part 
of the respective bargaining units to participate in the proposed Health Care Committee.  
This is not recommended. 
 
ATTACHMENTS 
 
• Draft MOU with the Kalamazoo Police Supervisors Association (KPSA) 
• Draft MOU with the Kalamazoo Public Safety Officers Association (KPSOA) 
• Draft MOU with the American Federation of State, County and Municipal 

Employees AFL-CIO (AFSCME Local #2775) 
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Phone:  (269) 337-8047    Fax:  (269) 337-8182  
 



 

MEMORANDUM OF UNDERSTANDING 
between 

CITY OF KALAMAZOO 
and 

KALAMAZOO POLICE SUPERVISORS ASSOCIATION 
 

HEALTH CARE COMMITTEE REGARDING 
RETIREE HEALTH CARE BENEFITS AND OPEB FUNDING 

 
 This Memorandum of Understanding (MOU) is entered into between the City of 
Kalamazoo (City) and the Kalamazoo Police Supervisors Association (KPSA), 
hereinafter referred to as “the parties,” regarding the creation of a Health Care 
Committee to address the issue of retiree health care benefits and OPEB funding. 
 
 WHEREAS, the City created a Legacy Cost Task Force (LCTF) to review the 
issues of retiree health care and other post-employment benefits (OPEB) funding. 
 
 WHEREAS, the LCTF made recommendations to the City for controlling legacy 
costs associated with retiree health care benefits and OPEB funding;  
 
 WHEREAS, the City has decided to manage its OPEB liability by issuing up to 
$100,000,000 in OPEB bonds to partially fund the unfunded OPEB liability, and 
beginning in fiscal year 2016 contributing $3.5 million in an Annual Required 
Contribution (ARC), to fund the remainder of the unfunded liability and normal cost, and 
place these amounts into an OPEB Trust. 
 
 WHEREAS, the City further wishes to develop a Health Care Committee (HCC) 
for the purpose of reviewing additional options for containment of annual health care 
costs to be incurred by the City.  
 
 NOW, THEREFORE, in consideration for the mutual provisions expressed below, 
the parties reach the following agreements: 
 

1. The KPSA agrees to the creation of the HCC and its intended 
purpose. 

2. By entering into this MOU, the KPSA is committed to participating 
in the HCC. 

3. No decision or recommendation of the HCC is intended to 
supersede the terms and conditions of employment set forth in the 
parties’ current collective bargaining agreement. 

4. Nothing in this MOU otherwise commits the KPSA to any decision 
and/or recommendation made by the HCC, nor does this MOU 
waive any and all rights and obligations of the parties to bargain 
under the Public Employment Relations Act (PERA), MCL 432.201, 



 

et seq., and Act 312 of 1969, MCL 423.231, et seq., with respect to 
any proposed changes associated with retiree health care benefits 
and OPEB. 

5. This MOU constitutes the entire agreement between the parties 
relating to the HCC, and supersedes any prior written or oral 
agreements or representations concerning the subject matter 
thereof.  Any modification to the terms of this MOU must be in 
writing and signed by the parties hereto. 

6. The parties, by signature of their authorized representatives, 
acknowledge that they have read this MOU in its entirety, 
understand it, have had adequate opportunity to review it with their 
attorneys, and voluntarily accept its terms. 

7. This MOU is subject to approval of the City Commission. 

 

City of Kalamazoo     Kalamazoo Police Supervisors 
      Association  
 
 
 
_________________________    _________________________ 
 
Jerome Post Date    James Mallery  Date 
Human Resources /      President  
Labor Relations Director     



 

MEMORANDUM OF UNDERSTANDING 
between 

CITY OF KALAMAZOO 
and 

KALAMAZOO PUBLIC SAFETY OFFICERS ASSOCIATION 
 

HEALTH CARE COMMITTEE REGARDING 
RETIREE HEALTH CARE BENEFITS AND OPEB FUNDING 

 
 This Memorandum of Understanding (MOU) is entered into between the City of 
Kalamazoo (City) and the Kalamazoo Public Safety Officers Association (KPSOA), 
hereinafter referred to as “the parties,” regarding the creation of a Health Care 
Committee to address the issue of retiree health care benefits and OPEB funding. 
 
 WHEREAS, the City created a Legacy Cost Task Force (LCTF) to review the 
issues of retiree health care and other post-employment benefits (OPEB) funding. 
 
 WHEREAS, the LCTF made recommendations to the City for controlling legacy 
costs associated with retiree health care benefits and OPEB funding;  
 
 WHEREAS, the City has decided to manage its OPEB liability by issuing up to 
$100,000,000 in OPEB bonds to partially fund the unfunded OPEB liability, and 
beginning in fiscal year 2016 contributing $3.5 million in an Annual Required 
Contribution (ARC), to fund the remainder of the unfunded liability and normal cost, and 
place these amounts into an OPEB Trust. 
 
 WHEREAS, the City further wishes to develop a Health Care Committee (HCC) 
for the purpose of reviewing additional options for containment of annual health care 
costs to be incurred by the City.  
 
 NOW, THEREFORE, in consideration for the mutual provisions expressed below, 
the parties reach the following agreements: 
 

1. The KPSOA agrees to the creation of the HCC and its intended 
purpose. 

2. By entering into this MOU, the KPSOA is committed to participating 
in the HCC. 

3. No decision or recommendation of the HCC is intended to 
supersede the terms and conditions of employment set forth in the 
parties’ current collective bargaining agreement. 

4. Nothing in this MOU otherwise commits the KPSOA to any decision 
and/or recommendation made by the HCC, nor does this MOU 
waive any and all rights and obligations of the parties to bargain 
under the Public Employment Relations Act (PERA), MCL 432.201, 



 

et seq., and Act 312 of 1969, MCL 423.231, et seq., with respect to 
any proposed changes associated with retiree health care benefits 
and OPEB. 

5. This MOU constitutes the entire agreement between the parties 
relating to the HCC, and supersedes any prior written or oral 
agreements or representations concerning the subject matter 
thereof.  Any modification to the terms of this MOU must be in 
writing and signed by the parties hereto. 

6. The parties, by signature of their authorized representatives, 
acknowledge that they have read this MOU in its entirety, 
understand it, have had adequate opportunity to review it with their 
attorneys, and voluntarily accept its terms. 

7. This MOU is subject to approval of the City Commission. 

 

City of Kalamazoo     Kalamazoo Public Safety Officers 
      Association  
 
 
 
_________________________    _________________________ 
 
Jerome Post Date    Chris Hancox  Date 
Human Resources /      President  
Labor Relations Director     



 

MEMORANDUM OF UNDERSTANDING 
between 

CITY OF KALAMAZOO 
and 

AMERICAN FEDERATION OF STATE, COUNTY, AND MUNICIPAL EMPLOYEES, 
AFL-CIO 

(AFSCME LOCAL # 2775) 
 

HEALTH CARE COMMITTEE REGARDING 
RETIREE HEALTH CARE BENEFITS AND OPEB FUNDING 

 
 This Memorandum of Understanding (MOU) is entered into between the City of 
Kalamazoo (City) and the American Federation of State, County, and Municipal 
Employees Local #2775 (AFSCME) hereinafter referred to as “the parties,” regarding 
the creation of a Health Care Committee to address the issue of retiree health care 
benefits and OPEB funding. 
 
 WHEREAS, the City created a Legacy Cost Task Force (LCTF) to review the 
issues of retiree health care and other post-employment benefits (OPEB) funding. 
 
 WHEREAS, the LCTF made recommendations to the City for controlling legacy 
costs associated with retiree health care benefits and OPEB funding;  
 
 WHEREAS, the City has decided to manage its OPEB liability by issuing up to 
$100,000,000 in OPEB bonds to partially fund the unfunded OPEB liability, and 
beginning in fiscal year 2016 contributing $3.5 million in an Annual Required 
Contribution (ARC), to fund the remainder of the unfunded liability and normal cost, and 
place these amounts into an OPEB Trust. 
 
 WHEREAS, the City further wishes to develop a Health Care Committee (HCC) 
for the purpose of reviewing additional options for containment of annual health care 
costs to be incurred by the City.  
 
 NOW, THEREFORE, in consideration for the mutual provisions expressed below, 
the parties reach the following agreements: 
 

1. AFSCME agrees to the creation of the HCC and its intended 
purpose. 

2. By entering into this MOU, AFSCME is committed to participating in 
the HCC. 

3. No decision or recommendation of the HCC is intended to 
supersede the terms and conditions of employment set forth in the 
parties’ current collective bargaining agreement. 



 

4. Nothing in this MOU otherwise commits AFSCME to any decision 
and/or recommendation made by the HCC, nor does this MOU 
waive any and all rights and obligations of the parties to bargain 
under the Public Employment Relations Act (PERA), MCL 432.201, 
et seq., with respect to any proposed changes associated with 
retiree health care benefits and OPEB. 

5. This MOU constitutes the entire agreement between the parties 
relating to the HCC, and supersedes any prior written or oral 
agreements or representations concerning the subject matter 
thereof.  Any modification to the terms of this MOU must be in 
writing and signed by the parties hereto. 

6. The parties, by signature of their authorized representatives, 
acknowledge that they have read this MOU in its entirety, 
understand it, have had adequate opportunity to review it with their 
attorneys, and voluntarily accept its terms. 

7. This MOU is subject to approval of the City Commission. 

 

City of Kalamazoo     AFSCME Local #2775 
 
 
 
_________________________    _________________________ 
 
Jerome Post Date    Deb Rininger   Date 
Human Resources /      President  
Labor Relations Director     
 
     _________________________ 
 
     Stacie J. Dineen 
     Staff Representative 
     Michigan AFSCME Council 25 
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City Manager’s Report  
DECEMBER 15, 2014 
  
  
Grants Applied For and Received 
 

No grant applications were filed this month. 
 
 
Community Planning & Development (CP&D) 
 
 Planning 

 
At the November 6 Planning Commission meeting, the Commission: 

• voted to recommend to the City Commission to approve the vacation of a portion of a 
public alley located between Lay and Lane Blvd. that ends at the new Washington 
Writer’s Academy school 

• a request from the Community Planning and Development Department (CP&D) to 
expand the Downtown Design Review District from E. Walnut to Stockbridge Avenue 
and from S. Burdick to Portage Street. The Commission voted to postpone action on 
the request to the December meeting. CP&D staff scheduled a second neighborhood 
meeting to discuss the request on December 2 at the Edison Neighborhood 
Association office.  

 
Staff is in the process of completing a pre-evaluation checklist for the Redevelopment 
Ready Communities Program on the City’s current plans and practices for working with 
existing and potential business partners. Completion of the checklist will trigger the start of 
the review process by the Michigan Economic Development Corporation (MEDC). 
 
A site plan was processed for a building addition to Aunt Millie’s Bakery located at 2109 
Portage Street. Sixty (60) site plan projects have been processed to date. 
 

 Zoning 
 
The Zoning Board of Appeals met on November 13 and took the following actions: 
 

• granted a use variance to H&H Painting at 1738 N. Westnedge Avenue to allow the 
addition of a 768 square foot storage building on this residentially zoned property 

• granted dimensional variance of eight off-street parking spaces from the required 28 
off-street parking spaces to allow a restaurant to occupy the vacant tenant space at 
2627 W. Michigan Avenue 

• granted a variance to allow a roof mounted sign for Arcadia Ales at 701 E. Michigan 
Avenue, which is located in the Commercial – Mixed Use District where roof 
mounted signs are prohibited 

• approved of a recommendation to appoint Reed Youngs to a vacant seat on the 
Board 
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 Building & Trades 
 

There were 227 permits issued in November, representing $1,720,887 in construction 
valuation. These figures brought year-to-date permits to: 3019 permits, representing a year-
to-date construction valuation of $43,915,883.  
 
 

Economic Development (ED) 
 
 Brownfield Redevelopment Initiative 

 
Staff is currently in the beginning stages of amending the Brownfield Plan to include one 
addition and two chapter revisions.  
 
Staff has had preliminary discussions with numerous developers about potential 
redevelopment projects. These project discussions are in early-term stages and staff is 
hopeful that they materialize in the near future. These redevelopment discussions are 
ongoing. 
 
Staff has also been working with several developers on various issues relating to 
redevelopment projects already underway. 
 
• 100 Block E. Michigan: Staff reviewed Correspondence and Reimbursement Request as 

well as held internal discussions with developers on the property/project. 
• 535 E. Ransom Proposed Purchase: Staff review/commented on the final purchase 

Resolution. Upon completion, staff produced resolutions and property maps as well as 
requesting funds for environmental services. The completed draft and final BRA agenda 
item regarding the property was approved by the Brownfield Redevelopment Authority 
during their monthly board meeting.  

• 508 E. Frank Street: ED Staff met with proposed property developer. This meeting 
included locating previous environment reports and delivering to the proposed 
developer. 

• Portage Creek Corridor: The Due Care Activities are well underway and the first 
quarterly report was completed in October. Activities in the corridor are ongoing. 

 
 
Human Resources (HR) 
 

Director Post continued to chair the ad hoc committee created to draft proposed standards 
around customer service. Work is expected to be completed in mid-December. 
 
Director Post and DCM Moore met with a local provider of training programs to investigate 
the possibility of providing management training, particularly in the area of mentorship 
programs. 
 
Arranged for and held on-site flu shot clinics for City employees over two days at three 
different City facilities. A total of 70 vaccines were administered. 
 
 
 

2 
 



 HR Advisors 
 
Staff processed/screened Public Safety applicants for off-site testing at North Carolina 
Central University and Wayne State University. 
 
Staff completed wage and benefit survey for City of Novi. 

 
Training Schedule 

Class Title Date Location Time # Attended 
New Hire Orientation – 
Part A, Introduction & Policies 11/6/14 City Hall – Community Room 8:30 a.m. to 

10:30 a.m. 5 

New Hire Orientation – 
Part B, Benefits 11/6/14 City Hall – Community Room 10:30 a.m. to 

12:00 noon 3 

 
 
Information Technology (I.T.) 
 

I.T. staff handled 522 unique trouble tickets in the month of November. These trouble tickets 
were I.T. problems handled by I.T. staff that originated with a phone call, email, or in-person 
visit to the I.T. Helpdesk. 
 
The web-based reporting tool built by I.T. staff was used by citizens 38 times during the 
month of November. This automated web-based system allows citizens to use their web 
browser or smartphone to report numerous City-related issues including potholes, streetlight 
outages, traffic signal issues, and tall grass and weeds. All reports were automatically 
routed to the appropriate City staff via email.  
 
The I.T. Director for the City of Kalamazoo attended a 3-part workshop on public policy and 
efficient government put on by Southwest Michigan First. The Public Service Academy 
focused on the development of municipal leaders with a focus on economic development. 
The 3-part series also included a number of tools for participants to better work 
collaboratively as a community and provided tools and an overall philosophy of 
transformational leadership. 
 
I.T. staff specified, ordered, and installed document scanners for Treasury staff. The 
scanners will allow documents to be scanned directly into BS&A applications such as Utility 
Billing, Miscellaneous Receipts, and Cash Receipts. The scanners have already been 
heavily used and will continue to increase staff efficiency and decrease the need for 
hardcopy storage and filing. 
  
Google Transit integration with the Kalamazoo Metro Transit bus schedules and bus routes 
is now live! You can use Google Maps to plan your trip using the Kalamazoo Metro Transit 
bus schedule. This works just like it would if you were getting driving directions with the 
added option of using the bus. Residents can input a start and end location in Google Maps 
and select the bus icon to utilize the Kalamazoo Metro Transit bus system. It will show you 
the different options you have and the route numbers of the buses you would need to take. 
There is also an option to pick what time you would want to leave or arrive. 
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Management Services 
 

 Assessor 
 
Neighborhood review items are being entered into the system. Permit review work is 
wrapping up. Any permits taken out during November will be reviewed during December for 
any progress.  
 
Preparations have been made for the December Board of Review meeting. The Board of 
Review will meet to review Principal Residence Exemptions claims for 2011 to 2014, 
Poverty Exemptions claims for 2014, Veteran’s Exemptions claims for 2014, Qualified errors 
(as defined in MCL 211.53b(8)), clerical errors relating to transfers of ownership, and any 
other business that may properly be brought before the Board. 
 
The Michigan Tax Tribunal (MTT) spreadsheet has been updated to reflect the new cases, 
estimated values in contention and anticipated refunds. 
  
2014 MTT small claims cases are being held.  Results of the small claims cases may take a 
few weeks to be sent out by the MTT depending on the case load of the hearing referee or 
judge. 
 

 Budget and Accounting 
 
The accounts payable staff processed 649 checks in the month of November, totaling 
$4,569,199. This was the payment of 1,513 invoices and procurement card transactions. 
 
The payroll staff processed 8 normal pay periods and 1 special check run in November. 
Wage disbursements totaled $2,326,941 and benefit and withholding disbursements totaled 
$2,198,629. 
 
Staff prepared the 2015 Proposed Budget document. 
 

 Purchasing 
 
Working collaboratively with City Departments bid documents were prepared and distributed 
through the City’s website for four purchasing projects.  
 
Reviewed and set up 79 purchase orders and processed 23 change orders. 
 
Purchasing staff are administering prevailing wages for six construction contracts.  
 
Staff is assisting with the selection and award of the Community Rideshare Software System 
and the Third Party Worker’s Compensation Claims Administration contracts. 
.  

 Treasury 
 

The 5th installment of the 2014 summer tax bill was generated and mailed. 3,567 bills were 
issued this month. 
 
The 2014 winter tax bill files were generated and provided to Kent Communications, Inc. 
(KCI) for printing and mailing. 23,914 bills with a total tax amount of $39,408,442 are set to 
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be mailed. Full file listings of our winter tax bills are to be made available to banks, mortgage 
companies and mortgage servicing agencies on November 26. Online payment options will 
be made available for the winter taxes on December 1, 2014.  
 
Utility Billing – Issued in November: 
 
          11,297 Original Bills 
           3,166 Reminder Notices 
           1,594 Final (shut off) Notices 
 
A wire transfer was initiated for our December 1st debt service payment for our Tax 
Anticipation Notes. 
 
 

Parks & Recreation 
 
 Administration 

 
The Director and the Deputy City Manager met with representatives from the Department of 
Natural Resources and the State of Michigan (Representatives from the Governor’s Office – 
Andrew Hahn and Rodney Stokes) regarding urban recreation opportunities, including 
projects with potential funding.  
 

 Recreation 
 
The City of Kalamazoo Department of Parks and Recreation began its second Middle 
School Volleyball Clinic at Hillside Middle School.   This 6 week clinic is held on Wednesday 
evenings from 6:15 - 7:15 PM for sixth graders and 7:30 - 8:30 PM for seventh and eighth 
graders.  The program is run by Marta Lehman and Lena Oliver.  Ms. Lehman is a Loy 
Norrix High School alumni and a local coach.  Ms. Oliver is a former WMU Bronco volleyball 
player.  We are working with 30 girls from the KPS middle school volleyball teams each 
week. 
 
On November 3, Parks and Recreation began its’ second Middle School Bowling League at 
Airway Lanes.  We have 30 bowlers in the league and there are students from each of the 4 
KPS Middle Schools plus, St. Monica’s, and Gagie School.  The students receive a 15 
minute lesson with each visit, have their scores and averages compiled by Airway, and bowl 
two games per week.  At the end of the program there will be a tournament where bowlers 
compete for a team trophy, individual high score trophy, and first, second, and third place 
trophy for 3 different flights. 
 
The Maple Street Middle School co-ed soccer league wrapped up its 6th season. 
Championship t-shirts were given out to Team Madrid.  There were 43 Maple Street 
students registered for this year’s season.  Maple Street staff is very instrumental in 
assisting this league functions. Mr. Olivares makes announcement’s and recruits students to 
play and Mr. Unangst oversees all the games, collects scores and reports information back 
to Parks & Recreation.  
 
The City of Kalamazoo Adult Volleyball League started.  We have three nights of volleyball 
in the City.  Monday includes Co-Ed recreational volleyball with 9 teams in the division, 
Tuesday Night Women’s division consisting of 18 teams, and Thursday Night Co-Ed 
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competitive division consisting of 11 teams.  This year, we are using Milwood Middle School 
and Hillside Middle school gymnasiums on Tuesday and Thursday.  There are over 230 
participants playing volleyball this season. 
 

 Events 
 
The Department of Parks and Recreation and City Manager’s Office hosted the Annual Tree 
Lighting Ceremony which included crafts, live reindeer, ice sculpting and the Southwest 
Michigan Husky Club brought out their rescued dogs that chauffeured Santa to the stage. 
Music was provided by Second Baptist Church youth choir and Bob Evans donated the hot 
chocolate for the evening. We had many volunteers from the community. The Mayor, City 
Commissioners, and City Manager read “Twas’ The Night Before Christmas.” Santa arrived 
after the story, flipped the switch for the lights and worked his way down to his tent where he 
and Mrs. Claus saw hundreds of children.  
 

 Parks 
 
Parks and Rec teamed with CP&D toward developing a future plan for Upjohn Park. 
 
An informational meeting regarding the improvements for Woods Lake was scheduled to 
occur in December regarding the 2015 project schedule, proposed improvements, and a 
time to address citizens’ concerns/questions. 
 
Parks and Rec was prepared for Kalamazoo’s first significant snow fall and has begun snow 
removal from the Parks System using the recently updated snow removal plan. 

 
 Communication / Outreach 

 
Created flyers and coordinated with MLive for an on-line marketing campaign for the Tree 
Lighting & Candy Cane Hunt events. Each event will consist of 25,000 impressions (views) 
running 5 days prior to each event. 
 
Staff distributed the Candy Cane Hunt flyer to over 5,500 elementary students throughout 
the Kalamazoo Public Schools (KPS) system. 
 
Staff developed the public service announcement and distributed it to 9 radio stations for 
both the Tree Lighting and Candy Cane Hunt events. 

 
 
Public Safety 

 
The Criminal Investigation Division (CID) investigated a shooting incident at W. Michigan 
and Howard where two people were shot by an unknown suspect. Neither injury was life 
threatening. The shooting is still being investigated. 
 
CID also worked a shooting where a man was shot in the side during a possible robbery 
attempt. The victim is still hospitalized. One arrest has been made in the incident, additional 
arrests are possible. 
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CID is currently investigating the shooting death of Daniel Anderson on Inverness Dr. Mr. 
Anderson was shot in the face and died from his injury. The case is currently under 
investigation. 
 
CID investigated a homicide in the 4400 block of Clayborne Court. A suspect has been 
arrested for the murder. 
 
KVET continues the battle against drug trafficking in and about the city of Kalamazoo. KVET 
made 17 drug cases and seized 1 firearm in November.  
 
KVET has investigated 56 meth labs to date for 2014. 
 

 
Public Services 
 

The leaf removal program was delayed due to snow. Crews are once again removing leaves 
as long as weather permits. The "Building Block" program revitalized a number of properties 
and the City provided disposal for 279.25 cubic yards of material. A value to Building Blocks 
of $10,808.75. 
 
A new 15 second ad is currently airing on 103.3 FM and 107.7 FM regarding the importance 
of safe and reliable groundwater to consumable products (i.e. initially, craft beers and 
coffees). Environmental Services division (ESD) staff continues to collaborate with the 
Kalamazoo Stormwater Work Group and the Kalamazoo River Water Coalition (KRWC) in 
public outreach and educational ideas. 
 
The Cross Connection Control staff has performed 247 facility inspections since the 
beginning of the year. The Cross Connection Control program has had 2,368 backflow test 
reports submitted during 2014 
 
Industrial Pretreatment Program request was submitted to MDEQ for approval regarding 
local limits and Section 28 ordinance modifications.  
 
The 2014 Lead and Copper Program report was reviewed by the MDEQ. No changes to our 
monitoring or treatment program are required.  Stage II Disinfection by-product sampling 
was performed.  
 
A seven day Local Limits sampling event was performed November 15-23, as 
required for National Pollutant Discharge Elimination System (NPDES) permit 
compliance. The Environmental Services sampling group partnered with the 
Wastewater operations staff to sample every three hours over the course of the event. 
The analyses results will be received in December. 
 
City of Kalamazoo/Western Michigan University GHG Emissions Project - Commuting 
survey has been mailed out. Surveys will be hand delivered to Field Services group for 
those without email; Results from survey, along with other energy use data for City-owned 
facilities and operations will be used to determine total estimated greenhouse gas emissions 
and carbon footprint for City facilities and operations. 
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Transportation 
 
 Ridership 

 
The amount of passenger trips taken system-wide for the year 2014 from January through 
October showed a 3.46% increase in trips over the previous year for the same time period. 
There was a 3.59% system-wide increase in the number of rides taken per hour in 2014 
through September compared with January through October of 2013. 
 
Metro Transit is pleased to be able to offer online trip planning utilizing Google Transit. A 
person can visit www.kmetro.com and by entering their origin and destination information, 
instantly gain information and options for bus routes and times to complete their trips. This 
will take the guess-work out of navigating the Metro Transit fixed-route bus system. 
 
The November issue of “Transit Talk,” Metro Transit’s quarterly newsletter was released and 
is available online at www.kmetro.org/about-metro/publications.  The issue covers several 
topics including winter weather riding tips, holiday hours, and Metro Transit smart phone app 
information. 
 
The new Central County Transportation Authority has begun to meet. The Authority is 
beginning discussion on the millage question to be presented to voters in May 2015. The 
millage will be to fund the fixed-route bus system. If successful, the new urban millage will 
replace the 0.6 millage within only the City of Kalamazoo 
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From the City Manager. . . 

INSIDEtheCITY 
A primary source of news and information for City employees regarding 

internal events, policies and procedures that affect our work for the residents.  

December 2014 Edition   

In This Edi on 
Staff Updates 2 
MLK Day & Metro Transit 2 
Annual Tree Lighting 3 
IT Corner & KDPS 4 
Parks & Rec  5 

November 11 marked my one year 
anniversary with the City of Kalama-
zoo.  As I reflect on the past year, I 
am amazed at what an incredible 
year it has been.   

 
The winter of 
2013 was one for 
the record books.  
Having to de-
clare a “Frozen 
Water Service 
Line Warning” 
in February and 
encourage cus-
tomers to run 

their water until spring demonstrates 
the extraordinary weather we experi-
enced.  But through it all, we proved 
that not even Mother Nature could 
keep our organization from provid-
ing exceptional service to our resi-
dents!    
 
We were able to keep the roads 
clear, service lines thawed, buses 
running, and the public safe.  This 
resilience continues to be displayed 
throughout our organization, and I 
am proud to be a part of a team that 
takes pride in its work, even in times 
of adversity.   
 

I am also grate-
ful to be a part of 
a team that cares.  
Along with other 
City department  
and community 
leaders I had the 
opportunity to 
participate in the 

Kalamazoo Public Safety Citizen's 

Police Academy this Spring. This 
academy is designed to educate local 
leaders by immersing them in the 
latest police and fire training, tactics 
and education. This opportunity 
deepened my respect and admiration 
for our Public Safety Officers. 
 
In January, we will be launching a 
new budgeting initiative that will 
help us explain to the community 
what it is we do and the impact we 
have around the community’s priori-
ties.  As part of this initiative, we will 
also be reviewing our internal pro-
cesses to make sure we are operating 
as efficiently as possible.    
 
During this process, we will also 
have an opportunity to explore new 
revenue options that will help grow 
our organization to meet the ever in-
creasing demands for our services.   
These will involve extensive commu-
nity engagement, but success will 
ultimately result from our ability to 
work together as a team.  Organiza-
tional engagement will be a key initi-
ative of mine in this upcoming year. 
 
During this holiday season, let us 
also not forget about those on our 
team who are struggling through the 
season this year. Nearly 40 employ-
ees have lost immediate family mem-
bers this year.  
 
As an organization, we even lost two 
members of our own family: Lisa 
Durgan and Andy Steinke. As each 
of you reflect on the blessings you 
have received this year, please keep 

these co-workers in your 
thoughts and prayers. This is an 
especially difficult time of the 
year for them, and they may not 
be full of holiday cheer. 
 
I want to thank you all for your 
hard work and dedication.  As 
we go into a new year, I am ex-
cited at the opportunities we 
will have to work more closely 
together in building this organi-
zation for the future.   
 
Best wishes for a great New 
Year! 



 Staff  
 
        Changes 

 

New Hires 
Metro Transit 

Darryl Smith, Bus Driver 
 

Public Safety 
Rachel Blank, CSO Dispatcher 

Ondreya Townsend, CSO Dispatcher 
 

Public Services 
Trevor Ferguson, Apprentice Municipal Worker 

Martin Jones, Triffic Engineering Technician 
 

Promotions 
CP&D 

Vanessa Collins-Smith, Code Compliance Specialist I 
 

Metro Transit 
Asa Dickanson, Bus Driver 

 
Public Services 

Seth Lawrence, Municipal Worker I 
Franz-Erich Griggs, Instrument Technician 

John Peters, Master Utility Electrician  
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14th Annual Dr. Lewis Walker Social   
Justice Youth Award 

The Dr. Lewis Walker Social Justice Youth 
Award will be given to student(s) between the 
ages of 12-19 from the Kalamazoo community in 
honor of Dr. Lewis Walker, a trailblazer for the 
progression of racial equity in Kalamazoo. The 
winner(s) will have demonstrated leadership 
achievements in the area of racial and social jus-
tice through community service activities and 
volunteerism.  
 
Along with the community service award, the 
winner(s) will receive a $200 monetary award, 
certificate and a one year NAACP Youth mem-
bership. Nominations will only be accepted from 
adults who work with young people in various 
capacities. 
  
Nominations are being accepted through Friday, 
January 9, 2015 at 5:00 p.m. by submitting via 
www.kalamazoocity.org/MLK 

Past award winners: 
2014 - Amyre Dennis 
2013 - Ollie Barnes IV 
2012 - Amber Baker 
2011 - Kayla Tillman 
2010 - William Foster & Sarah Surna 
2009 - Danaequa Yarbrough  
2008 - Corey Person & Corrie Stewart 

In early December, Metro Transit bus 
parked  in the Toys-R-Us parking lot to 
collect donations of used, unwrapped toys 
to benefit the U.S. Marine Corps Toys for 
Tots Program. 

On Monday, December 15, the bus made a special delivery to Toys 
for Tots to drop off the busload of toys. 

The mission of the program is to collect new, unwrapped toys and to 
distribute those toys as Christmas gifts to less fortunate children in 
the community in which the campaign is conducted. 

The objectives of Toys for Tots are to help less fortunate children 
throughout the United States experience the joy of Christmas, to play 
an active role in the development of one of our nation’s most valua-
ble resources—our children, to unite all members of local communi-
ties in a common cause for three months each year during the annual 
toy collection and distribution campaign, and to contribute to better 
communities in the future. 

After the bus is filled, it will be driven out to the local distribution 
warehouse where the toys will be sorted by age and gender.  At 
Christmas, coordinators with the assistance of local social welfare 
agencies, church groups, and other local community agencies will 
distribute the toys to less fortunate children of the community. 

The success of the campaign depends on the support of the local 
community and the generosity of the people who donated the 
toys.  Thank you to all of you who helped to Stuff the Bus! 

The Courage to Dream:  
The Determination to Achieve 

 
The 2015 MLK Day of Service will be 
held January 19.  The City of Kalama-
zoo, Volunteer Kalamazoo and the 
Western Michigan University Office 
of Diversity & Inclusion alongside 
Kalamazoo College and Northside 
Ministerial Alliance are sponsoring a 
community-wide day of service in 
honor of the late Dr. Martin Luther 
King, Jr.  
 

Social service organizations around Kalamazoo County provide op-
portunities for community volunteers to take a day-on rather than a 
day-off. Participants will join thousands of volunteers across the coun-
ty as we celebrate the life and work of the slain leader by participating 
in various outreach activities throughout the county. Volunteers are 
the backbone of the Community-Wide Day of Service.  
 
The City of Kalamazoo will be recruiting individuals and groups to 
serve social service organizations throughout Kalamazoo County. 
Volunteer registration is being coordinated through Volunteer Kala-
mazoo. They can be contacted at (269) 382-8350 or to submit a pro-
ject site go to www.volunteerkalamazoo.org  
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2014 Annual Tree Lighting 

On November 28, hundreds of citizens gathered as the City of Kalamazoo hosted their Annual Tree Lighting and Festivities in Bron-
son Park.  This years events included a Santa's Workshop hosted by Bella Patina,  ice sculpture carvings by Ice Sculptures Ltd 
(known as Ice Guru as seen on the Food Network Show Ice Brigade), local food trucks, and two of Santa’s reindeer.  Second Baptist 
Church Youth choir provided the musical entertainment for the evening. 

Special thanks to all of our volunteers and City staff who helped make this year’s event a huge success. 

HAPPY HOLIDAYS, KALAMAZOO! 
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 2014 Shop with  
Heroes and Helpers  

 
Kalamazoo, MI: On Wednesday, 
December 10, 2014 at 6:30 p.m. 
Kalamazoo Public Safety Officers 
took 30 Kalamazoo area kids 
Christmas shopping for gifts for 
themselves and for their families.  
 
Target Stores has partnered up 
with Kalamazoo Department of 
Public Safety in sponsoring the 
2014 “Shop with Heroes and Help-
ers” holiday event by donating 
$3700 towards the program. “Shop 
with Heroes and Helpers” was de-
veloped by the Target Corporation 
to help make the holidays brighter 
for Kalamazoo area families during 
these trying economic times.  
 
We sincerely hope this program 
will continue to help bring the spirit 
of Christmas into their homes with 
holiday gifts. This program also 
allows area kids a chance to inter-
act with police officers from Kala-
mazoo Department of Public Safe-
ty, Kalamazoo County Sheriff’s 
Department, and Kalamazoo 
Township Police Department in a 
positive setting.  
 
This is truly an example of a corpo-
ration taking part and making a 
difference in their community. It is 
through their support that we are 
able to make these children's 
dreams and wishes come true dur-
ing this holiday season. Kalama-
zoo Department of Public  
 
Safety would like to thank the Tar-
get Corporation of Kalamazoo for 
making this event possible.  
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2014 Candy Cane Hunt 
 
On Saturday, December 6th the Parks and Recreation 
Department hosted its 9th annual Candy Cane Hunt at 
Bronson Park and City Hall. Children hunted for over 
5,000 candy canes that were dispersed throughout the 
park by our great volunteers. We also had crafts and 
Santa inside City Hall during the event. Following the 
hunt we drew names for the winners of 30 stockings and 
nine overstuffed Santa sacks full of gifts. This year was 
our largest as we had 538 children, 36 sponsors, and 
over 50 volunteers; all are new highs for this program! 
 















City of Kalamazoo 
 

INTER-OFFICE  MEMO 
 
To:      Mayor Hopewell, Vice Mayor Anderson, and City Commissioners 
 
From:   Scott A. Borling, City Clerk 
 
Date:  December 12, 2014 
 
Re:       Applicants to Fill the Upcoming Vacancy on the City Commission 
 
 
As of 5:00 p.m. on Friday, December 12, 2014 the following people have submitted 
applications to be considered for appointment to the City Commission to fill the vacancy 
created by the resignation of Stephanie Moore: 
 

Robert Barnard 
Amber Beebe 
Leona Carter 
Eric Cunningham 
Cody Dekker 
Grant Fletcher 
Mark Fricke 
Tracy Hall 
James Houston 
Sonjalita Hulbert 
Todd Ide 
Thomas Myers 
Brian Pittelko 
William Wells 
Rico White 

 

Date: 12/15/14 
Item J2 
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